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ALLAHABAD CANNING LIMITED

ALLAHABAD CANNING LIMITED

DIRECTORS' REPORT

To
The Shareholders,
Your Directors have pleasure in presenting their fourth Annual Report on the performance of your Company
along with the Audited Financial Statements of the Company for the year ended 31% March, 2018.
2. Financial Result
(Rs. in Lakhs)

Particul Year ended Year ended
articuiars 31st March, 2018 | 31st March, 2017

Revenue from Operations (Gross) 3385.75 3813.25
Profit before Finance Costs, Tax,

Depreciation and Amortization 34.28 60.47

Less: Depreciation &amp; Amortization Expenses 15.40 15.32

Less: Finance Cost 16.15 13.27
Profit/(Loss) Before Tax 2.73 31.88
Profit/(Loss) After Tax 1.38 25.13

2. Financial Performance 2017-18

The Statement of Profit & Loss for the year under review shows the gross Revenue from Operations of
Rs. 3385.75 Lakhs. The profit after tax for the year under review stood at Rs. 1.38 Lakhs.

3. Dividend:
Your Directors do not recommend any dividend for the year ended 31" March, 2018
4. Share Capital

Share capital comprises of 1,09,84,588 Equity Shares with a face value of Rs.10/- totalling to Rs.
10,98,45,880 /-. During the year under review, there has been no change in the capital structure.

5. State of Company's Affairs

Allahabad Canning Ltd is engaged in the Food Processing Business thereby producing all types of Canned
Fruits & Vegetables, Jams Jellies, Marmalades, Juices, Tomato Ketchup / Puree / Sauce, Vegetable
Sauces, Squashes, Breakfast cereals like cornflakes, chocos, white oats etc. There is no change in the
nature of business of the Company.

6. Material Changes affecting the Financial Position of the Company

No material changes and commitments affecting the financial position of the Company occurred between
the end of the financial year to which this financial statement relate on the date of this report.

7. Details of significant & material orders passed by the regulators or courts or tribunals
No significant & material order has been passed by regulator or court or tribunal against the Company.
8. Particulars of Loan, Guarantee and Investments under Section 186

During the year under review, the Company has not given any Loans and Corporate Guarantee under the
provision of the Section 186 of the Companies Act, 2013. However details of investments are provided is
Note 10 of the Financial Statement.
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9. Related Parties Transactions

All related party transactions that were entered into during the financial year were on an arm’s length basis
and were in the ordinary course of business. There were no materially significant related party transactions
made by the Company with Promoters, Directors or Key Managerial Personnel which may have a potential
conflict with the interest of the Company at large. Accordingly no transaction are being reported in Form
AOC-2 in terms of Section 134 of the Companies (Accounts) Rules, 2014. However, the Directors draw
attention of the members to Note 31 to the financial statement which sets out related party disclosures.

10. Directors

The Company has three Non-Executive Directors having varied experience and a Managing Director.

In accordance with the provisions of the Companies Act, 2013, Mr. Brij Mohan Agarwal retires from the
Board by rotation and is eligible for re-appointment.

Pursuant to applicable provisions of the Companies Act, 2013, Mr. Chhedi Lal Agarwal was appointed as
an Additional Director of the Company by the Board of Directors in its meeting held on 14" August, 2017.
Consequently, the members of the Company appointed him as Director of the Company in its Annual
General Meeting held on 21* September, 2017.

Other information on the Directors including required particulars of Directors retiring by rotation is provided
in the Notice convening the Annual General Meeting.

11. Key Managerial Personnel

In compliance under the provisions of Companies Act, 2013, following key managerial personnel have
been appointed in the Company:

1. Mr. Chand Bihari Patodia appointed as Managing Director of the Company;
2. Mr. Santosh Srivastava appointed as Chief Financial Officer of the Company;
3. Ms. Mayuri Raja appointed as Company Secretary of the Company.

12. Board Meetings

Acalendar of Meetings is prepared and circulated in advance to the Directors. During the year under review
6 (Six) Board Meetings were convened and held on 9" May, 2017, 29" May, 2017, 14" August, 2017,
3“ November, 2017, 4" January, 2018 and 6" February, 2018 respectively. The intervening gap between
the Meetings was within the period prescribed under the Companies Act, 2013. The details of the Board
Meetings held during the F.Y. 2017-18 along with attendance of Directors is as follows:

Whether attended the meetings held on

Name of the Director 09.05.2017] 29.05.2017] 14.08.2017]03.11.2017] 04.01.2018] 06.02.2018
Mr. Dilip Patodia Yes Yes Yes Yes Yes Yes
Mr. Brij Mohan Agarwal Yes Yes Yes Yes Yes Yes
Mr. Chand Bihari Patodia No Yes No No No No
Mr. Chhedi Lal Agarwal NA NA NA Yes No Yes

13. Audit Committee

The Audit Committee was reconstituted by the Board at its meeting held on 14th August, 2017. The Audit
Committee now comprises of Mr. Dilip Patodia and Mr. Brij Mohan Agarwal, Directors and Mr. Chhedi Lal
Agarwal. The role and terms of reference of the Committee are in conformity with the provisions of
CompaniesAct, 2013 and rules madethereunder.

The details of the Audit Committee Meeting held during the Financial Year 2017-18 along with attendance
of Directors is as follows:
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Name of the Director Whether attended the meetings held on
29.05.2017 14.08.2017 03.11.2017 06.02.2018
Mr. Dilip Patodia Yes Yes Yes Yes
Mr. Brij Mohan Agarwal Yes Yes Yes Yes
Mr. Chand Bihari Patodia Yes NA NA NA
Mr. Chhedi Lal Agarwal NA NA Yes Yes

During the year under review, the Board accepted all the recommendations of the Audit Committee.

14. Nomination And Remuneration Committee

In terms of Section 178 of the Companies Act, 2013 the Board of Directors has was reconstituted by the
Board at its meeting held on 14th August, 2017. The Nomination & Remuneration Committee now
comprises of Mr. Dilip Patodia and Mr. Brij Mohan Agarwal, Directors and Mr. Chhedi Lal Agarwal.

The details of the Nomination & Remuneration Committee Meeting held during the Financial Year 2017-18
along with attendance of Directors is as follows:

Name of the Director Whether attended the meetings held on
29.05.2017 06.02.2018

Mr. Dilip Patodia Yes Yes

Mr. Brij Mohan Agarwal Yes Yes

Mr. Chand Bihari Patodia Yes NA

Mr. Chhedi Lal Agarwal NA Yes

15. Directors' Responsibility Statement

To the best of our knowledge and belief and according to the information and explanations obtained, your
Directors make the following statements in terms of Section134(3)(c) of the Companies Act, 2013.

a) thatin the preparation of the annual accounts for the financial year ended 31 March, 2018 the
applicable accounting standards had been followed along with proper explanations relating to
material departures; if any;

b) thatthe Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit of the Company for
that period;

c) that the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

d) thatthe Directors had prepared the annual accounts on a going concern basis.

e) that the Directors had laid out internal financial controls to be followed by the Company
and that such internal financial controls are adequate and are operating effectively.

f) that the Directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems are adequate and are operating effectively.

16. Statutory Auditors, Audit Qualifications and Board's Explanations

At 2" Annual General Meeting (AGM) M/s. Singhi & Co., Chartered Accountants, 161 Sarat Bose Road,
Kolkata- 700026 having Firm Registration No. 302049E were appointed as Statutory Auditors of your
Company to hold offlce for a term of 5 (five) years from the conclusion of the 2™ AGM of the Company till
the conclusion of the 7" AGM of your Company. They have confirmed that they are not disqualified from
continuing as Auditors of the Company. There are no qualifications, reservations or adverse remarks or
disclaimer made by the Auditors in their Report requiring any further explanation /clarification.

17. Public Deposits

The Company has not accepted any deposits from the public and as such there are no outstanding fixed
deposits in terms of Companies (Acceptance of Deposit) Rules, 2014.
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18. Internal Financial Control and Risk Management

The Company has in place adequate internal financial controls with reference to financial statements.
During the year, such controls were tested and no reportable material weakness in the design or operation
was observed. Your Company recognizes the importance of risk management, and has invested in people,
process and technologies to effectively mitigate the same.

19. Investors' Education and Protection Fund

The provisions pertaining to Investor Education and Protection Fund (Uploading of Information regarding
unpaid and unclaimed amounts lying with Companies) Rules, 2012, are not applicable to your Company.

20. Disclosures under Sexual Harassment of Women at Workplace (Prevention,
Prohibition & Redressal) Act 2013

No complaints were received under the Act, during the year under review.
21. Corporate Social Responsibility (CSR) Policy

The provisions of Section 135 of the Companies Act, 2013 relating to Corporate Social Responsibility are
not applicable to the Company.

22. Energy Conservation, Technology Absorption and Foreign Exchange Earning & Outgo

A statement giving details of conservation of energy, technology absorption and foreign exchange
earnings and outgo in terms of Section 134(3)(m) of the Companies Act, 2013 and read with Rule 8(3) of
the Companies (Accounts) Rules, 2014 is annexed as Annexure “A” and forms an integral part of this
Report.

23. Particulars of Employees

There are no employees who are in receipt of remuneration in excess of the limit specified under Section
134(3) (q) read with Rule 5 (2) and 5 (3) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014.

A statement comprising the names of top ten employees in terms of remuneration drawn and every
persons employed throughout the year, who were in receipt of remuneration in terms of Rule 5(2) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, is annexed as
Annexure “B” and forms an integral part of this Report.

24. Details of Subsidiary, Joint Venture or Associates
The Company does not have any Subsidiary, Associate or Joint Venture Company.
25. Extract of Annual Return

The details forming part of the extract of the Annual Return in form MGT 9 is annexed herewith as
Annexure “C”

26. Acknowledgement

Your Directors wish to place on record their appreciation for the services rendered to the Company by its
employees. Your Directors also wish to express their sincere thanks to and the Bankers and other
stakeholders for their continued support.

For and on behalf of the board of directors

Dilip Patodia Chand Bihari Patodia
Place: Kolkata Director Managing Director
Date: 8" May, 2018 DIN- 00482435 DIN- 01389238
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ANNEXURE - “A”

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

(A) Conservation of energy-
(i) the stepstaken orimpacton conservation of energy- None
(ii) the steps taken by the company for utilising alternate sources of energy- None
(iii) the capital investment on energy conservation equipments- None
(B) Technology absorption-None
(i) the efforts made towards technology absorption;

(ii) the benefits derived like product improvement, cost reduction, product development or
import substitution;

(iii) in case of imported technology (imported during the last three years reckoned from the
beginning of the financial year)-

(a) the details of technology imported;
(b) the year ofimport;
(c) whether the technology been fully absorbed;

(d) if not fully absorbed, areas where absorption has not taken place, and the reasons
thereof; and

(iv) the expenditure incurred on Research and Development.
(C) Foreign exchange earnings and Outgo-

The total foreign exchange earned in terms of actual inflows during the year and the Foreign
Exchange outgo during the year in terms of actual outflows is as follows

(Rs. In Lakhs)
Actual inflow of Foreign Currency during the year ended 31st March,2018 27.89

Actual outflow of Foreign Currency during the year ended 31st March,2018 : 0.82
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ANNEXURE

- “B”

Particulars of employees pursuant to Section 134(3) of Companies Act, 2013 read with Rule 5(2) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014:

a) Top ten employees in terms of remuneration drawn:

b)

the Income TaxAct;

% of
) Date of °
Sl. Name of . .| Remuneration P Total Age Last equity
No.| employee Designation (INR) Qualification Experience commencement (Years) | employment |shares
of employment held
1. | Shri Mahipal | Executive Vice] 18,72,177 | B.Sc, Diploma| 40 YRS | 01.01.1983 64 Panipat Food -
Singh President in Food Limited
Preservation
and Canning
2. | Santosh Executive 17,58,398 | B.Com, ACA| 28 YRS | 23.05.2007 50 Quality Group, -
Srivastava Vice President| Tanzania
(F&A)
3. | ShriR.N.Prasad | Sales 21,22,679 | B.COM 29 YRS | 10.10.2000 54 | Godrej -
Manager HI Care Ltd
4. | Shri G.N.Shukla| Vice President| 13,67,068 | B.Sc, 36 YRS | 01.10.1982 62 |- -
(Production) B-Tech
5. | Shri Manoj Vice President| 13,60,131 | M.Com 37 YRS | 01.04.1989 62 Jay Shree Tyres| -
Prasad (Commercial) and Rubber
Products
6. | Shri S S Tomar | Asstt. Food | 10,67,968 | M.Sc, Diploma| 37 YRS | 21.01.1989 62 Changia Food -
Technologist in Fruit and Processing Co Ltd
Vegetable
Technology
7. | Shri A.K.Sharma| Regional Sales| 10,74,639 | B.A/IM.B.A | 26 YRS | 03.10.2011 50 |Mid Specialities| -
Manager Ltd
8. | Shri D.K.Singh |Regional Sales| 8,86,245 | B.Com 39 YRS | 20.07.2013 46 -
Manager
9. | Syed Saleem |Area Sales 7,46,609 | B.A 26 YRS | 15.05.2003 38 | Aatco Food -
Manager India
10. | Shri Manohar | Area Sales 5,53,626 | M.A 33YRS | 30.08.2016 48 - -
Singh Shekwat | Manager
b) Employees drawing a remuneration of Rs. 1.02 crores or above per annum and posted in India
Sl Name of Designation Remuneration Qualificati Total | .o mr?1aetneczfm ent Age Last ei/;,u?tfy
No.| employee 9 (INR) ualification Experience (Years) | employment |shares
of employment held
1. NA - -
c) Employed for the part of the year with an average salary of above Rs. 8.5 lakhs per month and posted in India
Sl Name of Designation Remuneration Qualificati Total comrazt:cZInent Age Last e:/;u‘i)tfy
No.| employee 9 (INR) ualitication| gy perience (Years) | employment |shares
of employment held
1. NA
Note:

a) Remuneration received includes salary, perquisites and profits in lieu of salary as per Section 17(1), 17(2) and 17(3) of

In respect of all the employees, the nature of employment is contractual in accordance with terms and conditions as
per Companies Rules, terminable by notice on either side;

None of the employees mentioned above is relative of any Director of the Company;

None of the employee owns more than 2% of the outstanding shares of the Company as on 31 March, 2018;

None of the employees of the Company are posted and working outside India.
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Form No. MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31* March, 2018

(Management and Administration) Rules, 2014]

ANNEXURE - “C”

[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies

. REGISTRATION AND OTHER DETAILS

CIN

U15122UP2015PLCC069645

Registration Date

19-03-2015

Name of the Company

ALLAHABAD CANNING LIMITED

Category / Sub-Category of the Company

Company limited by shares, Indian Non-
Government Company

Address of the Registered office and
contact details

P.O. Hargaon, Dist - Sitapur, Uttar Pradesh — 261 121
Tel No : 05862 256 220

Whether listed company Yes / No No

Name, Address and Contact details of
Registrar and Transfer Agent, if any

Not Applicable

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

SI. No.| Name and Description of main products / services

NIC Code of the Product/
service

% to total turnover
of the company

1

Processing and preserving of fruit and vegetables

103

100

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES —

Sl.
No.

Name and Address CIN/GLN
of the Company

Holding / Subsidiary/ | % of shares | Applicable

Associate

1

Palash Securities Limited| L74120UP2015PLC069675

Holding

100 2(46)
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IV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i) Category-wise Shareholding

% change
during the
year

No. of Shares held at the No. of Shares at the

Category of Shareholders beginning of the year end of the year

% change
during the
year

% of Total
Shares

% of Total

Demat| Physical Total Shares

Demat| Physical Total

Promoter and Promoter Group

Indian

Individuals/Hindu Undivided Family | - - - -l - - - - -

Central Government/State
Government(s) - - - -1 - - - - -

Bodies Corporate - [1,09,84,518]1,09,84,518|99.9994| - [1,09,84,518|1,09,84,518|99.9994 -

Financial Institutions/Banks| - - - -l - - - - _

Any Other (Total)# - 70 70| 0.0006| - 70 70| 0.0006 -

Sub-Total (A)(1) - [1,09,84,588|1,09,84,588| 100.00( - [1,09,84,588|1,09,84,588 100 -

Foreign -

Individuals (Non-Resident
Individuals/Foreign Individuals) - - - -l - - - - -

Bodies Corporate - - - -1 - - - - R

Institutions - - - -l - - - - _

Qualified Foreign Investor - - - -l - - - - -

Any Other (Total) - - - - - - - - B

Sub-Total (A)(2) - - - -l - - - | -

Total Shareholding of Promoter
and Promoter Group (A)= - [1,09,84,588(1,09,84,588| 100.00( - [1,09,84,588|1,09,84,588 100[ -

(A)(1)+A)2)

Public shareholding

Institutions

Mutual Funds/UTI - - - -1 - - - - -

Financial Institutions/Banks| - - - -l - - - - -

Central Government/State
Government(s) - - - -l - - - - -

Venture Capital Funds - - - - - - - - -

Insurance Companies - - - -1 - - - - -

Foreign Institutional Investors - - - -l - - - - -

Foreign Venture Capital Investors| - - - -l - - R - -

Qualified Foreign Investor - - - - - - - R R

Any Other (Total) - - - -l - - - R R

Sub-Total (B)(1) - - - -l - - - 1 -

Non-institutions - - - -l - - _ N -

Bodies Corporate - - - -1 - - - - -

Individuals - I. Individual
Shareholders Holding Nominal - - - -l - - - - -
Share Capital Up To >Rs. 1 Lakh.

Individuals - I. Individual
Shareholders Holding Nominal - - - -l - - - - -
Share Capital In Excess of
Rs. 1 Lakh.

Qualified Foreign Investor - - - -l - - - - -

Clearing Member - - - -l - - - - N
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% change
Category of Shareholders N%'e%fi%r;ﬁéesfr:ﬁ (Iadyae};rhe Noe'r?g g?ﬁ]rgsyg;:he dur)ilrég rtﬁe
% change
Demat|  Physical | Total %S%gg;al Demat| Physical Total %S%;Igt:l cﬁjr;/r;g rtﬁe
Directors/Relatives - - - -l - - - - -
Foreign Company - - - - - - - - -
Foreign National - - - -l - - - - -
HUFI - - - -l - - - - -
Non Resident Indians (Non Repat)! - b b B b . - N -
Non Resident Indians (Repat) - - - -l - - - - -
Office Bearers - - - -l - - - - -
Trust - - - -l - - - - -
Sub-Total (B)(2) - - - -l - - - - -
Total Public Shareholding
(B)=(B)(1)+(B)(2) - - - -] - - - | -
TOTAL (A)+(B) - - - -l - - - - -
Shares held by Custodians and
against which Depository - - - -l - - - - -
Receipts have been issued
Promoter and Promoter Group - - - - - - - - -
Public - - - -l - - - - -
GRAND TOTAL (A)+(B)+(C) - 11,09,84,588|1,09,84,588( 100.00| - |1,09,84,588|1,09,84,588 100 -
# N shareholders of the Holding C y
ii) Shareholding of Promoters
Shareholding at the beginning of the year Shareholding at the end of the year | o, change
oy [Toractll %otataes | Nomt, [ horioa] tabaes | ‘ning
the encumbered the encumbered |during the
Company | to total shares Company | to total shares| Yyear
Mr. Santosh Kumar Poddar’ 10 0.01 - 10 0.0001 - -
Mr. Dilip Patodia* 10 0.01 - 10 0.0001 - -
Mr. Anand Sharma’ 10 0.01 - 10 0.0001 - -
Mr. K. C. Gupta®* 10 0.01 - 10 0.0001 - -
Mr. Brij Mohan Agarwal’ 10 0.01 - 10 0.0001 - -
Mr. Sunil Choraria”* 10 0.01 - 10 0.0001 - -
Mr. S. Subramanian® 10 0.01 - 10 0.0001 - -
Palash Securities Limited 1,09,84,518| 99.999 - 10984518 [ 99.999 - -
TOTAL 1,09,84,588 100 - 1,09,84,588 100 - -

# Nominee shareholders of the Holding Company

iii) Change in Promoters' Shareholding

Shareholding at the beginning of the year

Cumulative Shareholding during the year

No of Shares

% of total shares

No of Shares

% of total shares

of the Company of the Company
At the beginning of the year 1,09,84,588 100 - -
Changes during the year - - R -
At the end of the year - - 1,09,84,588 100

iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters):

Shareholding at the beginning of the year

Shareholding at the end of the year

For Each of the Top Ten Shareholders

No of Shares

% of total shares
of the Company

No of Shares

% of total shares
of the Company

NOT APPLICABLE
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v) Shareholding of Directors and Key Managerial Personnel:

Shareholding at the beginning of the year| Cumulative Shareholding during the year
No of Shares Z;ﬁ;?g;gaa':; No of Shares %f%?(t:a;:'lg?a?;

Mr. Dilip Patodia, Director®
At the beginning of the year 10 0.0001 - -
Changes during the year - - - -
At the end of the year - - 10 0.0001
Mr. Brij Mohan Agarwal, Director®
At the beginning of the year 10 0.0001 - -
Changes during the year - - - -
At the end of the year - - 10 0.0001

@Nominee shareholders of the Holding Company

V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment

(in Rs.)
Secured Loans Unsecured D . Total
excluding deposits Loans eposits Indebtedness

Indebtness at the beginning of the financial year

i) Principal Amount 191.04 67.12 - 258.16

ii) Interest due but not paid - - - -

iii) Interest accrued but not due - - - -

Total (i+ii+iii) 191.04 67.12 - 258.16
Change in Indebtedness during the financial year

Additions - 1.51 - 1.51
Reduction 85.49 - - 85.49
Net Change 85.49 1.51 - 83.98
Indebtedness at the end of the financial year

i) Principal Amount 105.55 68.63 - 174.18

ii) Interest due but not paid - - - R

iii) Interest accrued but not due - - - -

Total (i+ii+iii) 105.55 68.63 - 174.18

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl. No. Particulars of Remuneration Mr. Chand Bihari Patodia| Total Amount (in Lacs)

1 Gross salary

(a) Salary as per provisions contained in section 17(1)
of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961
(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961 Nil Nil
2 Stock Options

Sweat Equity

4 Commission

- As % of profit

- As others specify
5 Others please specify

w

Total (A) Nil Nil
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B.

Remuneration to other Directors:
1. Independent Directors

Sl. No.

Particulars of Remuneration

Name of Director

Total Amount (in Lacs)

1

Fee for attending Board/Committee Meetings

2

Commission

3

Others, please specify

Total B (1)

Nil

Nil

2. Other Non Executive Directors

Name of Director

Total

Sl. No.

Particulars of Remuneration Mr Dilip Patodia

Mr Brij Mohan Agarwal

Mr Chhedilal Agarwal

Amount

Fee for attending Board/Committee Meetings

(in Lakhs)

Commission

Others, please specify

Total B (1)

Nil

Nil

Remuneration to Key Managerial Personnel other than MD/Manager/WTD

Sl. No.

Particulars of Remuneration

Mr. Santosh Srivastava,
Chief Financial Officer

Ms. Mayuri Raja,
Company Secretary

Total Amount
(in Lacs)

Gross salary

(a) Salary as per provisions contained in section 17(1)

15.19

15.19

of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

2.19

2.19

(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961

Stock Options

w

Sweat Equity

Commission

- As % of profit

- As others specify

Others please specify

Total (A)

17.38

Nil

17.38

VIL.

PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Section of the

Companies Act Brief Description

Type

Details of Penalty /
Punishment/ Compounding
fees imposed

Authority[RD /

NCLT/ COURT]

Appeal made, if
any(give Details)

A. COMPANY

Penalty

Punishment

Compounding

None

B. DIRECTORS

Penalty

Punishment

Compounding

None

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding

None
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INDEPENDENT AUDITOR'S REPORT

TO
THE MEMBERS of ALLAHABAD CANNING LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Allahabad Canning Limited (‘the Company’),
which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss and the Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting
Standards) Amendment Rules,2016. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
therisks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.
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ALLAHABAD CANNING LIMITED

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2018, and its profit and its cash flows for the year ended on that date.

REPORT ON OTHERLEGAL AND REGULATORY REQUIREMENTS
1.

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure 'A’
a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the Company so far
as itappears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the
Companies (Accounting Standards) Amendment Rules,2016;

On the basis of the written representations received from the directors as on 31* March 2018
taken on record by the Board of Directors, none of the directors is disqualified as on 31* March
2018 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure 'B'.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements —refer note 25 to the financial statements

ii. The Company did not have any material foreseeable losses on long term contracts including
derivative contracts;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Singhi & Co.
Chartered Accountants
Firm Registration No : 302049E

Aditya Singhi

Place : Kolkata. Partner
Dated : May 08, 2018 Membership No. : 305161

14




ALLAHABAD CANNING LIMITED

Vi.

Vii.

ANNEXURE-A TO THE INDEPENDENT AUDITOR'S REPORT

The Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditors’ Report of even date in respect to statutory audit of Allahabad
Canning Limited for the year ended March 31, 2018, we report that:

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management in accordance with a
regular programme of verification which, in our opinion, is reasonable having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such verification.

(c) According to information and explanations given by the management, the title deeds of free hold land
which had been transferred to Company pursuant to composite Scheme of arrangement are not held
in the name of the Company. As explained to us, steps are being taken to complete the name transfer
formalities.

The management has conducted physical verification of inventory at reasonable intervals during the year
and no material discrepancies were noticed on such physical verification.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loan to parties covered in the register maintained under section 189 of the Companies Act,
2013. Thus, paragraph 3(iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the company has not given
any loans, investments, guarantees and security. Therefore this clause is not applicable to the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Companies
Act 2013 and the rules framed there under.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company is generally been regular in depositing the undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales tax, service
tax, duty of customs, value added tax, goods and service tax and other material statutory dues during
the year by the Company with the appropriate authorities and no such dues were in arrears, as at
March 31, 2018 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records of the Company examined
by us, the dues of income tax, sales tax, service tax, duty of customs, duty of excise, value added tax
and cess as at March 31, 2018 which have not been deposited on account of dispute and the forum

where the disputes are pending are as under:

Name of the Nature of D Amount involved | Period to which Forum where
Statute ature or Dues (Rs. in lakhs) it relates to dispute is pending

Central Sales Tax | Demand raised by AC 0.20 1996 - 97 [ Assistant Comm.(A)
Central Sales Tax | Demand raised as few stock transfers has 0.37 1993 -94 | Joint Comm.

been treated as Central Sale. Though at the (Appeals)

time of assessment Form ‘F’ was not

deposited and non-receipt of Form ‘C’.
Central Sales Tax | Demand raised as few stock transfer has 1.08 1997 - 98 | Joint Comm.

been treated as Central Sale in absence of (Appeals)

Form ‘F” and non- receipt of Form ‘C’
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ALLAHABAD CANNING LIMITED

Xi.

Xii.

XV.

viii.

Xiii.

Xiv.

XVi.

Based on our audit procedures and on the basis of information and explanations given by the
management, the company has not defaulted in repayment to dues to banks during the year. The
Company did not have any outstanding debentures or dues to the financial institutions during the year.

According to the information and explanations given by the management, the Company has not raised
any money way of initial public offer / further public offer / debt instruments and term loans hence, reporting
under clause (ix) is not applicable to the Company.

According to the information and explanations given to us, no fraud by the Company or on the Company by
its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not paid any managerial remuneration as per the provisions of section
197 read with Schedule V to the Act. Hence, the clause is not applicable to the company.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the records of
the Company, the company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review and hence, reporting requirements under
clause 3(xiv) are not applicable to the company.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of IndiaAct, 1934.

For Singhi & Co.
Chartered Accountants
Firm Registration No : 302049E

Aditya Singhi

Place : Kolkata. Partner
Dated : May 08, 2018 Membership No. : 305161

16




ALLAHABAD CANNING LIMITED

ANNEXURE - B TO THE INDEPENDENT AUDITOR'S REPORT

The Annexure referred to in paragraph 2 (f) under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditors’ Report of even date in respect to the internal financial control
under clause (i) of sub-section 3 of section 143 of the Act of Allahabad Canning Limited for the year ended
March 31,2018, we report that:

We have audited the internal financial controls over financial reporting of Allahabad Canning Limited (“the
Company”) as of March 31, 2018 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FORINTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on the Company internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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ALLAHABAD CANNING LIMITED

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company&#39;s internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

OPINION

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by ICAI.

For Singhi & Co.
Chartered Accountants
Firm Registration No : 302049E

Aditya Singhi
Place : Kolkata. Partner
Dated : May 08, 2018 Membership No. : 305161
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ALLAHABAD CANNING LIMITED

Balance Sheet as at 31st March 2018

(Rs. in Lakhs)

Particul Not As at As at
articutars 0S| 31st March, 2018| 31st March, 2017
EQUITY AND LIABILITIES
Shareholder's Funds
Share Capital 3 1098.46 1098.46
Reserves and Surplus 4 110.99 109.61
1209.45 1208.07
Non-Current Liabilities
Other long-term liabilities 5 68.63 67.12
Long-term provisions 6 33.20 20.69
101.83 87.81
Current Liabilities
Short-term Borrowings 7 104.81 191.04
Trade Payables
- Total outstanding dues of micro enterprises and small enterprises 11.61 -
- Total outstanding dues of creditors other than micro enterprises and small enterprises 8 409.84 465.05
Other current liabilties 8.1 126.41 111.23
Short-term provisions 6 65.23 119.71
717.90 887.03
TOTAL 2029.18 2182.91
ASSETS
Non-Current Assets
Property Plant and Equipment
Tangible Assets 9 161.61 171.44
Non-Current Investments 10 0.01 0.01
Loans and advances 11 2.69 4.34
Other Non-Current Assets 14 0.80 0.80
165.11 176.59
Current assets
Inventories 12 1231.89 1266.87
Trade Receivables 13.1 435.50 354.01
Cash and Bank Balances 14 77.75 315.96
Loans and Advances 1 108.11 61.93
Other Current Assets 13.2 10.82 7.55
1864.07 2006.32
TOTAL 2029.18 2182.91
Summary of significant accounting policies 2.1

As per our attached report of even date.
For Singhi & Co.

Chartered Accountants

Firm Registration No : 302049E

Partner : Aditya Singhi
Membership No. : 305161

Dilip Patodia
Director
DIN: 00482435

Place : Kolkata.
Dated : 8th May, 2018

Santosh Srivastava
Chief Financial Officer

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors

Chand Bihari Patodia

Managing Director

DIN: 01389238

Mayuri Raja

Company Secretary
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ALLAHABAD CANNING LIMITED

Statement of Profit and Loss for the year ended 31st March 2018

(Rs. in Lakhs)

: Note Year ended Year ended
Particulars No. | 31st March, 2018 | 31st March, 2017
Income
Revenue from Operations 15 3,385.75 3813.25
Less : Excise duty 10.05 33.02
3375.70 3780.23
Other Income 16 22.04 31.69
Total Revenue (1) 3397.74 3811.92
Expenses
Cost of Materials consumed 17 728.62 938.90
Purchase of Stock in Trade
Food Processing Products 755.79 738.86
Decrease / (Increase) in inventories of Finished
Goods and Stock in Trade Work in Progress 18 44.77 102.44
Employee benefits expenses 19 568.75 595.94
Finance Costs 20 16.15 13.27
Depreciation expense 21 15.40 15.32
Other expense 22 1265.53 1375.31
Total expenses (ll) 3395.01 3780.04
Profit / (Loss) before tax 2,73 31.88
Current tax 1.35 6.75
Total Tax expenses 1.35 6.75
Profit (Loss) after tax 1.38 25.13
Rs. Rs.

Earnings per equity share 23
[Nominal value of share Rs.10]
Basic & Diluted 0.01 0.23
Summary of significant accounting policies 21

Place : Kolkata.
Dated : 8th May, 2018

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date. Dilip Patodia
For Singhi & Co. Director
Chartered Accountants DIN: 00482435
Firm Registration No : 302049E

Partner : Aditya Singhi Santosh Srivastava
Membership No. : 305161 Chief Financial Officer

For and on behalf of the Board of Directors

Chand Bihari Patodia
Managing Director
DIN: 01389238

Mayuri Raja
Company Secretary




ALLAHABAD CANNING LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018 (Rs. in Lakhs)

Particulars Year ended Year ended
31st March, 2018 | 31st March, 2017
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extraordinary items 2.73 31.87
Adjustment to reconcile profit / (loss) before tax to net cash flows
Depreciation and Amortization expenses 15.40 15.32
Finance Costs 16.15 13.27
Provision for warranties & claims 4.34 2.98
Unspent liabilities, provision no longer required and
unclaimed balances adjusted (17.10) (19.53)
Interest Income (1.73) (0.69)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 19.79 43.22
Adjustments for -
Trade payables, Other liabilities & Provisions (4.42) 111.69
Trade Receivables, Loans & Advances and other assets (111.76) 41.22
Inventories 34.98 73.13
Cash generated from / (used in) operations (61.41) 269.26
Direct taxes (paid) / refund * (70.15) -
NET CASH FROM / (USED IN) OPERATING ACTIVITIES (131.56) 269.26
B. CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of / advance for Fixed Assets/capital work in progress (5.57) (58.29)
Interest Received 1.30 0.69
NET CASH FROM / (USED IN) INVESTING ACTIVITIES (4.27) (57.60)
C. CASH FLOW FROM FINANCING ACTIVITIES :
Repayments of Short-term Borrowings (86.23) 57.15
Interest Paid (16.15) (13.27)
NET CASH FROM / (USED IN) USED IN FINANCING ACTIVITIES (102.38) 43.88
NET CHANGES IN CASH & CASH EQUIVALENTS (A+B+C) (238.21) 255.54
Cash & Cash Equivalents at the beginning of the year 315.96 3.95
Transferred pursuant to Scheme of Arrangement - 56.47
Cash & Cash Equivalents at the end of the year 77.75 315.96

Notes- "“Although investing activities attract tax on income arising out of these activities, for the purpose of the Cash Flow
entire tax refund and tax payment has been considered as part of operating activities only.

* Cash & Cash Equivalents

Cash, cheques, drafts in hand etc. 24.74 253.39
Balance and Fixed deposits with Banks  53.01 62.57
Total 77.75 315.96

The aforesaid statement is prepared on indirect method.
The figures of the previous year have been reclassified to conform to current year classification.

For Singhi & Co.
Chartered Accountants

Firm Registration No : 302049E For and on behalf of the Board of Directors
Partner : Aditya Singhi Dilip Patodia Chand Bihari Patodia
Membership No. : 305161 Director Managing Director

DIN: 00482435 DIN: 01389238
Place : Kolkata. Santosh Srivastava Mayuri Raja
Dated : 8th May, 2018 Chief Financial Officer Company Secretary
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ALLAHABAD CANNING LIMITED

i)

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2018

1) CORPORATE INFORMATION

Allahabad Canning Limited (the Company) was incorporated on 19th March, 2015 as a Subsidiary Company
of The Oudh Sugar Mills Limited (OSML). Consequent to a Composite Scheme of Arrangement approved by
the National Company Law Tribunal (NCLT) on 2nd March 2017and filing of NCLT order with the Registrar of
Companies, Kanpur, the Food Processing business undertaking located at Allahabad (hereinafter referred to
as "Food Processing business undertaking") in the state of Uttar Pradesh of The Oudh Sugar Mills Limited
(OSML) was first transferred to Palash Securities Limited (PSL) via demerger and was subsequently
transferred as at book value to the Company from the appointed date i.e. 1stApril 2015.

The main object of the Company is to process, trade and deal in Food Shift.

2) BASIS OF PREPARATION

The financial statements of the Company have been prepared in accordance with generally
accepted accounting principles in India (Indian GAAP). The Company has prepared the financial
statements to comply in all material respects with the Accounting Standards notified under Section
133 of the Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 2016 under the
historical cost convention

The accounting policies adopted in the preparation of financial statements are consistent with those
of previous year except for the change in accounting policies explained below.

In accordance with the Composite Scheme of Arrangement, the assets and liabilities of Food
Processing business undertaking has been acquired and accounted for at book value in the
financial statements for the previous year ending 31st March 2017.

Scheme of Arrangement

Pursuant to the Composite Scheme of Arrangement ("the Scheme") between The Oudh Sugar Mills
Limited (hereinafter referred to as OSML) and Palash Securities Limited (hereinafter referred as
PSL) and Allahabad Canning Limited, as approved by the National Company Law Tribunal on 1st
April 2015 under the provisions of Companies Act, 1956 and applicable provisions of Companies
Act, 2013, the Food Processing Undertaking of OSML had been transferred to PSL and then from
PSL it has been transferred and vested in Allahabad Canning Limited with effect from 01.04.2015(
the appointed date).The Certified copy of the order sanctioning the said Scheme was filed with the
Registrar of Companies, Kanpur on 23rd March 2017. Accordingly, all related adjustments thereof
had been given effect to in the accounts during the previous financial year ended 31st March 2017.
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ALLAHABAD CANNING LIMITED

a)

b)

c)

d)

2.1 Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period and the
results from operations during the reporting period. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of
assets or liabilities in future periods.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and cumulative
impairment losses determined, if any. The cost comprises the purchase price inclusive of duties, taxes,
incidental expenses, erection / commissioning expenses and borrowing costs if capitalisation criteria
are met and directly attributable cost of bringing the assets to its working condition for the intended use.
Each part of an item of property, plant and equipment with a cost that is significant in relation to the total
cost of the item is depreciated separately. This applies mainly to components for machinery. When
significant parts of Property, plant and equipment are required to be replaced at intervals, the company
recognizes such parts as individual assets with specific useful lives and depreciates them accordingly.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value
only ifitincreases the future benefits from the existing assets beyond its previously assessed standard
of performance. All other expenses on an existing Property, plant and equipment, including day-to-day
repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit
and loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognized
in the statement of profit and loss when the asset is derecognized.

Items of spares & stores that meet the definition of property, plant and equipment are capitalised at
costand depreciated over the useful life.

Depreciation on Property, plant and equipments

Depreciation on Property, plant and equipment is provided under Straight Line basis using the rates
arrived at based on the useful lives as prescribed under Schedue Il of The Companies Act,2013.

Depreciation on fixed assets added / disposed off during the year is provided on pro-rata basis with
reference to the date of addition / disposal.

Leases

Operating Lease : Leases where the lessor effectively retains substantially all the risks and benefits of
the ownership of the leased assets are classified as operating leases. Operating lease payments are
recognized as an expense in the statement of profit and loss on straight line basis over the lease term.

Finance Lease : Property, Plant and Equipment acquired under lease agreements which effectively
transfer to the company substantially all the risks and benefits incidental to ownership of the leased
items, are capitalized at the lower of the fair value of the leased property and present value of minimum
lease payment at the inception of the lease term and disclosed as leased assets. Lease payments are
apportioned between the finance charges and the reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of their liability. Finance charges are charged directly
to the expenses account.
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ALLAHABAD CANNING LIMITED

e)

f)

)

h)

Borrowing Costs

Borrowing cost includes interest, amortisation of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the
extentthey are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily
takes a substantial period of time to get ready for its intended use are capitalized as part of the cost of
the respective asset. All other borrowing costs are expensed in the period they occur.

Impairment of Property, plant and equipment

The carrying amounts of Property, Plant and Equioment are reviewed at each balance sheet date to
determine, if there is any indication of impairment based on internal/external factors. An impairment
loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount which is
the greater of the asset’s net selling price and value in use. In assessing the value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset.

Depreciation is provided on the revised carrying amount of the assets over its remaining useful life.
Investments

Investments, which are readily realizable and intended to be held for not more than one year from the
date on which such investments are made, are classified as current investments. All other investments
are classified as long-term investments.

On initial recognition all investments are measured at cost. The cost comprises purchase price and
directly attributable acquisition charges such as brokerage, fees and duties.

Currentinvestments are carried in the financial statements at lower of cost and fair value determined on
an individual investment basis. Long-term investments are carried at cost. However, provision for
diminution in value is made to recognize a decline other than temporary in the value of the investments.

Inventories

Raw Materials, stores and spares are valued at lower of cost and net realizable value. However, these
items are considered to be realizable at cost if the finished products, in which they will be used, are
expected to be sold at or above cost. Cost of raw materials and stores and spares is determined on
annual weighted average method / moving average method.

Work in Progress, Finished goods and Traded goods are valued at lower of cost and net realizable
value. Work in Progress, Finished goods and Traded goods include cost of conversion and other costs
incurred in bringing the inventories to their present location and condition based on normal operating
capacity. Cost is determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the
goods have been passed to the buyer, which usually coincides with delivery of the goods. The
Company collects Sales Tax(s) and Value Added Taxes (VAT) on behalf of the government and,
therefore, these not being economic benefits flowing to the Company. Hence, they are excluded from
revenue. Excise duty and Cess deducted from revenue (gross) is the amount that is included in the
revenue (gross) and not the entire amount of liability arising during the period.

Interest income is recognized on a time proportion basis taking into account the amount outstanding
and the applicable interest rate. Interest income is included under the head “other income” in the
statement of profitand loss.

Insurance and other claim are accounted for on acceptance basis.
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ALLAHABAD CANNING LIMITED

)

k)

Retirement and other Employee Benefits

Retirement benefits in the form of Provident and Pension Funds are defined contribution schemes and
are charged to the statement of profit and loss of the period when the contributions to the respective
funds are due. The Company has no obligation other than contributions to the respective funds. The
Company recognises contribution payable to the provident fund scheme as an expenditure, when an
employee renders the selected service.

Gratuity liability being a defined benefit obligation is provided for on the basis of actuarial valuation on
projected unit creditmethod made at the end of each financial year.

Short term compensated absences are provided for based on estimates.

The Company treats accumulated leaves expected to be carried forward beyond twelve months, as
long term employee benefit for measurement purposes. Such long-term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the end of each
financial year. The company does not have an unconditional right to defer its settiement for the period
beyond 12 months and accordingly entire leave liability is shown as current liability.

Actuarial gains / losses are immediately taken to the statement of profit and loss and are not deferred.
Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to tax authorities in accordance with Income Tax Act, 1961 enacted in India.
Deferred income tax reflects the impact of current year timing differences between taxable income and
accounting income for the period and reversal of timing differences of earlier years.

The deferred tax for timing differences between the book and tax profit for the period is accounted for
using the tax rates and laws that have been enacted or substantively enacted as of the reporting date.
Deferred tax asset is recognized only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax asset can be realized. If the
company has carry forward unabsorbed depreciation and tax losses, deferred tax asset is recognized
only to the extent that there is virtual certainty supported by convincing evidence that sufficient taxable
income will be available in future against which such deferred tax asset can be realized.

The carrying amount of deferred tax assets is reviewed at each reporting date. The company writes
down the carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient taxable income will be
available in future.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually
certain, as the case may be that sufficient future taxable income will be available against which such
deferred tax assets can be realized.

Minimum Alternative Tax (MAT) paid in accordance with the tax laws,which give rise to future economic
benefit in the form of tax credit against future income tax liability, is recognised in the Balance Sheet if
there is convincing evidence to the effect that the Group will pay normal income tax during the specified
period.
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]

m)

n)

o)

p)

Earnings Per Share

Basic Earning per Share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earning per share, net profit or loss for the period attributable to
equity share holders and the weighted average number of shares outstanding during the period are
adjusted for the effect of all dilutive potential equity shares.

Cash and Cash Equivalents

Cash and cash equivalents in the cash flow statement comprise of cash at bank and on hand and short
term investments with an original maturity of three months orless.

Provisions

Aprovision is recognized when the company has a present obligation as a result of past eventandiitis
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. These are reviewed at each reporting date and adjusted to reflect the
currentmanagement estimates.

Foreign Currency Transactions and Derivatives

a) Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of
transaction. Monetary assets and liabilities relating to foreign currency transactions are
translated at year end exchange rates. The differecne in translation and realised gains/losses are
recognised in Statement of Profitand Loss.

b) Inrespectofitems covered by foreign exchange contracts, the premium or disocunt arising at the
date of inception of such a forward exchnage contarct is amortised as expenses or income over
the life of the contract. Any profit or loss arising on cancellation or renewal of such a forward
exchnage contractis recognised in Statement of Profitand Loss.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.

p) ProposedDividend

Dividend recommended / declared after the Balance Sheet Date but before the Financial Statement
are approved by shareholders in the general meeting are not recognised as a liability at the Balance
Sheet Date because no obligation exists at the Balance Sheet Date. Such dividend is disclosed in the
notes.
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Notes to financial statements as at and for the year ended 31 March 2018

3. Share Capital

(Rs. in Lakhs)

Particulars

As at

31st March, 2018

31st March, 2017

As at

Authorised:

Total
Issued, subscribed and fully paid-up:

Total

1,15,00,000 (1,15,00,000) Equity Shares of Rs. 10/- each

1,09,84,588 (1,09,84,588) Equity Shares of Rs. 10/- each

1,150.00 1,150.00
1,150.00 1,150.00
1,098.46 1,098.46
1,098.46 1,098.46

reporting year :

a) Reconciliation of the shares outstanding at the beginning and at the end of the

Particulars

As at 31st March, 2018

As at 31st March, 2017

No. of Shares

Rs. in Lakhs

No. of Shares Rs. in Lakhs

Equity Shares of Rs. 10/- each
Outstanding at the beginning of the year

Issued during the year

10,984,588

Outstanding at the end of the year

10,984,588

1,098.46

1,098.46

50,000
10,934,588
10,984,588

5.00
1,093.46
1,098.46

b) Terms / rights attached to Equity Shares:

the amount paid on the shares held by them.

c)

Details of shareholders holding more than 5% shares in the company:

Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the
company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution to equity shareholders will be in proportion to

As at 31st March, 2018

As at 31st March, 2017

Name of the shareholder No. of % holding No. of % holding
Shares in the class Shares in the class
Equity Shares of Rs. 10/- each
Palash Securities Ltd. 10,984,588 100% | 10,984,588 100%

holdings represent legal ownership of shares.

As per records of the Company, including its register of Shareholders / Members, the above share

d) Aggregate number of shares issued for consideration other than cash during the period
of five years immediately preceding the reporting date;

Name of the shareholder

As at

31st March, 2018

As at
31st March, 2017

Equity Shares alloted as fully paid up pursuant
Scheme

to the

1093.46

1093.46
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4. Reserves and Surplus

(Rs. in Lakhs)

: As at As at
Particulars 31st March, 2018 | 31st March, 2017
Capital Reserve
Arisen pursuant to Scheme of Arrangement 7.54 7.54
Surplus / (Deficit) in the Statement of Profit or Loss
Balance as per last financial statements 102.07 (1.11)
Add : Profit / (Loss) for the year 1.38 25.13
Add : Impact of the Scheme related to earlier period [Note 2(ii)(f)] - 78.05
Net Surplus / (Deficit) in the Statement of Profit or Loss 103.45 102.07
Total Reserves and Surplus 110.99 109.61
5. Other Long-term Liabilities (Rs. in Lakhs)
: As at As at
Particulars 31st March, 2018 | 31st March, 2017
Trade and other deposits 68.63 67.12
68.63 67.12
6. Provisions
Non Current Current
Name of the shareholder As at As at As at As at
31st March, 2018 | 31st March, 2017 | 31st March, 2018 | 31st March, 2017
Provision for employee benefits
Gratuity 33.20 20.69 27.14 13.13
Leave — — 32.13 30.37
33.20 20.69 59.27 43.50
Other provisions
For income tax - - 1.35 70.15
For warranties — - 4.61 6.06
- - 5.96 76.21
33.20 20.69 65.23 119.71

Provision for warranties

Aprovision is recognised for expected warranty claims on products based on the management's estimate
computed on the basis of past experience. It is expected that the entire provision will be utilized within one
year of the reporting date, since the warranty is generally for one year. The table below gives information

about movementin warranties provisions.

(Rs. in Lakhs)

: As at As at
Particulars 31st March, 2018 | 31st March, 2017
At the beginning of the year 6.06 6.29
Add : Additions during the year 4.34 2.98
Less : Utilised / written back during the year 5.79 3.21
At the end of the year 4.61 6.06
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7. Short-term borrowings

(Rs. in Lakhs)

As at As at
SECURED 31st March, 2018 | 31st March, 2017
Cash credit from a Bank (repayable on demand) 104.81 191.84
104.81 191.84

Cash Credit limit from a bank, carry interest rate of I-MCLR-6M + spread of 2.60% p.a, is secured by way

of hypothecation of the entire current assets of the Company.

8. Trade payables

(Rs. in Lakhs)

As at
31st March, 2018

As at
31st March, 2017

Total outstanding dues of micro enterprises and small enterprises

(valued at cost unless stated otherwise)
Unquoted (fully paid)

In Government Securities
6 Years National Saving Certificates *

(Ref note 29) 11.61
Total outstanding dues of creditors other than micro enterprises
and small enterprises 409.84 465.05
8.1 Other current liabilities
Payable to employees 70.81 67.57
Advance from Customers 40.63 18.33
Others -
Statutory dues 14.97 14.97
Excise duty on closing stock - 10.36
126.41 111.23
547.86 576.28
10. Non-current investments (Rs. in Lakhs)
As at As at
31st March, 2018 | 31st March, 2017
Non Trade

0.01

0.01

0.01

0.01

* deposited / pledged with various Government authorities.
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ALLAHABAD CANNING LIMITED

Notes to financial statements as at and for the year ended 31 March 2018

11. Loans and advances

(Rs. in Lakhs)

Non Current

Current

As at
31st March, 2018

As at
31st March, 2017

As at
31st March, 2018

As at
31st March, 2017

(Unsecured, considered good

except stated otherwise

31st March, 2018

31st March, 2017

Sundry Deposits 2.69 4.34 9.63 2.65
Supplier Advance - - 75.23 55.89
Other loans and advances
Deposits against demand under appeal and/ - - 1.50 1.50
or under dispute
Prepaid expenses - - 1.33 0.56
Balances with Government Authorities - - 20.42 1.33
- - 23.25 3.39
2.69 4.34 108.11 61.93
12. Inventories (Rs. in Lakhs)
As at As at
31st March, 2018 | 31st March, 2017
Valued at lower of cost and net realisable value
Raw materials 46.11 48.71
Work in Progress 80.15 50.77
Finished goods 717.46 796.35
Traded goods 232.07 241.44
Stores, chemicals and spare parts etc. 156.10 129.60
1231.89 1266.87
13. Trade receivables and other assets
13.1 Trade receivables (Rs. in Lakhs)
As at As at

they are due for payment
Unsecured, considered good
Considered doubtful

Other receivables
Secured, considered good
Unsecured, considered good

Outstanding for a period exceeding six months from the date

Less : Provision for doubtful trade receivables

15.21 11.54
1.00 1.00
16.21 12.54
1.00 1.00
15.21 11.54
32.39 78.31
387.90 264.16
420.29 342.47
435.50 354.01
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Notes to financial statements as at and for the year ended 31 March 2018

13.2 Other assets

(Rs. in Lakhs)

Non Current

Current

As at
31st March, 2018

As at
31st March, 2017

As at

31st March, 2018

As at
31st March, 2017

(Unsecured, considered good)
Interest accrued on FDR
Claims and refunds receivable
towards incentives

- - 1.21 0.78
- - 9.61 6.77
- - 10.82 7.55

14. Cash and bank balances

(Rs. in Lakhs)

Non Current Current
As at As at As at As at
31st March, 2018 | 31st March, 2017 | 31st March, 2018 | 31st March, 2017
Cash and cash equivalents
Balance with bank - - 17.00 13.10
On Current A/c Cheques/Drafts on hand - - 23.71 252.70
Cash on hand - - 1.03 0.69
- - 41.74 266.49
Other bank balances *
Deposits with original maturity of
more than twelve months 0.80 0.80 - -
Deposits with original maturity of
more than three months and
not more than twelve months - - 36.01 49.47
0.80 0.80 36.01 49.47
0.80 0.80 77.75 315.96
* pledged / lodged with various Government authorities.
15. Revenue from operations (Rs. in Lakhs)
Year ended Year ended
31st March, 2018 | 31st March, 2017
Revenue from operations
Sale of products
Finished goods - Food processing products 2,436.95 2,678.45
Traded goods - Food processing products 978.28 1,193.16
3,415.23 3,871.61
Less : Claims, Rebates etc. 30.77 62.07
3,384.46 3,809.54
Other operating revenue
Export incentives 1.29 3.71
Revenue from operations (gross) 3,385.75 3,813.25
Less : Excise duty 10.05 33.02
Revenue from operations (net) 3,375.70 3,780.23
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16. Other income

(Rs. in Lakhs)

31st March, 2018

Year ended Year ended
31st March, 2018 | 31st March, 2017
Interest income on bank deposits 1.73 0.69
Insurance and other claims 3.21 11.47
Unspent liabilities, provision no longer required and
unclaimed balances adjusted 17.10 19.53
22.04 31.69
17. Cost of materials consumed (Rs. in Lakhs)
Year ended Year ended
31st March, 2018 | 31st March, 2017
Inventory at the beginning of the year 48.71 41.60
Add : Purchases 726.02 946.01
774.73 987.61
Less : Inventory at the end of the year 46.11 48.71
728.62 938.90
Details of Raw Material Consumed
Fresh Fruits and Vegetables 550.61 633.61
Sugar 178.01 305.29
728.62 938.90
18. Decrease / (Increase) in inventories of finished goods, traded goods and work in progress (Rs. in Lakhs)
Year ended Year ended

31st March, 2017

Inventories at the end of the year*

Finished goods 717.46 796.35
Traded goods 232.07 241.44
Work in Progress 80.15 50.77
1,029.68 1,088.56
Inventories at the beginning of the year*
Finished goods 796.35 769.97
Traded goods 241.44 379.03
Work in Progress 50.77 41.06
1,088.56 1,190.06
58.88 101.50
Increase / (Decrease) of excise duty on inventories (14.11) 0.94
*It represents food processing products. 44.77 102.44
19. Employee benefits expense (Rs. in Lakhs)
Year ended Year ended
31st March, 2018 31st March, 2017
Salaries, wages, bonus etc. 465.69 510.92
Contribution to provident & other funds
Provident Fund 41.15 45.05 -
Gratuity Fund 26.51 7.25 -
ESI fund 12.53 80.19 13.87 66.17
Employee's welfare expenses 22.87 18.85
568.75 595.94
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Notes to financial statements as at and for the year ended 31 March 2018

20. Finance costs

(Rs. in Lakhs)

Year ended Year ended
31st March, 2018 | 31st March, 2017
Interest 16.15 13.27
16.15 13.27
21. Depreciation expenses (Rs. in Lakhs)
Year ended Year ended
31st March, 2018 | 31st March, 2017
Depreciation of tangible assets 15.40 15.32
15.40 15.32
22. Other expenses (Rs. in Lakhs)
Year ended Year ended
31st March, 2018 | 31st March, 2017
Consumption of store, chemicals and spares 48.95 73.86
Packing Materials 582.46 640.06
Power & Fuel 88.08 93.92
Repairs to and maintenance of :
Buildings 5.29 4.21
Machinery 9.36 6.66
Others 4.07 2.41
Rent 1.14 1.14
Rates & Taxes 1.00 0.95
Insurance 10.64 11.61
Payment to Statutory Auditors
As statutory Auditors 3.00 3.00
Loss on exchange rate fluctuations 1.57 1.31
Commission on sales 59.67 67.55
Freight & forwarding charges etc. 181.80 223.59
Cash Discount 44.36 42.57
Other Selling expenses 88.15 52.92
Provision for warranties and claims 4.34 2.98
Miscellaneous expenses 131.65 146.57
1,265.53 1,375.31
23. Earning per share (EPS) (Rs. in Lakhs)
Year ended Year ended
31st March, 2018 | 31st March, 2017
Profit / (Loss) after tax 1.38 25.13
(for calculation of basic and diluted EPS)
Nos. Nos.
Weighted average number of equity shares in calculating
basic & diluted EPS (note 2c) 10,984,588 10,984,588
Earning per equity share (Nominal value of share Rs. 10)
Basic & Diluted 0.01 0.23
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24. Leases
Operating lease:

Certain office premises, godowns etc. are held on operating lease. The leases range upto 3 years and are
renewable either mutually or at the option of the Company. There is no escalation clause in the lease agreement.
There are no restrictions imposed by lease agreements. There are no subleases. The leases are cancellable.

(Rs. in Lakhs)

31st March, 2018

Year ended Year ended
31st March, 2018 | 31st March, 2017
Lease payments made for the year 1.14 1.14
25. Contingent liabilities ( not provided for) (Rs. in Lakhs)
Year ended Year ended

31st March, 2017

(@) Demands / claim by various Government authorities and others
not acknowledged as debt and contested by the Company

(i) Sales Tax 1.65 5.33
(i) A case was filled by the ESI authorities
for recovery of contribution in Allahabad
High Court, pending for hearing 4.64 4.64
(iii) Recovery case filled by Defence Authorities 3.61 8.25 3.61 8.25
(b) Bank Guarantees outstanding 75.61 88.76
85.51 102.34

In respect of above, future cash flows are determinable only on receipt of judgements pending at various forums /
authorities which in the opinion of the Company is not tenable and there is no possibility of any future cash outflow

in case of above.
26. Expenditure in foreign currency (accrual basis) (Rs. in Lakhs)
Year ended Year ended
31st March, 2018 | 31st March, 2017
Selling Commission 0.82 2.04

27. Gratuity - Defined Benefit Plan

The Company has a defined benefit gratuity plan. Every employee who has completed at least five years or more
of service is entitled to Gratuity on terms as per the provisions of The Payment of Gratuity Act, 1972. The
Company has got an approved gratuity fund which has taken an insurance policy with Life Insurance Corporation
of India (LIC) to cover the gratuity liabilities.

The following tables summarize the components of net benefit expense recognized in the statement of profit and

loss and the funded status and amounts recognized in the balance sheet for the plan.

Statement of profit and loss

Net employee benefit expense recognized in employee costs

(Rs. in Lakhs)

Year ended Year ended
31st March, 2018 | 31st March, 2017

Current service cost 6.95 6.21
Interest cost on benefit obligation 8.03 7.95
Expected return on plan assets (5.57) (5.68)
Unrecognised past service cost 19.76 -
Net actuarial (gain) / loss recognized in the year (2.66) (1.23)
Net benefit expense 26.51 7.25
Actual return on plan assets 5.57 5.59
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BALANCE SHEET
Net Benefit liability / (asset)

(Rs. in Lakhs)

Year ended Year ended

31st March, 2018 | 31st March, 2017
Present value of defined benefit obligation 138.68 114.07
Fair value of plan assets 78.34 80.25
Plan liability / (asset) 60.34 33.82

Changes in the present value of the defined benefit obligation are as follows : (Rs. in Lakhs)

Year ended Year ended

31st March, 2018 | 31st March, 2017
Opening defined benefit obligation 114.07 103.98
Current service cost 6.95 6.21
Interest cost 8.03 7.95
Plan Amendment 19.76 -
Benefits paid (7.47) (2.75)
Actuarial (gains) / losses on obligation (2.66) (1.32)
Closing defined benefit obligation 138.68 114.07

Changes in the fair value of plan assets are as follows : (Rs. in Lakhs)

Year ended Year ended

31st March, 2018 | 31st March, 2017
Opening fair value of plan assets 80.25 71.87
Expected return 5.57 5.68
Contributions by employer - 5.54
Benefits paid (7.47) (2.75)
Actuarial gains / (losses) - (0.09)
Closing defined benefit obligation 78.35 80.25

of total plan assets are as follows :

The Company expects to contribute Rs. 10 lacs (Rs. 25lacs)to Gratuity Fund in the nextyear.

The major categories of plan assets as a percentage of the fair value

Withdrawal Rates

Year ended Year ended
31st March, 2018 | 31st March, 2017
Investments with insurer 100% 100%
The principal assumptions are shown below :
Year ended Year ended
31st March, 2018 | 31st March, 2017
Discount rate 7.40% 7.80%
Expected rate of return on assets 9.00% 9.00%

Varying between 1.80% to 4.20%
per annum depending upon the
duration and age of the employees
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Gratuity (Rs. in Lakhs)
31st March, 2018 31st March, 2017
Defined benefit obligation 138.68 114.07
Plan assets 78.34 80.25
Surplus / (deficit) (60.34) (33.82)
Experience (gain) / loss adjustments on plan liabilities (1.87) (4.21)
Experience (Gain )/ loss adjustments on plan liabilities (0.80) (0.09)

due to change in assumption

The estimates of future salary increases considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment market.

The overall expected rate of return on assets is determined based on the market prices prevailing on the

date, applicable to the year over which the obligation is to be settled.

Defined Contribution Plan :
The Company has recognised the following amount as an expense and included under,
“Contribution to Provident & Other Funds”. (Rs. in lakhs)

31st March, 2018 31st March, 2017

Contribution to Provident / Pension Funds 41.15 45.05
Contribution to ESI Fund 12.53 13.87
53.68 58.92

28. HEDGING CONTRACTS
The Company does not use the foreign exchange forward contracts for trading or speculation
purposes. Un- hedge foreign currency exposures

Details 31st March, 2018 | 31st March, 2017
Receivables

(In Rs Lacs) - 72.53
(USD inlacs) - 1.10
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29. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
included in Trade Payables

As at
31st March, 2018

As at
31st March, 2017

@)

(ii)

(iii)

(iv)

(v)

Trade payables

Rs.- Total outstanding dues of micro enterprises and small enterprises

The principal amount and the interest thereon remaining unpaid to the

supplier as at end of accounting year Interest thereon

Total amount of interest paid by the buyer in terms of section 16 of
MSMED Act 2006 along withthe amounts of payment made to the

supplier beyond the appointed day during the accounting year.

Total amount of interest due and payable for the period delay in
making payment (which have been paid but beyond the appointed
day during the year) but without adding interest specified under
MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of

accounting year.

The amount of further interest remaining due and payable even in the
succeeding year, until such date when the interest due as above are
actually paid to small enterprises for the purpose of disallowance as
deductible under section 23 of MSMED Act 2006.

11.16

30. The company has not recognised the Deferred Tax Assets as on reporting date.
The breakup of Deferred Tax Liability and asset are as under;

(Rs. in Lakhs)

31st March, 2018

31st March, 2017

Deferred Tax Liability

Property, Plant and Equipment : Impact of difference between tax
depreciation and depreciation charged for the financial reporting

Gross deferred tax liability

Deferred Tax assets
Expenses allowable against taxable income in futures

Gross deferred tax assets

Net deferred tax assets

6.42
6.42

34.35
34.35
27.93

6.86
6.86

45.89
45.89
39.03
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31. Related Party Disclosures (As identified and certified by Management)
Names of related parties and related party relationship

Related parties with whom transactions have taken place during the year

Enterprises having control in the Company - Palash Securities Limited (Holding Company)

Key management personnel
Shri Chand Bihari Patodia
Shri Dilip Patodia

Managing Director

Director

Shri Santosh Srivastava - Chief Financial Officer

Ms Mayuri Raja

Company Secretary
Enterprises owned or significantly influenced by key management personnel or their relatives

Avadh Sugar & Energy Limited

Related party transactions

The following provides the total amount of transactions that have been entered into with related
parties for the reporting year :

a. Purchase of goods

Particulars Purchase (Rs. in Lakhs)

31st March, 2018 31st March, 2017
Avadh Sugar and Energy Limited 92.56 307.20

32. Previousyear's figure have been regrouped/ rearranged wherever necessary.

For and on behalf of the Board of Directors

Dilip Patodia Chand Bihari Patodia
For Singhi & Co. Director Managing Director
Chartered Accountants DIN: 00482435 DIN: 01389238
Firm Registration No : 302049E
Partner : Aditya Singhi Santosh Srivastava Mayuri Raja
Membership No. : 305161 Chief Financial Officer Company Secretary

Place : Kolkata.
Dated : 8th May, 2018
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ALLAHABAD CANNING LIMITED
CIN — U15122UP2015PLC069645
REGD. OFFICE - P.O. HARGAON, DIST SITAPUR (U.P.), PIN — 261 121
Phone No. (05862) 256220-221; Fax No.: (05862) 256 225
E-mail — birlasugar@birla-sugar.com

NOTICE

Notice is hereby given that the Fourth Annual General Meeting of Allahabad Canning Limited will be held
on Monday, 24" September, 2018 at 10:00 am at P.O. Hargaon, Dist Sitapur (U.P.), PIN — 261 121 to
transact the following business:

AS ORDINARY BUSINESS:

1. Toreceive, consider and adopt the Audited Financial Statements for the year ended March 31,2018
and the Reports of the Directors’ and Auditor’s thereon.

2.  Toappointa Director in place of Mr. Brij Mohan Agarwal (DIN: 03101758) who retires by rotation and
being eligible, offers himself for re-appointment.

By order of the Board of Directors
For Allahabad Canning Limited

Dilip Patodia
Place : Kolkata. Director
Dated : 8th May, 2018 DIN:00482435
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Notes:
1.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING (AGM) IS
ENTITLED TO APPOINT A PROXY / PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF /
HERSELF AND SUCHAPROXY/PROXIES NEED NOT BE AMEMBER OF THE COMPANY.

A person can act as proxy on behalf of members not exceeding fifty (50) and holding in the aggregate not more
than ten percent (10%) of the total share capital of the Company carrying voting rights. Amember holding more
than ten percent (10%) of the total share capital of the Company carrying voting rights may appoint a single
person as a proxy and such person shall not act as a proxy for any other person or shareholder.

The instrument of Proxy in order to be effective, should be deposited at the Registered Office of the Company,
duly completed and signed, not less than 48 hours before the commencement of the meeting.

The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets out details
relating to Special Business to be transacted at the meeting, is annexed hereto.

Corporate members intending to send their authorised representatives to attend the Meeting are requested to
send a certified copy of the Board Resolution to the Company authorising their representative to attend and
vote on their behalf at the Meeting.

Particulars in respect of the directors seeking appointment/re-appointment at the AGM, forms part of the Notice.

Members are requested to bring their attendance slip along with their copy of the Annual Report to the Meeting.

ANNEXURE TO NOTICE:

Particulars of Directors seeking appointment / re-appointment at the Annual General Meeting

Name Mr Brij Mohan Agarwal

Date of Birth 15.08.1970

Brief profile covering | He is a B.Com and an MBA having rich experience in Accounts
experience and sugar industry

Date of appointment | 19.03.2015

Inter-se relationship Not Applicable

Shareholding NIL
Other Directorships | Name of Company(ies) Committee Memberships, if
any with position
SIL Investments Limited Stakeholders Relationship Committee,
Member
Sidh Enterprises Ltd Audit Committee, Member
Nomination & Remuneration Committee,
Member
Risk Mnagement Committee, Member
Ronson Traders Ltd Audit Committee, Member
Nomination & Remuneration Committee,
Member

Risk Mnagement Committee, Member

The Oudh Trading Co Pvt. Ltd.

Moon Corporation Limited

Pollock Traders Pvt. Ltd.

RTM Investment & Trading Co. Ltd.

SCM Investment & Trading Co. Ltd.
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Route map of the venue of AGM.

hpur

Khutar

Mohammadi

1

Pihani

Hardoi

Nighasan A
Gola Gokaran \ \
Nath \
Ajan ™ Dhaurehra
Lakhimpur ™ %
'Huooon (/\_A‘
Allahabad Canning Limited
RRE O
Maholi
Sitapur
Khairabad
Biswan

Misnkh-cum-Neemsar

Nanpara

Bahraich 1y

Fakharpur

@

42




ALLAHABAD CANNING LIMITED

NOTES
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