ALLAHABAD CANNING LIMITED
CIN - U15122UP2015PLC069645
REGD. OFFICE - P.O. HARGAON, DIST SITAPUR (U.P.), PIN - 261 121
Phone No. (05862) 256220-221; Fax No.: (05862) 256 225
E-mail - allahabadcanning@birlasugar.org

NOTICE

Notice is hereby given that the 61" Annual General Meeting of Allahabad Canning Limited will
be held on Monday, 21st September, 2020 at 11 am to transact the following business:

AS ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements for the year ended
March 31, 2020 and the Reports of the Directors” and Auditor’s thereon.

2. To appoint a Director in place of Mr. Chand Bihari Patodia (DIN: 01389238) who retires
by rotation and being eligible, offers himself for re-appointment.

3. To appoint a Director in place of Mr. Brij Mohan Agarwal (DIN: 03101758) who retires by
rotation and being eligible, offers himself for re-appointment.

SPECIAL BUSINESS
4. To consider and if thought fit, to pass, the following resolution as an Ordinary
Resolution:

“RESOLVED THAT Mr. Suresh Kumar Khandelia (DIN 00373797), who was appointed
as an Additional Director of the Company by the Board of Directors with effect from 7th
February, 2020, in terms of Section 161(1) of the Companies Act, 2013 and whose term of
office expires at the Annual General Meeting and in respect of whom the Company has
received a notice in writing from a member under Section 160 of the Companies Act,
2013 proposing his candidature for the office of Director, be and is hereby appointed as a
Director of the Company, liable to retire by rotation, pursuant to the provisions of
Section 152 and all other applicable provisions of the Companies Act, 2013 and the rules
framed thereunder (including any statutory modification(s) or re-enactment thereof for
the time being in force).”

5. To consider and if thought fit, to pass, the following resolution as an Ordinary
Resolution:

“RESOLVED THAT Mr. Venugopal Chetlur (DIN 08686707), who was appointed as an
Additional Director of the Company by the Board of Directors with effect from 7th
February, 2020, in terms of Section 161(1) of the Companies Act, 2013 and whose term of
office expires at the Annual General Meeting and in respect of whom the Company has
received a notice in writing from a member under Section 160 of the Companies Act,
2013 proposing his candidature for the office of Director, be and is hereby appointed as a
Director of the Company, liable to retire by rotation, pursuant to the provisions of



Section 152 and all other applicable provisions of the Companies Act, 2013 and the rules
framed thereunder (including any statutory modification(s) or re-enactment thereof for
the time being in force).”

6. To consider and if thought fit, to pass with or without modification(s), the following
resolution as a Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, 203 read with
Schedule V and all other applicable provisions, if any, of the Companies Act, 2013 and
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
(including any statutory modification(s) or re-enactment thereof for the time being in
force), the relevant provisions of the Articles of Association of the Company and, and
such other approvals, as may be necessary, the consent of the members of the Company
be and is hereby accorded to the appointment of Mr. Venugopal Chetlur (DIN 08686707)
as the Wholetime Director of the Company without any remuneration, for a period of
three years with effect from 7th February, 2020 , whose office would be liable to retire by
rotation, if required, pursuant to the applicable provisions of Sec 152 of the Companies
Act, 2013.

RESOLVED FURTHER THAT the Board of Directors of the Company including Board
delegated Committee thereof be and they are hereby authorised to alter and vary the
terms and conditions of appointment and/or remuneration subject to the provisions of
Section 197 any other applicable provisions of the Companies Act, 2013 read with
Schedule V of the Companies Act, 2013.

RESOLVED FURTHER THAT the Board of Directors of the Company including Board
delegated Committee thereof be and they are hereby authorised to do or cause to be done
in the name and at the cost of the Company all such acts, deeds and things and to take all
such steps as may be necessary, proper or expedient to give effect to the aforesaid
Resolution.”

By order of the Board of Directors
For Allahabad Canning Limited

Place: Kolkata Mayuri Raja
Date: 25.06.2020 Company Secretary

ACS 26022
Notes:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL
MEETING (AGM) IS ENTITLED TO APPOINT A PROXY/ PROXIES TO ATTEND AND
VOTE INSTEAD OF HIMSELF / HERSELF AND SUCH A PROXY/ PROXIES NEED
NOT BE A MEMBER OF THE COMPANY.

A person can act as proxy on behalf of members not exceeding fifty (50) and holding in the



aggregate not more than ten percent (10%) of the total share capital of the Company carrying
voting rights. A member holding more than ten percent (10%) of the total share capital of the
Company carrying voting rights may appoint a single person as a proxy and such person
shall not act as a proxy for any other person or shareholder.

2. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets
out details relating to Special Business to be transacted at the meeting, is annexed hereto.

3. The instrument of Proxy in order to be effective, should be deposited at the Registered Office
of the Company, duly completed and signed, not less than 48 hours before the
commencement of the meeting.

4. Corporate members intending to send their authorised representatives to attend the Meeting
are requested to send a certified copy of the Board Resolution to the Company authorising
their representative to attend and vote on their behalf at the Meeting.

5. Particulars in respect of the directors seeking appointment/re-appointment at the AGM,
forms part of the Notice

6. Members are requested to bring their attendance slip along with their copy of the Annual
Report to the Meeting.

EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS PURSUANT TO
SECTION 102 OF THE COMPANIES ACT, 2013

Item No. 3

Mr Suresh Kumar Khandelia (DIN: 00373797) aged 69 years, is a qualified Chartered
Accountant having rich experience in years in the field of accounting, finance and business, was
appointed as an Additional Director by the Board of Directors with effect from 7t February,
2020 on the recommendation of Nomination and Remuneration Committee in accordance with
the provisions of Section 161 of the Companies Act, 2013 and the Articles of Association of the
Company.

Pursuant to Section 161 of the Companies Act, 2013 Mr Suresh Kumar Khandelia holds office up
to the date of the ensuing Annual General Meeting. In this regard the Company has received a
request in writing from a Member of the Company proposing his candidature for appointment
as a Director of the Company in accordance with the provisions of Section 160 and all other
applicable provisions of the Companies Act, 2013.

The Board feels that presence of Mr Suresh Kumar Khandelia on the Board would be of
immense benefit to the Company and therefore recommends Resolution No. 3 for approval of
the Members of the Company. Except Mr Suresh Kumar Khandelia, none of the Directors and
Key Managerial Personnel of the Company and their relatives is concerned or interested,
financially or otherwise, in the resolution set out at Item No. 3 of the Notice.

Item No. 4 &5

Mr Venugopal Chetlur (DIN: 08686707) aged 50 years is a a MBA having rich experience in the
filed of Business Development, Sales & Marketing and Brand Management, has been appointed
as an additional director and the Whole-time Director of the Company with effect from 7th
February, 2020, on the recommendations of the Nomination and Remuneration Committee in



accordance with the provisions of the Companies Act, 2013 and the Articles of Association of
the Company.

Pursuant to Section 161 of the Companies Act, 2013 Mr Venugopal Chetlur holds office up to
the date of the ensuing Annual General Meeting. In this regard the Company has received a
request in writing from a Member of the Company proposing his candidature for appointment
as a Director of the Company in the ensuing Annual General Meeting in accordance with the
provisions of Section 160 and all other applicable provisions of the Companies Act, 2013.

Mr Venugopal Chetlur is willing to act as a Director and the Whole-time Director of the
Company, if so appointed and has filed with the Company his consent in writing in Form DIR-2
pursuant to Section 152 of the said Act and Rule 8 of Companies (Appointment & Qualification
of Directors) Rules, 2014.

Hence, in terms of Section 161, 196, 197, 198, 203 and all other applicable provisions, if any, of
the Companies Act, 2013 and rules made thereunder, Mr Venugopal Chetlur being eligible, is
proposed to be appointed as a Director w.e.f. 7th February, 2020 and to hold office upto the date
of the 6" Annual General Meeting in terms of Section 161 of the Act and as a Whole-time
Director with effect from 7t February, 2020, subject to approval by the members at the 6t
Annual General Meeting of the Company.

Your directors are of the opinion that Mr Venugopal Chetlur fulfils the conditions specified in
the Companies Act, 2013 for such appointment and his appointment as the Whole-time Director
would be in the best interest of the Company. Your Board of Directors therefore, recommend
the passing of the resolution proposed at Agenda No. 4 & 5 of the Notice.

ANNEXURE TO NOTICE:

Particulars of Directors seeking appointment/re-appointment at the Annual General Meeting

Name Mr. Chand Bihari Patodia
Date of birth 23.04.1948
Brief profile Mr. Chand Bihari Patodia, possesses rich experience of over 40 years in
covering various capacities especially involving planning, institutional
experience strengthening including restructuring of organization, motivation of
employees for better output, public relation and resolution of disputes
etc.
Date of 19.03.2015
appointment
Inter-se Not applicable
relationship
Shareholding NIL
Other Name of Company(ies) Committee Memberships, if any
Directorships with position
JKM Engineering Private Limited -
Allahabad Canning Limited -
Sunlight Fuels Private Limited -
Name Mr Brij Mohan Agarwal
Date of birth 15.08.1970




Brief profile
covering
experience

He is a B.Com and an MBA having rich experience in Accounts and

sugar industry

Date of
appointment

19.03.2015

Inter-se
relationship

Not applicable

Shareholding

NIL

Other
Directorships

Name of Company(ies)

Cominittee Memberships, if any
with position

Allahabad Canning Limited

e Audit Committee, Member
e Nomination Remuneration
Committee, Member

SIL Investments Limited

e Stakeholders Relationship
Committee, Member

Sidh Enterprises Ltd

e Audit Committee, Member

e Nomination Remuneration
Committee, Member

e Risk Management Committee

e Asset Liability Management
Committee- Member

Ronson Traders Ltd

e Audit Committee, Member

e Nomination Remuneration
Committee, Member

e Risk Management Committee

e Asset Liability Management
Committee- Member

The Oudh Trading Co Private
Limited

Moon Corporation Limited

Pollock Traders Pvt Ltd

RTM Investment & Trading Co. Ltd.

e Audit Committee, Member

e Nomination Remuneration
Committee, Member

¢ Risk Management Committee

e Asset Liability Management
Committee- Member

SCM Investment & Trading Co Ltd

e Audit Committee, Member

e Nomination Remuneration
Committee, Member

¢ Risk Management Committee

e Asset Liability Management
Committee- Member

OSM Investment & Trading Co. Ltd

e Audit Committee, Member

e Nomination Remuneration
Committee, Member

e Risk Management Committee

e Asset Liability Management
Committee- Member




Name

Mr Suresh Khandelia

Date of Birth 03.01.1951
Brief Profile Mr Suresh Kumar Khandelia is a qualified Chartered Accountant. He
covering posses rich experience in the textile Industry. Currently he is the Vice
experience Chairman of Confederation of Indian Textile Industry (CITI), Co-
Chairman of FICCI Textiles Committee and is in the Managing
Committees of Texprocil and Textile Sector Skill Council. He has also
served as Committee of Administration Member of SRTEPC and
President of Indian Spinners” Association (ISA).
Date of 07.02.2020
Appointment
Inter-se None
relationship
Shareholding Nil
Other Name of Company(ies) Cominittee Memberships, if any
Directorships with position
SMAA Enterprises Pvt Ltd -
The Cotton Textile Export Promotion
Council
SMAA Tradeinvest Pvt Ltd
Rajashi Commotrade Pvt Ltd
Confederation of Indian Textile
Industry
Textile Sector Skill Council
Blend Financial Solutions Pvt Ltd
Proptech Realty LLP
Name Venugopal Chetlur
Date of Birth 02.07.1969
Brief Profile Mr Venugopal Chetlur is a MBA having rich experience in the filed of
coveri.ng Business Development, Sales & Marketing and Brand Management
experience
Date of 07.02.2020
Appointment
Inter-se None
relationship
Shareholding Nil
Other Name of Company(ies) Cominittee Memberships, if any
Directorships with position
Nil

Place: Kolkata
Date: 25.06.2020

By order of the Board of Directors
For Allahabad Canning Limited

Mayuri Raja
Company Secretary
ACS 26022




ALLAHABAD CANNING LIMITED

DIRECTORS’ REPORT

To
The Shareholders,

Your Directors have pleasure in presenting their 6t» Annual Report on the performance of your
company along with the Audited Financial Statements of the Company for the year ended 31st
March, 2020.

1. Financial Results

(Rs. in Lakhs)

Particulars Year ended Year ended
31st March, 2020 31st March, 2019

Revenue from Operations (Gross) 4158.75 3931.33

Profit before Finance Costs, Tax, (449.46) 84.11

Depreciation and Amortization

Less: Depreciation & Amortization 29.18 14.69

Expenses

Less: Finance Cost 67.06 22.78

Profit/ (Loss) Before Tax (545.70) 46.64

Profit/ (Loss) After Tax (540.30) 34.86

2. Financial Performance 2019-20
The Statement of Profit & Loss for the year under review shows Revenue from Operations of Rs.

4158.75 Lakhs. The loss after tax for the year under review stood at Rs. 540.30 Lakhs as
compared to the Profit after tax of Rs. 34.86 Lakhs in the previous year.

3. Dividend:
Your Directors do not recommend any dividend for the year ended 31st March, 2020
4. Share Capital

Share capital comprises of 1,09,84,588 Equity Shares with a face value of Rs.10/- totalling to Rs.
10,98,45,880 /-. During the year under review, there has been no change in the capital structure.

5. State of Company’s Affairs

Allahabad Canning Ltd is engaged in the Food Processing Business thereby producing all types
of Canned Fruits & Vegetables, Jams Jellies, Marmalades, Juices, Tomato Ketchup/Puree/Sauce,
Vegetable Sauces, Squashes, Breakfast cereals like cornflakes, chocos, white oats etc. There is no
change in the nature of business of the Company.



There is no change in the nature of business of the Company. There were no significant or
material orders passed by regulators, courts or tribunals impacting the Company’s operation in
future.

6. Material Changes affecting the Financial Position of the Company

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statement relate on the date of this
report.

7. Details of significant & material orders passed by the regulators or courts or tribunals

No significant & material order has been passed by regulator or court or tribunal against the
Company.

8. Particulars of Loan, Guarantee and Investments under Section 186

There were no Loans, Guarantees and Investments covered under the provisions of Section 186
of the Companies Act, 2013.

9. Related Parties Transactions

All related party transactions that were entered into during the financial year were on an arm’s
length basis and were in the ordinary course of business. There were no materially significant
related party transactions made by the Company with Promoters, Directors or Key Managerial
Personnel which may have a potential conflict with the interest of the Company at large.
Accordingly no transaction are being reported in FormAOC-2 in terms of Section 134 of the
Companies (Accounts) Rules, 2014. However, the Directors draw attention of the members to
Note 39 to the financial statement which sets out related party disclosures.

10. Directors

The Company has four Non-Executive Directors having varied experience and a Wholetime
Director.

In accordance with the provisions of the Companies Act, 2013, Mr. Chand Bihari Patodia and Mr
Brij Mohan Agarwal retires from the Board by rotation and is eligible for re-appointment.

During the year, on the recommendation of Nomination and Remuneration Committee, Mr.
Suresh Kumar Khandelia and Mr. Venugopal Chetlur were appointed as Additional Directors of
the Company by the Board of Directors w.e.f. 7th February, 2020 and who shall hold office upto
the date of ensuing 6th Annual General Meeting. The Company has received notice in writing
from a member proposing their candidature.

The Board of Directors on the recommendation of Nomination and Remuneration Committee in
its meeting held on 7th February, 2020 has, subject to the approval of the shareholders of the
Company, appointed Mr Venugopal Chetlur as Wholetime Director of the Company without any
remuneration for a period of 3 years effective from 7t February, 2020. Mr Chand Bihari Patodia
shall be liable to retire by rotation pursuant to the provisions of Section 152 of the Companies
Act, 2013. The proposal for appointment of Mr Mr Venugopal Chetlur and the terms and



conditions of his appointment are set out in the notice convening the 6th Annual General
Meeting.

Mr Chhedi Lal Agarwal, Non-executive Director has resigned from the directorship of the
Company vide his letter dated 7th February, 2020. The Board records its appreciation for his
unstinted support and counselling towards development of the Company while being in the
office of Director.

Other information on the Directors including required particulars of Directors retiring by
rotation is provided in the Notice convening the Annual General Meeting.

11. Key Managerial Personnel

In compliance under the provisions of Companies Act, 2013, following Key Managerial
Personnel have been appointed in the Company:

1. Mr. Venugopal Chetlur appointed as Wholetime Director of the Company;
2. Mr. Santosh Srivastava appointed as Chief Financial Officer of the Company;
3. Ms. Mayuri Raja appointed as Company Secretary of the Company.

12. Board Meetings

A calendar of Meetings is prepared and circulated in advance to the Directors. During the year
under review 8 (Eight) Board Meetings were convened and held on 2nd May, 2019, 10t may,
2019, 12t August, 2019, 12th September, 2019, 9t November, 2019, 13th December, 2019, 7th
February, 2020 and 29t February, 2020 respectively. The intervening gap between the Meetings
was within the period prescribed under the Companies Act, 2013. The details of the Board
Meetings held during the F.Y. 2019-20 along with attendance of Directors is as follows:

Name of the Whether attended the meetings held on
Director 02.05.19 |10.05.19 | 12.08.19 |12.09.19|09.11.19|13.12.19|07.02.20| 29.02.20
Mr Chandra No No No Yes Yes No Yes Yes
Shekhar
Nopany*
Mr. Dilip Patodia | Yes Yes Yes Yes Yes Yes Yes Yes
Mr. Brij Mohan Yes Yes Yes Yes Yes Yes Yes Yes
Agarwal
Mr. Chand Bihari | No Yes Yes Yes Yes No Yes Yes
Patodia
Mr. Chhedi Lal Yes Yes Yes Yes Yes Yes Yes NA
Agarwal#
Mr Suresh NA NA NA NA NA NA NA No
Kumar
Khandelia $
Mr Venugopal NA NA NA NA NA NA NA No
Chetlur $

*appointed w.e.f 12.08.2019

#Resigned w.e.f 07.02.2020

$appointed w.e.f 07.02.2020



13. Audit Committee

The Audit Committee was reconstituted by the Board at its meeting held on 7th February, 2020.
The Audit Committee now comprises of Mr. Dilip Patodia and Mr. Brij Mohan Agarwal, Mr.
Venugopal Chetlur and Mr Suresh Khandelia. The role and terms of reference of the Committee
are in conformity with the provisions of Companies Act, 2013 and rules made thereunder.

The details of the Audit Committee Meeting held during the Financial Year 2019-20 along with
attendance of Directors is as follows:

Name of the Director Whether attended the meetings held on
10.05.19 12.08.19 09.11.19 07.02.20

Mr. Dilip Patodia Yes Yes Yes Yes
Mr. Brij Mohan Yes Yes Yes Yes
Agarwal
Mr. Chhedi Lal Yes Yes Yes Yes
Agarwal#
Mr Suresh Kumar NA NA NA NA
Khandelia $
Mr Venugopal NA NA NA NA
Chetlur $

#Resigned w.e.f 07.02.2020

$appointed w.e.f 07.02.2020

During the year under review, the Board accepted all the recommendations of the Audit
Committee.

14. Nomination And Remuneration Committee

In terms of Section 178 of the Companies Act, 2013 the Board of Directors was reconstituted by
the Board at its meeting held on 7t February, 2020. The Nomination & Remuneration
Committee now comprises of Mr. Dilip Patodia and Mr. Brij Mohan Agarwal, Mr. Venugopal
Chetlur and Mr Suresh Khandelia.

The details of the Nomination & Remuneration Committee Meeting held during the Financial
Year 2019-20 along with attendance of Directors is as follows:

Name of the Director Whether attended the meetings held on
12.08.19 07.02.20

Mr. Dilip Patodia Yes Yes

Mr. Brij Mohan Yes Yes

Agarwal

Mr. Chhedi Lal Yes Yes

Agarwal#

Mr Suresh Kumar NA NA

Khandelia $

Mr Venugopal NA NA

Chetlur $

#Resigned w.e.f 07.02.2020

$appointed w.e.f 07.02.2020



15. Directors’ Responsibility Statement

To the best of our knowledge and belief and according to the information and explanations
obtained, your Directors make the following statements in terms of Section 134(3)(c) of the
Companies Act, 2013 :

a) that in the preparation of the annual accounts for the financial year ended 31st March,
2020 the applicable accounting standards had been followed along with proper
explanations relating to material departures; if any;

b) that the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent so
as to give a true and fair view of the state of affairs of the Company at the end of the
financial year and of the loss of the Company for that period;

c) that the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

d) that the Directors had prepared the annual accounts on a going concern basis.

e) that the Directors had laid out internal financial controls to be followed by the
Company and that such internal financial controls are adequate and are operating
effectively.

f) that the Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and are
operating effectively.

16. Auditors, Audit Qualifications And Board’s Explanations

STATUTORY AUDITORS

At 2nd Annual General Meeting (AGM) of the Company, M/s. Singhi & Co., Chartered
Accountants, 161 Sarat Bose Road, Kolkata- 700026 having Firm Registration No. 302049E were
appointed as Statutory Auditors of your Company to hold office for a term of 5 (five) years from
the conclusion of the 2nd Annual General Meeting (AGM) of the Company (subject to
ratification of such appointment by the Members at every AGM) till the conclusion of the 7th
AGM of your Company. They have confirmed that they are not disqualified from continuing as
Auditors of the Company.

However, since the first provision to Sec 139(1) has been omitted by the Companies Amendment
Act, 2017 with effect from 7th May, 2018, the ratification of such appointment at every AGM is
not required. Accordingly, M/s. Singhi & Co., Chartered Accountants, shall continue as
Statutory Auditors of your Company till the conclusion of the 7th  AGM of your Company.

There are no qualifications, reservations or adverse remarks or disclaimer made by the Auditors
in their Report requiring any further explanation /clarification.



SECRETARIAL AUDITOR

Your Company is a material unlisted subsidiary of Palash Securities Limited (Listed Company)
as per the definition prescribed under SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. Accordingly, pursuant to the Regulation 24A of SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 notified on 9th May, 2018 , the Board appointed
Messrs Arun Kumar Maitra & Co.., Practising Company Secretaries to conduct the Secretarial
Audit of the Company for the financial year 2019-20. The Secretarial Audit Report is annexed
herewith as Annexure “C” and which is self explanatory and does not call for any further
comments.

There has been no qualification, reservation, observation, disclaimer or adverse remark in
the Secretarial Audit Report.
17. Public Deposits

The Company has not accepted any deposits from the public and as such there are no
outstanding fixed deposits in terms of Companies (Acceptance of Deposit) Rules, 2014.

18. Internal Financial Control and Risk Management

The Company has in place adequate internal financial controls with reference to financial
statements. During the year, such controls were tested and no reportable material weakness in
the design or operation was observed. Your Company recognizes the importance of risk
management, and has invested in people, process and technologies to effectively mitigate the
same.

19. Investors” Education and Protection Fund
The provisions pertaining to Investor Education and Protection Fund (Uploading of

Information regarding unpaid and unclaimed amounts lying with Companies) Rules, 2012,
are not applicable to your Company.

20. Disclosures under Sexual Harassment of Women at Workplace (Prevention,
Prohibition & Redressal) Act 2013

No complaints were received under the Act, during the year under review.

21. Corporate Social Responsibility (CSR) Policy

The provisions of Section 135 of the Companies Act, 2013 relating to Corporate Social
Responsibility are not applicable to the Company.

22. Energy Conservation, Technology Absorption and Foreign Exchange Earning & Outgo

A statement giving details of conservation of energy, technology absorption and foreign
exchange earnings and outgo in terms of Section 134(3)(m) of the Companies Act, 2013 and
read with Rule 8(3) of the Companies (Accounts) Rules, 2014 is annexed as Annexure “A”
and forms an integral part of this Report.



23. Particulars of Employees
There are no employees who are in receipt of remuneration in excess of the limit specified under
Section 134(3) (q) read with Rule 5 (2) and 5 (3) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.
A statement comprising the names of top ten employees in terms of remuneration drawn and
every persons employed throughout the year, who were in receipt of remuneration in terms of

Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, is annexed as Annexure “B" and forms an integral part of this Report.

24. Details of Subsidiary, Joint Venture or Associates

The Company does not have any Subsidiary, Associate or Joint Venture Company.

25. Extract of Annual Return

The details forming part of the extract of the Annual Return in form MGT 9 is annexed herewith
as Annexure “D”

26. Acknowledgement
Your Directors wish to place on record their appreciation for the services rendered to the

Company by its employees. Your Directors also wish to express their sincere thanks to and the
Bankers and other stakeholders for their continued support.

For and on behalf of the Board of Directors

Place: Kolkata Venugopal Chetlur Chandra Sekhar Nopany

Date: 25th June, 2020 Wholetime Director Director
DIN - 08686707 DIN-00014587



ANNEXURE “A"”

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

(A) Conservation of energy- A statement showing the consumption of coal and diesel is being
enclosed herewith.

(i) the steps taken or impact on conservation of energy;
(ii) the steps taken by the company for utilising alternate sources of energy;

(ii) the capital investment on energy conservation equipments;

(B) Technology absorption- NIL
(i) the efforts made towards technology absorption;

(ii) the benefits derived like product improvement, cost reduction, product development or import
substitution;

(iii) in case of imported technology (imported during the last three years reckoned from the beginning
of the financial year)-

a) the details of technology imported;
b) the year of import;

(

(

(c) whether the technology been fully absorbed;

(d) if not fully absorbed, areas where absorption has not taken place, and the reasons thereof; and
(

iv) the expenditure incurred on Research and Development.

(C) Foreign exchange earnings and Outgo-

The Foreign Exchange earned in terms of actual inflows during the year and the Foreign Exchange
outgo during the year in terms of actual outflows.

(InRs.)

Actual inflow of Foreign Currency during the year ended 31st March 2020 : NIL
Actual outflow of Foreign Currency during the year ended 31st March 2020: Rs 10,68,405




STATEMENT OF PRODUCTION AND CONSERVATION OF ENERGY

FOR THE YEAR ENDED 31st MARCH , 2020

Particulars 2019-20 2018-19
Year ended Year ended
Production
Canned Fruit Vegetable (Qty. In M.T.) 3,784.91 3,727.75
Canned Fru‘it Vegetable (Rs. In Lacs) 3,151.95 3,104.11
Sales (Net Sales)
Canned Fruit Vegetable (Qty. In M.T.) 5,437.40 4,999.20
Canned Fl‘l‘lit Vegetable (Rs. In Lacs) 4,349.02 4,028.62
Power & Fuel Conservation
(I) | Electricity
(A) | Purchased Units 3,93,441.00 3,68,688.00
Total Amount 33,49,211.00 32,15,674.00
Rate Per Units 8.51 8.72
(B) | Own Gereration
Units 29,930.00 43,447.00
Unit Per Ltr. Of Diesel Oil Cost 24.33 23.87
Unit Per Ltr. Of Diesel Oil 2.72 2.82
(II) | Coal
Quantity (Metric Tones) 168.80 634.60
Total Cost 18,19,879.00 67,03,993.11
Average Rate Per M/T 10781.27 10564.12
(I1I) | Bio Mass Briqutets
Quantity (Metric Tones) 634.56 634.60
Total Cost 34,42,732.00 67,03,993.11
Average Rate Per M/T 5425.38 10564.12
(I11) | Consumption Per Unit of Production
Production (Qty in Qtls) 37,849.10 37,277.50
Electricity 11.19 11.06
Furnace Oil
Coal (In Tonnes) 0.04 0.17
Others ( Bio Mass Briqutets) 017 -

No person is covered under section 217(2a) of the Companies Act 1956 at our unit.




(@

Annexure B

Information as per Rule 5(1) of Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014

The percentage increase in remuneration of each Director, Chief Financial Officer and Company
Secretary during the financial year 2019-20, ratio of the remuneration of each Director to the

median remuneration of the employees of the Company for the financial year 2019-20:

Sr. | Name
Director

KMP

of

/

Remuneration of
Director/ KMP
for financial year
2019-20

(Rs. in Lakh)

Remuneration of
Director/ KMP for
financial year
2018-19

(Rs. in Lakh)

%  increase of
Remuneration in
the Financial Year
2019-20 as
compared to
financial year
2018-19

Ratio of
remuneration of
each  Director/
KMP  to the
median
remuneration of
the employees of
the Company

=

Santosh
Srivastava

20.24

19.26

5.08

712

(i)

(ii)

Number of permanent employees on the rolls of the Company - 169

Percentage increase in the median remuneration of employees in the financial year 7.12% %

(iv)

v)

Average percentile increase already made in the salaries of employees other than the managerial
personnel in the last financial year and its comparison with the percentile increase in the
managerial remuneration and justification thereof and point out if there are any exceptional

circumstances for increase in the managerial remuneration - 7.12%

It is hereby affirmed that the remuneration is as per the remuneration policy of the Company

Particulars of employees pursuant to Section 134(3) of Companies Act, 2013 read with Rule
5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
for the financial year ended 31st March, 2020:

a) Top ten employees in terms of remuneration drawn:

SL

No.

Name of
employee

Designation

Remuneration
(INR)

Qualification

Total
Experience

Date of
commence
ment of
employment

Age
(Ye
ars)

Last
employment|

% of
equity
shares
held

1| Shri Arun
Mishra

General
Manager
(Sales)

37,54,166.00

MBA -
Sales &
Marketing

20

15/07/2019

40

Modi
Naturals
Pvt. Ltd.




2| Shri Head 17,50,000.00 B.E. 18 12/08/2019 40 Ocean
Nishith Supply CHEMICA Drinks Pvt.
Bhatt Chain L Ltd.

PGDM —
OPERATI
ONS
3] Shri M P Executive | 21,70,208.00 B.Sc, 42 01.01.1983 66 Panipat
Singh Vice Diploma in Food
President Food Limited
Preservatio
n and
Canning

4 Santosh Executive | 20,32,408.00 B.Com, 30 23.05.2007 52 Quality

Srivastava | Vice ACA Group,
President Tanzania
(F&A)

5| Shri Regional 12,33,333.00 B.A 19 01/08//2019 | 44 Modi
Ramesh Sales Naturals
Singh Manager Pvt. Ltd.

6| Shri Gopa | Regional 11,78,630.00 Graduation | 17 05/08/2019 41
Kumar Sales

Manager

7/ Shri GN Vice 15,85,575.00 B.Sc, B- 38 01.10.1982 64

Shukla President Tech
(Productio
n)

8 Shri Manager — | 6,72,500.00 Post 14 01/10/2019 36 BSA India
Harish Quality & Graduation Food
Chandra Production - Food Ingredients
Sahu Safety Pvt. Ltd.

MSC in
Micro

9 Shri Regional 6,79,250.00 B.Com 24 16/09/2019 48 Modi
Anand Sales Naturals
Prakash Manager Pvt. Ltd.
Pandey

1| Shri Manoj | Sales 13,28,662.00 M.Com 40 01.04.1989 66 Jay Shree
Prasad Manager Tyres and

Rubber
Products
b) Employees drawing a remuneration of Rs. 1.02 crores or above per annum and posted in India
Sl. | Name | Designat | Remunerat | Qualificat | Total Date of Age Last % of
N | of ion ion (INR) ion Experie | commence (Year | employm | equi
0. | employ nce ment of s) ent ty
ee employmen shar
t es
held
NA

c¢) Employed for the part of the year with an average salary of above Rs. 8.5 lakhs per month and posted in

India
SI. | Name Designat | Remunerat | Qualificat | Total Date of Age Last % of
N | of ion ion (INR) ion Experie | commence (Year | employm | equi
0. | employ nce ment of s) ent ty




ee employmen shar
t es
held

NA

Note:
_a) Remuneration received includes salary, perquisites and profits in lieu of salary as per Section 17(1),
17(2) and 17(3) of the Income Tax Act;
b) In respect of all the employees, the nature of employment is contractual in accordance with terms and
conditions as per Companies Rules, terminable by notice on either side;
¢) None of the employees mentioned above is relative of any Director of the Company;
d) None of the employee owns more than 2% of the outstanding shares of the Company as on 31% March,
2020;
e) None of the employees of the Company are posted and working outside India.




Annexure C
Form No. MR -3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2020
[Pursuant to Regulation 24A of SEBI (LODR) Regulations, 2015]

To,

The Members,

Allahabad Canning Limited
Kolkata

I have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by ALLAHABAD CANNING LIMITED (CIN:
U15122UP2015PLC069645) (hereinafter called the “Company”). Secretarial Audit was conducted
in a manner that provided me a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company (as specified in Annexure- Al, hereinafter
referred to as “Books and Papers”) and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, I hereby
report that in my opinion, the Company has, during the audit period covering the financial year
ended on March 31, 2020, complied with the statutory provisions listed hereunder and also that
the Company has proper board-processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made hereinafter:

I have examined the Books and Papers maintained by the Company for the Audit Period
according to the provisions of:

The Companies Act, 2013 (“the Act”) and the rules made thereunder;
The Securities Contracts (Regulation) Act, 1956 (“SCRA”) and the rules made thereunder;

The Depositories Act, 1996 and the regulations and bye-laws framed thereunder;

bl e

Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Overseas Direct Investment and External Commercial Borrowings;

5. The Company being an unlisted public company the following Regulations and Guidelines
prescribed under the Securities and Exchange Board of India Act, 1992 (“SEBI Act”) are not
applicable:

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

b. SEBI (Prohibition of Insider Trading) Regulations, 2015;

c. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;



The Securities and Exchange Board of India (Depositories and Participants) Regulations,
1996 and rules made thereunder;

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“Listing Regulations”);

The Securities and Exchange Board of India (Issue of Capital & Disclosure Requirement)
Regulations, 2009;

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009;

The Securities and Exchange Board of India (Buy back of Securities) Regulations, 1998;
The Securities and Exchange Board of India (Share based Employee Benefits)
Regulations, 2014;

The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008.

Laws specifically applicable to the industry to which the Company belongs, as identified

by the management, that is to say:

a. Legal Metrology Act, 2009;

b. The Food Safety and Standards Act, 2006;

c. The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013;

d. all other Labour, Employee and Trade Laws to the extent applicable to the Company.

I have also examined compliance with the applicable clauses of the Secretarial Standards
1 and 2 as issued by the Institute of Company Secretaries of India.

Management Responsibility:

1.

Maintenance of secretarial record is the responsibility of the management of the
Company. My responsibility is to express an opinion on these secretarial records based
on my audit;

I have followed the audit practices and the processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial
records. I believe that the processes and practices, I followed provide a reasonable
basis for my opinion;

I have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company or examined any books, information or statements other than
Books and Papers;

Where ever required, I have obtained the Management Representation about the
compliance of laws, rules and regulation and happening of events etc;

The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. My examination was limited
to the verification of procedure on test basis;



6. The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has conducted
the affairs of the Company.

During the Audit Period, the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, etc. mentioned above.

I further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors and Non-Executive Directors.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

Resolutions have been approved by majority while the dissenting members’ views, if any, are
captured and recorded as part of the minutes.

I further report that there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.

I further report that during the Audit Period, the Company has not incurred any specific event/
action that can have a major bearing on the company’s affairs in pursuance of the above referred
laws, rules, regulations, guidelines, standards, etc.

Place: Kolkata
Date: 25.06.2020 For Arun Kumar Maitra & Co.
Practising Company Secretary

Arun Kumar Maitra
Proprietor

ACS: 3010

C.P. No.: 14490

UDIN No: A003010B000377483



ANNEXURE “D"”’

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31st March, 2020

[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS

CIN U15122UP2015PLC069645
Registration Date 19-03-2015
Name of the Company ALLAHABAD CANNING LIMITED

Category / Sub-Category of the Company

Company limited by shares, Indian Non-Government Company

Address of the Registered office and contact details

P.O. Hargaon, Dist - Sitapur, Uttar Pradesh - 261 121
Tel No : 05862 256 220

Whether listed company Yes / No No
Maheshwari Datamatics Pvt Ltd
23 R N Mukherjee Road
5th Floor

Name, Address and Contact details of Registrar and Transfer Kolkata-700001

Agent, if any

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Sl. No. Name and Description of main products / services NIC Code of the Product/ % to total turnover
service of the company
1 Processing and preserving of fruit and vegetables 103 100
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

Name and Address of the CIN/GLN
Company

Holding/Subsidiary/A | % of shares | Applicable
ssociate

Palash Securities Limited L74120UP2015PLC069675 Holding 100 % 2(46)




Iv. SHAREHOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity )

i) Category-wise Shareholding

Category of Shareholders

No. of Shares held at the beginning of the year

No. of Shares at the end of the

%
change
year

during the

Demat

Physical

Total

% of Total
Shares

Physical

Total

% of
Total
Shares

% change
during the

year

Promoter and Promoter Group

Indian

Individuals/Hindu Undivided
Family

Central Government/State
Government(s)

Bodies Corporate

1,09,84,518

1,09,84,518

99.9994

1,09,84,518

1,09,84,518

99.9994

Financial Institutions/Banks

Any Other (Total)#

70

70

0.0006

70

70

0.0006

Sub-Total (A)(1)

1,09,84,588

1,09,84,588

100

1,09,84,588

1,09,84,588

100

Foreign

Individuals (Non-Resident
Individuals/Foreign
Individuals)

Bodies Corporate

Institutions

Qualified Foreign Investor

Any Other (Total)

Sub-Total (A)(2)

Total Shareholding of
Promoter

1,09,84,588

1,09,84,588

100

1,09,84,588

1,09,84,588

100




and Promoter Group (A)=

(A)M)+(A)(2)

Public shareholding

Institutions

Mutual Funds/UTI

Financial Institutions/Banks

Central Government/State

Government(s)

Venture Capital Funds

Insurance Companies

Foreign Institutional Investors

Foreign Venture Capital
Investors

Qualified Foreign Investor

Any Other (Total)

Sub-Total (B)(1)

Non-institutions

Bodies Corporate

Individuals - i. Individual
Shareholders Holding Nominal
Share Capital Up To >Rs. 1
Lakh.

Individuals - ii. Individual
Shareholders Holding Nominal

Share Capital In Excess Of Rs. 1
Lakh

Qualified Foreign Investor

Clearing Member

Directors/Relatives

Foreign Company

Foreign National

HUF

Non Resident Indians (Non
Repat)l

Non Resident Indians (Repat)

Office Bearers

Trust




Sub-Total (B)(2)

Total Public Shareholding
(B)=

(B)(1)+(B)(2)

TOTAL (A)+(B)

Shares held by Custodians and

against which Depository
Receipts

have been issued

Promoter and Promoter Group

Public

GRAND TOTAL (A)+(B)+(C)

1,09,84,588

1,09,84,588

100

1,09,84,588| 1,09,84,588 100

ii) Shareholding of Promoters

# Nominee shareholders of the Holding Company

Shareholding at the beginning of the| Shareholding at the end of the year % change in
year share-
% of total | % of shares No of % of total | % of shares | holding
shares of | pledged/ Shares shares of | pledged/ during the
the encumbered to the encumbered | year
Company | total shares Company | to total
No of shares
Shares
Shareholders Name
Mr Santosh Kumar Poddar# 10 0.0001 - 10 0.0001 - -
Mr Dilip Patodia# 10 0.0001 - 10 0.0001 - -
Mr Anand Sharma# 10 0.0001 - 10 0.0001 - -
Mr K C Gupta# 10 0.0001 - 10 0.0001 - -
Mr B M Agarwal# 10 0.0001 - 10 0.0001 - —
Mr Sunil Choraria# 10 0.0001 - 10 0.0001 — .
Mr S Subramanian# 10 0.0001 - 10 0.0001 - -
Palash Securities Limited 10984518 |  99.999 -- 10984518 99.999 - -
TOTAL 10984588 100 -- 10984588 100 - -

# Nominee shareholders of the Holding Company

-iii) Change in Promoters’ Shareholding

Shareholding at the beginning of the

Cumulative Shareholding during the year




ear

% of total shares of

% of total shares of the

No of Shares the Company No of Shares Company
At the beginning of the year 1,09,84,588 100 - -
Changes during the year - - - -
At the end of the year - - 1,09,84,588 100

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters):

Shareholding at the beginning of the year

Shareholding at the end of the year

For Each of the Top Ten Shareholders

No of Shares

Company

% of total shares of the

No of Shares

% of total shares of the
Company

NOT APPLICABLE

(v) Shareholding of Directors and Key Managerial Personnel:

For Each of the Directors and KMP Shareholding at the beginning of the year Cumulative Shareholding during the
year
No of Shares % of total shares of No of Shares % of total shares of
the Company the
Company
Mr. Dilip Patodia, Director@
At the beginning of the year 10 0.0001 - -
Changes during the year - - -
At the end of the year - 10 0.0001
Mr. Brij Mohan Agarwal, Director@
At the beginning of the year 10 0.0001 -
Changes during the year - - - -
At the end of the year - 10 0.0001

@Nominee shareholders of the Holding Company




V.INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(In lakhs)
Secured Loans Unsecured Deposits Total
excluding Loans* Indebtedness
deposits

Indebtness at the beginning of the financial year 263.82 46.54 - 310.36

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due 46.54 - 310.36
263.82

Total (i+ii+iii)

Change in Indebtedness during the financial year 3,813.39 - 700.00 4,513.39

Additions 0.76 - 3,349.52
3,348.76

Reduction 0.76 700.00 1,163.87
464.63

Net Change

Indebtedness at the end of the financial year

i) Principal Amount - 5.30 5.30

ii) Interest due but not paid -

iii) Interest accrued but not due 28.45 45.78 705.30 1,479.53

Total (i+ii+iii) 46.54 - 310.36

263.82

* represent security deposits received from CFA and Distributors




VL

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

SI No.

Particulars of Remuneration

Mr. Venugopal Chetlur, Managing
Director

Total Amount
(In lakhs)

Gross salary

(a) Salary as per provisions contained in section 17(1)

of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961

Stock Options

Nil

(€8]

Sweat Equity

Commission

- As % of profit

- As others specify

Others please specify

Total (A)

Nil

Nil

Nil

B. Remuneration to other Directors:

Independent Directors

Name of Director

Total
Amount

Sl

Particulars of Remuneration

(In lakhs)

Fee for attending
Board/Committee Meetings

Commission

Others, please specify

Total B (1)

Nil

Nil

Other Non Executive Directors

Name of Director

Total




Sl

Particulars of Remuneration Mr Dilip Patodia

Mr Brij Mohan Agarwal

Mr. Chhedi
Lal Agarwal

Mr Suresh Kumar
Khandelia

Amount
(In lakhs)

Fee for attending
Board/Committee Meetings

Commission

Others, please specify

Total B (1)

Nil

Nil

C. Remuneration to Key Managerial Personnel other than MD/Manager/ WTD

(in Rupees)

Sl Particulars of Remuneration Mr. Santosh Mrs. Mayuri Raja, Total Amount
No. Srivastava, Company Secretary
Chief Financial
Officer

1 Gross salary 19,14,558.00 - 19,14,558.00

(a) Salary as per provisions contained in section 17(1) | -- - -

of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1,17,850.00 - 1,17,850.00

1961

(c) Profits in lieu of salary under section 17(3) Income- | -- - -

tax Act, 1961
2 Stock Options - - -
3 Sweat Equity -- - -
4 Commission -- - -

- As % of profit - - -

- As others specify - -~ --
5 Others please specify -- -~ -~

Total (A) 20,32,408.00 NIL 20,32,408.00
VIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Details of Penalty /

Punishment/
Section of the Compounding fees | Authority[RD / Appeal made, if
Companies Act Brief Description imposed NCLT/ COURT] any/(give Details)
A. COMPANY

Penalty
Punishment None
Compounding

B. DIRECTORS




Penalty

Punishment None
Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment None

Compounding




INDEPENDENT AUDITORS’ REPORT

To the Members of Allahabad Canning Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Allahabad Canning Limited (“the Company”),
which comprise the Balance Sheet as at March 31,2020, the Statement of Profit and Loss, (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013("the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance and conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with [the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the



preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope



and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1”
a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure 2" to this report;

(g9) According to the information and explanations given by the management, the managerial
remuneration has been paid/provided in accordance with the provisions of section 197 read with
Schedule V to the Companies Act, 2013 subject to approval of Shareholders in the ensuing General
Meeting as required under section 197 (10) of the Act. ;



(h) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i. Based on audit procedure and as per explanation has been given by the management, the
Company did not have any pending litigations on its financial position in its financial
statements;

ii. The Company did not have any material foreseeable losses on long term contracts including
derivative contracts;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Singhi &Co.
Chartered Accountants
Firm's Registration No. 302049E

Anurag Singhi
Partner
Membership N0.066274

Place: Kolkata
Date: 25%day of June, 2020.



ANNEXURE-1 TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended March 31, 2020, we report that:

Vi.

Vii.

a. The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b. The fixed assets were physically verified during the year by the Management in accordance with a
regular programme of verification which, in our opinion, is reasonable having regard to the size of
the Company and nature of its assets. No material discrepancies were noticed on such verification.

¢. According to information and explanations given by the management, the title deeds of Leasehold
Land which had been transferred to Company pursuant to composite Scheme of arrangement are
not held in the name of the Company. As explained to us, steps are being taken to complete the
name transfer formalities.

The management has conducted physical verification of inventory at reasonable intervals during the
year and no material discrepancies were noticed on such physical verification.

The Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Hence, paragraph
3(iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the provisions of
section 185 and 186 of the Act are not applicable to the company during the year.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Companies Act, 2013 and the rules framed there under.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148 (1) of the Companies Act, 2013, for the Company.

(a) According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the Company is generally regular in depositing undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax, Goods & Service Tax, Duty of
Customs, Duty of Excise, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed dues as above were
outstanding as at 31% March, 2020 for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of Goods & Service Tax, Income Tax, Customs Duty, Excise Duty
and Cess which have not been deposited on account of dispute.

viii. Based on our audit procedures and according to the information and explanations given to us, we are of

the opinion that the Company has not defaulted in repayment of dues to banks or financial institutions.
There were were no debentures outstanding at any time during the year.

Based on our audit procedures and according to the information and explanations given to us, the
company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year.



Xi.

Xii.

xiii.

Xiv.

XV.

XVi.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given to us, no fraud by the
Company or no fraud on the Company by its officers and employees has been noticed or reported
during the year.

According to the information and explanations given by the management, the managerial remuneration
has been paid/provided in accordance with the provisions of section 197 read with Schedule V to the
Companies Act, 2013 subject to approval of Shareholders in the ensuing General Meeting as required
under section 197 (10) of the Act.

The company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of
the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934

For Singhi & Co.
Chartered Accountants
Firm's Registration No. 302049E

Anurag Singhi
Partner
Membership No0.066274

Place: Kolkata
Date: 25" day of June, 2020



ANNEXURE - 2 TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Allahabad Canning Limited (“the
Company”) as of March 31,2020 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘'ICAI"). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance



regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm's Registration No. 302049E

Anurag Singhi
Partner
Membership N0.066274

Place: Kolkata
Date: 25" day of June, 2020



Allahabad Canning Limited
Corporate Identity No. (CIN) - U15122UP2015PLC069645
Balance Sheet as at 31st March,2020

(Rs. In Lacs)

Particulars Note No. As at %;;ch 31, As at %a:;ch 31, As atz(?l];rll 1,
ASSETS
1. Non-Current Assets
(a) Property, Plant and Equipment 1 178.46 151.25 161.61
(b) Financial Assets
(i) Investments 2 0.01 0.01 0.01
(ii) Loans 3 9.89 2.69 2.69
(iii) Other Financial Assets 4 0.80 0.80 0.80
(c) Non-current Tax Assets (net) 5 3.19 3.05 -
(d) Other Non-current Assets 6 103.80 1.50 1.50
Total Non-current Assets 296.15 159.30 166.61
2. Current Assets
(a) Inventories 7 2,054.30 1,337.82 1,231.88
(b) Financial Assets
(i)  Trade Receivables 8 740.83 556.31 435.50
(ii) Cash and Cash Equivalents 9 17.12 37.20 41.74
(iii) Bank Balances other than (ii) above 10 8.80 28.95 36.01
(iv) Loans 3 7.38 7.38 9.63
(v)  Other Financial Assets 4 4.40 7.05 10.82
(c) Other Current Assets 11 296.75 161.75 96.98
Total Current Assets 3,129.58 2,136.46 1,862.56
TOTAL ASSETS 3,425.73 2,295.76 2,029.17
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 12 1,098.46 1,098.46 1,098.46
(b) Other Equity 13 (397.72) 147.12 115.15
Total Equity 700.74 1,245.58 1,213.61
LIABILITIES
1. Non-Current Liabilities
(a) Financial Liabilities
(i)  Other Financial Liabilities 14 56.05 46.54 68.63
(b) Provisions 15 55.18 34.12 37.50
Total Non-current Liabilities 111.23 80.66 106.14
2. Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 1,428.45 263.82 104.81
(ii) Trade Payables 17
total outstanding dues of micro enterprises and small eneterprises; 40.97 11.02 11.61
total outstanding dues of creditors other than micro enterprises and 931.30 507.69 409.84
small eneterprises.
(iii) Other Financial Liabilities 14 72.42 88.66 70.81
(b) Provisions 15 50.59 56.70 55.41
(c) Other Current Liabilities 18 90.03 41.63 55.60
(d) Current Tax Liabilities (net) 19 - - 1.35
Total Current Liabilities 2,613.76 969.52 709.42
Total Liabilities 2,724.99 1,050.18 815.56
TOTAL EQUITY AND LIABILITIES 3,425.73 2,295.76 2,029.17

The accompanying notes form an integral part of the standalone financial statements.

For Singhi & Co.
Chartered Accountants
Firm Registration No : 302049E

For and on behalf of the board of directors

Venugopal Chetlur Chandra Shekhar Nopany
Whole time Director Director
DIN No 08686707 DIN No 00014587

Partner : Anurag Singhi
Membership No. : 066274
Place : Kolkata

Date : 25th June,2020

Santosh Srivastava
Chief Financial Officer

Mayuri Raja
Company Secretary




Allahabad Canning Limited
Corporate Identity No. (CIN) - U15122UP2015PLC069645
Statement of Profit and Loss for the year ended 31st March, 2020

(Rs. In Lacs)
Particulars Notes Year ended March Year ended March 31,
31, 2020 2019
I.|Revenue from Operations 20 4,158.75 3,931.33
I1.|Other Income 21 12.27 26.61
I11.| Total Income (I + II) 4,171.02 3,957.94
IV.|Expenses
Cost of Materials Consumed 22 1,066.02 900.16
Purchases of Stock-in-Trade 1,625.43 1,010.40
Changes in inventories of Finished Goods, Stock-in- 23
Trade and Work-in-progress (581.45) (119.29)
Employee benefits expense 24 944.49 649.12
Finance costs 25 67.06 22.78
Depreciation and amortization expense 26 29.18 14.69
Other expenses 27 1,565.98 1,433.44
Total Expenses 4,716.71 3,911.29
V.|Profit/loss before tax (III - IV) (545.69) 46.65
VI.|Tax expense
Current tax - 11.00
Provision for tax related to earlier years 28 - 0.79
Provision for tax no longer required written back (5.40) -
Deferred tax - -
Total Tax expenses (5.40) 11.79
VIL.|Profit/(loss) for the year (V-VI) (540.29) 34.86
VIII.|Other comprehensive income
Items that will not be reclassified subsequently to
profit or loss
(a) Remeasurement of defined benefit liability / (asset) (4.54) (2.89)
(b) Income taxes relating to items that will not be - -
reclassified to profit or loss
Other comprehensive income for the year, net of 4.54) (2.89)
income tax
IX.|Total comprehensive income for the year (VII+VIII) (544.83) 31.97
X. Earnings per equity share (Basic and Diluted (Face 29 (4.92) 0.32

value Rs 10 per share)

The accompanying notes form an integral part of the standalone financial statements.

For Singhi & Co.
Chartered Accountants
Firm Registration No : 302049E

For and on behalf of the board of directors

Partner : Anurag Singhi
Membership No. : 066274
Place : Kolkata

Date : 25th June,2020

Venugopal Chetlur
Whole Time Director
DIN No 08686707

Santosh Srivastava
Chief Financial Officer

Chandra Shekhar Nopany

Director
DIN No 00014587

Mayuri Raja
Company Secretary




Allahabad Canning Limited

Statement of Changes in Equity for the year ended 31% March, 2020

A. Equity Share Capital

As at 31 March, 2020

As at 31 March, 2019

No. of Shares " in Lakhs No. of Shares " in Lakhs
Balance at the beginning of the year 10,984,588 1,098.46 10,984,588 1,098.46
Change in equity share capital during the year - - -
Balance at the end of the year 10,984,588 1,098.46 10,984,588 1,098
B. Other Equity
(" in Lakhs)
Reserves & Surplus
Retained Other .
. Comprehensive Total
Earnings
Income
Balance at 1™ April, 2018 107.60 - 107.60
Total comprehensive income for the year
- Profit 34.86 - 34.86
- Remeasurement of defined benefit liability / - (2.89) (2.89)
(asset) (net of tax)
Total comprehensive income 34.86 (2.89) 31.97
Transfer of OCI -Remeasurement to Retained Earnings (2.89) 2.89 -
Dividend (including dividend distribution tax) - - -
Capital Reserve 7.54 7.54
Balance at 31* March, 2019 147.11 - 147.11
Total comprehensive income for the year
- Profit (540.30) (540.30),
- Remeasurement of defined benefit liability / - (4.54) (4.54)
(asset)
(net of tax)
Total comprehensive income (540.30) (4.54) (544.84)
Transfer of OCI -Remeasurement to Retained Earnings (4.54) 4.54 -
Dividend (including dividend distribution tax) on equity shares - - -
Capital Reserve 7.54 7.54
Balance at 31* March, 2020 (393.19) - (393.19),

The description of purpose of each reserve mentioned above within other equity is as follows:

(a) Capital Reserve

The difference between the net fair value of assets and liabilities acquired and shares issued pursuant to the scheme of arrangement approved in earlier

year had been credited to Capital Reserve.

As per our report of even date attached.

For Singhi & Co.
Chartered Accountants
ICAI Firm's Registration No.: 302049E

Partner : Anurag Singhi
Membership No. : 066274
Place: Kolkata

Date: 25th June,2020

For and on behalf of the board of directors

Venugopal Chetlur
Whole Time Director
DIN No 08686707

Santosh Srivastava
Chief Financial Officer

Chandra Shekhar Nopany|
Director
DIN No 00014587

Mayuri Raja
Company Secretary




Allahabad Canning Limited
Corporate Identity No. (CIN) - U15122UP2015PLC069645
Cash Flow Statement for the year ended 31 March 2020
(Rs. In Lacs)

. Year ended Year ended
Particulars 31 March 2020 31 March 2019
(A) |CASH FLOW FROM OPERATING
ACTIVITIES :
Net Profit /loss before tax and extraordinary items (545.69) 46.65
Adjustment to reconcile profit / (loss) before tax to net
Depreciation and Amortization expenses 29.18 14.69
Finance Costs 67.06 22.78
Provision for warranties & claims 4.81 5.01
Unspent liabilities, provision no longer required (11.23) (24.22)
and unclaimed balances adjusted
Interest Income (1.04) (2.39)
Operating profit before working capital changes (456.91) 62.51
Adjustments for -
Trade Payables,Other liabilities and Provisions 510.18 70.52
Trade Receivables,Loans and Advances and 295.19 154.16
other assets
Increase/ (Decrease) in Inventories 716.49 105.92
Cash generated from / (used in) operations (958.41) (127.05),
Direct taxes (paid) / refund * 5.40 (11.79)
Net cash from / (used in ) operating activities (953.01) (138.84)
(B) |CASH FLOW FROM INVESTING
ACTIVITIES :
Purchase of Fixed Assets including Capital 156.80 (4.33),
Advance
Interest Received 1.04 2.39
Net cash from / (used in) investing activities 155.76 (1.94),
Impact of the Scheme relating to earlier period
(Note 2)
NET CASH FROM /(USED IN) INVESTING 155.76 (4.27)
ACTIVITIES
(C) |CASH FLOW FROM FINANCING
ACTIVITIES :
Proceeds of of Short-term Borrowings (Net) 1,164.63 159.02
Interest Paid (63.93) (22.78)
Repayment of Lease liabilities (8.87) -
Interest Paid due to lease accounting (3.13)
Net cash from / (used in) financing activities 1,088.70 136.24
Impact of the Scheme relating to earlier period
(Note 2)
Net Cash used in Financing Activities 1,088.70 (102.38).
Net Changes in Cash & Cash Equivalents (20.07) 4.54)
(A+B+C)
Cash & Cash Equivalents at the beginning of the year 37.20 41.74
Cash & Cash Equivalents at the end of the year * 17.13 37.20
Explanation:

1. The above Cash Flow Statement has been prepared under the “Indirect Method™ as set out in Ind AS — 7
“Statement of Cash Flows”

2.Although investing activities attract tax on income arising out of these activities, for the purpose of the Cash Flow
entire tax refund and tax payment has been considered as part of operating activities only.

3 Cash & Cash Equivalents

Cash on hand 2.66 2.34
Cheques / Drafts on hand 0.10 20.13
Balances with banks 14.36 14.73
Total 17.12 37.20

4. Previous year's figures have been regrouped/ rearranged to conform to the classification of the current year,

This is the Cash Flow Statement referred to in our report of even date.
For Singhi & Co. For and on behalf of the board of directors’

Chartered Accountants

Firm Registration No : 302049E Venugopal Chetlur Chandra Shekhar
Nopany
Whole Time Director Director

DIN No 08686707 DIN No 00014587

Partner :Anurag Singhi

Membership No. :066274

Place : Kolkata Santosh Srivastava Mayuri Raja

Date : 25th June,2020 Chief Financial Officer Company Secretary




Allahabad Canning Limited
Corporate Identity No. (CIN) - U15122UP2015PLC069645
Notes to Standalone Financial Statements for the year ended 31 March 2020

1. Corporate Information

Allahabad Canning Limited (the Company) was incorporated on 19™March, 2015 as a Subsidiary Company
of The Oudh Sugar Mille Limited (OSML). With the objective of business realignment of UGSIL and The
Oudh Sugar Mills Limited (OSML), a composite scheme of arrangement had been filed with the Hon'ble
High Court of Allahabad to transfer the Food Processing business undertaking of Palash Securities Limited

(PSL) to the Company from the appointed date i.e. 1** April, 2015, which had been approved by the National
Companv Law Tribunal.

The main object of the Company is to process, trade and deal in food stuff.

2. Basis of Preparation & Presentation of Financial Statement

2.1 Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind
AS”) as prescribed by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013
(“the Act”), read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended), other
relevant provisions of the Act and other accounting principles generally accepted in India.

The financial statements for all periods up to and including the year ended 31st March, 2019, were
prepared in accordance with Generally Accepted Accounting Principles (GAAP) in India, which includes the
accounting standards prescribed under section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rules, 2014 and other provisions of the Act (collectively referred to as “Indian GAAP”). These

financial statements for the year ended 31%March 2020 are the first Ind AS Financial Statements with
comparatives, prepared in accordance with Indian Accounting Standards (“Ind-AS”) consequent to the
notification of The Companies (Indian Accounting Standards) Rules, 2015 (the Rules) issued by the MCA.
The Company has consistently applied the accountingpolicies used in the preparation of its opening Ind AS
Balance Sheet at 1st April, 2018 throughout all periods presented,as if these policies had always been in
effect and are covered by Ind AS 101 “First Time Adoption of Indian Accounting Standards”. An explanation
of how the transition from previous GAAP to Ind AS has affected the previously reported financial position,
financial performanceand cash flows of the Company is provided in Note No. 38.3.4.Certain of the
Company’s Ind-AS accounting policies used in the opening Balance Sheet differed from its Indian GAAP
policies applied as at 31st March, 2018 and accordingly the adjustments were made to restate the opening
balances as per Ind-AS. The resulting adjustment arising from events and transactions before the date of
transition to Ind-AS were recognized directly through retained earnings as at 1st April, 2018 as required by
Ind- AS 101.

The financial statements of the Company for the year ended 31° March 2020 has been approved by the
Board of Directors in their meeting held on 250 June, 2020.



2.2 Basis of Measurement
The financial statement of the company has been prepared on accrual basis following the historical cost
convention, except for the following assets and liabilities:

» Certain financial assets & liabilities (including derivative instruments) measured at fair value
» Employee’s defined benefit plans - As per actuarial valuation

2.3 Functional and Presentation Currency

The financial statements are presented in Indian Rupee (INR) which is the functional currency of the
Company and the currency of the primary economic environment in which the Company operates. All
financial information presented in INR have been rounded off to two decimal places to the nearest lakhs as

2.4 Use of Assumptions, Judgements and Estimates

The preparation of financial statements in conformity with Ind AS requires Judgements, estimates and
assumptions to be made that affect the reported amount of assets and liabilities, disclosure of
contingentliabilities on the date of the financial statements and the reported amount of revenues and
expenses during the reporting period.Estimates and underlying assumptions are reviewed at each Balance
Sheet date.Difference between the actual results and estimates are recognized in the period in which the
results are known/materialised.

2.5 Presentation of FinancialStatements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format
prescribedin Schedule III to the Companies Act, 2013 ("the Act"). The statement of Cash Flows has been
prepared and presented as per the requirements of Ind AS 7 "Statement of Cash Flows". The disclosure
requirements with respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed in
Schedule III to the Act, are presented by way of notes forming part of the financial statements along with
the other notes required to be disclosed under the notifiedAccounting Standards.

2.6 Current and non-current classification

All assets and liabilities have been classified as current or non- current as per the Company's normal
operating cycle and other criteria set out in Schedule III to the Companies Act, 2013 and Ind AS 1.The
Company has ascertainedits operating cycle as twelve months for the purpose of current and non-
currentclassification of assets and liabilities.

An asset is classified as current when it is:

» Expected to be realized or intended to be sold or consumed in normal operating cycle;

» Held primarily for the purpose of trading;

» Expected to be realized within twelve months after the reporting period; or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period
All other assets are classified as non-current.

A liability is classified as current when:
» Itis expected to be settled in normal operating cycle;



» Itis held primarily for the purpose of trading;

» Itis due to be settled within twelve months after the reporting period ; or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after
The Company classifies all other liabilities as non-current. Deferred Tax Assets orLiabilities are classified
as non-current assets orliabilitiesrespectively.

2.7 Measurementof FairValues

Some of the accountingpolicies and disclosuresof the Company require the measurement of fair values, for
both financial and non-financial assetsand liabilities. Fair value is the price that would be received to sell
an asset or paid to transfer a liabilityin an orderly transaction between market participants at the
measurement date. The fair value measurement is based on thepresumption that the transaction to sell the
asset or transfer the liability takes place either:

» in the principal market for the asset or liability, or
» in the absence of a principal market,in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an
asset or liabilityis measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economicbest interest. A fair value
measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company usesvaluation techniques that are appropriatein the circumstances and for whichsufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the input that is significant to
the fair value measurement as a whole:

» Level 1 - Quoted (unadjusted)market prices in active markets for identical assets or liabilities;

» Level 2 - Input other than quoted pricesincluded within Level 1, that are observable for the assetor
liability, either directly or indirectly, and

» Level 3 - Inputs which are unobservable inputs for the asset or liability

External valuers are involved for valuation of significant assets &liabilities. Involvement of external valuers
is decided by the management of the company considering the requirements of Ind AS and selection
criteria include market knowledge, reputation, independence and whether professional standards are
maintained.



2.8 Recent Accounting Pronouncement

Ministry of Corporate Affairs (“MCA”) notifies newstandards or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2020.

3 Accounting Policies

A summary of the significant accounting policies applied in the preparation of the financial statements are
as given below. These accounting policies have been applied consistently to all the periods presented in the
financial statements.

3.1 Inventories

Raw materials, Stores & Spare parts, Finished Goods and Stock in trade are stated at the lower of cost and
estimated net realizable value. Cost comprises of expenditure incurred in the normal course of business in
bringing such inventories to their present location and condition and includes appropriate overheads (in
case of FinishedGoods). Cost is determined on weighted average basis. However, materials and other items
held for use in the production of inventories are not written down below cost if the finished products in
which they will be incorporated are expected tobe sold at or above cost.

Work in Progress, Finished goods and Traded goods are valued at lower of cost and net realizable value.
Work in Progress, Finished goods and Traded goods include cost of conversion and other costs incurred in
bringing the inventories to their present location and condition based on normal operating capacity. Cost is
determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

3.2 Property, Plantand Equipment

3.2.1 Tangible Assets

3.2.1.1Recognition and Measurement
» Property, plant and equipment held for use in the production or/and supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost, less any accumulated depreciation and
accumulated impairmentlosses (if any).

» Cost of an item of property, plant and equipment acquired comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting any trade discounts and rebates, any
directly attributable costs ofbringing the assets to its working condition and location for its intended use
and present value of any estimated costof dismantling and removing the item and restoring the site on
which it is located.

» If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

» Profit or loss arising on the disposal of property, plant and equipment are recognized in the Statement
» On transition to Ind As, the Company has elected to continue with the carrying value of all its property,
plant and equipment recognished as on 1st April 2018, measured as per previous GAAP, and used that
carrying value as the deemed cost of such property, plant and equipment.



3.2.1.2Capital work in progress

Capital work-in-progress is stated at cost which includes expenses incurred during construction period,
interest on amount borrowed for acquisition of qualifying assets and other expenses incurred in
connection with project implementation in so far as such expenses relate to the period prior to the
commencement of commercial production.

3.2.1.3Subsequent Measurement

» Subsequent costs are included in the asset’s carrying amount, only when it is probable that future
economic benefits associated with the cost incurred will flow to the Company and the cost of the item can
be measured reliably. Thecarrying amount of any component accounted for as a separate asset is
derecognized when replaced.

» Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying amount of the item of
property,plant and equipment as a replacement if the recognition criteria are satisfied. Any unamortized
part of the previously recognized expenses of similar nature is derecognized.

3.2.1.4Depreciation and Amortization

» Depreciation on Property, Plant and Equipment is provided under Straight Line basis using rates
determined based on theuseful life of the respective assets and the residual values in accordance with
Schedule II of the Companies Act, 20130r as reassessed by the Company based on the technical evaluation.

» Depreciation on additions (disposals) during the year is provided on a pro-rata basis i.e., from (up to)
the date onwhich asset is ready for use (disposed of).

» Depreciation method, useful lives and residual values are reviewed at each financial year-end and

3.2.1.5Disposal of Assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expectedto arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property,plant and equipment is determined as the difference between net
disposal proceeds and the carrying amount of the assetand is recognized in the statement of profit and loss.

3.3 Intangible Assets
An intangible asset is recognized if, and only if:

» it is probable that the expected future economic benefits that are attributable to the asset will flow to
» the cost of the asset can be measured reliably.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in thestatement of profit

Intangible assets are amortizedon a straight-line basis over their estimated useful life of 5 years.



3.4 Goodwill

Goodwill is an asset representing the future economic benefits arising from other assets that are
notindividually identified and separately recognizedacquired pursuant to a composite scheme of
arrangement (“the scheme”) approved by the NCLT.Goodwill is initially measured at cost, being theexcess
of the consideration transferred over thenet identifiable assets acquired and liabilitiesassumed.

Goodwill is considered to have indefinite useful life and hence is not subject to amortization but tested for
impairment at least annually. After initial recognition, goodwill is measured at cost less any accumulated

3.5 IncomeTaxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on theapplicable income tax rate as per taxation laws under Income tax act, 1961 and under
respective state Agriculture Incometax act and adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unusedtax losses. Current and deferred tax is recognized in
the statement of profit & loss, except to the extent that it relates toitems recognized in other
comprehensive income or directly in equity. In this case, the tax is also recognized in other comprehensive
income or directly in equity, respectively.

3.5.1 Current Tax

» Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date.

3.5.2 Deferred tax

» Deferred Tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

» Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilitiesfor financial reporting purposes and the corresponding amounts used for taxation purposes
(i.e., tax base). Deferredtax is also recognized for carry forward of unused tax losses and unused tax
credits.

» Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which thedeductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilized.

» The carrying amount of deferred tax asset is reviewed at the end of each reporting period. The
Company reduces thecarrying amount of a deferred tax asset to the extent that it is no longer probable
that sufficient taxable profit will beavailable to allow the benefit of part or that entire deferred tax asset to
be utilized. Any such reduction is reversed tothe extent that it becomes probable that sufficient taxable
profit will be available.

» Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized either
in othercomprehensive income or in equity. Deferred tax items are recognized in correlation to the
underlying transactioneither in OCI or directly in equity.



» Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets againstcurrent tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Companyintends to settle its current tax assets and liabilities on a net basis.

3.6 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprises of cash at banks, cash in hand, cheques in hand
and short - term deposits with an original maturity of three months or less ,which are subject to an

insignificant risk of change in value.

For the purpose of the statement of cash flows, cash and cash equivalents includes cash on hand, term
deposits and othershort-term highly liquid investments, net of bank overdrafts as they are considered an
integral part of the Company’s cashmanagement. Bank overdrafts are shown within short term borrowings
in the balance sheet

3.7 Revenue from contract with customers

Revenue recognition

Revenue is recognised to the extent it is probable that economic benefi ts would flow to the Company
and the revenue can be reliably measured, regardless of when the revenue proceeds is received from
customers. Revenue is measured at the fair value of the consideration received / receivable taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf of the

Government.

The specific ¢ recognition criteria for revenue recognition are as follows:

a) Sale of goods
Sale of goods is recognised at the time of transfer of substantial risk and rewards of ownership to the
buyer for a consideration. It excludes GST, Sales Tax / VAT, Trade discounts and rebates.



b) Interest income

Interest income or expense is recognised using the effective interest method. The effective interest rate’
is the rate that exactly discounts estimated future cash payments or receipts through the expected life of
the financial instrument to: - the gross carrying amount of the financial asset; or - the amortised cost of
the financial liability. In calculating interest income and expense, the effective interest rate is applied to
the gross carrying amount of the asset (when the asset is not credit-impaired) or to the amortised cost of
the liability. However, for financial assets that have become credit-impaired subsequent to initial
recognition, interest income is calculated by applying the eff ective interest rate to the amortised cost of
the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income
reverts to the gross basis. Interest is recognised on time proportion basis. Interest income is included in
“Other Income” in the Statement of Profit t and Loss.

Revenue from sale of product is recognized at the point in time when the Company satisfies performance
obligation by transferring the control of the promised goods to the customer.

At contract inception, the Company assess the goods or services promised in a contract with a customer
and identify as a performance obligation each promise to transfer to the customer. Revenue from contracts
with customers is recognized when control of goods or services are transferred to customers and the
Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold. Revenue from the sale of goods is measured at the fair
value of the consideration received or receivables, net of returns and allowances, trade discounts and
volume rebates.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the Government. The
Company bases its estimates on historical results, taking into consideration the type of customer, the type
of transaction and the specific of each arrangement.

3.8 Employee Benefits

» Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related services are provided. Liabilities for wages and salaries, including non-monetary benefits that are
expected to be settled wholly within twelve months, after the end of the period in which the employees

render the related service, are recognized in respect of employees’ services up to the end of the reporting
nerind.

» Other Long Term Employee Benefits

The liabilities for leaves that are not expected to be settled wholly within twelve months from the reporting
date are measured at the present value (determined by actuarial valuation using the projected unit credit
method)of the expected future payments to be made in respect of services provided by employees up to
the end of the reporting period. The benefits are discounted using a rate which is determined by reference
to market yields at the end of the reporting period on government bonds. Remeasurements as the result of
experience adjustment and changes in actuarial assumptions are recognized in statement of profit and loss.



» Post-Employment Benefits
The Company operates the following post-employment schemes

i) Defined Contribution Plan
Defined contribution plans such as Provident and Pension Fundare charged to the statement ofprofit and

ii) Defined Benefit Plan

The liability or asset recognized in the Balance Sheet in respect of defined benefit plans is the present value
of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of
future benefit that employees have earned in the current and prior periods.

The defined benefit obligation is calculated annually by Actuaries using the projected unit credit method.
The liability recognized for defined benefit plans is the present value of the defined benefit obligation at the
reporting date less the fair value of plan assets, together with adjustments for unrecognized actuarial gains
or losses and past service costs. Net interest is calculated by applying the discount rate at the beginning of
the period to the net defined benefit liability or asset. Past service cost is recognized in the Statement of
Profit and Loss in the period of a plan amendment. The present value of the defined benefit plan liability is
calculated using a discount rate which is determined by reference to market yields at the end of the
reporting period on government bonds, where the currency and the terms of the government bonds are
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Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest), is reflected immediately in the Balance
Sheet with a charge or credit recognized in Other Comprehensive Income (OCI) in the period in which they

Nneeny

The Company contributes to fund maintained with Life Insurance Corporation of India.
3.9 Government Grants

Government grants are recognized at their fair values when there is reasonable assurance that thegrants
will be received and the Company will comply with all the attached conditions.

» Government grants related to revenue are recognized in the Statement of Profit and Loss on a
systematic and rational basis in the periods in which the Company recognizes the related costs for which
the grants are intended to compensate and are netted off with the related expenditure. If not related to a
specific expenditure, it is taken as income and presented under "Other Operating Revenue / Other
Income".

» Government grants received relating to property, plant and equipment and other intangible assets are
deducted from the gross value of the property, plant and equipment and other intangible assets concerned
in arriving at the carrying amount of the related property, plant and equipment and other intangible
assets. The grant is recognized in the statement of profit or loss over the life of the related depreciable
asset as a reduced denreciation exnense.



3.10 Foreign Currency Transactions

Transactions in foreign currencies are translated into the respective functional currency of the Company at
the exchange rates prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate prevailing at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the exchange rate
when the fair value was determined. Non-monetary assets and liabilities that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of initial transaction.

Exchange differences are recognized in the Statement of Profit and Loss in the period in which they arise.

3.11 Borrowing Costs

» Borrowing Costs consists of interest and other costs that an entity incurs in connection with the
borrowings of funds. Borrowing costs also includes foreign exchange difference to the extent regarded as
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» Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are
capitalized as a part of the cost of that asset that necessarily takes a substantial period of time to complete
and prepare the asset for its intended use or sale.

» Transaction costs in respect of long term borrowing are amortized over the tenure of respective loans
using Effective Interest Rate (EIR) method. All other borrowing costs are recognized in the statement of
profit and loss in the period in which they are incurred.

3.12 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

3.12.1 Financial Assets

» Recognition and Initial Measurement

All financial assets are initially recognized when the company becomes a party to the contractual
provisions of the instruments. A financial asset is initially measured at fair value plus, in the case of
financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to
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» Classification and SubsequentMeasurement
For purposes of subsequent measurement, financial assets are classified in four categories:



i) Measured at Amortized Cost
A debt instrument is measured at the amortized cost if both the following conditions are met:

i.  The asset is held within a business model whose objective is achieved by collecting the contractual cast

ii.  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the statement of profit or loss. The losses arising from impairment are
recognized in the profit or loss. This category generally applies to trade receivables, cash and bank
bhalances. loans and other financial assets of the comnanv.

ii) Measured at Fair Value Through Other Comprehensive Income (FVTOCI)
A debt instrument is measured at the FVTOCI if both the following conditions are met:

i.  The objective of the business model is achieved by both collecting contractual cash flows and selling
ii. ~ The asset’s contractual cash flows represent SPPI.

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs. They are
subsequently measured at fair value with any gains or losses arising on re-measurements recognized in
other comprehensive income, except for impairment gains or losses and foreign exchange gains or losses.
Interest calculated using the effective interest method is recognized in the statement of profit and loss in

invactment income

iii) Measured at Fair Value Through Profit or Loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorization as at amortized cost or as FVTOCI, is classified as FVTPL. In addition, the company may
elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. Debt instruments included within the FVTPL category are measured at fair value with all changes

recognized in the statement of profit and loss. Equity instruments which are, held for trading are classified
Ac A+ TUTDI

iv) Equity Instruments designated at Fair Value Through Other Comprehensive Income (FVTOCI).
For equity instruments, which has not been classified as FVTPL as above, the company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
company makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable. In case the company decides to classify an equity instrument as at FVTOCI,
then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no
recycling of the amounts from OCI to statement of profit and loss, even on sale of investment.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.



» De-recognition
The Company derecognizes a financial asset on trade date only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the risks and

» Impairment of Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets
is impaired. Ind AS - 109 requires expected credit losses to be measured through a loss allowance. The
company recognizes impairment loss for trade receivables that do not constitute a financing transaction
using expected credit loss model, which involves use of a provision matrix constructed on the basis of
historical credit loss experience. For all other financial assets, expected credit losses are measured at an
amount equal to the 12 month expected credit losses or at an amount equal to the life time expected credit
losses if the credit risk on the financial asset has increased significantlv since initial recognition.

3.12.2 Financial Liabilities

» Recognition and Initial Measurement

Financial liabilities are classified, at initial recognition, as at fair value through profit or loss, loans and
borrowings, payables or as derivatives, as appropriate. All financial liabilities are recognized initially at fair
value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

» Subsequent Measurement:

Financial liabilities are measured subsequently at amortized cost or FVTPL. A financial liability is classified
as FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognized in profit or loss. Other financial liabilities are subsequently measured at
amortized cost using the effective interest rate method. Interest expense and foreign exchange gains and
losses are recognized in profit or loss. Any gain or loss on derecognition is also recognized in profit or loss.

» De-recognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or

3.12.3 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is
a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the counterparty.



3.13 Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.Diluted EPS
amounts are calculated by dividing the profit attributable to equity holders adjusted for the effects of
potential equity shares by the weighted average number of equity shares outstanding during the year plus
the weighted average number of equity shares that would be issued on conversion of all the dilutive
potential equity shares into equity shares.

3.14 Impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. An assetis treated as impaired when the carrying cost of the asset exceeds its recoverable value
being higher of value in use andnet selling price. Value in use is computed at net present value of cash flow
expected over the balance useful lives of theassets. For the purpose of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or group of assets (Cash Generating Units - CGU).

An impairment loss is recognized as an expense in the Statement of Profit and Loss in the year in which an
asset is identifiedas impaired. The impairment loss recognized in earlier accounting period is reversed if
there has been an improvement in recoverable amount.

3.15 Provisions, Contingent Liabilities and Contingent Assets

» Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance
sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the
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» Contingencies

Provision in respect of loss contingencies relating to claims, litigations, assessments, fines and penalties are
recognized when it is probable that a liability has been incurred and the amount can be estimated reliably.

» Contingent liabilities and contingent assets

A contingent liability exists when there is possible but not probable obligation, or a present obligation that
may, but probably will not, require an outflow of resources, or a present obligation whose amount cannot
be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed by way of notes to
the financial statement unless the possibility of outflow of resources is remote.

Contingent assets are not recognized in the financial statements but disclosed, where an inflow of

3.16 Operating Segment

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operatingdecision maker. The chief operating decision maker of the Company is responsible for allocating
resources and assessingperformance of the operating segments and accordingly is identified as the chief
operating decision maker.



3.17 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices. The standard sets out the principles for
the recognition, measurement, presentation and disclosure of leases and requires lessees to recognize
most leases on the balance sheet.

The Company has adopted Ind AS 116 using the modified retrospective method of adoption under the
transitional provisions of the Standards, with the date of initial application on 1st April, 2019. The
Company also elected to use the recognition exemptions for lease contracts that, at the commencement
date, have a lease term of twelve months or less and do not contain a purchase option (short-term leases),
and lease contracts for which the underlying asset is of low value (low-value assets).

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for

concideratinn

3.17.1 Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognizes lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

» Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment (refer note 3.16).
The right-of-use assets are disclosed in Property, Plant and Equipment (see Note 4).

» Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees.



In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying asset.

Lease liabilities are included in other financial liabilities (see Note 14).

3.17.2 Company as lessor

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessor will continue to
classify leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind
AS 116 does not have an impact for leases where the Company is the lessor.

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognized over the lease term on
the same basis as rental income. Contingent rents are recognized as revenue in the period in which they

4 Significant Judgements and Key Sources of Estimation in Applying Accounting Policies

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that
are believed to be reasonable under the circumstances. Information about Significant judgements and Key
sources of estimation made in applying accounting policies that have the most significant effects on the
amounts recognized in the financial statements is included in the following notes

4.1. Recognition of Deferred Tax Assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability of
the Company’s future taxable income against which the deferred tax assets can be utilized. In addition,
significant judgement is required in assessing the impact of any legal or economic limits.

4.2. Useful lives of depreciable/ amortisable assets (tangible and intangible)

Management reviews its estimate of the useful lives of depreciable/ amortisable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to actual normal
wear and tear that may change the utility of plant and equipment.



4.3. Defined Benefit Obligation (DBO)

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality
and withdrawal rates as well as assumptions concerning future developments in discount rates, medical
cost trends, anticipation of future salary increases and the inflation rate. The Company considers that the
assumptions used to measure its obligations are appropriate. However, any changes in these assumptions
may have a material impact on the resulting calculations.

4.4. Provisions and Contingencies

The assessments undertaken in recognising provisions and contingencies have been made in accordance
with Indian Accounting Standards (Ind AS) 37, ‘Provisions, Contingent Liabilities and Contingent Assets’.
The evaluation of the likelihood of the contingent events is applied best judgement by management
regarding the probability of exposure to potential loss.

4.5. Impairment of Financial Assets

The Company reviews its carrying value of investments carried at amortized cost annually, or more
frequently when there is indication of impairment. If recoverable amount is less than its carrying amount,
the impairment loss is accounted for.

4.6. Fair value measurement of financial Instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow model. The input to these models are taken from observable markets
where possible, but where this not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.



Allahabad Canning Limited

Notes to financial statements as at and for the year ended 31st March 2020

1. Property, Plant and Equipment

(Rs. In Lacs)

Freehold Land Buildings Plants and  Computer and Furniture and Vehicles Office Right of Use Total
Equipments Data Fixtures Equipments Assest
Processing (Building)
Equipments
Carrying Amount
At 1 April 2018 0.25 78.91 68.37 1.98 1.67 10.43 - 161.61
Additions - 1.92 2.16 - 0.25 433
Withdrawals and Adjustments - - - - - -
At 31st March 2019 0.25 78.91 70.29 4.14 1.67 10.43 0.25 - 165.94
Additions 1.43 16.07 1.74 1.69 39.14 60.07
Withdrawals and Adjustments - - - - - 4.66 4.66
At 31st March 2020 0.25 78.91 71.72 20.21 341 5.77 1.94 39.14 221.35
Depreciation
At 1 April 2018 - - - - - - -
Charge for the year 2018-19 - 1.67 10.78 0.62 0.19 1.38 0.05 14.69
Withdrawals and Adjustments - - - - - - -
At 31st March 2019 - 1.67 10.78 0.62 0.19 1.38 0.05 - 14.69
Charge for the year - 1.90 11.49 3.28 0.24 1.19 0.21 10.87 29.18
Withdrawals and Adjustments - - - - - 0.98 - 0.98
At 31st March 2020 - 3.57 22.27 3.90 0.43 1.59 0.26 10.87 42.89
Net block
Carrying Amount 1st April 2018 0.25 78.91 68.37 1.98 1.67 10.43 - - 161.61
At 31st March 2019 0.25 77.24 59.51 3.52 1.48 9.05 0.20 - 151.25
At 31st March 2020 0.25 75.34 49.45 16.31 2.99 4.18 1.68 28.27 178.46

The Company has adopted the exemption under Ind AS 101 and has considered previous GAAP carrying amount as the deemed cost for the Opening Balance sheet as at April 1, 2018.

The Gross block of each class of Property, plant and equipment has been netted off with their respective accumulated depreciation balances as at April 1, 2018 under Previous GAAP to arrive at the deemed

cost for the purpose of opening Ind AS balance sheet.




Allahabad Canning Limited
Notes to Financial Statements for the year ended and as at 31st March, 2020

2. Investments (Rs. In Lacs)
Particulars s at As at As at
March 31, 2020 March 31,2019 April 1,2018
A Non-current Investments (carried at cost)
6 Years National Savings Certificates (Unit 1 Face Value Rs 0.01) 001 001 001
0.01 0.01 0.01
3. Loans
Pparticulars Asat Asat Asat
March 31, 2020 March 31,2019 April 1,2018

(Considered good - Unsecured)
Non-current

Security and other deposits 9.89 2.69 2.69
9.89 2.69 2.69
Current
Security and other deposits 7.38 7.38 9.63
7.38 7.38 9.63
4. Other Financial Assets
particutars Asat Asat Asat
March 31, 2020 March 31,2019 April 1,2018
Non-current
Bank deposits duc to mature afier 12 months of the reporting date 0.80 0.80 0.80
0.80 0.80 0.80
Current
(Considered good - Unsecured)
Interest accrued on Loans, deposits, investments ctc. 0.30 2.63 121
Claims / refunds receivable 4.10 442 9.61
440 7.05 1082
5. Non-Current Tax Assets (net)
particutars Asat Asat Asat
March 31, 2020 March 31,2019 April 1,2018
‘Advance tax and tax deducted at sources 14.19 14.05 B
Less: Provision for taxation 11.00 11.00 -
319 3.05 -
6. Other Non-current Assets
Particulars As at As at As at
March 31, 2020 March 31,2019 April 1,2018

(Considered good - Unsecured)
Capital Advances 102.30 - -

[Advances other than Capital Advances
Other advances

- Deposits against demand under appeal and / or under dispute 1.50 1.50 1.50
103.80 1.50 1.50
7. Inventories
Particulars sa sa Asat
March 31,2020 March 31,2019 April 1,2018
Value at Tower of cost and net realisable valie)
Raw materials §7.16 2464 4611
Worlcin-progress 8934 86.76 80.15
Finished goods* 103115 77896 717.46
Stock-in-trade 609.92 28325 23206
Stores, chemicals and spare parts* 23673 16421 156.10
3,054.30 1337.82 1231.88
includes stock in transit B a1 480
a)  Inventories are hypothecated against borrowings [Note 16,
8. Trade receivables
Particulars As at As at As at
March 31, 2020 March 31,2019 April 1,2018
Trade Receivables
“Unsecured, considered good 74083 55631 435.50
- Significant increase in credit risk . . .
Credit impaired 1.00 1.00 1.00
74183 55731 436.50
Less: Allowance for credit impaired 1.00 1.00 1.00
740.83 55631 43550
9. Cash and cash equivalents
Partiontars Asat Asat Asat
March 31,2020 March 31,2019 April 1,2018
Cash and cash equivalents
Cash on hand 266 234 1.03
Cheques / Drafts on hand 0.10 20.13 23.70
Balances with banks . .
~Current accounts 1436 14.73 17.01
7.2 3720 a7

10.  Other bank balances

Particulars sa Asat Asat
March 31,2020 March 31,2019 April 1,2018
Bank deposits dus to mature after 3 months of original maturitics 850 2895 3601
but within 12 months of the reporting date
880 2895 3601
11, Other Current Assets
Particulars As at As at As at
March 31, 2020 March 31,2019 April 1,2018

Advances other than Capital Advances
Advances to suppliers
- Considered good - Unsecured 26245 130.82 75.23
- Credit impaired - - -

26245 13082 75.23
Less: Allowance for credit impairment - - -
262.45 13082 7523

Other advances (considered good - unsccured)
- Balance with Government Authorities 3342 29.76 2042
- Prepaid Expenses 0.88 117 133
3430 30.93 2175

296.75 161.75 96.98
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12, Share Capital
Particulars s at s at Asat
March 31, 2020 March 31,2019 April 1,2018
Authorised:
1,15,00,000 (1,15,00,000) Equity Shares of Rs. 10/- each 1,150.00 1,150.00 1,150.00
Total 1,150.00 1,150.00 1,150.00
Issued, subscribed and fully paid-up:
1,09,84,588 (1,09,84,588) Equity Shares of *10/- cach 1,098.46 1,098.46 1,098.46
Total 1,098.46 1,098.46 1,098.46
(a)Reconciliation of the shares outstanding at the beginning and at the end of the reporting year :
As at 31 March 2020 As at 31 March 2019
No. of shares “in lakhs No. of shares “in lakhs
Equity Shares of Rs. 10/- each
Outstanding at the beginning of the year 10,984,588 1,098.46 10,984,588 1,098.46
Issued during the year - - - -
« ing at the end of the year 10,984,588 1,098.46 10,984,588 1,098.46

(b)  Terms/ rights attached to Equity Shares:

Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the company, the holders of equity shares will be entitled to
receive remaining assets of the company, after distribution of all preferential amounts.
The distribution to equity sharcholders will be in proportion to the amount paid on the shares held by them.

(c)  Details of shareholders holding more than 5% shares i

Name of the shareholder

n the company:

As at 31 March 2020

As at 31 March 2019

Equity Shares

Palash Securities Ltd.

% of Holding

% of Holding

100%

100%

As per records of the Company, including its register of Shareholders / Members, the above share holdings represent legal ownership of shares.

@)  NoEqui

Shares have been reserved under options and contr

for sales of shar

as at the Balance Sheet date.

(®  The Company has ncither alloted any bonus shares nor has bought back any shares during the period of five years predeeding the date at which

Balance Sheet is prepared.

(f)  Nosecurities which are convertible into Equity/Preference shares have been issued by the Company during the year.

(®  Nocalls are unpaid by any directors or officers of the Company during the year.

() Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting date;

Name of the shareholder

As at 31 March 2020

As at 31 March 2019

Equity Shares alloted as fully paid up pursuant to the

scheme 1093.46 1093.46

13, Other Equity (Rs. In lacs)’
Particulars As at As at As at
March 31, 2020 March 31,2019 April 1,2018

Capital Reserve
Arisen pursuant to Scheme of Arrangement 7.54 7.54 7.54
Retained Earnings
Balance as per last financial statements 139.57 107.60 107.60
Profit for the year (540.30) 34.86 -
Remeasurement of defined benefit lability / (asset) (net) (4.54) (2.89) -
Closing balance (405.27) 13957 107.60
[ (397.72) 147.12 115.15

Nature and purpose of reserves

(a) Capital Reserve: During secheme of arrangement, the excess of net assets acquired over the cost of consideration paid is treated as capital reserve.
(b) Retained Earnings: Retained carnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distributions paid

to shareholders.

14. _ Other Financial Liabilities (Rs. In lacs)'
Particulars As at As at As at
March 31, 2020 March 31,2019 April 1,2018
Non-current
Trade and other deposits 45.78 46.54 68.63
Liability for lease payment 1027
56.05 46.54 68.63
Current
Liability for lease payment 20.00
Payable to employees 52.42 88.66 70.81
[ 72.42 88.66 70.81
15. Provisions (Rs. In lacs)'
Particulars Asat Asat Asat
March 31,2020 March 31,2019 April 1, 2018
Non Current
Provision for employee benefits
Net defined benefit liability - Gratuity 55.18 34.12 37.50
Liability for compensated absences - - -
other Provision
For warranties - - -
55.18 34.12 37.50
Current
Provision for employee benefits
Net defined benefit liability - Gratuity 733 20.53 18.67
Liability for compensated absences 3845 31.94 3213
Other Provisions
For warranties 4381 4.23 4.61
50.59 56.70 55.41
[ 105.77 90.82 92.91
Non-current 55.18 3412 37.50
Current 50.59 56.70 55.41
105.77 90.82 92.91
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Provision for warranties

15.A A provision is recognised for expected warranty claims on products based on the management's estimate computed on the basis of past experience. It is expected
that the entire provision will be utilized within one year of the reporting date, since the warranty is generally for one year. The table below gives information about

movement in warranties provisions.

Particulars

As at
March 31, 2020

As at
March 31, 2019

As at
April 1,2018

Atthe beginning of the year 423 461 6.06
Provision made during the year 481 5.01 434
Amount incurred /utilized during the year 423 539 5.79
At the end of the year 481 423 461
16. Borrowings (Rs. In lacs)’

Particulars

As at
March 31, 2020

As at
March 31, 2019

As at
April 1,2018

Secured
From banks (repayable on demand)

Cash credit from a bank (Refer note a below) 72845 263.82 104.81
Unsecured

Inter Corporate Deposits (Refer note b below) 700.00 - -

[ 142845 263.82 10481

(@)

assest of the Company
(b)  Inter Corporate depsoits carry interest @ 10% p.a and are payable on demand.
17. _ Trade Payables

Cash Credit limit from a bank, carry interest rate of ’MCLR-6M + spread of 2.10% p.a  is secured by way of hypothecation of the entire current

(Rs. In lacs)

Partiontars Asat Asat Asat
March 31,2020 March 31,2019 April 1,2018

Total outstanding dues of micro enterprises and small enterpriscs (Refer Note 38)* 4097 1102 1ot

Total outstanding dues of creditors other than micro enterprises and small enterprises 93130 507.69 409.84

97227 51871 2145

mall & Medium Enterpri

Development Act, 2006 (MSME Act) are based on
information made available to the Company. Neither was there any delay in payment nor is any interest due and remaining unpaid on the above.

18. Other Current Liabilities (Rs. In lacs)
Particulars Asat Asat Asat
March 31,2020 March 31,2019 April 1, 2018
Advance from customers 6225 26.30 40.63
Statutory dues 27.78 15.33 1497
[ 90.03 41.63 55.60
19. Current Tax Liabilities (net) (Rs. In lacs)
Particulars sa sa Asat
March 31, 2020 March 31,2019 April 1, 2018
Provision for taxation B B 135
Less: Advance tax and tax deducted at sources - - -
[ - - 135

20. _ Revenue from Operations

Year ended 31 March,

Year ended 31 March,

Particulars 2020 2019
Sale of Goods (A)
Finished goods 2,668.68 2,814.20
Stock-in-trade 168034 1.267.63
4.349.02 4.081.83
Less: Claims, Rebates etc. 202.96 15234
4,146.06 3.929.49
Other Operating Revenue (B)
Serap Sales 12.69 1.84
Total Revenue from Operations (A) + (B) 4.158.75 3.931.33

Disclosures pursuant to IND AS 115

i) Nature of goods and services : The Company is engaged in the manufacturing and sale of food stuff and the same is the only reportable primary segment

of the Company.

21.__ Other Income (Rs. In lacs)
. Year ended 31 March, | Year ended 31% March,
Particulars
2019
Interest income on:
- Loans and deposits 1.04 239
. ) ; ) 11.23 2422
Unspent liabilities, Provisions no longer required and Unclaimed balances written back
1227 26.61
22.  Cost of Materials Consumed (Rs. In lacs)
Particul Year ended 31 March, | Year ended 31° March,
articutars 2020 2019
Inventory of materials at the beginning of the year 24.64 46.11
Add: Purchases and procurement expenses 1.128.56 878.70
1,153.20 924.81
Less: Inventory of materials at the end of the year 87.18 24.65
1,066.02 900.16
23. Changes in inventories of Finished Goods, Work-in-progress and Stock-in-Trade (Rs. In lacs)
Particulars Year ended 31* March, | Year ended 31* March,
2020 2019
Inventories at the end of the year 23
Finished goods 1,031.15 778.96
Stock-in-trade 609.92 28325
Work-in-progress 89.34 86.76
1,730.41 1,148.97
Inventories at the beginning of the year
Finished goods 778.96 717.46
Stock-in-trade 28324 23207
Work-in-progress 86.76 80.15
1,148.96 1,029.68
(581.45) (119.29)]
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24. _ Employee benefits expense (Rs, in lacs)
Particulars Year ended 31 March, |Year ended 31* March,
2020 2019
Salaries, wages, bonus etc. 83235 557.10
Contribution to provident and other funds 76.36 62.53
Expenses related to post-employment defined benefit plans 13.71 1059
Staff welfare expenses 2207 18.90
944.49 649.12
25. _ Finance costs (Rs, in lacs)
Particul Year ended 31 March, | Year ended 31° March,
artieufars 2020 2019
Interest expense on Intercorporate deposits 16.17 B
Interest expense on loans from banks 47.76 2278
Interest expense on financial liabilities measured at amortised cost 313 -
67.06 22.78

26._ Depreciation and amortization expense

(Rs, in lacs)

Year ended 31* March,

Year ended 31* March,

Particulars
2020 2019
Depreciation of property, plant and equipment [Note 1] 29.18 14.69
29.18 14.69
27. _ Other expenses (Rs, in lacs)
Particulars Year ended 31 March, |Year ended 31* March,
2020 2019
Consumption of stores and spares 9431 70.42
Packing materials 769.13 770.72
Power and fuel 94.40 109.44
Repairs to: - -
- Buildings 514 5.16
- Machinery 9.08 10.75
- Others 6.48 4.36
Rent 235 115
Rates and taxes 101 085
Insurance 11.65 12.14
Payment to statutory auditors {refer note (a) below} 498 3.00
Freight and forwarding charges 224.86 208.97
Other Selling expenses 100.16 105.11
Provision for warranties and claims 481 5.01
Bad debts, irrecoverable claims and advances written off 031 -
Loss on sale / discard of Property, Plant and Equipment (net) L8 -
Professional fees and service charges 43.68 441
Travelling expenses 127.61 69.27
i expenses 64.84 52.68
1,565.98 1,433.44
(@)  Payment to Auditors
As Auditors
- Statutory Audit 3.00 3.00
- Limited review of quarterly results 1.80
For Reimbursement of expenses 0.18
498 3.00

28.  Taxexpense

(Rs. In lacs)

Particulars

Year ended 31* March,

Year ended 31* March,

Current tax

Provision for tax related to earlier years
Provision for tax no longer required written back
Deferred tax

Attributable to origination and reversal of temporary differences

Total tax expense for the year

2020 2019
- 11.00
- 0.79
(5.40) -
(5.40) 11.79

29. Earning per share (EPS)

Particulars

Year ended 31* March,

Year ended 31* March,

Basic & Diluted

2020 2019
Profit/ (Loss) after tax 29 (540.29) 34.86
(for calculation of basic and diluted EPS)
Nos. Nos.|
Weighted average number of equity shares in calculating basic & 10984558 10984558
diluted EPS
Earning per equity share (Nominal value of share * 10) @9 032

30. Capital and other Commitments

a. Estimated amount of Capital Contrats remaining to be executed on Capital account and not provided for (net of advances) Rs 125.00 lakhs

(31st March 2019 NIL)

b. __Contingent liabilities ( not provided for)

As at
31 March 2020

As at
31 March 2019

() Sales Tax *
(ifi) Recovery case filled by Defence Authorities

(b)  Bank Gurantees outstanding

(il) A case was filled by the ESI authoritics for recovery of contribution in

(a) Demands / claim by various Government authorities and others not acknowledged as debt and contested by the

1.65 1.65
4.64 4.64
3.61 3.61
236.34 142.27
246.24 152.17

*In respect of above, Sales Tax have been deposited Rs 1.50 lakhs, shown as disputed

In respect of above, future cash flows are determinable only on receipt of judgements pending at various forums/ authorities which in the opinion of the Company is

not tenable and there s no possibility of any future cash outflow in case of above.

31.Leases

The company has adopted Ind AS 116 “Leases” with the date of initial application being 1 April 2019, using the modified retrospective method. As on transition date
of Ind AS 116, no lease is other than short-term and low-value leases with the Group as lessee. Accordingly, previous period information has not been reinstated.

Lease liabilities is being measured by discounting the lease payments using incremental borrowing rate i.c. 8% p.a.

As Lessee
[ Carrying value of Right-of-use assets by class:

(Rs. in lakhs)

Particulars

Amount

Balance as at 1" April, 2019

Recognised on account of adoption of Ind AS 116 as at 1 April, 2019
Additions during the year

Depreciation for the year

Balance as at 31° March, 2020

39.14
10.87
28.27
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(i) Movement in lease liab ( in lakhs)
Particulars ‘As at 31" March,
2020
Balance as at 1" April, 2019 -
Recognised on account of adoption of Ind AS 116 as at 1" April, 2019 -
Additions during the year 39.14
Finance cost accrued during the year 313
Payment of lease liabilities for the year (12.00)
Balance as at 31* March, 2020 3027
( in lakhs)
Particulars ‘As at 31" March,
2020
Lease liabilities - Non-current (refer Note 14) 1027
Lease labilities - Current (refer Note 14) 20.00
(i) C turities of lease liabilities on an undi basis: ( in lakhs)
Particulars As at 31* March,
2020
Less than one year 1524
One to five years 19.05
More than five years -
Total 34.29
(iv) __Amounts recognised in profit or loss: ( in lakhs)
Particulars Year ended 31% March, |  Year ended 31*
2020 March, 2019
Interest on lease liabilities 313 B
Expenses relating to short-term and low-value leases * 235 115
Total 548 -
() Amounts recognised in the statement of cash flows ( in lakhs)
Particulars Year ended 31 March, | Year ended 31°
March, 2019
Total cash outflow of leases including cash outflow for short term leases and leases of low value 1435 LI5

There is no significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities as and when
due.

32.  Defined Benefit Plan (Rs. In Lacs)
Particulars Year ended Year ended
31.03.2020 31.03.2019

Net defined benefit liability-Gtatuity 62.51 54.65

Liability for absences 3845 31.93

100.96 86.58

The Company has a defined benefit gratuity plan. Every employee who has completed continuously at least five years or more of service is entitled to Gratuity on terms
as per the provisions of The Payment of Gratuity Act, 1972. The approved gratuity fund of erstwhile jes in respect of business ings has
been transferred to the Company and which has taken an insurance policy with Life Insurance Corporation of India (LIC) to cover the gratuity liabilities.

Net defined benefit liabilities (Rs. In lacs)
Particulars Year ended Year ended
31.03.2020 31.03.2019
Present value of defined benefit obligations 15321 133.15
Fair value of plan assets 90.70 78.50
Net defined benefit liabilities 62.51 54.65

The defined benefit plan exopose to company to acturial risk,interest risk and market(investment) risk.

Inherent risk

‘The plan is defined benefit in nature which is sponsored by the Company and hence it underwrites all the reisk pertaining to the plan. In particular, this exposes the
Company, to acturial risk such as adverse salary growth,change in i jence,inaducate return on ing plan assets .This may result in an
increasenin cost of providing these benefits to employees in future. Since the benefits are lumsum in nature, the plan is not subject to longevity risk.

The following tables anaylse present value of defined obligations, fair value of defined plan assets,acturial gain/ (loss ) on plan assets,expense recognised in the

Statement of Profit and Loss and other income,acturial ions and other
Reconciliation of the net defined benefit liabilities/(assets) :
Particulars Year ended 31.03.2020 | Year ended 31.03.2019

(i) Reconciliation of present value of defined benefit obligations

(a) Balance at the begining of the year 133.15 134.52
(b) Current service cost 9.72 6.32
(c) Past service cost - -
(d) Interest cost 9.71 10.22
(¢) Benefits paid (5.09) (20.44)
(f) Actuial (gain)/ loss on defined benefits obligations:

- due to change in financial assumptions 5.70 2.06
- due to change in demographic assumptions - -
- due to experience change 0.03 047

Balance at the end of the year 15322 133.15

(ii) Reconciliation of fair value of plan assets

(a) Balance at the begining of the year 78.50 78.34
(b) Actual return on plan assets 6.92 5.60
(©) Contribution by the employer 10.38 15.00
(d) Benefits paid (5.09) (20.44)
90.71 7850

(iii) Acturial gain/ loss on plan assets

(a) Expected interest income 5.73 5.95
(b) Actual return on plan asscts 6.92 5.60
19 0.35)|
(iv) Expenses recognised in Employee benefits expenses
(a) Current service cost 9.72 6.32
(b) Past service cost - -
(©) Interest cost 9.72 10.22
(d) Interest Income (.73) (5.95)
13.71 10.59

(v) Remeasurement recognised in Other Comprehensive Income

(@) Acturial gain/(loss) on defined benefit obligations (5.73) (2.53)
(b) Acturial gain/(loss) on plan assets 119 (0.36)
Amount recognised in other Comprehensive income @54) 2.89)|

(vi) Plan assets
Plan asset comprise the following:
(a) Investment with LIC 100%, 100%,
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(vii) Acturial Assumptions
Principal acturial assumptions at the reporting date (expressed as weighted average)

(a) Discount rate 6.60% 7.30%
(b) Future salary growth 5.00% 5.00%
(©) Atrition rates Less than 40 years 4.2%

40 years and above-0%

Assumptions regarding future mortally experince are set in accordance with the published rates under Indian Assured Lives Mortality (2006-08).

(viii) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant acturial assumptions,holding other assumptions constant,would have affected the defined

benefit abligations by the amounts shown below

Particulars Year ended 31.03.2020 Year ended 31.03.2019
Tncrease Decrease Tncrease Decrease

(a) Discount rate (0.50% movement) 436 @11 . (3.40)
(b) Future salary growth (7.54) 8.37 (6.50) 718
() Withdrwal assumption (4% movement) (0.65) 249 (0.87) 3.63

Although the analysis does not take into account of the full distribution of cash flows expected under the plan,it does provide an approximation of sensitivity of the

assumptions as shown.

(ix). Maturity profile of defined benefit obligations (valued on undiscounted basis)

( in lakhs)
Particalars Year ended
Year ended 31.03.2020 31.03.2019)
Within the next 12 months (next annual reporting period) 17.99 20.50
Between 1 and 2 years 162 3597
Between 2 and 3 years 5932 14.31
Between 3 and 4 years 224 5.49
Between 4 and 5 years 3.94 193
Beyond 5 years 68.11 54.95
Total expected payments 15322 133.15
Defined Contribution Plan :
The Company has recognised the following amount as an expense and included under, “Contribution to Provident & Other Funds”.
Particulars Year ended Year ended 31.03.2019
31.03.2020
Contribution to Provident / Pension Funds 6221 4115
Contribution to ESI Fund 14.16 12,53
7637 53.68
33. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006 included in Trade Payables
(" in lakhs)
Particulars As at

As at
31 March 2020

31 March 2019

Trade payables
- Total outstanding dues of micro enterpriscs and small enterprises
(i) The principal amount and the interest thercon remaining unpaid to the supplicr as at end of
accounting year 40.97
Interest thereon -
(ii) Total amount of interest paid by the buyer in terms of scction 16 of MSMED Act 2006 along withthe
amounts of payment made to the supplier beyond the appointed day during the accounting year.

(ifi) Total amount of interest due and payable for the period delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding interest specified under
MSMED Act 2006.

(iv) The amount of interest accrued and remaining unpaid at the end of accounting year

I

The amount of further interest remaining due and payable even in the succeeding year, until such
date when the interest due as above are actually paid to small enterprises for the purpose of
disallowance as deductible under scction 23 of MSMED Act 2006

The above information has been determined to the extent such parties have been identified on the
basis of information available with the company.

11.02

34.As a matter of prudence the Company has not recognised the deferred tax assets to the tune of Rs 141.57 lakhs and the breakup of Deferred Tax

Liability and asset are as under;

Tax Liabi and asset are as follows:

( in lakhs)

s al
31 March 2020
Deferred Tax Liability

As at
31 March 2019

Property, Plant and Equipment : Impact of difference between tax depreciation and depreciation charged 13.08 731
for the financial reporting

Gross deferred tax liability 13.08 731
Deferred Tax assets

Expenses allowable against taxable income in futures 154.65 26.37
Gross deferred tax assets 154.65 26.37
Net deferred tax assets 141.57 19.06

35.Related Party Disclosures ( As identified and certified by Management)
Names of related parties and related party it i

Related parties with whom transactions have taken place during the year
Enterprises having control in the Company Palash Securities Limited (Holding Company)

Subsidiries Company
Hargaon Investnent and Trading Company Limited
Champaran Marketing Company Limited

OSM Investment and Trading Company Limited
Hargaon Property Limited

Key management personnel

Mr Chandra Shekhar Nopany Director

Mr. Chand Bihari Patodia Director

Mr. Suresh Khandliya Director

Mr. Dilip Patodia Director

Mr. Brij Mohan Agarwal Director

Mr. Venugopal Chetlur Whole Time Director
Mr. Santosh Srivastava Chicf Financial Officer
Ms Mayuri Raja Company Secretary

Directors of Holding Company

Mrs. Shalini Nopany Chairperson / Non-Executive Director
Mr. Chandra Shekhar Nopany — Chairperson / Non-Exccutive Director
Mr. Arun Kumar Newar Independent / Non-Exccutive Director
Mr. Chhedi Lal Agarwal — Independent / Non-Executive Director
Mr. Dinesh Kacholia Independent / Non-Exccutive Director
Mr. Suresh Kumar Khandelia — Additional Director (w.e.f. 7 February 2020)
Mr. Bal Kishore Malpani Independent / Non-Exccutive Director

(from 10 August 2018 to 3 March 2020)
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Mr. Chand Bihari Patodia — Managing Dircctor
Mr. Deepak Kumar Sharma Chief Financial Officer
Ms. Mayuri Raja — Company Secretary

Related party transactions
The following provides the total amount of transactions that have been entered into with related parties for the reporting year :

aRemuneration to key management personnel
(i) Short term benefit

( in lakhs)
Asat Asat
31 March 2020 31 March 2019
Mr Santosh Srivastava 2032 19.26

Balance ousstnading - R

b. Loan taken, Interest and balance

Particulars 31.03.2019|

Hargaon Investment and Trading Company Limited Opening - -
OSM Investment and Trading Company Limited

Hargaon Investment and Trading Company Limited Loan Taken 500.00 -
OSM Investment and Trading Company Limited 200.00 -
Hargaon Investment and Trading Company Limited Interest paid 1321 -
OSM Investment and Trading Company Limited 2.96 -
Hargaon Investment and Trading Company Limited Balance 3.82 -
1 Trading Company Limited 153 -

36. Segment reporting
The Company operates in only one business segment and its opeartions are confined to one geographic segment i.c India. Accordingly there are no separate reportable
segments under Ind AS - 108 - Operating Segments.

For Singhi & Co.

Chartered Accountants For and on behalf of the board of directors
Firm Registration No : 302049E

Venugopal Chetlur Chandra Shekhar Nopany
Whole Time Director Director
DIN No 08686707 DIN No 00014587

Partner : Anurag Singhi

Membership No. : 066274

Place : Kolkata Santosh Srivastava Mayuri Raja
Date : 25th June,2020 Chief Financial Officer Company Secretary
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37.2

37.2.1

Transition to Ind AS
Explanation of transition to Ind AS

As stated in Note 2, the Group has prepared its first financial statements in accordance with Ind AS. For the year ended 31 March 2020, the Group
had prepared its financial statements in accordance with Companies (Accounting Standards) Rules, 2014 read with the Companies (Accounting
Standards) Amendment Rules, 2016 notified under Section 133 of the Act and other relevant provisions of the Act (‘previous GAAP’).

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended 31 March 2020 including the
comparative information for the year ended 31 March 2019 and the opening Ind AS balance sheet on the date of transition i.e. 1 April 2018.

Basis for Preparation

For all period up to and including the year ended March 31, 2019, the Company has prepared its financial statements in accordance with generally
accepted accounting principles in India (Indian GAAP). These financial statements for the year ended March 31, 2020 are the Company’s first
annual IND AS financial statements and have been prepared in accordance with IND AS.

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended 31 March 2020, the comparative
information presented in these financial statements for the year ended 31 March 2018 and in the preparation of an opening Ind AS balance sheet at 1
April 2018 (the date of transition). This note explains the principal adjustments made by the Company in restating its financial statements prepared in
accordance with previous GAAP, and how the transition from previous GAAP to Ind AS has affected the Company's financial position, financial
performance and cash flows.

In preparing its Ind AS balance sheet as at 1 April 2018 and in presenting the comparative information for the year ended 31 March 2019, the Group
has adjusted amounts reported previously in financial statements prepared in accordance with previous GAAP. This note explains the principal
adjustments made by the Group in restating its financial statements prepared in accordance with previous GAAP, and how the transition from
previous GAAP to Ind AS has affected the Group’s financial position, financial performance and cash flows.

Exceptions and Exemptions Applied

IND AS 101 "First-time adoption of Indian Accounting Standards" (hereinafter referred to as Ind AS 101) allows first time adopters certain
exemptions from the retrospective application of certain IND AS, effective for April 1, 2018 opening balance sheet. In preparing these financial
statements, the Company has applied the below mentioned optional exemptions and mandatory exceptions.

Optional Exemptions Availed

Business Combinations
Ind AS 101 provides the option to apply Ind AS 103 prospectively from the transition date or from a specific date prior to the transition date. This
provides relief from full retrospective application that would require restatement of all business combinations prior to the transition date.

The Company has not applied Ind AS 103 to acquisitions of businesses under Ind AS, that occured before the transition date i.e., 1st April 2018.
Accordingly, business combinations occurring prior to the transition date have not been restated.

Property Plant and Equipment
As permitted by para D5-D8B of Ind AS 101, the Company has elected to continue with the carrying values under previous GAAP for all the items
of property, plant and equipment.

Determining whether an arrangement contains a Lease

Para D9 & D9AA of Ind AS 101 includes an optional exemption that permits an entity to apply the relevant requirements in Para 9-11 of Ind As 116
"Leases" for determining whether an arrangement existing at the date of transition contains a lease by considering the facts and circumstances
existing at the date of transition (rather than at the inception of the arrangement). The Company has applied the above transition provision and has
assessed all the arrangements at the date of transition.
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37.2.2

37.3

37.3.1

Mandatory Exceptions

Estimates

As per para 14 of Ind AS 101, an entity's estimates in accordance with Ind AS at the date of transition to Ind AS at the end of the comparative period
presented in the entity's first Ind AS financial statements, as the case may be, should be consistent with estimates made for the same date in
accordance with the previous GAAP unless there is objective evidence that those estimates were in error. However, the estimates should be adjusted
to reflect any differences in accounting policies.
As per para 16 of the standard, where application of Ind AS requires an entity to make certain estimates that were not required under previous
GAAP, those estimates should be made to reflect conditions that existed at the date of transition or at the end of the comparative period.
The Company's estimates under Ind AS are consistent with the above requirement. Key estimates considered in preparation of the financial statement
-Fair Valuation of financial instruments carried at FVTPL and/ or FVOCI.
-Impairment of financial assets based on the expected credit loss model.
-Determination of the discounted value for financial instruments carried at amortized cost.

Classification and measurement of financial assets

Para B8 - B8C of Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the
date of transition. Further, the standard permits measurement of financial assets accounted at amortized cost based on facts and circumstances
existing at the date of transition if retrospective application is impracticable.

Accordingly, the company has determined the classification of financial assets based on facts and circumstances that exist on the date of transition.
Measurement of the financial assets accounted at amortized cost has been done retrospectively.

Impact of Transition to Ind AS

The following is a summary of the effects of the differences between IND AS and Indian GAAP on the Company’s total equity shareholders’ funds
and profit and loss for the financial periods previously reported under Indian GAAP following the date of transition to IND AS.

Reconciliaiton of Items of Balance Sheet as at 1st April, 2018 (transition date) and as at 31st March, 2019

Refer Previous Ind AS Previous Ind AS
. GAAP* Effect of Ind | Balance Sheet GAAP* Effect of Ind | Balance Sheet
Particulars Note L. L.
No. as at AS Transition as at as at AS Transition as at
31.03.2019 31.03.2019 01.04.2018 01.04.2018
ASSETS
NON-CURRENT ASSETS
37.3.5. 151.25 161.61 161.61
Property, Plant and Equipment A 151.25 (0.00) (0.00)
Capital Work-in-progress - - - - - -
37.3.5.
Goodwill E - - - - - -
Financial Assets
Investments 0.01 0.01 0.01 0.01
Loans 2.69 0.00 2.69 2.69 0.00 2.69
Other Financial Assets 0.80 (0.00) 0.80 0.80 - 0.80
37.3.5. - - -
Deferred Tax Assets (net) F - - -
Non-current Tax Assets (net) 4.55 4.55 1.50 1.50
Total Non Current Asset 154.75 4.55 159.30 165.11 1.50 166.61
CURRENT ASSETS
37.3.5. 1,337.82 1,231.89 1,231.89
Inventories B 1,337.81 0.01
Financial Assets
Trade Receivables 556.31 - 556.31 435.50 - 435.50
Cash and Cash Equivalents 66.15 (28.95) 37.20 77.75 (36.01) 41.74
28.95 36.01
Bank Balances other than (ii) above 28.95 36.01
Loans 7.38 9.63
Other Financial Assets 173.68 (166.63) 7.05 108.11 (97.29) 10.82
Other Current Assets 7.05 154.70 161.75 10.82 86.16 96.98
Total Current Assets 2,141.00 (11.92) 2,136.46 1,864.07 (11.13) 1,862.57
Total Assets 2,295.75 (1.37) 2,295.76 2,029.18 (9.63) 2,029.18
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EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 1,098.46 - 1,098.46 1,098.46 - 1,098.46
Other Equity 143.02 4.10 147.12 110.99 4.16 115.15
Equity attributable to the owners 1,241.48 4.10 1,245.58 1,209.45 4.16 1,213.61
LIABILITIES
NON-CURRENT LIABILITIES
Financial Liabilities
Other Financial Liabilities 46.54 0.00 46.54 68.63 0.00 68.63
Provisions 34.12 - 34.12 33.20 4.30 37.50
Non Current Liability 80.66 0.00 80.66 101.83 4.30 106.13
CURRENT LIABILITIES
Financial Liabilities
Borrowings 263.82 263.82 104.81 104.81
Trade Payables 518.71 - 518.71 421.45 - 421.45
Other Financial Liabilities 88.66 88.66 70.81 70.81
Other Current Liabilities 130.30 (88.67) 41.63 126.41 (70.81) 55.60
Provisions 60.78 (4.08) 56.70 65.23 (10.00) 55.41
Current Tax Liabilities (net) 1.35
Current Liability 973.61 (4.09) 969.52 717.90 10.00 709.42
Total Equity and Liabilities 2,295.75 0.01 2,295.76 2,029.18 18.46 2,029.16
* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.
37.3.2 Reconciliation of Statement of Profit & Loss for the year ended 31 March 2019
Particulars Previous .
Refer Note No. GAAP Adjustment Ind AS
INCOME
Revenue from Operations 4,028.62 (97.29) 3,931.33
Other Income 26.61 0.00 26.61
Total Income (A) 4,055.23 (97.29) 3,957.94
EXPENSES
Cost of Materials Consumed 900.16 900.16
Purchases of Stock-in-Trade 1,010.40 1,010.40
Changes in inventories of Finished Goods, Stock-in-Trade and Work-in-progress (119.28) (©.01) (119.29)
Employee benefits expense 37.3.5.D 651.93 (2.81) 649.12
Finance costs 22.78 _ 22.78
Depreciation and amortization expense 373.5E 14.69 _ 14.69
Other expenses 1,530.73 97.29) 1,433.44
Total Expenses (B) 4,011.41 (100.11) 3,911.29
Profit/ (Loss) before Tax (A-B) 43.82 2.82 46.65
Tax Expense:
Current tax 11.00 - 11.00
Provision for tax related to earlier years 0.78 0.01 0.79
Provision for tax no longer required written back - - -
Deferred tax 373.5F - - -
Profit for the year 32.04 2.81 34.86
Other Comprehensive Income
Items that will not be reclassified to profit or loss 373.5.D - (2.89) (2.89)
Income tax relating to these items 373.5F - -
Other Comprehensive Income for the Year (Net of Tax) - (2.89) (2.89)
Total Comprehensive Income for the period 32.04 (0.08) 31.97
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37.34
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Impact of Ind AS adoption on the consolidated statements of cash flows for the year ended 31 March 2019

. Previous .

Particulars GAAP Adjustments Ind AS
Net cash flow from Operating Activities (138.84) - (138.84)
Net cash flow from Investing Activities (1.94) - (1.94)
Net cash flow from Financing Activities 136.24 - 136.24
Net increase/(decrease) in cash and cash equivalents (4.54) - (4.54)
Cash and cash equivalents as at 1st April 2018 41.74 - 41.74
Cash and cash equivalents as at 31 March 2019 37.20 - 37.20

Notes to First Time Adoption

Property Plant & Equipment
The Company have considered fair valuation Property of Plant and Equipment are carried at existing carrying cost in accordance with stipulations of

Ind AS 101 with the resultant impact being accounted for in the retained earnings. In the subsequent years, the same has resulted in additonal
depreciation charge in the Statement of Profit & Loss.

Inventory

Raw Materials : Under previous GAAP, raw materials has been valued at the lower of cost and net realizable value. Under Ind AS, same is followed.

Finished Goods : Under previous GAAP, finished goods has been valued at the lower of cost and net realizable value. Cost of inventories comprise
all costs of conversion and other costs incurred in bringing the inventories to their present location and condition. Under Ind AS, cost of inventories
comprise cost of conversion cost and other costs incurred in bringing the inventories to their present location and condition.

Remeasurements of post-employment benefit obligations

Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense on
the net defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these
remeasurements were forming part of the profit or loss for the year.

Retained Earnings

Retained earnings as at April 1, 2018 has been adjusted consequent to the above Ind AS transition adjustments.

Other Comprehensive Income

Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires
or permits otherwise. Items of income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other
comprehensive income’ includes remeasurements of defined benefit plans. The concept of other comprehensive income did not exist under previous
GAAP.

Expected Credit Loss Model

Ind-AS 109 requires to recognize loss allowances on trade receivable and other financial assets of the Company, at an amount equal to the lifetime
expected credit loss or the 12 month expected credit loss based on the increase in the credit risk.

Re-classifications between Previous GAAP and Ind AS

The Company has done the following reclassifications as per the requirements of Ind-AS :

Assets / liabilities which do not meet the definition of financial asset / financial liability have been reclassified to other asset / liability.
Remeasurement gain/loss on long term employee defined benefit plans are re-classified from statement of profit and loss to OCI.

Fair value of Financial Assets and Financial Liabilities
The following is the comparison by class of the carrying amounts and fair value of the Company’s financial instruments that are measured at
amortized cost:

31st March 2020 31st March 2019 1st April 2018
Particulars Carrying Amortised Carrying Amortised Carrying Amortised
Amount Cost Amount Cost Amount Cost

Non-Current Financial Assets

Loans 9.89 9.89 2.69 2.69 2.69 2.69

Other Financial Assets 0.80 0.80 0.80 0.80 0.80 0.80

Total (a) 10.69 10.69 3.49 3.49 3.49 3.49
Current Financial Assets

Loans 7.38 7.38 7.38 7.38 9.63 9.63

Trade Receivables 740.83 740.83 556.31 556.31 435.50 435.50

Cash and Cash Equivalents 17.12 17.12 37.20 37.20 41.74 41.74

Bank Balances other than above 8.80 8.80 28.95 28.95 36.01 36.01

Other Financial Assets 4.40 4.40 7.05 7.05 10.82 10.82

Total (b) 778.53 778.53 636.89 636.89 533.71 533.71
Total Financial Assets (a+b) 789.22 789.22 640.38 640.38 537.20 537.20
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31st March 2020 31st March 2019 1st April 2018
Particulars Carrying Amortised Carrying Amortised Carrying Amortised
Amount Cost Amount Cost Amount Cost

Non-Current Financial Liabilities

Other Financial Liabilities 56.05 56.05 46.54 46.54 68.63 68.63

Total (a) 56.05 56.05 46.54 46.54 68.63 68.63
Current Financial Liabilities

Borrowings 1,428.45 1,428.45 263.82 263.82 104.81 104.81

Trade Payables 972.27 972.27 518.71 518.71 421.45 421.45

Other Financial Liabilities 72.42 72.42 88.66 88.66 70.81 70.81

Total (b) 2,473.14 2,473.14 871.19 871.19 597.07 597.07
Total Financial Liabilities (a+b) 2,529.19 2,529.19 917.73 917.73 665.70 665.70

The management assessed that the fair values of cash and cash equivalents, trade receivables, trade payables and other financial liabilities
approximates their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and financial liabilities is included at the amount at which the instruments could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

Fair Value Hierarchy

The following are the judgements and estimates made in determining the fair values of the financial instruments that are

(a) recognized and measured at fair value and

(b) measured at amortized cost and for which fair value are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments into the
three levels of fair value measurement as prescribed under the Ind AS 113 "Fair Value Measurement”". An explanation of each level follows
underneath the tables.

During the year ended March 31, 2020 and March 31, 2019, there were no transfers between Level 1 and Level 2 fair value measurements, and no
transfer into and out of Level 3 fair value measurements.

Explanation to the fair value hierarchy

Fair value of the financial instruments is classified in various fair value hierarchies based on the following three levels :

Level 1 : Quoted prices (unadjusted) in active market for identical assets or liabilities

Level 2 : Inputs other than quoted price including within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices). The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates. If significant inputs required
to fair value an instrument are observable, the instrument is included in Level 2.

Level 3 : Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs). If one or more of the significant
inputs is not based on observable market data, the fair value is determined using generally accepted pricing models based on a discounted cash flow
analysis, with the most significant input being the discount rate that reflects the credit risk of counterparty. This is the case with listed instruments
where market is not liquid and for unlisted instruments.

The following table presents fair value hierarchy of assets and liabilities measured at fair value as of March 31, 2020:

. Fair Value Fair value measurement using
Particulars
Level 1 Level 2 Level 3

Assets:

Loans 17.27 - - 9.89

Other Financial Assets 5.20 - - 5.20

Trade Receivables 740.83 - - 740.83

Cash and Cash Equivalents 17.12 - - 17.12

Bank Balances other than above 8.80 - - 8.80
Total 789.22 0.00 0.00 781.83
Liabilities:
Borrowings 1,428.44 0.00 0.00 1,428.44
Trade payables 972.27 0.00 0.00 972.27
Other financial liabilities 128.48 0.00 0.00 128.48
Total 2,529.19 0.00 0.00 2,529.19

The following table presents fair value hierarchy of assets and liabilities measured at fair value as of March 31, 2019:

. Fair Value Fair value measurement using
Particulars
Level 1 Level 2 Level 3

Assets:

Loans 10.07 - - 9.89

Other Financial Assets 7.85 - - 5.20

Trade Receivables 556.31 - - 740.83

Cash and Cash Equivalents 37.20 - - 17.12

Bank Balances other than above 28.95 - - 8.80
Total 640.38 - - 781.84
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Liabilities:

Borrowings 263.82 - - 263.82
Trade payables 518.71 - - 518.71
Other financial liabilities 135.20 - - 135.20
Total 917.73 - - 917.73

The following table presents fair value hierarchy of assets and liabilities measured at fair value as of April 1, 2018:

. Fair Value Fair value measurement using
Particulars
Level 1 Level 2 Level 3

Assets:

Loans 12.33 - - 9.89

Other Financial Assets 11.62 - - 5.20

Trade Receivables 435.50 - - 740.83

Cash and Cash Equivalents 41.74 - - 17.12

Bank Balances other than above 36.01 - - 8.80
Total 537.20 - - 781.84
Liabilities:
Borrowings 104.81 - - 104.81
Trade payables 421.45 - - 421.45
Other financial liabilities 139.44 - - 139.44
Total 665.70 - - 665.70

41 Fi ial Risk Management

The Company’s financial liabilities comprise trade and other payables. The Company’s financial assets include trade and other receivables, cash and
cash equivalents and deposits.

The audit committee provides assurance to the Company’s management that the Company’s risk activities are governed by appropriate policies and
procedures and that risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. The Board of
Directors reviews and agrees policies for managing each of these risks, which are summarised below.

41.1 Credit Risk

Credit risk is the risk that counterparty will not meet its obligations leading to financial loss. The Company has an established credit policy and a
credit review mechanism. Credit exposure is undertaken only with large reputed business houses and with no history of default against payments.
The Company has used a practical expedience by computing the expected credit losses matrix which has taken into account historical credit loss
experience based on which no expected credit loss risk has been estimated.

41.2 Liquidity Risk

a Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled
by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due,under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Company’s reputation. Typically the Company ensures that it has sufficient cash on demand to meet expected short term operational
expenses. The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans/internal
accruals.

41.3  Market Risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a financial instrument.
The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, commodity prices,
regulatory changes, equity prices and other market changes that effect market risk sensitive instruments. Market risk is attributable to all market risk
sensitive financial instruments including investments and deposits, foreign currency receivables, payables and borrowings.

41.4  Price Risk
The Company’s mutual funds and non-listed equity securities are susceptible to market price risk arising from uncertainties about future values of the
investment securities. The Company manages the equity price risk through diversification and by placing limits on individual and total instruments.
Reports on the portfolio are submitted to the Company’s senior management on a regular basis. The Company’s Board of Directors reviews and
approves all investment decisions.

41.5 Foreign Exchange Risk
All transactions of the Company are in Indian currency, consequently Company is not exposed to foreign currency risk. The Company has no
outstanding foreign currency exposure or related derivative contract.

41.6  Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The Company currently is not directly exposed to the risk of changes in market interest rates as the Company does not have any sort of borrowings
i.e., Long term or short term.
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41.7 Risk due to Pandemic Covid-19
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The COVID-19 outbreak and resulted national lockdown imposed by the Government from 24th March, 2020 has caused on Pan-India disruption of
The Company has considered the possible risk that may result from the pandemic relating to COVID-19 on the carrying amounts of assets including
inventories, receivables and other financial and non-financial assets, for which the Company has used the principles of prudence in applying
judgments, estimates and assumptions including sensitivity analysis as well as the internal / external information available up to the date of approval
of these financial statements and the same does not have any material impact on these financial statements.

However, the impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and duration. The impact of
the global health pandemic may be different from that estimated as at the date of approval of these financial statements and the Company will
continue to closely monitor any material changes to future economic conditions.

Captial Management

The Company objective to manage its capital is to ensure continuity of business while at the same time provide reasonable returns to its various
stakeholders but keep associated costs under control. In order to achieve this, requirement of capital is reviewed periodically with reference to

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confi dence and to sustain future
development of the business. The management monitors the return on capital, as well as the level of dividends to equity shareholders. The
Company’s objective when managing capital are to:

(a) to maximise shareholders value and provide benefi ts to other stakeholders, and

(b) maintain an optimal capital structure to reduce the cost of capital. equity holders.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. The Company has complied with these covenants
and there have been no breaches in the financial covenants of any interest-bearing loans and borrowings.

For the purpose of the Company’s capital management, capital includes issued equity share
capital and other equity reserves attributable to the equity holders.

The Company monitors capital using debt-equity ratio, which is total debt divided by total equity.

Particulars As At 31st As At 31st
March 2020 March 2019
Total debt (Bank and other borrowings) 1428.45 263.82
Total Equity 700.73 1245.57
Debt to equity ratio 2.04:1 0.212:1

Previous GAAP figures have been reclassified/regrouped to confirm the presentation requirements under IND AS and the requirements laid down in
Division-II of the Schedule-III of the Companies Act, 2013.

The accompanying notes are an integral part of the Financial Statements

As per our Report annexed of even date
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