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Hargaon Investment & Trading Company Limited

NOTICE

Notice is hereby given that the thirty first Annual General Meeting of Hargaon Investment & Trading
Co. Ltd. will be held on Tuesday, 18th September, 2018 at 11.00 A.M. at 9/1, R. N. Mukherjee Road,
(5th Floor), Kolkata - 700 001 to transact the following business:

ASORDINARY BUSINESS:

1. Toreceive, consider and adopt the Audited Financial Statements for the year ended March
31, 2018 and the Reports of the Directors’ and Auditor’s thereon.

2. To appoint a Director in place of Mr. Mahesh Chandra Jhawar (DIN : 06832201) who retires
by rotation and being eligible, offers himself for re-appointment.

By order of the Board of Directors
For Hargaon Investment & Trading Co. Ltd.

Hargaon Investment & Trading Company Limited

ANNEXURE TO NOTICE

Particulars of Directors seeking appointment/re-appointment at the Annual General Meeting

Name Mr. Mahesh Chandra Jhawar

Date of birth 06-09-1953

Brief profile covering He is a graduate in Commerce and has more than 30 years
experience of experience in financial sector.

Date of appointment 21-02-2014

Inter-se relationship Not applicable
Shareholding NIL
Other Directorships Name of Company(ies) Committee Memberships, if

any with position

Place : Kolkata Ashok Kumar Daga
Date : 10th August, 2018 DIN : 03621528
NOTES:

1. AMEMBERENTITLEDTOATTENDANDVOTEATTHEANNUAL GENERAL MEETING (AGM)
ISENTITLED TOAPPOINT A PROXY/PROXIESTOATTEND ANDVOTEINSTEAD OFHIMSELF
/HERSELFAND SUCHA PROXY/PROXIESNEEDNOTBEAMEMBER OF THE COMPANY.

A person can act as proxy on behalf of members not exceeding fifty (50) and holding in the
aggregate not more than ten percent (10%) of the total share capital of the Company carrying
voting rights. A member holding more than ten percent (10%) of the total share capital of the
Company carrying voting rights may appoint a single person as a proxy and such person
shall not act as a proxy for any other person or shareholder.

2. Theinstrument of Proxy in order to be effective, should be deposited at the Registered Office
of the Company, duly completed and signed, not less than 48 hours before the commence-
ment of the meeting.

3.  The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets
out details relating to Special Business to be transacted at the meeting, is annexed hereto.

4,  Corporate members intending to send their authorised representatives to attend the
Meeting are requested to send a certified copy of the Board Resolution to the Company
authorising their representative to attend and vote on their behalf at the Meeting.

5.  Particulars in respect of the directors seeking appointment/re-appointment at the AGM,
forms part of the Notice

6. Members are requested to bring their attendance slip along with their copy of the Annual
Report to the Meeting.
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Hargaon Investment & Trading Company Limited

Directors’ Report

To

The Shareholders,
Your Directors have pleasure in presenting their thirty first Annual Report on the performance of

your Company along with the Audited Accounts of the Company for the year ended 31st March,
2018.

(in Rs.)

Financial Results :
Particulars
Profit Before Tax 3,88,62,977
Add : Balance as per last financial year 13,04,77,229

Total 16,93,40,206
Less : Provision for :

Current Tax 8,56,254

Reserve Fund 76,01,345
Balance carried to Balance Sheet 16,08,82,607

Dividend

Your Directors do not recommend any dividend for the year ended 31st March, 2018.
Capital

During the year under review, there has been no change in the capital base of the Company
which comprised of 30,45,727 fully paid Equity Shares of Rs. 10/- each.

State of Company’s Affairs and Future Outlook

The performance of the Company depends upon a host of factors. Although the Company
is continuously trying to overcome various market risks and other external factors involved
in its progress, the performance of the Company has improved thereby resulting in
improving the profit during the year.

Material Changes Affecting the Financial Position of the Company

No material changes and commitments affecting the financial position of the Company
occurred between the end of the financial year to which this financial statement relate on
the date of this report.
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Hargaon Investment & Trading Company Limited

Directors’ Report (Contd.)

10.

Details of significant & material orders passed by the regulators or courts or tribunals

No significant & material order has been passed by regulator or court or tribunal against
the Company.

Particulars of Loan, Guarantee and Investments under Section 186

As your Company is a Non-Banking Financial Company engaged in the business of
financing of Companies / investment / acquisition of shares and securities, the provisions
of Section 186 of the Companies Act, 2013 read with Rule 11 of the Company (meeting
Board and its powers) Rules 2014 as amended is not applicable to the Company.

Related Parties Transactions

There was no arrangement or contracts made with related parties as defined under Section
188 of the Companies Act, 2013 during the year under review. However, the Directors draw
attention of the members to Note 18 to the financial statement which sets out related party
disclosures.

Directors

In accordance with the provisions of the Companies Act, 2013, Mr. Mahesh Chandra Jhawar
retires from the Board by rotation and is eligible for re-appointment.

Mr. Anand Ashvin Dalal resigned as Director of the Company with effect from 14th August,
2017. The Board placed on record its appreciation for the valuable contribution made to
the Company by him during his association with the Company.

Mr. Chhedi Lal Agarwal who was appointed as additional Director on 14th August, 2017,
was appointed as a Director by the shareholders at the Annual General Meeting held on
21st September, 2017.

Other information on the Director retiring by rotation is provided in the Notice convening the
Annual General Meeting.
Board Meetings

A calendar of Meetings is prepared and circulated in advance to the Directors. During the
year under review 7 (Seven) Board Meetings were convened. The intervening gap between
the Meetings was within the period prescribed under the Companies Act, 2013. The details
of the Board Meetings held during the F.Y. 2017-18 along with attendance of Directors is as
follows :

[ 4]



Hargaon Investment & Trading Company Limited

Directors’ Report (Contd.)

Details of Board Meeting and Attendance thereon

Name ofthe  |28.04.2017 |23.05.2017 | 26.07.2017 | 14.08.2017 | 18.09.2017 | 02.11.2017 | 05.02.2018

Directors

Mr. Ashok

KumarDaga Yes Yes Yes Yes Yes Yes Yes

Mr. Kailsah

Chand Gupta Yes Yes Yes Yes Yes Yes Yes

Mr. Baijnath

Bansal Yes Yes Yes Yes Yes Yes Yes

Mr. Mahesh

ChandraJhawar| No Yes No No No No No

Mr. Anand

Ashvin Dalal No Yes No NA NA NA NA

Mr. Chhedi Lal

Agarwal NA NA NA NA No Yes Yes
11. Directors’ Responsibility Statement

To the best of our knowledge and belief and according to the information and explanations
obtained, your Directors make the following statements in terms of Section 134(3)(c) of the
Companies Act, 2013 :

a) thatin the preparation of the annual accounts for the financial year ended 31st March,
2018 the applicable accounting standards had been followed along with proper
explanations relating to material departures; if any;

b) that the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the Company at the end of the
financial year and of the profit of the Company for that period;

c) thatthe Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

d) that the Directors had prepared the annual accounts on a going concern basis.

e) thatthe Directors had laid out internal financial controls to be followed by the Company
and that such internal financial controls are adequate and are operating effectively.
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Hargaon Investment & Trading Company Limited

Directors’ Report (Contd.)

12.

13.

14.

15.

16.

17.

f) that the Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and are
operating effectively.

Statutory Auditors, Audit Qualifications And Board’s Explanations

M/s. B. L Rathi & Co., Chartered Accountants, Kolkata having Firm Registration No. 318113E
was appointed as the Statutory Auditors of the Company for a period of five consecutive
years from the conclusion of 30th Annual General Meeting of the Company till the conclusion
of the 35th Annual General Meeting of the Company. They have confirmed that they are not
disqualified from continuing as Auditors of the Company.

The Notes on financial statement referred to in the Auditors’ Report are self-explanatory
and do not call for any further comments. The Auditors’ Report does not contain any
qualification, reservation or adverse remark.

Public Deposits

The Company has not accepted any deposits from the public and as such there are no
outstanding fixed deposits in terms of Companies (Acceptance of Deposit Rules) 2014.

Particulars of Employees

There was no employee in the Company who was in receipt of remuneration as required
to be disclosed under section 197 read with Rule, 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.

Energy Conservation, Technology Absorption and Foreign Exchange Earning & Outgo

The provisions of Section 134(3)(m) of the Companies Act, 2013 do not apply to our

Company. There was no foreign exchange inflow or outflow during the year under review.
Investors’ Education and Protection Fund

The provisions pertaining to Investor Education and Protection Fund (Uploading of
Information regarding unpaid and unclaimed amounts lying with Companies) Rules, 2012,

are not applicable to your Company.

Disclosures under Sexual Harassment of Women at Workplace (Prevention, Prohibition
& Redressal) Act 2013

No complaints were received under the Act, during the year under review.
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Hargaon Investment & Trading Company Limited

Directors’ Report (Contd.)

18. Corporate Social Responsibility (CSR) Policy

The provisions of Section 135 of the Companies Act, 2013 relating to Corporate Social
Responsibility is not applicable to the Company.
19. Internal Financial Control and Risk Management

The Company has in place adequate internal financial controls with reference to financial
statements. During the year, such controls were tested and no reportable material weakness
in the design or operation was observed. Your Company recognizes the importance of risk
management, and has invested in people, process and technologies to effectively mitigate
the same.

20. Details of Subsidiary, Joint Venture or Associates
The Company has one Subsidiary Company i.e. Hargaon Properties Limited.

Pursuant to the provisions of Section 129(3) of the Companies Act, 2013 read with Rule 5
of the Companies (Accounts) Rules, 2014, the details containing salient features of the
financial statement of subsidiary companies in Form AOC - 1 forms part of this Report and
marked as Annexure “A”

21. Extract of Annual Return

The details forming part of the extract of the Annual Return in form MGT 9 is annexed
herewith as Annexure “B”

22. Acknowledgement

Your Directors wish to place on record their appreciation for the services rendered to the
Company by its employees. Your Directors also wish to express their sincere thanks to
and the Bankers and other stakeholders for their continued support.

For and on behalf of the Board of Directors

Ashok Kumar Daga Baijnath Bansal
Kolkata Director Director
Dated : 4th May, 2018 DIN : 03621528 DIN : 02780861
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Hargaon Investment & Trading Company Limited

ANNEXURE - A
FORM AQOC-1
(Pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5
of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of
Subsidiaries / Associate Companies / Joint Ventures

Part“A” : Subsidiaries
(Rs. in lakhs)

Name of the Subsidiary Hargaon Properties Limited

Financial Year ending on 31-03-2018
The date since when subsidiary was acquired 18-11-2003
Reporting currency Indian Rupee

Exchange rate as on the last date of the relevant
Financial year in the case of foreign subsidiaries —

Share capital 49.99
Reserves & surplus (0.64)
Total assets 49.42
Total Liabilities 49.42
Investments —
Turnover —
Profit / (Loss)before taxation (0.65)
Provision for taxation —
Profit / (Loss) after taxation (0.65)
Proposed Dividend NIL
Extent of shareholding (In percentage) 56%

Part “B” : Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures
The Company has no Associates / Joint Ventures

For and on behalf of the Board of Directors

Ashok Kumar Daga Baijnath Bansal

Kolkata Director Director
Dated : 4th May, 2018 DIN : 03621528 DIN : 02780861
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Hargaon Investment & Trading Company Limited

ANNEXURE - B

Form No. MGT -9
EXTRACT OF ANNUAL RETURN

as on the financial year ended on 31st March, 2018

[ Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014 ]

. REGISTRATIONAND OTHER DETAILS

CIN U67120WB1986PLC041679
Registration Date 26th December, 1986
Name of the Company HARGAON INVESTMENT AND TRADING CO. LTD.

Category / Sub-Category of the Company

Company limited by shares,
Indian Non-Government Company

Address of the Registered Office and
contact details

9/1, R. N. Mukherjee Road, Kolkata - 700 001
Telephone : 033-2243 0497

Whether listed Company Yes/No

No

Name, Address and Contact details of
Registrar and Transfer Agent, if any

N.A.

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the Company

shall be stated :

Sl Name and Description of NIC Code of the | % to total turnover
No. main products / services Product / Service of the company
1 Non Banking Financial Company 649 100%

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Hargaon Investment & Trading Company Limited

IV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as percentage of Total

Equity)

i) Category-wise Shareholding

Category of
Shareholders

No. of Shares held at the beginning
of the year

No. of Shares at the end
of the year

Demat |Physical| Total

Shares

% of Total

Demat

Physical

Total

% of Total
Shares

%
change
during
the year

Promoter and Promoter Group

Indian

Individuals/Hindu Undivided Family

Central Government/State
Government(s)

Bodies Corporate

—{3045721| 3045721|  99.99

3045721

3045721

99.99

Financial Institutions/Banks

Any Other (Total) @

— 6 6 0.01

6

6

0.01

Sub Total (A) (1)

—| 3045727 3045727| 100.00

3045727

3045727

100.00

Foreign

Individuals (Non-Resident
Individuals / Foreign Individuals)

Bodies Corporate

Institutions

Qualified Foreign Investor

Any Other (Total)

Sub Total (A) (2)

Total Shareholding of Promoter
and Promoter Group (A) =

(A)Q) + (A)Q)

—| 3045727 3045727

3045727

3045727

Public shareholding

Institutions

Mutual Funds / UTI

Financial Institutions / Banks

Sl. Name and Address CIN / GLN Holding/ % of Applicable

No. of the Company Subsidiary/ |  shares Section
Associate held

1. | Palash Securities Limited U74120UP2015PLC069675 Holding 100% 2(46)

2. | Hargaon Properties Limited U70101WB2003PLC097280 Subsidiary | 55.56% 2(87)(iiy

Central Government / State
Government(s)

Venture Capital Funds
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Hargaon Investment & Trading Company Limited

Category of
Shareholders

No. of Shares held at the beginning
of the year

No. of Shares at the end
of the year

Demat

% of Total
Shares

Physical| Total

Demat

Physical

Total

% of Total
Shares

%
change
during
the year

Insurance Companies

Foreign Institutional Investors

Foreign Venture Capital Investors

Qualified Foreign Investor

Any Other (Total)

Sub-Total (B)(1)

Non-institutions

Bodies Corporate

Individuals - i. Individual
Shareholders Holding Nominal
Share Capital Up to > Rs. 1 Lakh

Individuals - ii. Individual
Shareholders Holding Nominal
Share Capital in Excess of
Rs. 1 Lakh

Qualified Foreign Investor

Clearing Member

Directors / Relatives

Foreign Company

Foreign National

HUF

Non Resident Indians (Non Repat)

Non Resident Indians (Repat)

Office Bearers

Trust / Society

Sub-Total (B)(2)

Total Public Shareholding (B)=
(B)(1) + (B)(2)

Total (A) + (B)

—| 3045727| 3045727 100.00

3045727

3045727

100.00

Shares held by Custodians and
against which Depository
Receipts have been issued

Promoter and Promoter Group

Public

Grand Total (A)+ (B) + (C)

—| 3045727| 3045727| 100.00

3045727

3045727

100.00

@ Nominee Shareholder of Holding Company
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Hargaon Investment & Trading Company Limited

i) Shareholding of Promoters

Shareholders Name Shareholding at the beginning of Shareholding at the end of % change
the year the year in
No. of | % of total % of No. of | %oftotal | %of [shareholding
Shares | shares | shares | Shares | shares | shares | during the
ofthe | pledged / ofthe | pledged / | Year
Company |encumbered Company [encumbered
to total to total
shares shares
Palash Securities Limited 3045721 100.00 — | 3045721 100 — —
Kailash Chand Gupta# 1 0.00 — 1 0.00 — —
Santosh Kumar Poddar# 1 0.00 — 1 0.00 — —
Ashok Kumar Daga# 1 0.00 — 1 0.00 — —
Dilip Patodia# 1 0.00 — 1 0.00 — —
Neelesh Jain# 1 0.00 — 1 0.00 — —
Subramanian Sathyamurthy# 1 0.00 — 1 0.00 — —
# Nominee of Holding Company
iii) Shareholder Change in Promoters’ Shareholding
) o Cumulative Shareholding
Shareholding at the beginning of the year during the year
No. of Shares % of total No. of Shares % of total
shares ofthe shares ofthe
Company Company
Atthe beginning of the year No change during the year
Changes during the year No change during the year
Atthe end of the year No change during the year

V) Shareholding Pattern of top ten Shareholders (other than Directors,
Promoters, Promoters and Holders of GDRs and ADRs) :

Shareholding at the beginning Shareholding at the end
of the year of the year
For Each of the Top Ten Shareholders No. of % of total No. of % of total
Shares shares of the Shares shares of the
Company Company
1. NOT APPLICABLE
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Hargaon Investment & Trading Company Limited

V) Shareholding of Directors and Key Managerial Personnel :

Hargaon Investment & Trading Company Limited

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

For Each of the Directors Shareholding atthe Cumulative Shareholding A. ll\?/lzrr:];gneerr.atlon to Managing Director, Whole-time Directors and / or
and KMP beginning of the year during the year -
Sl Particulars of Remuneration Total Amount
Mr. Kailash Chand Gupta # No. of Shares % of total No. of Shares % of total No. (inlakhs)
Director shares of the shares of the 1| Gross Salary
Company Company — —— -
— () Salary as per provisions contained in Section 17(1) of the
Atthe beginning of the year 1 — — — Income Tax Act, 1961
Changes during the year — — 1 — (b) Value of perquisites u/s 17(2) Income Tax Act, 1961
Atthe end of the year — — 1 — (c) Profits in lieu of salary under Section 17(3) Income Tax Act, 1961 Nil Nil
Mr. Ashok Kumar Daga # No. of Shares % of total No. of Shares % of total 2. | Stock Options — —
Director shares of the shares of the 3. | Sweat Equity — —
Company Company 4. | Commission
Atthe beginning of the year 1 — — — - As % of profit — —
Changes during the year — — 1 — - As others specify
Atthe end of the year — — 1 — 5. | Others please specify — —
- Total (A)
# Nominee shareholders on behalf of the Company Nil Nil
i i
V. INDEBTEDNESS . N . B. Remuneration to other Directors :
Indebtedness of the Company including interest outstanding / accrued but not 1. Independent Directors
due for payment (inRs.) i
Secured Loans | Unsecured Deposits ol ’\SII. Particulars of Remuneration Name of Director Topl Amount
excluding Loans Indebtedness °. . (in lakhs)
deposits Fee for attending Board /
Indebtedness at the beginning of the Committee Meetings - - - - -
financial year Commission — — — — —
|) Principal Amount —_ 19,00,00,000 —_ 19,00,00,000 OtherS‘ p|ease Specify — — — —_ —_
i) Interestdue butnot paid — — — — Total B (1) —
iy Interestaccrued but notdue — 18,58,982 — 18,58,982
Total (i + ii + iii) — | 191858982 — | 191858982 2. Other Non-Executive Directors
Change in Indebtedness during the Sl. Particulars of Name of Director Total
financial year No. Remuneration Mr.Kailash | Mr.Mahesh |  Mr.Baij Mr.Ashok | Mr.Anand | Mr.Chhedi | Amount
Additon y Chand Gupta | Chand Jhawar | NathBansal | KumarDaga |AshvinDalal@ | Lal Agarwal | (nlakhs)
Reduction — | 15,68,58,982 — 15,68,58,982 Fee for attending Board /
Net Change — | 15,6858,982 — 15,68,58,982 Committee Meetings - - - - - - -
Indebtedness at the end of the Commission — — — — — — —
financial year Others, please specify — — — — — — —
|)) rrtincip?lemgutnt i — 3,50,00,000 — 3,50,00,000 Total B (2) — — — — — — —
i nterest due but not pai — — — — - . - - -
i) Interestaccrued butnotdue B B . . .Total (B)=(B)(1)+(B)(2) Nil Nil Nil Nil Nil Nil Nil
Total (i + ii + iii) — | 35000000 — | 35000000 @ Resignedw.e.f. 14.08.2018
#Appointed w.e.f. 14.08.2018
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Hargaon Investment & Trading Company Limited

C. Remuneration to Key Managerial Personnel other than MD / Manager /

WTD

Sl.
No.

Particulars of Remuneration

Total Amount
(inlakhs)

Gross Salary

() Salary as per provisions contained in
Section 17(1) of the Income Tax Act, 1961

(b) Value of perquisites u/s 17(2) Income Tax Act, 1961

(c) Profits in lieu of salary under Section 17(3)
Income Tax Act, 1961

Stock Options

Sweat Equity

Commission

- As % of profit

- As others specify

Others please specify

Total (A)

Nil

VII.

PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES :

Type Section of the Brief
CompaniesAct. |  Description

Details of Penalty
I Punishment/
Compounding
feesimposed

Authority
(RD/NCLT/
COURT)

Appeal made,
if any
(give details)

. COMPANY

Penalty

Punishment

Compounding

None

. DIRECTORS

Penalty

Punishment

Compounding

None

. OTHER OFFICERS

IN DEFAULT

Penalty

Punishment

Compounding

None
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Hargaon Investment & Trading Company Limited

Independent Auditor's Report

To
The Members of
Hargaon Investment & Trading Company Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Hargaon Investment & Trading
Company Limited (“the Company”) which comprise the Balance Sheet as at 31st March, 2018,
the Statement of Profit and Loss, Cash Flow Statements for the year then ended, and a summary

of significant accounting policies and other explanatory information.
Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that arc reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and arc

free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and

the Rules made thereunder.
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Hargaon Investment & Trading Company Limited

Independent Auditor's Report (Contd.)

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143 (10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment; including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that arc appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s

Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of my information and according to the explanations given to us, the

aforesaid financial statements give the information required by the Act in the manner so required

and give a true and fair view in conformity with the accounting principles generally accepted ill

India, of the state of affairs or the Company as at 31st March, 2018 and its profit for the year

ended on that elate.

Report on Other Legal & Regulatory Requirements

1. Asrequired by the Companies [Auditor’'s Report Order, 2016 issued by the Company Law
Board in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement on the
matters specified in paragraphs 3 & 1 of the Order, to the extent applicable to the company.

2. Asrequired by section 143(3) of the Act, we report that :

a) We have sought & obtained all the information and explanations which to the best of

our knowledge and belief Were necessary for the purpose of our audit.
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Hargaon Investment & Trading Company Limited

Independent Auditor's Report (Contd.)

b) In our opinion proper books of account as required by law have been kept by the

Company so far as appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) Inouropinion, aforesaid (Standalone) financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 oft he Companies
(Accounts) Rules, 2014.

e) On the basis of written representations received from the directors as on 31st March,
2018 taken on record by the Board of Directors, none of the director is disqualified as
on 31st March, 2018 from being appointed as a director in terms of Section 164(2) of
the Act.

f) With respect to the adequacy of the internal financial controls over financial’ reporting
of the Company and the operating effectiveness of such controls, Refer to our separate
report in “Annexure B” to this report.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and
to the best of my information and according to the explanations given to us :

i The Company does not have any pending litigations which would impact its
financial position in the financial statements;

ii. The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For B. L. RATHI & CO.

Chartered Accountants

Firm Registration No. 318113E

(B. L. RATHI)

Place : Kolkata Proprietor
Date : 4th day of May, 2018 Membership No. 053795
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Hargaon Investment & Trading Company Limited

Annexure - A to the Independent Auditor's Report

(Referred to in paragraph 1 under the heading, “Report on Other Legal & Regulatory
Requirements” of our report on even date)

1.

a) The Company is maintaining proper records showing full particulars including
guantitative details and situation of fixed assets.

b) As informed to us, the Fixed Assets are physically verified by the management at
reasonable intervals during the year. No material discrepancies were noticed on
such verification.

c) The title deeds of immovable properties are held in the name of the company.

The company has no manufacturing and / or trading activities and as such the question of

having any stock and maintenance of records in respect thereof and physical verification of

inventory does not arise and hence this clause is not applicable to the company.

a) As informed, the Company had granted loan (during part of the year), unsecured, to
a related Company covered in the Register maintained Under Section 189 of The
Companies Act, 2013.

b) The rate of interest and other terms & conditions of loans given by the company,
unsecured is prima facie not prejudicial to the interest of the company and

c) The receipt of interest and principal amount which are due are also regular and

d) No amount is overdue in respect of such loan.

In our opinion and according to the information and explanations given to us, the company

has complied with the provision of section 185 and 186 of the Companies Act, 2013 in

respect of grant of loans making investments and providing guarantees and securities, as
applicable.

In our opinion and according to the information and explanations given to us, the Company

has not accepted any deposits from the public within the meaning of the Companies Act,

2013 hence this clause is not applicable to the company.

In our opinion and according to the information and explanations given to us, maintenance

of cost records has not been prescribed by the Central Government under section 148 (1)

of the Companies Act, 2013 hence the clause (vi) is not applicable to the Company.

According to the information and explanations given to us in respect of statutory dues:

a) The Company is regular in depositing the statutory dues such as Provident Fund,
Employees State Insurance, Income tax, Sales tax, Wealth tax, Service tax, Customs
duty and Excise duty, Cess & any other statutory dues with the appropriate authorities.

b) There were no undisputed amount payable in respect of statutory dues such as
Provident Fund, Employees’ State Insurance, Income tax, Sales tax, Wealth tax, Service
tax, Customs duty and Excise duty, Cess were outstanding as at the year end for a
period of more than six months from the date they become payable.
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Hargaon Investment & Trading Company Limited

Annexure - A to the Independent Auditor's Report (Contd.)

8.

10.

11.

12.

13.

14.

15.

16.

Place : Kolkata
Date : 4th day of May, 2018

Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of
dues to a financial institution, bank or debenture holders.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) and money raised by way of term loans have been applied by
the Company during the year for the purposes for which they were raised.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company and no fraud on the Company by its officers or employees
has been noticed or reported during the year.

The company has no Whole Time Director or manager in the financial year. Hence this
clause is not applicable to the company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with section 177 and 188 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements etc. as required by the applicable
accounting standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any noncash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

The Company is a Non Banking Financial Company and is required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934. The company has obtained the
registration.

For B. L. RATHI & CO.
Chartered Accountants
Firm Registration No. 318113E
(B. L. RATHI)
Proprietor
Membership No. 053795
[ 20 ]



Hargaon Investment & Trading Company Limited

Annexure - B to the Independent Auditor's Report

(Referred to in paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial Reporting of Hargaon Investment &
Trading Company Limited as of March 31, 2018.

Management’'s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’'s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
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Hargaon Investment & Trading Company Limited

Annexure - B to the Independent Auditor's Report (Contd.)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company'’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purpose in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company, and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a .material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For B. L. RATHI & CO.

Chartered Accountants

Firm Registration No. 318113E

(B. L. RATHI)

Place : Kolkata Proprietor

Date : 4th day of May, 2018 Membership No. 053795
[ 22 ]



Hargaon Investment & Trading Company Limited

BALANCE SHEET AS AT 31ST MARCH, 2018

Hargaon Investment & Trading Company Limited

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

For the year ended

As at As at
31st March, 31st March,
Notes 2018 2017
Rs. Rs.
I. EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 3 3,04,57,270 3,04,57,270
Reserves & Surplus 4 24,86,11,861 21,06,05,139
Current Liabilities
Short term borrowings 5 3,50,00,000 19,00,00,000
Trade Payables
Other current liabilites 6 1,10,451 22,75,099
Short term provisions 7 6,73,000 6,73,000
Total 31,48,52,582  43,40,10,508
Il. ASSETS
Non Current Assets
Fixed Assets
(i) Tangible Assets 8 29,35,653 29,35,653
Non Current Investments 9 18,57,27,128  23,44,07,978
Current Assets
Cash and Bank balances 10 3,25,79,380 21,85,289
Short term loans and advances 11 9,16,00,228 19,24,59,946
Other current assets 12 20,10,193 20,21,642
Total 31,48,52,582  43,40,10,508
Summary of significant
accounting policies 2
The Accompanying notes are an integral part of the financial statements
In terms of our attached report of even date.
For B. L. RATHI & CO.
Chartered Accountants
Firm Registration No. 318113E BAIJNATHBANSAL
9, India Exchange Place (Bhawar Lal Rathi) DIN : 02780861 Directors
Place : Kolkata Proprietor ASHOK KUMAR DAGA

Date : 4th May, 2018 Membership No. 053795 DIN : 03621528
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Notes 2017-18 2016-17
Rs. Rs.
I. INCOME
Revenue from Operations 13 5,97,61,715 5,06,31,013
Other Income 14 7,15,204 5,37,320
Total Revenue 6,04,76,919 5,11,68,333
Il. Expenses
Short Term Capital Loss 73,55,850 —
Other Expense 15 3,47,680 14,29,719
Total 77,03,530 14,29,719
Earnings before Interest, Depreciation
& amortisation and Tax (I-11) 5,27,73,389 4,97,38,615
Finance Cost 16 1,39,10,412 2,43,19,998
Profit / (Loss) before Tax 3,88,62,977 2,54,18,617
Tax Expenses
Current Tax 8,57,000 4,000
Less : Excess provision for Tax Written Back 746 —
Total Tax Expense 8,56,254 4,000
Profit / (Loss) for the year 3,80,06,723 2,54,14,617
Earnings per Equity Share in Rs.
(Face Value of Rs. 10/- each)
Basic & Diluted 12.48 8.34
Summary of significant accounting policies 2
The Accompanying notes are an integral part of the financial statements
In terms of our attached report of even date.
ForB.L. RATHI & CO.
Chartered Accountants
Firm Registration No. 318113E BAIJNATHBANSAL
9, India Exchange Place (Bhawar Lal Rathi) DIN : 02780861 Directors
Place : Kolkata Proprietor ASHOK KUMARDAGA |~
Date : 4th May, 2018 Membership No. 053795 DIN : 03621528
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Hargaon Investment & Trading Company Limited Hargaon Investment & Trading Company Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018 Notes to Financial Statements for the year ended 31st March, 2018
(All Figures in Rs.) 1. Corporate Information
2017-18 2016-17 Hargaon Investment & Trading Com_pany Limited is primarily a NBFC Company_ u_nder registered v_vith
RBI. Itis engaged in Investments of its funds in shares, debentures, bonds etc of joint stock companies,
d fits fund h deb bond f k
A. CASH FLOW FROM OPERATING ACTIVITIES : Bonds etc. of different mutual fund schemes and intercorporate/other deposit with Indian Companies
Profit / Loss before tax 3,88,62,977 2,54,14,617 and Nationalised banks etc.
Adjustment for : 2. Summary of Significant Accounting Policies
Depreciation _ _ a. Basis of Preparation
- The financial statements have been prepared to comply in all material aspects with the Accounting
DlVIden,d & lnter,eSt Income (5,97,61,715) (5,06,31,013) Standards notified by the Companies Accounting Standards Rules, 2006 (as amended) and the
Operating profit / (loss) before relevant provisions of the Companies Act, 1956/2013. The financial statements have been prepared
working capital changes (2,08,98,738) (2,52,16,396) under the historical cost convention on an accrual basis. The accounting policies applied by the
Adiustment for : Company are consistent with those used in the previous year, except for the change in accounting
| ’ ] ] policy explained below.
Decrease/(Increase) in Trade & Other receivables 11,449 2,46,55,166 b. Revenue Recognition Policy
Increase/(Decrease) in Provisions - 1,27,000 (i) Interest Income is recognised on a time proportion basis taking into account the amount
Increase/(Decrease) in Current Liabilities (21,64,648) (3,464) outstanding and the applicable interest rate. Interest Income is included under the head
Cash generated from the Operation (2,30,51,937) (4,37,694) Operating Income" in the Profit & Loss Account.
Direct Taxes Paid (Net of refunds) 3463 6,60,831 (i) Dividend Income is recognised when the right to receive payment is established.
Net Cash f 0 ting Activiti @ 23048472) 223137 (iii) Profit & Loss from trading or sale of Investment is reflected as and when any transaction takes
et Cash from Operating Activities ,30,48, 23, place.
B. CASH FLOW FROM INVESTING ACTIVITIES : ¢ Investment e o et el
. . . Long Term Investments are considered at cost onindividual basis, unless there is permanent decline
Purchase of fixed assets in value thereof, in which case adequate provision is made against the diminution in the value of
(Purchase)/Sale of Investments 4,86,80,850 (5,12,43,000) Investments.
Dividend Received 4,32,39,212 2,58,36,012 d. Items of Income and Expenditure are recognised on accrual basis.
Interest Received 1,65,22,503 2,47,95,001 e. Income Taxes
Net Cash from Investing Activities ® 108442.565 (6.11.%67) xpeciod 1o be. pald 10 the 1ax authoriies In ascordance wih the Indian Icome Tax Act, 1961,
C. CASH FLOW EROM EINANCING ACTIVITIES : Deferreq Ta_x reflects the impact of current year t!m!ng di_fferences betwee_n taxable incor}]e and
Loan (Net) (5,50,00,000) _ accounting income for the year and reversal of timing differences of earlier years.
b The deferred tax for timing differences between the book and tax profits for the year is accounted
Net Cash From Financing Activities © (5,50,00,000) — for using the tax rates and laws that have been substantially enacted as of the Balance Sheet date.
. . Deferred tax asset is recognised only to the extent that there is reasonable certainty that sufficient
Net changes in Cash and Cash equivalents (A+B+C) 3,03,94,001 (3,88,850) future taxable income will be available against which such deferred tax asset can be realised. In
Cash and Cash Equivalents - Opening Balance* 21.85.289 2574139 situations where the company has unabsorbed depreciation or carry forward tax losses, all
. . ! S v deferred tax assets are recognised only if there is virtual certainty supported by convincing
Cash and Cash Equivalents - Closing Balance 3,25,79,380 21,85,289 evidence that they can be realised against future taxable profits.
*Represents Cash & Bank Balances f. Earning per Share
as indicated in Note 10 Basic earning per Share is calculated by dividing the net profit or loss for the period attributable
to equity shareholders by the weighted number of equity shares outstanding during the period.
For the purpose of calculating diluted earning per share, net profit or loss for the period attributable
to equity share holders and the weighted average no. of shares outstanding during the period, are
'C::Er Et’ L'dR:THl &tc?l adjusted for the effect of all dilutive potential equity shares.
artere ccountants -
. . . g. Cash and Cash equivalents
. Firm Registration No. 3.18113E BAI‘]!\]ATH BANSAL Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short-
I?’,I Indlalfxlihange Place (Bha\F’)V""r Ifal Rathi) 2|SNHOOK2|ZS(I3/I8P(\Sé DAGA Directors term deposit with an original maturity of three months or less.
ace : Kolkata roprietor
Date : 4th May, 2018 Membership No. 053795 DIN : 03621528
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Hargaon Investment & Trading Company Limited Hargaon Investment & Trading Company Limited

Notes to Financial Statements for the year ended 31st March, 2018 (Contd.) Notes to Financial Statements for the year ended 31st March, 2018 (Contd.)

TSt March As a;l Niareh For the year ended
st Marc st Marc
. . ! 31st March, 31st March,
3. Share Capital 20R18 2(;17 2018 o017
(a) Authorised Shares S: S Rs. Rs.
49,90,000 Equity Shares of Rs. 10 each 4,99,00,000 4,99,00,000 Reserves & Surplus
10,000 Preference Shares of Rs. 10 each 1,00,000 1,00,000 Shares Premium Account
, , 5,00,00,000  5,00,00,000 As per last Account 3,04,57,210 3,04,57,210
(b) Issued, subscribed and fully paid-up Shares :
30,45,733 Equity Shares of Rs. 10/- each 3,04,57,330 3,04,57,330 General Reserve
30,45,727 Equity Shares of Rs. 10/- each As per last Account 1,24,50,000 1,24,50,000
fully paid up 3,04,57,270 3,04,57,270
Reserve Fund
3,04,57,270 3,04,57,270
L . As per last Account 3,72,20,700 3,21,20,700
(c) Reconcilition of the shares outstanding at the _
beginning and at the end of the reporting period Add : Transfer from surplus in the
statement of Profit & Loss 76,01,345 51,00,000
31-03-2018 31-03-2017 4,48,22,045 3,72,20,700
Equity Shares No. Rs. No. Rs. .
Surplus/(Deficit) in the statement of
At the beginning of the Period 30,45,727 3,04,57,270 305,727  3,04,57,270 Profit & Loss
Add : Issued during the period — — — — Balance as per last financial statements 13,04,77,229 11,01,62,612
Outstanding at the end of the Period 3045727 304572710 3045727  3,0457.270 Profit / (Loss) for the year 3.80,06,723 2,54,14,617
16,84,83,951 13,55,77,229
(d) Terms /rights attached to Equity Shares Less : Appropriations
The Company has only one class of equity shares having a par value of Rs. 10 per Transfer to Reserve Fund 76,01,345 51,00,000
share. Each holder of equity shares is entitled to one vote per share. The company Net Surplus/(Deficit) in the statement of
declares and pays dividend in Indian Rupees. Profit and Loss 16,08,82,607 13,04,77,229
F.or. the year enQed 31st March, 2018, the Board of Directors has not proposed any Total Reserves and Surplus 24 .86,11,861 21.06,05,139
dividend (P.Y. Nil)
In the event of liquidation of the company, the holders of equity shares will be entitled
to receive remaining assets of the company, after distribution of all preferential P
2 . : . ) Current Liabilities
amounts. The distribution to equity shareholders will be in proportion to the amount Short-term borrowings
paid up or credited as paid up. ) 9
(Unsecured)
(e) Details of shareholders holding more than 5% shares in the Company Sil Investments Limited 3,50,00,000 19,00,00,000
Equity Shares of Rs. 10 each fully paid 3,50,00,000 19,00,00,000
31-03-2018 31-03-2017
No. % holding No. % holding o o _
Palash Securities Limited 3045727 100% 3045727 100% The Loan from the SIL Investment Limited carries interest @ 10.00% p.a. The loan is
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repayable on demand.
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Hargaon Investment & Trading Company Limited Hargaon Investment & Trading Company Limited

Notes to Financial Statements for the year ended 31st March, 2018 (Contd.) Notes to Financial Statements for the year ended 31st March, 2018 (Contd.)
As at As at
31st March, 31st March, No. of Face  31st March, 31st March,
2018 2017 Shares/  Value 2018 2017
Rs. Rs. Debentures “(Rq)) (Rs.) (Rs.)
9.  Non Current Investments (At Cost)
6.  Other Current Liabilities ESE‘T—EB&de

TDS Payable 96,801 4,03,617 Equity Shares (FI.I"V Paid)
Accrued Interest — 18,58,982 New India Retailing & Investment Ltd. 1,34,448 10 1,06,72,988 1,06,72,988
Audit Fees 12,500 12,500 SIL Investment Limited 11,40,931 10 2,60,25,111 2,60,25,111
State Ch 1150 Sutlej Textiles & Industries Ltd. 1,71,13,960 1 3,10,22,481 3,10,22,481

ate Lheque ; — (P.Y. 17,11,396 shares of Rs. 10/- each)
110,451 22.75.099 Avadh Sugar & Enerty Limited 41,255 10

2,4 - -
Ganges Securities Limited* 5,69,252 10 4,88,31,540 4,88,31,540
Magadh Sugar & Energy Limited* 5,12,399 10 — —

11,65,52,120 11,65,52,120

7. Short Term Provisions

) o UNQUOTED
Contingent Provision for Standard Assets 6,73,000 6,73,000 Equity Shares : (Fully Paid)
India Educational &
6.73,000 6.73,000 Research Institution Pvt. Ltd. 24,500 10 2,45,000 2,45,000
SCM Investment & Trading Co. Ltd. 18,75,000 10 3,75,00,000 3,75,00,000
8. Tangible Assets Preference Shares :
i 8% Non Convertible Cumulative Redeemable
Cost or Valuation Freehold Land Others Total Preference Shares of New India Retailing &
] Investment Ltd. 2,50,000 100 2,50,00,000 2,50,00,000
At 1st April, 2016 29,35,653 — 29,35,653 12% Non Convertible Cumulative
Additions — — — Redeemable Preference
; _ _ _ - Avadh Sugar & Energy Limited* — 100 - 2,90,37,700
Disposal (P.Y. No. of Pref. Shares = 2,46,500)
At 31st March, 2017 29,35,653 — 29,35,653 - Ganges Securities Limited 21,750 100 25,62,150 25,62,150
. - Magadh Sugar & Energy Limited — 100 - 1,96,43,150
Additions — — — (P.Y. No. of Pref. Shares = 1,66,750)
Disposal — — — Equity Shares : (Partly Paid)
At 31st March, 2018 29.35.653 . 29.35.653 :\;I‘gfiezr;l. l[]];]z:[‘ti](ell:p)‘Serwces Ltd. 5,45,044 10 10,90,088 10,90,088

Depreciation

At 1st April, 2016 . . . Investment in Subsidiary Company :

Equity Shares : (Fully Paid)

Charge for the year — — — Hargaon Properties Limited 2,71,777 10 21,71,770 27,71,770

Disposal — — —

At 31st March, 2017 — — — 6,91,75,008 11,78,55,858

Additi 18,57,27,128  23,44,07,978

itions - - - AGGREGATE VALUE OF INVESTMENTS

Charge for the year — — — Quoted 11,65,62,120 11,65,52,120

At 31st March, 2018 . o . Unquoted 6,91,75,008 11,78,55,858
18,57,27,128  23,44,07,978

Net Block At 31st March, 2017 29,35,653 — 29,35,653 186.35.61,450 1.82,32,88.647

Net Block At 31st March, 2018 29,35,653 — 29,35,653 * Listed on Stock Exchange on 28-07-2017 and cost of acquisition of investment considered as per certificate

dated June 7, 2017 issued by KPMG.
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Hargaon Investment & Trading Company Limited

Notes to Financial Statements for the year ended 31st March, 2018 (Contd.)

10.

11.

12.

13.

14.

Cash and Bank Balances

Cash and Cash equivalents
Balances with Bank
Cash in Hand
Fixed Deposit with Banks
(Maturity of less than 12 months)

Loans and Advances

(Unsecured Loan)
Avadh Sugar & Energy Limited
Tax Deducted at source (Net of Provision)

Other Current Assets
Interest Accrued on Loan Given
Interest Receivable on Fixed Deposits

Revenue from Operations
Interest on loan to Body Corporate

(TDS Rs. : 10,01,962/-)
Dividend on Long Term Investments
(Incl Pref Share Dividend Rs. 1,76,10,659/-)

Other Income
Income on Fixed Deposits

(TDS Rs. : 54,042/-)
Interest from Income Tax Department
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Notes to Financial Statements for the year ended 31st March, 2018 (Contd.)

31st March, 31st March,
2018 2017

Rs. Rs.
4,72,039 21,42,648
7,341 42,641
3,21,00,000 —
3,25,79,380 21,85,289
9,00,00,000 19,00,00,000
16,00,228 24,59,946
9,16,00,228 19,24,59,946
18,86,596 20,21,642
1,23,597 —
20,10,193 20,21,642

For the year ended

31st March, 31st March,
2018 2017

Rs. Rs.
1,65,22,503 2,47,95,001
4,32,39,212 2,58,36,012
5,97,61,715 5,06,31,013
5,40,382 4,23,262
1,74,822 1,14,058
7,15,204 5,37,320

15.

16.

17.

Other Expenses

Rates & Taxes
Payment to Auditors
Audit Fee

In other capacity for certificates & other services

Bank Charges

Professional and Consultancy Fees

Service Charges

Depository Charges

Printing & Stationery

Miscellaneous Expenses

Donation - Samaj Electoral Trust Associaiton
Filling Fees

Provision for Standard Assets

Finance Cost
Interest on loans

Earning per Share (EPS)

For the year ended

31st March,

2018
Rs.

7,800

12,500
5,750
974
33,820
2,44,650
1,302
12,810
7,075

21,000

3,47,680

1,39,10,412
1,39,10,412

31st March,
2017

Rs.

7,300

12,500
7,000
1,347
8,750

2,41,500
1,269
4,950

17,903

10,00,000
4,200
1,23,000

14,29,719

2,43,19,998

2,43,19,998

The following reflects the profit / (loss) and share data used in basic and diluted EPS

computations :

Total operations for the year
Profit / (Loss) after tax

Net profit / (loss) for calculation
of basic / diluted EPS
Continuing Operations

Profit / (Loss) after tax

Net Profit / (Loss) for calculation
of basic / diluted EPS

Weighted average number of equity
shares in calculating basic EPS
Weighted average number of equity
shares in calculating diluted EPS

Earning per Share
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31st March, 31st March,
2018 2017

Rs. Rs.
3,80,06,723 2,54,14,617
3,80,06,723 2,54,14,617
3,80,06,723 2,54,14,617
3,80,06,723 2,54,14,617
Nos. Nos.
30,45,727 30,45,727
30,45,727 30,45,727
12.48 8.34



Hargaon Investment & Trading Company Limited Hargaon Investment & Trading Company Limited

Notes to Financial Statements for the year ended 31st March, 2018 (Contd.) Schedule to the Balance Sheet of a Non-Banking Financial Company
18. Names of related parties and description of relationships (As required in terms of paragraph 13 of Non-Banking Financial Companies Prudential
Palash Securities Limited Holding Company Norms (Reserve Bank) Directions, 2007)
OSM Investment & Trading Co. Limited Subsidiary of Holding Co. (Rs. in lacs)
Champaran Marketing Co. Limited Subsidiary of Holding Co. PARTICULARS Amoun.t Amount
Allahabad Canning Limited Subsidiary of Holding Co. Outstanding Overdue
Hargaon Properties Limited Subsidiary of Holding Co. (As on 31-03-2017) (As on 31-03-2017)
Avadh Sugar & Energy Limited Company in the same Group Liabilities Side :
Magadh Sugar & Energy Limited Company in the same Group 1. Loans and Advances availed by the NBFC'’s
Transaction with Related Parties inclusive of interest accrued thereon but not paid :
Name Opening Movement During Closing (a) Debentures : Secured Nil Nil
Balance the year Balance Unsecured Nil Nil
Avadh Sugar & Energy Ltd. [ 190000000 (Dr) [ 100000000 (Cr) | 90000000 (Dr)* (Cther than falling within the meaning
Interest Received from of Public Deposits)
Avadh Sugar & Energy Ltd. — 16522503 (Cr) — (b) Deferred Credits Nil Nil
Dividend Received from (c) Term Loans Nil Nil
Avadh Sugar & Energy Ltd. — 482510 (Cr) — (d) Inter-Corporate Loans and Borrowings Nil Nil
Dividend Received from (e) Commercial Paper Nil Nil
Magadh Sugar & Energy Ltd. T 1024798 (Cr) T (f) Other Loans (Unsecured) 1918.59 Nil
19. Revenue from Operaton include Rs. 1,45,12,639/- representing Interest on Loan Assets Side :
extended, against which company has paid Rs. 1,39,10,412/- which has been shown in -
finance cost. 2. Break-up of Loans and Advances including Bills
20. Contingent Liability not provided for in respect of uncalled capital on partly paid shares receivables (other than those included in (3) below) Amount outstanding

held as Investments of Rs. 43,60,352/- (Previous Year Rs. 43,60,352/-) -
21. a) The Company is a Non-Banking Financial Company (NBFC) registered with The (a) Secured Nil
Reserve Bank of India (RBI) vide certificate of Registration bearing No. 05.00201 (b) Unsecured 1920.22
dated 20th February, 1998. 3
b) In terms of RBI regulations for "Non-Systemically Important Non-Banking Financial
(Non Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank)

. Break-up of Leased Assets and Stock on Hire and
other assets counting towards AFC activities

Directions 2015", Schedule to the Balance Sheet in terms of Paragraph 13 of RBI i) Lease Assets including lease rentals under sundry debtors :
regulations is enclosed. (a) Financial Lease Nil
c) No write back of excess provision for Standard Assets has been done in the current (b) Operating Lease Nil
year.
22. Previous years' figures have been regrouped and/or rearranged, where-ever necessary. ii) Stock on hire including hire charges under sundry debtors :
In terms of our attached report of even date. (a) Assets on Hire Nil
ForB. L. RATHI & CO (b) Repossessed Assets Nil
~ Chartered Accountants iiiy Other Loans counting towards AFC activities :
Firm Registration No. 318113E BAIJNATHBANSAL (a) Loans where assets have been repossessed Nil
9, India Exchange Place (Bhawar Lal Rathi) DIN : 02780861 Directors P )
Place : Kolkata Proprietor ASHOK KUMAR DAGA (b) Loans other than (a) above Nil
Date : 4th May, 2018 Membership No. 053795 DIN : 03621528
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Schedule to the Balance Sheet of a Non-Banking Financial Company (Contd.)

Assets Side (Contd.)

4. Break-up of Investments :
Current Investments :

1.

Quoted :
(i) Shares : (a) Equity

(b) Preference
(i) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)

Unquoted :
(i) Shares : (a) Equity

(b) Preference
(i) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)

Long Term Investments :

1.

Quoted :
(i) Shares : (a) Equity

(b) Preference
(i) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)

Unquoted
(i) Shares : (a) Equity

(b) Preference
(i) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)

(Rs. in lacs)
Amount outstanding

Nil
NIl
Nil
Nil
Nil
Nil

Nil
Nil
Nil
Nil
Nil
Nil

677.21
Nil
Nil
Nil
Nil
Nil

904.44
762.43
Nil
Nil
Nil
Nil
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5. Borrower group-wise classification of Assets
financed as in (2) and (3) above :

(Rs. in lacs)

Amount net of provisions

Category Secured

1. Related Parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties

2. Other than related parties

Total :

Unsecured Total
Nil Nil Nil
Nil Nil Nil
Nil 1920.22 1920.22
Nil Nil Nil
Nil 1920.22 1920.22

6. Investor group-wise classification of all Investments
(current and long term) in shares and securities
(both quoted and unquoted) :

Category

1. Related Parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties

2. Other than related parties
Total :

7. Other Information
Particulars

i) Gross Non-Performing Assets
(a) Related parties
(b) Other than related parties
i) Net Non-Performing Assets
(a) Related parties
(b) Other than related parties
iii) Assets acquired in satisfaction of debt

Market Value/ Book Value
Break-up or (Net of
Fair value or Provisions)

NAV
27.78 27.78
Nil Nil
Nil Nil
19383.67 2316.30
19411.45 2344.08
Amount
Nil
Nil
Nil
Nil
Nil
ASHOKKUMARDAGA Directors
BAIJNATHBANSAL :

Date : 4th May, 2018
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