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Sanjay Maheswary & Company

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF UTTAR PRADESH TRADING COMPANY LIMITED

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone financial statements of UTTAR
PRADESH TRADING COMPANY LIMITED, which comprises the Balance Sheet as
at 318t March, 2021, the Statement of Profit and Loss (including other comf)rehensive
income}, the statement of changes in equity, the Cash Flow Statement, and a' summary
of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules 2015, as
amended (Ind AS”) and other principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, the profit and other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10] of the Act (SAs).
Our responsibilities under those Standards are further described in the: Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of this
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountant of India (ICAI} together with the
independence requirements that are relevant to our audit of the standalone financial
statements under the provision of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and
the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements. :

Information Other than the Standalone Financial Statements and Auditor’s
Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information includeéd in the
Management Discussion and Analysis, Board’s Report including Annexures to Board’s
Report, Business Responsibility, Corporate Governance and Shareholders Information,
but does not include the standalone financial statements and our auditor’s report
thereon.
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Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. '

If, based on the work we performed, we conclude that there is material misstatement of
this information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the IND AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial contraols, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for
assessing the company’s ability to continue as a going concern, disclosing, as
applicable ,matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations , or has no realistic alternative but to do so. The boards of Directors are also
responsible for overseeing the Company’s financial reporting process

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but it is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, mlsrepresentatlons
or the override of internal control.

¢ Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

o Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards
from the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements
for the financial year ended March 31, 2021 and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in
ourreport because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies {Auditor’s Report) order, 2016 (“ the Order”) issued by
the Central Government of India in terms of sub section (11) of section 143 of the
Act, we give in the Annexure a statement on the matters specified in paragraph 3
and 4 of the order.
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2} As required bySection143(3) of the Act, we report that:

d.

For Sanjay Maheswary & Co.
Chartered Accountants \
Firmn Registration No: 329718E

s, B B
(Sanjay Kumar Maheswary)
(Proprietor)

Membership No. 51625
Place: Kolkata

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Lossincluding the Statementof
Other Comprehensive Income, the Cash Flow Statement, the Statement of changes
in Equitydealt with by this report are in agreement with the books of account

. In our opinion, the aforesaid Ind AS financial statements comply with the

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts} Rules 2014 and the Companies {Indian Accounting
Standards) Rules, 2015 as amended.

On the basis of the written representations received from the Directors as on
31st March, 2021 taken on record by the Board of Directors, none of the Directors
are disqualified as on 31st March, 2021 from being appointed as Director in terms
of Section164 {2)of the Act.

With respect to the adequacy of the internal financial controls and operating
effectiveness of such controls, refer to our separate report in “Annexure A”. Our
report expresses an unmodified opinion of the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:
i. The Company does not have any pending litigations which would materially
impact its financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses; and

ili. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

Date: 07t May, 2021
UDIN:21051625AAAABB9616
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ANNEXURE & T0 THE AUDITORS? REPORT
Referred to in Paragraph 1 under the headin of “Report on other Legal and Regulatoz_y
Requirements” of our report of even date)

1. In respect of Fixed Assets :

(a) The Company is maintaining proper records showing full particulars, including

2. The Company does not have any inventory and hence reporting requirements under
clause 3 (if) of the Order, is not applicable.

6. According to the Information and explanations provided by the management, the
Company is not engaged in production, processing, manufacturing or mining
activities. Hence the provision of section 148(1) regarding cost records, ete. does not
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10.

It.

12,

13.

14,

15.

of section 197 read with Schedule V 1o the Act, during"l the year.
Accordingly, reporting requirements under paragraph 3 (xi) of the Order, is not
applicable.

In our opinion and according to the mnformation and explanations given to me, the
Company is not a Nidhi Company. Accordingly, reporting requirements under
baragraph 3 (xii} of the Order, is not applicable.

in compliance with Section 177 and 188 of the Act where applicable and, details of
such transactions have been disclosed in the IND AS financial statements as

According to the information and explanations given to us and based on ouyr
€xamination of the records of the Company, the Company has not made any
preferential allotment Or private placement of shares or fully or bartly convertible
debentures during the year. |

examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or berson connected with him. Accordingly,
reporting requirements under paragraph 3 (xv) of the Order, is not applicable.

.
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16. The Company is registered under section 45-IA of the Reserve Bank of India as Non-
Banking Financial Company (Non-Deposit) taking.

For Sanjay Maheswary & Co.
Chartered Accountants
Firm Registration No: 329718E

(Sanjay Kumar Maheswary)

{Proprietor)
Membership No. 51625

Place: Kolkata
Date: 07tk May, 2021
UDIN:21051625AAAABB9616



Uttar Pradesh Trading Company Limited
CIN: U51109WB1951PLC019450
Balance Sheet as at 31 March 2021

(X in Lakhs)
Notes As at As at
31 March 2021 31 March 2020
ASSETS
1. Financial Assets
(a) Cash and Cash Equivalents 4 643.60 684.55
(b) Receivables
(I) Trade Receivables 5 - -
(IT) Other Receivables 5 - 14.28
(c) Loans 6 2,700.00 2,700.00
(d) Investments 7 23,912.89 12,689.93
(e) Other Financial Assets 8 20.29 53.54
Total Financial Assets 27,276.78 16,142.30
2. Non-financial Assets
(a) Current Tax Assets (net) 9 9.82 0.04
(b) Property, plant and equipment 10 64.02 68.81
Total Non-financial Assets 73.84 68.85
TOTAL ASSETS 27,350.62 16,211.15
LIABILITIES AND EQUITY
LIABILITIES
1. Financial Liabilities
(a) Payables
(I) Trade Payables
(i} total outstanding dues of micro enterprises and small 11 - -
enterprises; and
(ii) total outstanding dues of creditors other than micro 11 0.17 5.69
enterprises and small enterprises
Total Financial Liabilities 0.17 5.69
2. Non-financial Liabilities
(a) Provisions 12 11.20 11.20
(b) Other Non-financial Liabilities 13 - 0.83
Total Non-financial Liabilities 11.20 12.03
Total Liabilities 11.37 17.72
EQUITY
(a) Equity Share Capital 14 1,636.25 1,636.25
(b) Other Equity 15 25,703.00 14,557.18
Total Equity 27,339.25 16,193.43
TOTAL LIABILITIES AND EQUITY 27,350.62 16,211.15
Summary of significant accounting policles 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached.

For Sanjay Maheshwary & Company
Chartered Accountants

ICAI Firm's Registration No.: 32971iE/Z

Director
DIN: 03101758
Sanjay Kumar Maheshwary
Proprietor p
P @QOnf»hait};, )

Membership No.: 051625
Place: Kolkata
Date: 7 May 2021

For and on behalf of the Board of Directors

Kanika Sonthalia
Company Secretary

S TN NN

Brij Mohan Agarwal

I

Dilip Patodia
Director
DI 00482435

o

Vikash Goyal

Chief Financial Officer

—



Uttar Pradesh Trading Company Limited
CIN: U51109WB1951PLC019450
Statement of Profit and Loss for the year ended 31 March 2021

(T in Lakhs)
Notes Year ended Year ended
31 March 2021 31 March 2020
I. Revenue from Operations
(i) Interest Income 16 251.15 251.54
(ii) Dividend Income 240.69 327.45
Total Revenue from Operations 491.84 578.99
I1. Other Income 17 0.13 =
IIL. Total Income (I + II) 491.97 578.99
IV. Expenses
(i) Fees and Commission Expenses 18 0.81 0.53
(i) Employee Benefits Expenses 19 1.80 -
(iii) Depreciation Expense 20 4.79 3.64
(iv) Other Expenses 21 20.16 15:25
Total Expenses (IV) 27.56 19.42
V. Profit before Exceptional Items and Tax (III - IV) 464.41 559.57
VI. Exceptional Items - -
VIIL. Profit before Tax (V - VI) 464.41 559.57
VIII. Tax expense
Current tax 22 58.18 63.31
Provision for tax related to earlier year 22 - 0.60
Deferred tax 22 - -
Total Tax expenses 58.18 63.91
IX. Profit for the year (VII - VIII) 406.23 495.66
X. Other comprehensive income
Items that will not be reclassified subsequently to profit
or loss
(a) Equity investments through other comprehensive 11,066.84 (10,814.80)
income - net change in fair value
(b) Income tax relating to items that will not be reclassified - -
to profit or loss
Other comprehensive income for the year, net of income 11,066.84 (10,814.80)
tax
XI. Total comprehensive income for the year (IX + X) 11,473.07 (10,319.14)
XII. Earnings per equity share
[Nominal value per equity share T 1 (X 1)]
(a) Basic ) 23 0.25 0.30
(b) Diluted () 23 0.25 0.30
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached.

For Sanjay Maheshwary & Company

Chartered Accountants P - == > Y oD .
ICAI Firm's Registration No.: 329718E (, Brij Mohan Agarwal
> Sy ' Director
S DIN: 03101758
Sanjay Kumar Maheshwary
Proprietor (QQ & nl")c:i_l\_a\

Membership No.: 051625

Place: Kolkata
Date: 7 May 2021

Kanika Sonthalia
Company Secretary

For and on behalf of the Board of Directors

r—-’ —

Dilip Patodia
Director
DIN::00482435

wl/,_

Vikash Goyal

Chief Financial Officer
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Uttar Pradesh Trading Company Limited
CIN: U5S1109WBI1951PLC019450
Cash Flow Statement for the year ended 31 March 2021
(X in Lakhs)
Particulars Year ended Year ended
31 March 2021 31 March 2020

(A) CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax 464.41 559.57
Adjustments for:
Depreciation expense 4.79 3.64
- 469.20 563.21
Working capital adjustments:
Decrease in Receivables 14.28 29.71
Decrease / (Increase) in Other Financial Assets 33.25 (1.32)
(Decrease) / Increase in Payables (5.52) 5.36
(Decrease) / Increase in Other Non-financial Liabilities (0.83) 0.55
Cash generation from Operations 510.38 597.51
Income tax paid (net of refund received) (67.96) (62.91)
Net Cash generated from Operating Activities 442.42 534.60
(B) CASH FLOW FROM INVESTING ACTIVITIES:
Proceeds on maturity of Bank deposits - 118.00
Investment made (156.12) -
Net Cash (used in) / generated from Investing Activities (156.12) 118.00
(C) CASH FLOW FROM FINANCING ACTIVITIES:
Dividend on equity shares paid to a related party (327.25) -
Net Cash used in Financing Activities (327.25) -
Net Changes in Cash & Cash Equivalents (A + B + C) (40.95) 652.60
Cash and Cash Equivalents at the beginning of the year 684.55 31.95
Cash and Cash Equivalents at the end of the year 643.60 684.55
As per our report of even date attached. For and on behalf of the Board of Directors

For Sanjay Maheshwary & Company

Chartered Accountants @a@\g\\s@& s T
ICAI Firm's Registration No.: 322718E Brij Mohan Agarwal Dilip Patodia
DSy PARV Director Director
v et
& w DIN: 03101758 DINA00482435
Sanjay Kumar Maheshwary

Proprietor @Bm' rald . VD//

Membership No.: 051625
Place: Kolkata _ Kanika Sonthalia Vikash Goyal
Date: 7 May 2021 Company Secretary Chief Financial Officer




Uttar Pradesh Trading Company Limited
CIN: U51109WB1951PLC019450
Notes to Financial Statements for the year ended 31 March 2021

1. Reporting entity
Uttar Pradesh Trading Company Limited (‘the Company’) is a public company domiciled in India and incorporated
under the provisions of the Companies Act. The registered office of the Company is located at 9/1, Rajendra Nath
Mukherjee Road, 5th Floor, Birla Building, Kolkata 700001. The Company is a wholly owned subsidiary of a pubic
company named as Ganges Securities Limited. The Company is primarily a non-banking financial company (NBFC)
registered with the Reserve Bank of India (RBI) and as per extent RBI guidelines, it falls under Systemically
Important Non-Deposit Taking Non-Banking Financial Company (NBFC ND-SI). Its shares are unlisted.

The Company is engaged in investments of its funds in shares, debentures, bonds, etc. of joint stock companies,
bonds etc. of different mutual fund schemes and inter-corporate / other deposits with Indian companies and
nationalised banks etc.

2. Basis of preparation
2.1 Statement of compliance
These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as
per the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) notified under
Section 133 of the Companies Act, 2013 ('Act") and other relevant provisions of the Act.

The financial statements are authorised for issue by the Board of Directors of the Company at their meeting
held on 7 May 2021.

Details of the Company’s significant accounting policies are included in Note 3.

2.2 Functional and presentation currency
The financial statements are presented in Indian Rupees (%), which is also the Company's functional currency.
All amount are rounded to the nearest lakhs, unless otherwise indicated.

2,3 Presentation of financial statements
The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or settlement
within twelve months afier the reporting date (current) and more than twelve months after the reporting date
{non—current) is presented in Note 25,

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset
and reported net when, in addition to having an unconditional legally enforceable right to offset the recognised
amounts without being contingent on a future event, the parties also intend fo scttlc on a net basis in all of the
following circumstances:

s The normal course of business

e The event of default

¢ The event of insolvency or bankruptcy of the Company and / or its counterparties.

2.4 Basis of measurement
The financial statements have been prepared on historical cost convention on the accrual basis, except certain
financial assets and financial liabilities measured at fair value,




Uttar Pradesh Trading Company Limited
CIN: UST1109WB1951PLC019450
Notes to Financial Statements for the year ended 31 March 2021 {continued)

25

2.6

Fair value is the price that would be received on the sale of an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions, regardless of
whether that price is directly observable or estimated using another valuvation technique. In determining the fair
value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or lability at the
measurement date.

Use of judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates
and assumptions that affect the application of the Company's accounting policies and the reported amount of
assets, liabilities, income and expenses. The Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis, revision to accounting estimates ure
recognised prospectively,

The management makes various judgements, apart from those involving estimations, that can significantly affect
the amounts it recognises in the financial statements. Judgements are applied in determining the followings:
Note 7-  Determining the fair values of investments.

Information about estimation and assumption uncertainties that have a significant risk of resulting in 2 material

adjustment in the financial statements for the every period ended is included in the following notes:

Note 10 - Useful life and residual value of property, plant and equipment;

Note 26 - Recognition and measurement of provisions and contingencies: key assumptions about the likelihood
and magnitude of an outflow of resources;

Note 30 - Recognition of deferred tax assets: availability of future taxable profit against which deductions
allowed on payment / other basis can be used;

Note 32 - [mpairment of financial instruments: key assumptions used in estimating recoverable cash flows,

Measurement of fair value
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
financial assets and financial liabilities.

The Company has an established control framework with respect to the measurement of fair values, The
management has overal! responsibility for overseeing all significant fair value measurements and it regularly
reviews significant unobservable inputs and valvation adjustments. If third party information, such as broker
quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained
from the third parties to support the conclusion that these valuations meet the requirements of Ind AS, including
the level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation

techniques as follows:

Level 1  inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company can access at the measurement date;

Level 2  inputs are inputs, other than quoted prices included in level 1, that are observable for the asset or
liability, either directly or indirectly; and

Level 3  inputs are unobservable inputs for the asset or liability.
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When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible, If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same leve] of the fair value
hierarchy as the lowest level input that is significant to the entire measurement,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting peried
during which the change has occurred. Further informatien about the assumptions made in measuring fair values
is included in Note 2.3,

3. Summary of Significant accounting policies

3.1

Financial instruments

Recognition and initial measurement

Receivables issued are initially recognised when they are originated. All other financial assets and liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through
profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement

i) Financial assets

On initial recognition, a financial asset is classified and measured at:
e Amortised cost; or
« Fair value through other comprehensive income (FVOCE); or
e Fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

i}  Financial assets at amortised cost
A financial assets is measured at amortised cost if it meet both of the following conditions and is not designated
as at FVTPL:
s The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows; and
» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below.

Business model assessment
The Company determines its business model at the level that best reflects how it manages the Company's of
financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of
aggregated portfolios and is based on observable factors such as:
¢ How the performance of the business model and the financial assets held within that business model are
evaluated and reported to the entity's key management personnel;
o The risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way those risks are managed;
¢ How managers of the business are compensated (for example, whether the compensation is based on the
fair value of the assets managed or on the contractual cash flows collected);
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s The expected frequency, value and timing of sales are also important aspects of the Company’s
assessment.

The business model assessment is based on reascnably expected scenarios without taking 'worst case' or 'stress
case’ scenarios into account. If cash flows after initial recognition are realised in a way that is different from the
Company's original expectations, the Company does not change the classification of the remaining financial
assets held in that business model, but incorporates such information when assessing newly otiginated or newly
purchased financial assets going forward.

The SPPI test
As a second step of its classification process the Company assesses the contractual terms of financial to identify
whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and
may change over the life of the financial asset (for example, if there are repayments of principal or amortisation
of the premium / discount),

The most significant elements of interest within a lending arrangement are typically the consideration for the
time value of money and credit risk. To make the SPPI assessment, the Company applies judgment and
considers relevant factors such as the currency in which the financial asset is denominated, and the period for
which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual cash
flows that are solely payments of principal and interest on the amount outstanding. In such cases, the financial
asset is required to be measured at FVTPL.

iff)  Financial assets at FVOCI

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI (designated as FVOCI - equity investment).
This election is made on an investment-by-investment basis.

Financial assets are measured at the FVOCI if both of the following conditions are met:
» The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets;
o The asset’s contractual cash flows represent SPPL

Financial assets included within the FVOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognised in the other comprehensive income (OCI).

iv}  Financial assets at FVTPL

All financial assets which do not meet the criteria for categorisation as at amortised cost or FVOCI as described
above are classified as at FVTPL. On initial recognition, the Company may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing
so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are SPPI.
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For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. Hquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Company considers the contractual terms of the
instrument. This includes assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

prepayment and exiension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment
amount substantially represents unpaid amounts of principal and interest on the principal amount outstanding,
which may include reasonable additional compensation for early termination of the contract. Additionally, for a
financial asset acquired at a significant discount or premium to its contractual par amount, a feature that permits
or requires prepayment at an amount that substantially represents the contractual par amount plus accrued (but
unpaid) contractual interest (which may also include reasonable additional compensation for early termination)
is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial
recognition.

v)  Financial assets: Subsequent measurement and gains and losses

Financial assets at These assets are subsequently measured at amortised cost using the effective
amortised cost interest method (EIR).

The amortised cost is reduced by impairment losses, if any. Interest income, foreign
exchange gains and losses and impairment are recognised in Statement of Profit and
Loss. Any gain or loss on derecognition is recognised in Statement of Profit and
Loss.

Financial assets at FVTPL |These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in Statement of Profit and
Loss.

Financial assets at FVOCI |[These assets are subsequently measured at fair value. Dividends are recognised as
income in Statement of Profit and Loss unless the dividend clearly represents a
recovery of part of the cost of the investment. Other net gains and losses are
recognised in OCI and are not reclassified to Statement of Profit and Loss.

vi)  Financial Rabilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL.

vii) Financial liabilities at FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilitics at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in Statement of Profit and Loss.

viif) Financial liabilities at amortised cost
Other financial liabilities are subsequently measured at amortised cost using the effective interest (EIR) method.
Interest expense and foreign exchange gains and losses are recognised in Statement of Profit and Loss.
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Any gain or loss on derecognition is also recognised in Statement of Profit and Loss.

Interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains
and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised as well as
through the EIR amortisation process. For trade and other payables maturing within one year from the balance
sheet date, the carrying amounts approximates fair value due to the short maturity of these instruments.

Derecognition

i)  Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.

if}  Financial liabilities
The Company derecognises a financial Hability when its contractual obligations are discharged or cancelled or
expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in Statement of Profit and Loss.

Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when and

cnly when, the Company currently has a legally enforceable right to set off the amounts and it intends either to
settle themn on a net basis or to realise the asset and settle the liability simultaneously.

Impairment

i) Impairment of financial assets

At each reporting date, the Company assess whether financial assets, than those at FVTPL are credit-impaired.
A financial asset is ‘credit- impaired’ when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;
- abreach of contract such as a default or being past due for 90 days or more; or
- it is probable that the borrower will enter bankruptey or other financial reorganisation.

The Company recognises loss allowances using the expected credit losses (ECL) model for the financial assets
which are fair valued through profit or loss.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognised as an impairment gain or loss in Statement of
Profit and Loss.
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In case of trade receivables, the Company follows the simplified approach permitted by Ind AS 109 Financial
Instruments for recognition of impairment loss allowance. The application of simplified approach does not
require the Company to track changes in credit risk. The Company calculates the expected credit losses on trade
receivables using a provision matrix on the basis of its historical credit loss experience.

For all other financial assets, expected credit losses are measured unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating expected credit losses, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Company’s historical experience and informed credit assessment and including
forward-looking information.

(@) Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance
with the contract and the cash flows that the Company expects to receive).

(B) Presentation of allowance for expected credit losses in the balance sheet
L.oss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of
the assets.

{c) Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is
no realistic prospect of recovery. This is generally the case when the Company determines that the debtor does
not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to
the write off. However, financial assets that are written off could still be subject to enforcement activities in
order to comply with the Company’s procedures for recovery of amounts due.

(i) Impairment of non-financial assets

The Company's non-financial assets, other than biological assets, inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, asscts that do not generate independent cash inflows are Companied together into cash-
generating units {CGUs). Each CGU represents the smallest Company of assets that generates cash inflows that
are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing support to various CGUs) do not
generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.
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An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU is allocated to reduce the carrying amounts of the other assets of the CGU (or Company of
CGUs) on a pro rata basis,

In respect of other assets for which impairment loss has been recognised in prior periods, the Company reviews
at each reporting date whether there is any indication that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management,

Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day—to—day servicing, less accumulated
depreciation and accumulated impairment in value. Changes in the expected useful life are accounted for by
changing the amortisation period or methodology, as appropriate, and treated as changes in accounting
estimates.

Depreciation is calculated using the straight-line method to write down the cost of property, plant aad
equipment to their residual values over their estimated useful lives. Land is not depreciated.

The estimated useful lives are, as follows:
- Buildings 30 years
- Furniture and Fixtures 10 years

The Company, based on technical assessment made by management's expert, depreciates certain items of
building over estimated useful lives which are different from the useful life prescribed in Schedule II to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected
from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognised in other income / expense in the statement
of profit and loss in the year the asset is derecognised. The date of disposal of an item of property, plant and
equipment is the date the recipient obtains control of that item in accordance with the requirements for
determining when a performance obligation is satisfied in Ind AS 115.
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3.5

3.6

Capital work-in-progress (CWIP)

Capital work-in-progress includes cost of property, plant and equipment under installation / under development
as at the reporting date. Directly attributable expenditure (including finance costs relating to borrowed funds /
general borrowings for construction or acquisition of property, plant and equipment) incurred on project under
implementation are treated as Pre-operative expenses pending allocation to the asset and are shown under
CWIP.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from a past event, with the reselution of the
contingency dependent on uncertain future events, or a present obligation where no outflow is possible. Major
contingent liabilitics are disclosed in the financial statements unless the possibility of an outflow of economic
resources is remote. Contingent assets are not recognised in the financial statements but disclosed, where an
inflow of economic benefit is probable.

Recognition of interest income

The effective interest raie method

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all financial
instrumnetits measured at amortised cost, debt instrument measured at FVOCI and debt instruments designated at
FVTPL. The EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or
premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest
income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan. Hence, it recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk. The
adjustment is booked as a positive or negative adjustment to the carrying amount of the asset in the balance
sheet with an increase or reduction in interest income. The adjustment js subsequently amortised through
Interest income in the statement of profit and loss.

Interest inconte
The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets
other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 37, the Company caiculates
interest income by applying the EIR to the net amortised cost of the financial asset. If the financial assets cures
and is no longer credit-impatred, the Company reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Company calculates interest income by
calculating the credit-adjusted EIR and applying that rate to the amortised cost of the asset. The credit-adjusted
EIR is the interest rate that, at original recognition, discounts the estimated future cash flows (including credit
losses) to the amortised cost of the PQOCI assets.

Interest income on all trading assets and financial assets mandatorily required to be measured at FVTPL is
recognised using the contractual interest rate in net gain on fair value changes.
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3.7 Recognition of income and expenses

3.8

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at
fair value of the consideration received or receivable. Ind AS 115 Revenue from contracts with customers
ouflines a single comprehensive model of accounting for revenue arising from contracts with customers and
supersedes current revenue recognition guidance found within Ind ASs.

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind

115:

Step 1;  Identify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that
must be met.

Step 2:  ldentify performance obligations in the contract: A performance obligation is a promise in a contract
with a customer to transfer a good or service to the custorner.

Step 3:  Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third parties.

Step4:  Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Company allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5:  Recognise revenue when (or as) the Company satisfies a performance obligation.

Dividend income

Dividend income (including from investment at FVOCI) is recognised when the Company receives it. It is
probable that the economic benefits associated with the dividend will flow to the entity and the amount of the
dividend can be measured reliably.

Trading income
Trading income includes all gains and losses from changes in fair value and the related interest income or
expense and dividends, for financial assets and financial liabilities held for trading.

Expenses
All expenses are accounted for on accrual basis.

Income tax

Income tax expense comprises of current tax and deferred tax, Current tax and deferred tax is recognised in the
Statement of profit and Loss except to the extent that it relates to a business combination, or items recognised
directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the
best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related
to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the end of the
reporting period.

Current tax assets and current tax liabilities are off set only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultancously.
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3.9

3.10

3.11

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised for
temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The Company recognises a deferred tax asset only to the extent that it has
sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will
be available against which such deferred tax asset can be realised.

Deferred tax assets — unrecoghised or recognised, are reviewed at each reporting date and are recognised /
reduced to the extent that it is probable / no longer probable respectively that the related tax benefit will be
realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of iis assets and liabilities,

Deferred tax assets and liabilities are offset if there is a legally enforceable right to off set current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realised simuitaneously.

Goods and services tax paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax paid, except:

e When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the
expense item, as applicable;

« When receivables and payables are stated with the amount of tax included.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period arc adjusted for
the effects of all dilutive potential equity shares.

Dividend on ordinary shares

The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when
the distribution is authorised and the distribution is no longer at the discretion of the Company. As per the
corporate laws in India, a distribution is authorised when it is approved by the shareholders. A corresponding
amount is recognised directly in equity.
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3.12

3.13

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-
measurement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the
carrying amount of the assets distributed is recognised in the statement of profit and loss.

Determination of fair values

Fair values have been determined for measurement and disclosure purposes based on the following methods.
Where applicable, further information about the assumptions made in determining fair values is disclosed in the
notes specific to that asset or liability.

i)  Financial assets

Financial assets are initially measured at fair value. If the financial asset is not subsequently accounted for at fair
value through profit or loss, then the initial measurement includes directly attributable transaction costs. These
are measured at amortised cost or at FVTPL or at FVOCL

Investments in equity instruments are measured at FVOCI and combination of different methodologies i.e.
discounted cash flow method, comparable companies method and net assets method with different weightage
has been used for fair valuations of investment in unquoted securities.

ii)  Trade and other receivables

The fair values of trade and other receivables are estimated at the present value of future cash flows, discounted
at the market rate of interest at the measurement date. Short-term receivables with no stated interest rate are
measured at the original inveice amount if the effect of discounting is immaterial. Fair value is determined at
initial recognition and, for disclosure purposes, at each annual reporting date.

i) Financial linbilities

Financial fiabilities are measured at fair value, at initial recognition and for disclosure purposes, at each annual
reporting date. Fair value is calculated based on the present value of future principal and interest cash flows,
discounted at the market rate of interest at the measurement date.

Recent accounting pronouncement

On 24 March 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule III of
the Companies Act, 2013. The amendments revise Division I, I and 11 of Schedule Iil are applicable from
financial year commencing from 1 April 2021. Key amendments relating to Division 11 which relate to
companies whose financial statements are required to comply with Companies (Indian Accounting Standards)
Rules 2015 are:

Balance Sheet:

- Certain additional disclosures in the statement of changes in equity such as changes in equity share capital
due to prior period errors and restated balances at the beginning of the current reporting period.

- Specified format for disclosure of shareholding of promoters.

- Specified format for ageing schedule of receivables and payables.

- Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes
of arrangements, compliance with number of layers of companies, title deeds of immovable property not
held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP)
and related parties, details of benami property held etc.
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Statement of profit and loss:
- Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto
or virtual currency specified under the head ‘additional information’ in the notes forming part of the
financial statements.

The amendments are extensive, and the Company will evaluate the same to give effect to them as required by
law.
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4. Cash and cash equivalents

(T in lakhs)

As at As at
31 March 2021 31 March 2020
Cash on hand 0.02 0.01
Balances with banks
- Current accounts 12.52 111.31
Bank deposits having maturity of three months or less of original maturities 631.06 573.23
643.60 684.55
5.  Receivables
(T in lakhs)
As at Asat
31 March 2021 31 March 2020

Unsecured, considered good
Trade Receivables
Other Receivables

(a)

direclor or a inemnber.

14.28

14.28

No debt is due by directors or other officers of the Company or any of them either severally or jointly with any other person or

firms including limited liability partnerships (LLPs) or private companies respectively in which any directer is a partner or a

() Information about the Company's exposure to credit risks and loss allowances refated to receivables are disclosed In Note

32(C).
6. Loans
@ in lakhs)
As at Asat
31 March 2021 31 March 2020
Inter-corporate deposit (unsecured), at amortised cost 2,700.00 2,700.00
2,700.00 2,700.00
7. Investments
 in lakhs)
No. of Shares Face Value of Asat Asat
Share %) 31 March 2021 31 March 2020
Equity shares (fully paid) carried at FVOCI - (Quoted)
- Sutlej Textiles & Industries Ltd. 3,04,16970 1.00 11,938.66 5,961.73
- Avadh Sugar & Energy Lud. 14,78,624 10.00 2,741.37 1,746.99
- SIL Investments Ltd. 20,19,339 10.00 3,928.62 1,614.46
- Chambal Fertilisers & Chemicals Ltd. 12,62,635 10.00 2,892.07 1,364.91
- Palash Securities Ltd. 12,83,234 10.00 573.61 236.76
- New India Retailing & Investments Ltd. 83,073 10.00 2492 24.92
22,099.25 10,949.77
Equity shares (fully paid) carried at FVOCI - (Unquoted)
- Manbhawani Investment Ltd. 73,500 10.00 934.54 1,069.65
- Manavta Holdings Ltd. 73,500 10.00 473.20 562.89
- Shree Vihar Properties Lid. 3,86,930 10.00 348.24 58.43
(31 March 2020: 2,24,307)
- Modern Diagen Services Ltd. 13,196 10.00 2.30 2.24
- India Educational & Research Institutions Pvt. Ltd. 24,500 10.00 239 1.66
- Moon Carporation Ltd. 2,874 5.00 7.38 1.00
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(T in lakhs)
No. of Shares  Face Value of Asat As at

Share @ 31 March2021 31 March 2020

- Haryana Oxygen Ltd. 5,000 10.00 . -

- Taparia Ltd. 3,500 10.00 - -
1,768.05 1,695.87

Equity shares (partly paid) carried at FYOCI - (Unguoted) )
- Modern Diagen Services Ltd. (partly paid by T 2 each) 13,06,404 10.00 4559 4429
4559 44.29
23,912.89 12,689.93

investments outside India - -
Investments in India 23912.89 12,689.53
23,912.89 12,689.93

(@
Instruments at FVOC]I, recorded as dividend income.
®
strategic purposes.
(©}
equity relating to these investments.

(@

The Company received dividends of ¥ 240.6% lakhs (31 March 2020: T 327.45 lakhs) from its investments in Equity
The Company has designated its equity investments at FVOCI on the basis that these are not held for trading and held for
No strategic investment was disposed off during 2020-21 and there were no transfer of any cumulative gain or loss within

Out of (he above, 12,62,635 cquity shares of Chambal Ferlilisers & Chemicals Ltd. and 30,00,00¢ equity shares of Sutlej

Textiles & Industries Ltd. have been pledged in favourof ICICI Bank Ltd. to secure loan facility granted to 2 third party.

(e) The cost of following unquoted investments in equity shares (fully paid up) had been written off in earlier years, though
quantity thereof appears in the books:
Name of the Company No. of shares Face Value
per share
(inD)
APV Texmaco Ltd. {in liquidation) 20,400 10.00
Chandausi Rice Mills Ltd, (Strike off) 1,000 10.00
Lease Communications Ltd. (Strike off ) 21,000 10.00
Maruti Ltd. (Strike off) 40,000 10.00
8.  Other Financial Assets
® in lakhs)
Asat Asat
31 March 2021 31 March 2020
At amortised cost
Security Deposits with NSDL 0.90 0.50
Interest accrued on inter-corporate deposit 18.03 51.50
Interest accrued on bank deposits 1.36 114
20.29 53.54
9,  Current Tax Assets (net)
® in lakhs)
As at Asat
31 March 2021 31 March 2020
Advance tax and tax deducted at sources 131.31 63.35
Less: Provision for taxation 121.49 63.31
9.82 0.04
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10. Property, Plant and Equipment and Capital Work-in-progress
X in lakhs)
Property, Plant and Equipment )
Freehold Land Buildings Furniture and Total
Fixtures
Reconciliation of carrying amount
Cost or deemed cost {gross carrying amount)
Balance at 1 April 2019 15.00 43.06 18.02 76.08
Additions during the year - - - -
Disposals / discard during the year - - - -
Balance at 31 March 2020 15.00 43.06 18.02 76.08
Additions during the year - - - -
Disposals / discard during the year - - - -
Balance at 31 March 2021 15.00 43.06 18.02 76.08
Accumulated depreciation
Balance at 1 April 2019 - 0.71 292 3.63
Depreciation for the year - 0.72 2.92 3.64
Disposals / discard during the year - - - -
Ralance at 31 March 2020 - 1.43 5 84 7.27
Depreciation for the year - 1.70 3.9 4.79
Disposals / discard during the year - - - -
Balance at 31 March 2021 - 3.13 8.93 12.06
Carrying amount (net)
At 31 March 2020 15.00 41.63 12.18 68.81
At 31 March 2021 15.00 39.93 9.09 64.02
11, Payables
% in lakhs)
As at Asat
31 March 2021 31 March 2020
Trade Payables
Total outstanding dues of micro enterprises and small enterprises; and - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 0.17 5.69
0.17 5.69

The following details relating to Micro enterprises and small enterprises are as under:

(®

(i)

(iii)

(iv)

The principa! amount and the interest due thereon remaining unpaid to any supplier as at
the end of the accourting year:

Principal amount due to micro and small enterprises

Interest due on above
Total
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006 (MSMED Act 2006) along with the amounts
of the payment made to the supplier beyond the appoirted day during the accounting year.
The amount of interest due and payable for the period of delay in making payment {which
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act, 2006,
The amount of interest accrued and remaining unpaid at the end of the accounting year.
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& in lakhs)
Asat Asat
31 March 2021 31 March 2020
(v) The amount of further interest remaining due and payable even in the succeeding years, - -
until such date when the interest dues as above are actually paid to the small enterprise,
for the purpose of disallowance of a deductible expenditure under section 23 of the
MSMED Act, 2006.

12. Provisions
(¥ in lakhs)
As at As at
31 March 2021 31 March 2020

Contingent Provision against Standard Assets
Balance at the beginning and at the end of the year 1120 11.20

Every NBFC is required to make provision towards its standard assets at the rate notified by Reserve Bank of India and disclosed
separately as "Contingent Provision against Standard Assets".

13. Other Non-financial Liabilities

(% in lakhs)
As at Asat
31 March 2021 31 March 2020
Statutory dues - 0.83
- 0.83
14. Share Capital
(¥ in lakhs)
As at Asat
31 March 2021 31 March 2020
Authorised:
16,70,00,000 equity shares of ¥ 1each 1,670.00 1,670.00
3,00,000 preference shares of T 10 each 30.00 30.00
1,700.00 1,700.00
Issued:
16,37,25,000 equity shares of T 1 each 1,637.25 1,637.25
1,637.25 1,637.25
Subscribed and fully paid-up:
16,36,24,995 equity shares of T 1 each 1,636.25 1,636.25
1,636.25 1,636.25

(a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year:

As at 31 March 2021 As at 31 March 2020
No. of shares T in lakhs No. of shares Z in lakhs
At the beginning and at the end of the year 16,36,24,995 1,636.23 16,36,24,993 1,636.25

(b) Rights, prefercnces and restrictions attached to equity shares

The Company has only one class of equity shares with par value of ¥ | per share. Accordingly, all equity shares rank equally with
regard to dividends and share in the Company’s residual assets on winding up. The equity shareholders are entitled to receive
dividend as declared by the Company from time to time. The voting rights of an equity shareholder on a poll {not on show of hands)

are in proportion to its share of the paid-up equity capital of the Company.
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On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company,
remaining after distribution of all preferential amounts, in proportion to the number of equity shares held.

{c) Particulars of equity shares of the Company held by its holding company:

As at 31 March 2021

As at 31 March 2020

No. of shares % of total No. of shares % of total shares
shares in the in the class
class
Equity shares of T 1 each fully paid up held by
Ganges Securities Limited 16,36,24,995 100 16,36,24,995 100
15. Other Equity
X in lakhs)
As at As at

31 March 2021 31 March 2020

Capital Redemption Reserve

Balance at the beginning and at the end of the year 30.00 30.00
Securities Premium
Balance at the beginning and at the end of the year 107.50 107.50
General Reserve
Balance at the beginning and at the end of the year 279.76 279.76
Reserve Fund
Balance at the beginning of the year 1,010.94 91179
Add: Transfer from Retained Earnings 81.25 99.15
Balance at the end of the year 1,092.19 1,010.94
Retained Earnings
Balance at the beginning of the year 3,634.34 3,237.83
Add: Profit for the year 406.23 495.66
Less: Dividend on equity shares paid to a related party during the year [refer Note (a) below] (327.25) -
Less: Transfer to Reserve Fund (81.25) (99.15)
Balance at the end of the year 3,632.07 3,634.34
Equity Instruments through OCI
Balance at the beginning of the year 9,494.64 20,309.44
Net change in fair value during the year 11,066.84 (10,814.80)
Balance at the end of the year 20,561.48 9,494.64

25,703.00 14,557.18
(2) Dividend on equity shares
The following dividends were declared and paid by the Company:

 in lakhs)

Year ended 31* Year ended 31*
March, 2021 March, 2020

T 0.20 per equity share (31 March, 2020: ¥ Nil per equity share) as final dividend

327.25 -

327.25 -
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After the reporting date, the following dividends were proposed by the Board of Directors,

general meeting; the dividends have not been recognised as liabilities.

subject to the approval at the annual

X in lakhs}
Year ended 31 Year ended 317
Marceh, 2021 March, 2020
Proposed dividend for the year ended 31% March, 2021 0.05 per equity share 8181 327.25
(31* March, 2020:¥ 0.20 per equity share)
81.81 327.25
16. Interest Income
(% in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
On financial assets measured at amortised cost
Interest on infer-corporate deposits 229.50 230.13
Interest on deposits with bank 21.65 2141
251.15 251.54
17. Other Income
(T in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
Unspent liabilities, Provision no longer required and Unclaimed balances written back 0.13 -
0.13 -
18. Fees and Commission Expenses
X in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
Listing and Other Regulatory Fees 0.53 0.48
Fees related to ROC matters 0.28 0.05
0.81 0.53
19. Employee Benefit Expenscs
(T in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
Salaries and wages 1.80 -
1.80 -
20. Depreciation Expenses
(% in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
Depreciation on Property, plant and equipment 4.79 3.64
4,79 3.64
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21. Other Expenses

& in lakhs)
Year ended 31 March 2021~ Yearended 31 March 2020
Rent, Tax and Energy Costs ) © 008 0.08
Auditor's Fee and Expenses
As Auditors
- Statutory audit 0.18 0.18
- Limited review 0.11 0.11
In other capacity
- For certificates and other services 0.05 0.34 0.10 0.39
Legal and Professional Charges 13.52 14.38
Miscellaneous Expenses 6.12 0.40
20.16 15.25
22. Tax expense
X in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
Current fax 58.18 63131
Provision for tax related to earlier year - 0.60
Deferred tax
Attributable to origination and reversal of temporary differences - -
58.18 63.91
Reconciliation of effective tax
Year ended 31 March 2021 Year ended 31 March 2020
Rate ¥ in lakhs Rate T in lakhs
Profit before tax 464.41 559.57
Tax using the Company’s domestic tax rate 25.168% 116.88 25.168% 140.83
Tax effect of:
- Deferred tax expenses adjusted with deferred tax 16.36 2.44
assets not recognised
- Reversal of deferred tax Hability due (o exercise the - (1.52)
option available in Section 115SBAA of Income Tax
Act, 1961
- Provision for tax related to earlier years (16.36) 0.60
- Other permanent differences (58.70) (78.44)
Effective tax 58.18 63.91

23. Earnings per equity share (EPS)

Basic and Diluted earnings per share
The calculations of profit attributable to equity shareholders and weighted average number of equity shares outstanding for purposes
of basic and diluted earnings per share calculation are as follows:

Year ended Year ended
31 Marech 2021 31 March 2020
(i) Profit attributable to equity shareholders ( in lakhs) 406.23 495.66
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Year ended Year ended
31 March 2021 31 March 2020

fiiy Weighted average number of equity shares for the year

At the beginning and at the end of the year 16,36,24,995 16,36,24,995
(i) Earning per equity share [Nominal value of share T 1] (DAY
Basic and Diluted %) 025 0.30

There is no dilutive potential equity share.

24. The Company has only one business scgment i.e. Investing Business and as such

Operating Segments is not applicable.

25. Maturity analysis of assets and liabilities

segment reporting as required by Ind AS 108

“The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.
% in lakhs)
Particulars As at 31 March 2021
Within twelve  After twelve Total
months months
Financial Assels:

Cash and Cash Equivalents 643.60 - 643.60

Inter-corporate deposit 2,700.00 - 2,700.00

Investments - 23.912.89 23.912.89

Other Financial Assets 2029 - 20.29
Non-financial Assets:

Current Tax Assets (net) 9.82 - 9.82

Property, plant and equipment - 64.02 64.02
Total Assets 3,373.71 23.976.91 27.350.62
Financial Liabilities:

Payables 0.17 - 0.17
Nowfinancial Liabilities:

Provisions 1120 - 11.20
Total Liabilities 1137 - 1137
Net Assets | Total Assets - Total Liabhilities] 3,362.34 23,976.91 27,339.25

(¥ in lakhs)
Particulars As at 31 March 2020
Within twelve  After twelve Total
months months
Financial Assets:

Cash and Cash Equivalents 684.55 - 684.55

Receivables 14.28 - 14.28

Inter-corporate deposit 2.700.00 - 2,700.00

Investments - 12,689.93 12,689.93

QOther Financial Assets 5354 - 53.54
Non-financial Assets:

Current Tax Assefs (net) 0.04 - 0.04

Property, plant and equipment - 68.81 6881
Total Assets 3,452.41 12,758.74 16.211.15
Financial Liabilities:

Payables 5.69 - 5.69
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X in lakhs)
Particulars As at 31 March 2020
Within twelve  After twelve Total
months months

Non-financial Liabilities:

Provisions 11.20 - 11.20

Other Non-financial Liabilities 0.83 - 0.83
Total Liabilities 17.72 - 17.72
Net Assets [Total Assets - Total Liabilities] 3,434.69 12,758.74 16,193.43

26. Contingent liability, not provided for, in respect of uncalled capital on partly paid shares held as investment is ¥ 104.51 takhs

(31 March 2020:¥ 104.51 lakhs).

27. Obtaining necessary approvals from various concerned authorities in respect of the proposed merger of the Company with its
holding company is in process. Pending requisite approvals, no effect thereof has been considered in these financial

statements.

28. The possible impacts of COVID-19, if any, have been considered in the above financial statements, including internal and
external factors known upto the date of approval of these financial stalemcnts, to assess the earrying amount of assets and
liabilities of the Company. Accordingly as on date, no material impact is anticipated in the aforesaid carrying amounts.
However, the impact of COVID-19 may be dilferent from thot estimated as at the date of approval of these financial

statements and the Company will continue to ¢closely monitor any material changes in future economic conditions.

29, Related Party Disclosures

In accordance with the requirements of Ind AS 24 Related Party Disclosures, names of the related parties, related party
relationships, transactions and outstanding balances, where control exist and with whom transactions have been taken placed during

the reported periods are:

A. Names of related parties and related party relationship

Related partics where control exist / with whom transactions have been taken place during the year

Holding company Ganges Securities Limited
Fellow subsidiary Cinnatolliah Tea Limited
Key management personnel Mrs. Nandini Nopany - Independent / Non-Executive Director
Mr. Arun Kumar Newar — Independent / Non-Execufive Director
Mr. Dilip Patodia ~ Independent / Non-Executive Director
Mr. Brij Mohan Agarwal — Independent / Non-Executive Director
(w.e.f. 24 June 2020)
Mr. Sunil Choraria - Independent / Non-Executive Director
{upto 29 May 2020}
Mr, Chandra Kumar Vyas - Manager (w.e.f. 23 March 2020)
Mr. Vikash Goyal — Chief Financial Officer
Ms. Kanika Sonthalia — Company Secretary (w.e.f. 23 March 2020)
Key management personnel of holding Mrs, Nandini Nopany — Chairperson / Non-Executive Director
company Mr. Chandra Shekhar Nopany — Co-Chairperson / Non-Executive Director
{upto 16 March 2020)
Mrs, Urvi Mittal — Independent / Non-Executive Director
{w.e.f. 23 March 2020)
Mr. Arun Kumar Newar — Independent / Non-Executive Director

Mr. Dhiraj Ramakant Banka — Independent / Non-Executive Director
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Mr. Chhedi Lal Agarwal — Independent / Non-Executive Director
(we.f 13 May 2019)

Mr. Santosh Kumar Poddar — Managing Director

Mr. Vikash Goyal — Chief Financial Officer

Ms. Vijaya Agarwala — Company Secretary

D.
(i)

(i)
iiiy
{iv)

30.

The following transactions were carried out with related parties in the ordinary course of business:

(T in lakhs)
Yearended Dividend paid Remuneration Amount owed
31 March on equity paid / acerued by related
shares parties
Holding company

Ganges Securities Limited 2021 327.25 - -
2020 - - -

Key management personnel
Ms, Kanika Sonthalia 2021 - 18.00 -
2020 - - -

The Company, being NBFC, is not required fo disclose details of loans, investments and guarantee covered under Section
186(4) of the Companies Act, 2013,

Terms and conditions of transactions with related parties

The transactions with related parties have been entered at an amount which are not materially different from those on normal
commercial terms.

No amounts is outstanding or receivable. No guarantees have been given or received.

For the year ended 31 March 2021, the Company has not recorded any impairment of receivables relating to amounts owed by
a related parties. This assessment is undertaken in each financial year through examining the financial position of the related
partics and the market in which the related party operates.

Remuneration 1o key management personnel is determined by the Nomination & Remuneration Committee having regard to
the performance of individuaks and market trends.

The Company has recognised deferred tax asset on contingent provision against standard assets and net change in fair value of
investment at FVOCI from admissible cost of the same as per provisions of the Income Tax Act, 1961 to the extent of deferred
tax liability as per the Company's Accounting Policies (refer Note 3.8).

The breakup of Deferred tax assets and liabilities are as under:

® in lakhs)
As at Recognised in - Recognised in As at
31 March 2020  proflt or loss 0OCl 31 March 2021
Deferred tax asscts
Investments - Quoted 4,407.78 - (1,275.51) 3,132.27
Contingent Provision against Standard Assets - 2.82 - 2.82
4,407.78 2.82 (1,275.51) 3,135.09
Less : Deferred tax assets not recognised 4,032.74 1636 (1,290.80) 2,758.30
375.04 (13.54) 1529 376.79
Deferred tax liabilities
Investments - Unquoted 361.50 - 1529 376,79
Property, plant and equipment 13.54 (13.54) - -
375.04 (13.54) 15.29 376.79

Net deferred tax assets - - - -
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3.

% in lakhs)
As at Recognised in - Recognised in Asat
1 April 2019 profit or loss OC1 31 March 2020
Deferred tax assets
Investments - Quoted 3,084.09 - 1,323.69 4.407.78
3,084.09 - 1,323.69 4,407.78
Less : Deferred tax assets not recognised 2,715.36 2.44 1,314.94 4,032.74
368.73 (2.44) 8.75 375.04
Deferred tax liabilities
Investments - Unquoted 352,75 - 8.75 361.50
Property, plant and equipment 15.98 (2.44) 13.54
368.73 (2.44) 8.75 375.04

Net deferred tax assets - -

A) The Company is a Non-Banking Financial Company (NBFC) registered with The Reserve Bank of India (RBI)

vide Certificate of Registration bearing No. 05.00220 dated 20 February 1998.

B} As required in terms of paragraph 13 of Non-Banking Financial (Noen-Deposit Accepting or Holding) Companies

Prudentlal Norms (Reserve Bank) Directions, 2007 as amended:

(T n lakhs)
Particulars As at Asat
31 March 2021 31 March 2020
LIABILITIES SIDE:

1. Loans and advances availed by the NBFC'’s inclusive of interest accrued
thereon but not paid
(a) Debentures (other than falling within the meaning of public deposits) -
- Secured
- Unsecured
(by Deferred Credits
() Term Loans
(d) Inter-Corporate Loans and Borrowings (including interest accrued and due
thereon)
(e) Commercial Paper
{fy Other Loans (specify nature)
ASSETS SIDE:
2. Break-up of Loans and advances given including Trade receivables (other than
those included in (3} below)
(a) Secured
(t) Unsecured {(including Interest accrued thereon)
3. Break-up of Leased Assets and Stock on Hire and other assets counting
towards AFC activities
{(a) Lease Assets including lease rentals under Trade receivables:
(i) Financial Lease
(ii) Qperating Lease
(&) Stock onhire including hire charges under Trade receivables:
(i) Assets on Hire
(i) Repossessed Assets
(6} Other Loans counting towards AFC activities
(i) Loans where assets have been repossessed
(ii) Loans other than (i) above

2,718.03

2,751.50
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(¥ in lakhs)
Particulars " Asat Asat
31 March 2021 31 March 2020
4.  Break-up of Investments
Cument Investments (Net of Provision):
(a) Quoted:
@ Shares - Equity - -
- Preference - -
(ii) Debentures and Bonds - -
(iii) Units of Mutual Funds - -
(iv) Government Securities - -
) Others (please specify} - -
(b) Unquoted:
(i Shares - Equity - -
- Preference - -
(i) Debentures and Bonds - -
(iit) Units of Mutual Funds - -
(iv) Government Securities - -
(W) Others (please specify} - -
Noircunicnt Investnents (Net of Trovision):
(a) Quoted:
(i) Shares - Equity (al [air value) 22,099.25 10,949.77
- Preference - -
(ii) Debentures and Bonds - -
(iii) Units of Mutual Funds - -
(iv) Government Securities - -
v Others {please specify) - -
()  Unquoted:
@) Shares - Equity (at Book Value) 1,813.64 1,740.16
- Preference - -
{ii) Debentures and Bonds - -
(iii) Units of Mutual Funds - -
(iv) Government Securities - -
49] Others (please specify) - -
5. Borrower group-wise classification of Assets financed as in (2) and {3) above
(net of provision)
Related parties:
(a) Subsidiaries and Step-down Subsidiaries
- Secured - -
- Unsecured - -
{t) Companies in the same group
- Secured - -
- Unsecured 2,718.03 2,751.50
Others
- Secured - -
- Unsecured - -
Total 2,718.03 2,751.50
6. Investor group-wise classification of all investments
(Current and Non-current Investments in shares and securities both quoted and
ungquoted)
At Market vatue / Break-up or Fair value of NAV:
Related parties:
(a) Subsidiaries and Step-down Subsidiaries - -
{b} Companies in the same group
- Quoted 22,099.25 10,949.77
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® in lakns)
Particulars As at Asat
31 March 2021 31 March 2020
- Unquoted 1,813.64 1,740.16
Others (unguoted}

23,912.89 12,689.93

At Fair Value:
Related parties:
(a) Subsidiaries and Step-down Subsidiaries - -
(b) Companies in the same group
- Quoted 22,099.25 10,949.77
- Unquoted 1,813.64 1,740.16
Others (unquoted)

23,912.89 12,689.93

7. Asset liability management (maturity pasiern of certain items of assets and liabilities)
X in lakis)
Particulars Assets Liabilities - Borrowings
L.oans and Investments From banks From others
advances

As at 31 March 2021
- Up toone month (30/ 31 days) - - - -
- Over one month and upto two morihs - - - -
- Over two months and upto three months - - - -
- Over three months and upto six months - - - -
- Over six months and upto one year 2,718.03 - - -
- Over one year and upto three years - - - -
- Over three years and upto five years - - - -
- Over five years - - - -
2,718.03 - - -

As at 31 March 2020
- Up to one month (30/ 31 days) - - - -
- Over one month and upto twe morths - - - -
- Over two months and upto three months - - - -
- Over three months and upto six months - - - -
- Over six months and upto one year 2,751.50 - - -
- Over one year and upto three years - - - -
- Over three years and upto five years - - - -
- Over five years - - - -
2,751.50 - - -

Nofes:

(i)  In case of Loans and advances, amount is Including inlerest accrued thereon.

(i) In case of Investments, maturity pattern for non-current investments in equity shares can not be identified, however, the
Company proposes to keep it fora long period,

( in lakns)
Particulars As at Asat
31 March 2021 31 March 2020

8. Movement of non-performing assets
Net NPA to net Advances (%)
Movement of gross non-performing assets
(a) Opening balance - -
() Change during the year # . -
() Closing balance




Uttar Pradesh Trading Company Limited
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Notes to Financial Statements for the year ended 31 March 2021 (continued)

& in ]ak‘hs)

Particulars

As at

Asat

31 March 2021 31 March 2020

2

Movement of net non-performing assets

€)]
(b)
(©

Opening balance
Change during the year #
Closing balance

Movement of provisions for non-performing assets
(excluding provisions on standard assets)

(2) Opening balance

(b) Change during the year #

(¢} Closing balance

# Change during the year includes addition, write-offs and recoveries.
Exposure

(a) Exposure to real estate sector

(0

©
Gy

(e

The Company does not have any real estate exposure in the cument and
previous year.

Exposure to capital market

Direct investment in equity shares, convertible bords, convertible debentures
and units of equity-oriented mutual funds the corpus of which is not
exclusively invested in corporate debt;

Advances against shares / bonds / debentures or other sccurities or on clean
basis to individuals for investment in shares (including IPOs / ESOPs),
convertible bonds, convertible debentures, and units of equity-oriented mutual
funds;

Advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are taken as
primary security;

Advances for any other purposes to the extent secured by the collateral
security of shares or convertible bonds or convertible debentures or units of
equity oriented mutual funds i.e. where the primary security other than shares /
convertible bors / convertible debentures / units of equity oriented mutual
funds ‘does not fully cover the advances;

Secured and unsecured advances to stockbrokers and guarantees issued on
behalf of stockbrokers and market makers;

Loans sanctioned to corporate against the security of shares / bonds /
debentures or other securities or on clean basis for meeting promoter's
confribution to the equity of new companies in anticipation of raising
esources;

Bridge loans to companies against expected equity flows / issues;

All exposures to Venture Capital Funds (both registered and unregistered)
Details of financing of parent company products

Not Applicable.

Details of Single bomower limit (SGL) / Group borrower limit (GBL)
exceeded by the applicable NBFC

Not Applicable.

Unsecured advances

All advances given by the Company are unsecured advances (refer Note 6).

23,912.89

12,689.93
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Notes to Financial Statements for the year ended 31 March 2021 {continued)

(¥ in lakhs)
Particulars As at As at
31 Mareh 2021 31 March 2020
10. Other information )

11.

12.

13.

Gross non-performing assets
(a) Related parties
(b} Other than related parties
Net Non-performing Assets
(a) Related parties
(b) Other than related parties
Assets acquired in satisfaction of debt
Asset Classification
{a} Standard Assets
fincluding interest accrued T 18.03 lakhs (31 March 2020: T 51.50 lakhs)]

(b) Sub-standard Assets
{c}) Doubtful
{d) Loss Assets
Disclosure of customer complainis
(a}) Number of complaints pending at the beginning of the year
(b) Number of complaints received during the year
(¢} Number of complaints redressed during the year
(d) Number of complaints pending at the end of the year
Information on instances of fraud identified (by the management) during the year
Cash embezzlement and snatching

Number of cases

Amount of fraud

Recovery

Amount provided for
Loans given against fictitious documents

Number of cases

Amount of fraud

Recovery

Amount provided for

2,751.50

O

Additional disclosures pursuant to the RBI guidelines and notification:

@ in lakhs)

Particulars

As at

31 March 2021

Asat
31 March 2020

1.

Capital
Capital to Risk / Weighted Assets Ratio (CRAR) (%)
CRAR-Tier I Capital (%)
CRAR-Tier 11 Capital (%)
Amount of Subordinate debt raised as Tier-II capital
Amount raised by issue of perpetual debt instruments
Investments
Investment according to geographical location
{a) Gross value of investments
)] In India
(i) Outside India
(b) Provision for depreciation on investments
(6] In India
(ii} Outside India

169.4%
168.21
1.28

23,912.89

162.90
161.67
1.23

12,689.93
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Notes to Financial Statements for the year ended 31 March 2021 (continued)

(X in lakhs)
Particulars As at As at
31 March 2021 31 March 2020

{¢) WNet value of Investments
) InIndia 23,912.89 12,689.93
(ii} Qutside India - -
Movement of provisions held towards depreciation on investments
(a) Opening balance - -
{b) Add: Provisions made during the year - -
(¢) Less: Write-off / Write-back of excess provisions during the year - -
{d) Closing balance - -
3.  Derivatives
The Company does not have any derivatives exposure in the current and previous year.
4.  Disclosure relating to Securitisation
(a) The Company does niot have any securitisation exposure in the current and
previous year.
(b) Details of Financial assets sold to securitisation / reconstniction company for Nil
assets reconstruction.
(¢} Details of Assignment transactions undertaken by applicable NBFCs:

(i} No. of accounts - -
(ii) Aggregate value {net of provisions) of accounts sold - -
(iii} Aggregate consideration - -
(iv) Additional consideration realised in respect of accounts transferred - -

in earlier years
) Aggregate (gain) / loss over net book value - -
(d) Details of non-performing financials assets purchased / sold Nil.
5. Miscellaneous
(a) Registration obtained from other financial sector regulators
The Company is registered with following other financial sector regulators
(Financial regulators as described by MOF):
(i) Ministry of Corporate Affairs.
(b) Disclosures of penalties imposed by RBI and other regulators
No penalties imposed by RBI or other financial sector regulators during the
current and previous year.
{c) Related party transactions
Details of all material related party transactions are disclosed in Note 29
(d) Ratings assigned by credit rating agencies and migration of ratings during the year
No credit rating has been done by the Company during the current and previous year.
(e) Remuneration of directors
No remuneration has been paid to any director.
6.  Other Disclosures
(a) Provisions and Contingencies
Break up of "Provisions and Contingencies” shown under the head
expenditure in the statement of Profit and Loss
Provisions for depreciation on investment - -
Provision made towards income tax 58.18 63.91
Other provision and contingencies (employee benefits) - -
Contingent provision against Standard Assets - -
(b) Draw down from reserves
There have been no instances of draw down from reserves by the company
during the current and previous year.

p
Kaikatz
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Notes to Financial Statements for the year ended 31 March 2021 {confinued)

_(? in lakhs)
Particulars - ‘ ] As at As at
31 March 2021 31 March 2020

(¢) Concentration of advances, exposures and NPAs
(to the extent identified by the management)

(i) Concentration of advances
Total advances to twenty largest borrowers 2,718.03 2,751.50
Percentage of exposure to twenty largest borrowers as total exposure 100% 100%
(ii) Concentration of exposume

Total exposure fo twenty largest borrowers - -

Percentage of exposure to twenty largest borrowers as total exposure - -
(iif) Concentration of non-performing assets

Total Exposure to top four non-performing accounts - -

D) Comparison between provisions required under Income Recognition, Asset Classification and Provisioning
(IRACP) and impairment allowanees made under Ind AS 109:

(X in lakhs)
Asset Asset Gross Carrying Loss Net Carrying Provisions Difference
Classification as classification as Amount as per  Alfowances Amount required as per between Ind AS
per RBI Norms  per Ind AS 109 Ind AS (Provisions) as IRACP norms 109 provisions
required under and IRACP
Ind AS 109 norms
{1 (2) (3) @ B=3)-@ (] (D= -(6)
As at 31 March 2021
Performing Assets:
Standard Stage 1 2,718.03 - 2,718.03 1120 (11.20)
Stage 2 - - - - -
Sub-total for standard 2,718.03 - 2,718.03 11.20 (11.20)
Non-Performing Assets (NPA):
Substandard Stage 3 - - - - -
Doubtful -
- upto | year Stage 3 - - - - -
- 1to 3 years Stage 3 - - - - -
- more than 3 years Stage 3 - - - - -
Sub-total for doubtful
Loss Stage 3 - - - - -
Sub-total for NPA - - - - -
Other items such as Stage 1 - - - - -
guarantees,  [oan Stage 2 - - - - -
commitments, etc. Stage 3 - - - - -

which are in the
scope of Ind AS

109 but not covered
under current
Income

Recognition, Asset
Classification and
Provisioning

Sub-total - - - - -




Uttar Pradesh Trading Company Limited
CIN: US1i10SWB1951PLC019450
Notes to Financial Statements for the year ended 31 March 2021 (continued)

(X in lakhs)
Asset Asset Gross Carrying Loss Net Carrying  Provisions Difference
Classifieation as classification as Amountasper  Allowances Amount required as per between Ind AS
per RBI Norms per Ind AS 109 Ind AS (Provisions) as IRACP norms 109 provisions
required under and IRACP
Ind AS 109 norms
(1) (2) 3) @) F=3-1 ()] N=A-(®
Stage 1 2,718.03 - 2,718.03 11.20 (11.20)
Stage2 - - - - -
Total Stage 3 - - - - -
Total 2,718.03 - 2,718.03 11.2¢ (11.20)
As at 31 March 2020
Performing Assets:
Standard Stage 1 2,751.60 - 2,751.50 11.20 (11.20)
Stage 2 - - - - -
Sub-total for standard 2,751.50 ~ 2,751.50 11.20 (11.20)
Non-Performing Assets (NPA):
Substandard Stage 3 - - - “ -
Doubiful -
- upto | year Stage 3 - - - - -
- | to 3 years Stage 3 - - - - -
- mor than 3 years Stage 3 - - - - -
Sub-total for doubiful
Loss Stage 3 - - - - -
Sub-total for NPA - - - - -
Other iterns such as Stage 1 - - - - -
guarantees,  loan Stage 2 - - - - -
commitments, ete, Stage 3 - - - - -
which are in the
scope of Ind AS
109 but not coverad
under current
Income
Recognition, Asset
Classification and
Provisioning
Sub-total - - - - -
Stage 1 2,751.50 - 2,751.50 11.20 (11.20)
Stage 2 - - - - -
Total Stage 3 i ) i ] i
Total 2,751.50 - 2,751.50 11.20 (11.20)
32. Financial instruments - fair values and risk management
A.  Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities:
(X in lakhs)
Particulars Carrying amount Fair value
FVTPL FvodQ Amortised cost Total carrying
amount
As at 31 March 2021
Financial assets measured at fair value
Investment in equity shares {Quoted) - 22,099.25 - 22,099.25 22,099.25
Investment in equity shares (Unquoted) - 1,813.64 - 1,813.64 1,813.64
- 23912.89 - 23.912.89 23912.89
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Notes to Financial Statements for the year ended 31 March 2021 {continued)

(% in lakhs)
Particulars Carrying amount Fair value
FYTPL FVOCI Amortised cost Total earrying
amount
As at 31 March 2021
Financial assets not measured at fair
value
Cash and cash equivalents - 643.60 643.60 643.60
Inter-corporate deposit - 2,700.00 2,700.00 2,700.00
Other financial assets - 2029 20.29 20.29
- 3,363.89 3,363.89 3,363.89
Financial liabilities not measured at fair
value
Trade payables - 0.17 0.17 0.17
- 0.17 0.17 0.17
As at 31 March 2020
Financial assets measured at fair value
Investment in equity shares (Quoted} 10,949.77 - 10,949.77 10,949.77
Investment in equity shares (Unquoted) 1,740.16 - 1,740.16 1,740.16
12,689.93 - 12,689.93 12,689.93
Financial assets not measured at fair
valae
Cash and cash equivalents - 684.55 684.55 684.55
Receivables 14.28 14.28 14.28
Inter-corporate deposit - 2,700.00 2,700.00 2,700.00
Other financial assets - 53.54 53.54 53.54
- 3,452.37 3,452.37 3,452.37
Financial liabilities not measured at fair
value
Trade payables - 5.69 5.69 5.69
- 5.69 5.69 5.69

The following methods and assumptions were used to estimate the fair values:

(@) The fair value of the quoted investments are based on market price at the respective reporting date.
(b) The fair value of the unquoted investments are based on independent valuation report, using combination of different
methoddogies i.e. discounted cash flow method and net assets method with equal weightage.

B. Measurement of fair values
The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in forced or liquidation sale.

"The Company has established the following fair value hierarchy that categories the value into 3 levels.

Financial assets and liabilities measured at fair value - recurring fair value measurements as under:

Particulars Note Level 1 Level 2 Level 3 Total

As at 31 March 2021

Investment in equity shares (Quoted) 6 22,099,25 - - 22,099.25
Invesiment in equity shares (Unquoted) 6 - - 1,813.64 1,813.64
As at 31 March 2020 :
Investment in equity shares (Quoted) 6 1094977 - - 10,949.77
Investment in equity shares (Unquoted) 6 - - 1,740.16 1,740.16
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Notes to Financial Statements for the year ended 31 March 2021 (continued)

C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
(i) Credit risk

(ii} Liquidity risk

(iii) Market risk

Risk management framework

The Company’s principal financial liabilities includes trade payable and other financial liabilities. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include cash and cash
equivalents, receivables, investments and other financial assets that derive dirctly from its operations.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework.

The Company’s audit committee oversees how management monitors compliance with the Company’s risk management policies and
procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The audit
commitiee is assisted in its oversight role by internal audit. Internal auditor undertakes both regular and ad hoc reviews of risk
management controls and procedures, the results of which are reported to the audit committee.

The Company’s primary risk management focus is to minimise potential adverse effects of market risk on its financial performance.
The Company’s risk management assessment and policies and processes are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment
and management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s activities.

( Creditrisk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company receivables from customers. The Company has no significant
concentration of credit risk with any counterparty. The carrying amount of financial assets represent the maximum credit risk
exposure. The Company assesses the credit quality of the counterparties, taking into account their financial position, past experience
and other factors.

Receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of
the customer, including the default risk of the industry alse has an influence on credit risk assessment. Customer credit risk is
managed by each business unit subject to the Company’s established policy, procedures and conirol relating to the customer credit
risk management. The Company uses financial information and past experience to evaluate credit quality of majority of its
customers. Qutstanding receivables and the credit worthiness of its counter parties are periodically monitored and taken up on case
to case basis. There is no material expected credit loss based on the past experience. However, the Company assesses the
impaimment of receivable on case to case basis and has accordingly created loss allowance on receivables.

Exposure to credit risks

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However
management also considers the factors that may influence the credit risk of its customer base, including the default risk associated
with the industry. The Company evaluates the concentration of risk with respect to receivables as low, as the Company’s income are
mostly on cash.

The Company’s exposure to credit risk for receivables by type of counterparty is as follows.
(% in lakhs)
Particulars As at Asat
31 March 2021 31 March 2020
Corporate bodies in relation to others - 1428
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Receivables are primarily unsecured and are derived from revenue earned from customers. Credit risk is managed through credit
approvals, establishing credit limits and by continuously monitoring the creditworthiness of customers to which the Company grants
credit terms in the nomal course of business. As per simplified approach, the Company makes provision of expected credit loss on
trade receivables using a provision matrix to mitigate the risk of default payments and makes appropriate provisions at each
reporting date whenever is for longer peried and invelves higher risk. On account of adoption of Ind AS 109, the Company uses
expected credit loss model to assess the impairment loss or gain. The Company uses a provision matrix to compute the credit loss
allowance for receivables,

Agcing of receivables are as under:

(¥ in lakhs)
Particulars Not yet due Less than6)  61-180 days  181-365 days  More than I Total
days year
As at 31 March 2021 - - - - - -
As at 31 Masrch 2020 - - - - 14.28 14.28

During the period, the Company has made no write-offs of receivables. The Company's management also pursue all legal option for
recovery of dues, wherever necessary based on its internal assessment.

(i) Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price,
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of credit facilities to meet obligations when due. Processes and policies related to such risks are
overseen by senior management. Management monitors the Company’s liquidity position through rolling forecasts on the basis of
expected cash flows.

The Company’s approach to managing Hquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they are due.

Exposure to lignidity risks
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on
contractual undiscounted payments:

(¥ in lakhs)
Carrying Total Less than 1 1 to 2 years 2 to Syears More than 5
amount years years
As at 31 March 2021
Payables 0.17 0.17 0.17 - - -
0.17 0.17 0.17 - - -
As at 31 March 2020
Payables 5.69 5.69 5.69 - - -

5.69 5.69 5.69 - - -

(iii) Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a
financial instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency
exchange rates, commodity prices, regulatory changes, equity prices and other market changes that effect market risk sensitive
instruments. Market risk is attributable to all market risk sensitive financial instruments including investents and payables.

Foreign currency risks
All transactions of the Company are in Indian currency, consequently Company is not exposed to foreign currency risk. The
Company has no outstanding foreign currency exposure or related derivative contract.
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Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company exposure to the risk of changes in market interest rates relates primarily to the Company’s long
term and short term botrowing with floating interest rates. The Company constantly monitors the credit markets and rebalances its
financing strategies to achieve an optimal maturity profile and financing cost.

Exposure to interest rate risks
The interest rate profile of the Company's interest bearing financial instruments at the end of the reporting period are as follows:
(% in lakhs)
Particulars Asat Asat
31 March 2021 31 March 2020

Fixed rate instruments
Financial assets 631.06 573.33
Financial liabilities - -

Variable rate instruments
Financial assets - -
Financial liabilities - -

Cash flow sensitivity analysis
Fixed rate instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis.

Equity risk

The Company’s quoted equity instruments are susceptible to market price risk arising from uncertainties about future values of the
investment securities. The reports on the equity portfolio are submitted to the Company’s senior management on a regular basis. The
senior management reviews and approves all equity investment decisions.

Sensitivity analysis

Investment in equity instruments (Quoted) are listed on the Bombay Stock Exchange (BSE) and National Stock Exchange (NSE) in
India. The table below summaries the impact of increase / decrease of the Nifty 50 index on the Company's equity and profit for the
period. The analysis is based on the assumption that the BSE / NSE had increased / decreased by 10% with all other variables held
constant, and that all the Company's equity instruments moved in line with the index.

(% in lakhs)
Particulars Profit or loss Equity, net of tax
31 March 2021 31 March 2020 31 March 2028 31 March 2020
BSE /NSE - increase by 10% 2,209.92 1,094.98 1,957.11 969.71
BSE /NSE - decrease by 10% (2,209.92) (1,094.98) (1,957.11) (969.71)

Regulatory risk
The Company's operations is significantly regulated by neither by Central Government nor by State Government. Hence, Regulatory
risk to the Company is very low.

33. Capital management

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital adequacy
requirements of the local banking supervisor, Reserve Bank of India (RBI) of India. The adequacy of the Company’s capital is
monitored using, among other measures, the regulations issued by RBIL

The Company has complied in full with all its externally imposed capital requirements over the reported peried.
The primaty objectives of the Company’s capital management policy are to cnsure that the Company complies with externally

imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to
maximise shareholder value.
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The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristics of its activities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend
payment to shareholders, retumn capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the Board.

Regulatory capital consists of Tier | capital, which comprises share capital, share premium, retained earnings including current year
profit and non-controlling interests less accrued dividends. Certain adjustments are made to Ind AS-based results and reserves, as
prescribed by the Reserve Bank of India. The other component of regulatory capital is other Tier 2 Capital Instruments, which
includes contingent provision against standard assets. (Refer Note 31)

34. The previous year's figures have been regrouped / reclassified wherever necessary to conform to the current year' classification

/ disclosure.
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