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Independent Auditor’s Report

To the Members of
OSM INVESTMENT & TRADING COMPANY LIMITED

Report on the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of OSM Investment &
Trading Company Limited ( “ the Company”) which comprise the Balance Sheet as at March 31, 2021,
the Statement of Profit and Loss ( including other comprehensive income) , the cash flow statement and
the statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of ouwr information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with Companies Indian Accounting Standard Rules 2015, as amended
(“IND AS”) and other accounting principles generally accepted in India of the state of affairs of the
Company as at March 31, 2021, the profit and total comprehensive income, its cash flows and the
statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Standalone Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current financial year. These matters were addressed in




the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

This section of auditor’s report is intended to describe the matters communicated with those charged
with governance that the auditor has determined, in the auditor’s professional judgement, were of most
significance in the audit of the financial statements and the auditor has determined that there are no
matters to report.

Information other than the Financial Statements and Auditor’s Report Thereon

The company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, for example, Board of Director’s Report,
Report on Corporate Governance, Management Discussion & Analysis and Shareholder information,
etc., but does not include the financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance , including other comprehensive
income , cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the applicable Indian Accounting Standards (IND AS) specified
under section 133 of the Act read with the Companies ( Indian Accounting Standards) Rules , 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.




Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control

* Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial controls systermn
over financial reporting and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Standalone financial statements,
including the disclosures, and whether the Standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.




We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income , the
Statement of Cash Flows and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e. On the basis of the written representations received from the directors as on 31st March, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2021 from
being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “ Annexure B”.

g. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:




i.  The Company does not have any pending litigations which would impact its financial position.

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

lii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company

3. With respect to the matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanation given to us, no
remuneration paid by the company to its directors during the year

For B.L. RATHI & CO.
Chartered Accountants

Bttt
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(B.L. RATHI)

Proprietor

FRN: 318113E
Membership No. 053795

Kolkata, 8 Day of May 2021
UDIN: 21053795AAAACX8772
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“ANNEXURE A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under the heading, “Report on Other Legal & Regulatory Requirements”
of our report on even date)

1. a) The Company is maintaining proper records showing full particulars including quantitative
details and situation of fixed assets.

b) As informed to us, the Fixed Assets are physically verified by the management at reasonable
intervals during the year. No material discrepancies were noticed on such verification.

c) The title deeds of immovable properties , as disclosed in Note No. 10 on Property Plant &
Equipment, to the standalone financial statement, are held in the name of the company.

2. The company has no manufacturing and/or trading activities and as such the question of having
any stock and maintenance of records in respect thereof and physical verification of inventory
does not arise and hence this clause is not applicable to the company.

3. a) The company has granted unsecured loans to parties covered in the register maintained under
section 189 of the Acl. According to the information and explanation given to us and the records
produced to us, the terms and conditions of the grant of such loan are not prejudicial to the
interest of the company.

b) The schedule of repayment of principal and payment of interest has been stipulated and
repayments or receipts of principal amounts and interest have been regular as per stipulations

c) There are no amounts of loan granted to such parties covered in the register maintained under
section 189 of the Act, which are overdue for more than ninety days.

4. In our opinion and according to the information and explanations given to us, the company has
complied with the provision of section 185 and 186 of the Companies Act , 2013 in respect of
grant of loans ,making investments and providing guarantees and securifies, as applicable.

5. According to information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of the directives issued by the Reserve Bank of
India, provisions of section 73 to 76 of the Act, any other relevant provisions of the Act and the
relevant rules framed thereunder. Accordingly, the provisions of clause 3(v) of the Order are not
applicable to the Company.

6. In our opinion and according to the information and explanations given to us, maintenance of
cost records has not been prescribed by the Central Government under section 148(1} of the
Companies Act, 2013 hence the clause (vi) is not applicable to the Company.




10.

1L

12,

13.

14.

15,

According to the information and explanations given to us ,in respect of statutory dues:

a) The Company is regular in depositing the statutory dues such as Provident Fund,
Employees’ State Insurance, Income tax, Sales tax, Wealth tax, Service tax, Customs duty and
Excise duty, Cess & any other statutory dues with the appropriate authorities.

b} There were no undisputed amount payable in respect of statutory dues such as Provident
Fund, Employees’ State Insurance, Income tax, Sales tax, Wealth tax, Service tax, Customs
duty and Excise duty, Cess were outstanding as at the year end for a period of more than six
months from the date they become payable.

Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues to
a financial institution, bank or debenture holders.

Based upon the audit procedures performed, the company has not raised moneys by way of
initial public offer or further public offer. In our opinion and as per the information and
explanations given by the management, the funds raised through debt instruments and term
loans have been applied for the purpose for which they were raised.

During the course of our examination of the books and records of the company, carried out in
accordance with the generally accepted auditing practice in India, and according to the
information and explanation given to us, we have neither come across any instance of material
fraud by the company or on the company by its officers or employees, noticed or reported during
the year.

The company has no Whole Time Director or manager in the financial year. Hence this clause is
not applicable to the company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2016
Order is not applicable.

As per information and explanation given to us and on the basis of our examination of the
records of the Company, all the transaction with related parties are in compliance with section
177 and 188 of Companies Act, 2013 and all the details have been disclosed in Standalone
Financial Statements as required by the applicable Indian Accounting Standards.

According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not made any preferential allotment or private placement or not
issued any fully or partly convertible debenture during the year under review. Accordingly the
provisions of paragraph 3(xiv) of the Order are not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records, Company has not entered into any non-cash transactions with any director or any
person connected with him. Accordingly the provisions of Clauses 3(xv) of the Order are not
applicable to the Company.
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16. The Company is a Non-Banking Financial Company and is required to be registered under
section 45-TA of the Reserve Bank of India Act, 1934. The company has obtained the registration.

For B.L. RATHI & CO.
Chartered Accountants

Gz

(B.L. RATHI)

Proprietor

ERN: 318113E
Membership No. 053795

Kolkata, 8t Day of May 2021
UDIN: 21053795AAAACX8772




“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to _in paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of the Company as of 31st March,
2021 in conjunction with our audit of the Standalone Financial Statements of the company for the year
ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of infernal




financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purpose in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that :

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company, and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due o
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become imadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For B.L. RATHI & CO.

Chartered Accountants
e S

(B.L. RATHI)

Proprietor

FRN: 318113E

Membership No, 053795

Kolkata, 8th Day of May 2021
UDIN: 21053795AAAACX8772




OSM Investment & Trading Company Limited

CIN: U67120WBI1986PLC041677
Balance Sheet as at 31 March 2021

( in Lakhs)
Notes As at Asat
31 March 2021 31 March 2020
ASSETS
1. Financial Assets
(a) Cash and Cash Equivalents 4 172.90 212.26
(b) Loans 5 50.00 200.00
{c) Investments 6 5,917.10 4,150.49
{d) Other Financial Assets 7 0.52 3.74
Total Financial Assets 6,140.52 4,566.49
2. Non-financial Assets
{(a) Current Tax Assets (net) 8 1.38 0.51
(b) Property, plant and equipment 9 31.45 3145
Total Non-financial Assets 32.83 31.6
TOTAL ASSETS 6,173.35 4,598.45
LIABILITIES AND EQUITY
LIABILITIES
1. Financial Liabilities
{a) Payables
(I} Trade Payables
(i) total outstanding dues of micro enterprises and 10 - -
small enterprises; and
(ii) total outstanding dues of creditors other than 10 0.17 0.15
micro enterprises and small enterprises.
Total Financial Liabilities 0.17 0.15
2. Non-financial Liabilities
(a) Provisions 11 0.86 0.80
(b) Other Non-financial Liabilities 12 - 0.06
Total Non-financial Liabilities 0.80 0.86
Total Liabilities 0.97 1.01
EQUITY
{a) Equity Share Capital 13 174.04 174.04
(b) Other Equity 14 5,998.34 4,423 .40
Total Equity 6,172.38 4,597.44
TOTAL LIABILITIES AND EQUITY 6,173.35 4,598.45
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements,

As per our report of even date aftached.

For B L. Rathi & Company
Chartered Accountants
ICAI Firm's Registration No.: 318113E

%—h\:ﬁv_

-——'—‘—/
Bhanwar Lal Rathi

Proprietor
Membership No.:

Place: Kolkata
Date: 8 May 2021

053795

==t |

Brij Mohan Agarwal
Director
DIN : 03101758

For and on behalf of the Board of Directors

L(L./}—ﬂm——-’

Subramanian Sathyamurthy

Director
DIN : 06826788



OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Statement of Profit and Loss for the year ended 31 March 2021

(% in Lakhs)

Notes

Year ended
31 March 2021

Year ended
31 March 2020

I. Revenue from Operations
(i} Interest Income 15
(ii) Dividend Income
Total Revenue from Operations
II. Other Income 16
IH, Total Income (I +1I)
1V, Expenses

(i) Finance Costs 17
(ii) Fees and Commission Expenses 18
(iii) Other Expenses 15

Total Expenses
V. Profit before Exceptional Items and Tax (III - I'V)
V1. Exceptional Items
VII. Profit before Tax (V - VI)
VIHI. Tax expense

Current tax 20
Provision for tax related to earlier year no longer required 20
written back

Deferred tax 20

Total tax expenses
IX. Profit for the year (VII - VIII)
X. Other comprehensive income
Items that will not be reclassified subsequently to profit
or loss
(a) Equily investments through other comprehensive
income
(b) Income tax relating to items that will not be reclassified
to profit or loss
Other comprehensive income for the year, net of income
tax
XI. Total comprehensive income for the year (IX + X}
XII. Earnings per equity share
[Nominal value per equity share T 10  10)]

(a) Basic () 21
(b} Diluted (7) 21
Summary of significant accounting policies 3

The accompanying notes are an integra! part of the financial statements.

2428

27.03
47.59 54.69
74.62 78.97
74.62 78.97

- 0.07
0.26 0.08
3.23 3.84
3.49 3.99

71.13 74.98
71.13 74.98
5.93 6.12

- (0.02)

5.93 6.10
65.20 68.88

1,561.95 (1,975.30)

1,561.95 (1,975.30)

1,627.15 (1,906.42)

3.75 3.96
3.75 3.96

As per our report of even date attached.

For B L Rathi & Company
Chartered Accountants
ICAI Firm's Registration No.: 318113E

Bt

Bhanwar Lal Rathi
Proprietor
Membership No.: 053795

Director
DIN : 03101758

Place; Kolkata
Date: § May 2021

SN =SSO\

Brij Mohan Agarwal

For and on behalf of the Board of Directors

W

Subramanian Sathyamurthy

Director
DIN : 06826738
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OSM Investment & Trading Company Limited

CIN: U67120WB1986PLC041677
Cash Flow Statement for the year ended 31 March 2021

(% in Lakhs)
Particulars Year ended Year ended
31 March 2021 31 March 2020
(A) CASHFLOW FROM OPERATING ACTIVITIES:
Profit before tax 71.13 7498
Adjustments for:
Finance Costs - 0.07
Contingent Provision for Standard Assets ~ 0.80
71.13 75.85
Working capital adjustments:
Decrease / (Increase) in Other Financial Assets 322 (3.34)
Increase in Payables 0.02 0.03
(Decrease) / Increase in Other Non-financiat Liabilities {0.06) 0.06
Cash Generation from Operations 7431 72.60
Income tax paid (net of refund received) (6.80) (6.50}
Net Cash generated from Operating Activities 67.51 66.10
(B} CASH FLOW FROM INVESTING ACTIVITIES:
Loan given to a related party - (200.00)
Loan received back from a related party 150.00 -
Investment made in equity shares of a related party (204.66) -
Net Cash used in Investing Activities (54.66) {200.00)
(C) CASH FLOW FROM FINANCING ACTIVITIES:
Dividend paid on equity shares to a related party (s2.21) -
Interest paid (0.07)
Net Cash used in Financing Activities (52.21) (0.07)
Net Changes in Cash & Cash Equivalents (A + B + C) (39.36) (133.97)
Cash & Cash Equivalents at the beginning of the year 212.26 346.23
Cash & Cash Equivalents at the end of the year 172.90 212.26

As per our report of even date attached.

For B L Rathi & Company
Chartered Accountants
ICAI Firm's Registration No.: 318113E

For and on behalf of the Board of Directors

R’"“y = ¥ N=— - NCC\Y W
Bhanwar Lal Rathi Brij Mohan Agarwal Subramanian Sathyamurthy
Proprietor Director Director
Membership No.: 053795 DIN : 03101758 DIN : 06826788

Place: Kolkata
Date: 8 May 2021




OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021

1. Reporting entity

OSM Investment & Trading Company Limited (‘the Company’) is a public company domiciled in India and
incorporated under the provisions of the Companies Act. The registered office of the Company is located at 9/1,
Rajendra Nath Mukhetjee Road, 5th Floor, Bitla Building, Kolkata 700001, The Company is a wholly owned
subsidiary of a pubic company named as Palash Securities Limited. The Company is primarily a non-banking
financial company (NBFC) registered with the Reserve Bank of India (RBI) and as per extent RBI guidelines, it
falls under Systemically Important Non-Deposit Taking Non-Banking Financial Company (NBFC ND-SI). Its
shares are unlisted.

The Company is engaged in investments of its funds in shares, debentures, bonds, etc. of joint stock companies,
bonds etc. of different mutual fund schemes and inter-corporate / other deposits with Indian companies and
nationalised banks etc.

2. Basis of preparation
2.1 Siatement of compliance
These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as
per the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) notified under
Section 133 of the Companies Act, 2013 ("Act') and other relevant provisions of the Act.

‘The financial statements are authorised for issue by the Board of Directors of the Company at their meeting
held on 8 May 2021.

Details of the Company’s significant accounting policies are included in Note 3.

2.2 Functional and presentation currency
The financial statements are presented in Indian Rupees (%), which is also the Company's functional currency,
All amount are rounded to the nearest lakhs, unless otherwise indicated.

2.3 Presentation of financial statements
The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or settlement
within twelve months after the reporting date (current) and more than twelve months after the reporting date
{non—current} is presented in Note 23.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset
and reported net when, in addition to having an unconditional legally enforceable right to offset the recognised
amounts without being contingent on a future event, the parties also intend to settle on a net basis in all of the
following circumstances:

* The normal course of business

s The event of default

* The event of insolvency or bankruptcy of the Company and / or its counterparties.

2.4 Basis of measurement
The financial statements have been prepared on historical cost convention on the accrual basis, except certain
financial assets and financial liabilities measured at fair value.




OSM Investment & Trading Company Limited
CIN: U67120WBI1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

2.6

Fair value is the price that would be reccived on the sale of an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions, regardless of
whether that price is directly observable or estimated using another valuation technique. In determining the fair
value of an asset or a liability, the Company takes into account the characteristics of the asset or lability if
market participants would take those characteristics into account when pricing the asset or liability at the
measurement date,

Use of judgements, estimates and assumptions

The preparation of the Company’s - financial statements requires management to make judgements, estimates
and assumptions that affect the application of the Company's accounting policies and the reported amount of
assets, liabilities, income and expenses. The Management believes that the estimates used in the preparation of
the financial statements are prudent and reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis, revision to accounting estimates are
recognised prospectively,

The management makes various judgements, apart from those involving estimations, that can significantly affect
the amounts it recognises in the financial statements. Judgements are applied in determining the followings:
Note 6 -  Determining the fair values of investments.

Information about estimation and assumption uncertainties that have a significant risk of resulting in a material

adjustment in the financial statements for the every period ended is included in the following notes:

Note 24 - Recognition and measurement of provisions and contingencies: key assumptions about the likelihood
and magnitude of an outflow of resources;

Note 27 - Recognition of deferred tax assets: availability of future taxable profit against which deductions
allowed on payment / other basis can be used;

Note 29 - Impairment of financial assets: key assumptions used in estimating recoverable cash flows.

Measurement of fair value
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
financial assets and financial Habilities,

The Company has an established control framework with respect to the measurement of fair values. The
management has overall responsibility for overseeing all significant fair value measurements and it regulacly
reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker
quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained
from the third parties to support the conclusion that these valuations meet the requirements of Ind AS, including
the level in the fair value hicrarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation

techniques as follows:

Level 1  inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company can access at the measurement date;

Level2  inputs are inputs, other than quoted prices included in level 1, that are observable for the asset or
liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or lability.




OSM Investment & Trading Company Limited
CIN: U67120WBI1986PLCO41677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred. Further information about the assumptions made in measuring fair values
is included in Note 2.5.

3. Significant accounting policies

3.1

Financial instruments

Recognition and initial measurement

Receivables issued are initially recognised when they are originated. All other financial assets and liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through
profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement

i)  Financial assets

On initial recognition, a financial asset is classified and measured at:
e Amortised cost; or
s Fair value through other comprehensive income (FVOCI); or
a  Fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Compary changes its business model for managing financial assets.

if)  Financial assets at amortised cost
A financial assets is measured at amortised cost if it meet both of the following conditions and is not designated
as at FVTPL:
e The financial asset is held within a business model with the objective to hold financial assets in order to
coliect contractual cash flows; and
o The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below.

Business model! assessment

The Company determines its business model at the level that best reflects how it manages the Company's of
financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of
apgregated portfolios and is based on observable factors such as:
» How the performance of the business mode! and the financial assets held within that business model are
evaluated and reported to the entity’s key management personnel;
o The risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way those risks are managed;
s How managers of the business are compensated (for example, whether the compensation is based on the
fair value of the assets managed or on the contractual cash flows collected);
e The expected frequency, value and timing of sales are also important aspects of the Company’s
assessment.




OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

The business model assessment is based on reasonably expected scenarios without taking ‘worst case’ or 'stress
case’ scenarios into account. If cash flows after initial recognition are realised in a way that is different from the
Company's original expectations, the Company does not change the classification of the remaining financial
assets held in that business model, but incorporates such information when assessing newly originated or newly
purchased financial assets going forward.

The SPPI test
As a second step of its classification process the Company assesses the contractual terrns of financial to identify
whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and
may change over the life of the financial asset (for example, if there are repayments of principal or amortisation
of the premium / discount).

The most significant elements of interest within a lending arrangement are typically the consideration for the
time value of money and credit risk. To make the SPPI assessment, the Company applies judgment and
considers relevant factors such as the currency in which the financial asset is denominated, and the period for
which the interest rate is set.

In contrast, contractual lerms that intoduce a more than de minints cxposurc to risks or volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual cash
flows that are solely payments of principal and interest on the amount outstanding. In such cases, the financial
asset is required to be measured at FVTPL.

iii) Financial assets at FYOCI

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI (designated as FVOCI - equity investment).
This election is made on an investment-by-investment basis.

Financial assets are measured at the FVOCI if both of the following conditions are met:
« The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets
» The asset’s contractual cash flows represent SPPI.

Financial assets included within the FVOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognised in the other comprehensive income (OCI).

iv}  Financial assets at FVTPL

All financial assets which do not meet the criteria for categorisation as at amortised cost or FVOCI as described
above are classified as at FVTPL. On initial recognition, the Company may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing
so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FYTPL.

Financial assets: Assessment whether contractual cash flows are SPPL




OSM Investment & Trading Company Limited
CIN: U67120WBI1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Company considers the contractual terms of the
instrument. This includes assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company's claim to cash flows from specified assets (e.g. non- recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment
amount substantially represents unpaid amounts of principal and interest on the principal amount outstanding,
which may include reasonable additional compensation for early termination of the contract. Additionally, for a
financial asset acquired at a significant discount or premium to its contractual par amount, a feature that permits
or requires prepayment at an amount that substantially represents the contractual par amount plus accrued (but
unpaid) contractual interest (which may alse include reasonable additional compensation for early termination)
is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial
recognition.

v} Financial assets: Subseqitent measurement and gains and losses
Financial assets at These assets are subsequently measured at amortised cost using the cffective
amortised cost interest methed (EIR).

The amortised cost is reduced by impairment losses, if any. Interest income, foreign
exchange gains and losses and impairment are recognised in Statement of Profit and
Loss. Any gain or foss on derecognition is recognised in Statement of Profit and
Loss.

Financial assets at FVTPL |These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in Statement of Profit and
Loss.

Financial assets at FVOCI |These assets are subsequently measured at fair value. Dividends are recognised as
income in Statement of Profit and Loss unless the dividend clearly represents a
recovery of part of the cost of the investment. Other net gains and losses are
recognised in OCI and are not reclassified to Statement of Profit and Loss.

v} Financial liabilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL.

vii) Financial liabilities at FVTPL

A financial liability is classified as at FVTPL. if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in Statement of Profit and Loss.

vili) Financiol labilities at amortised cost

Deposits, subordinated liabilities and other financial liabilities are subsequently measured at amortised cost
using the effective interest (EIR) method. Interest expense and foreign exchange gains and losses are recognised
in Statement of Profit and Loss.




OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

Any gain or loss on derecognition is also recognised in Statement of Profit and Loss.

Interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains
and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised as well as
through the EIR amortisation process. For trade and other payables maturing within one year from the balance
sheet date, the carrying amounts approximates fair value due to the short maturity of these instruments.

Derecognition

i} Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.

i)  Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or
expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when and
only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realise the asset and settle the liability simultaneously.

Impairment

i) Impairment of financial assets

At cach reporting date, the Company assess whether financial assets, than those at FVTPL are credit-impaired.
A financial asset is ‘credit- impaired’ when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-~impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- abreach of contract such as a default or being past due for 90 days or more; or
- it is probable that the borrower will enter bankruptcy or other financial reorganisation.

The Company recognises loss allowances using the expected credit losses (ECL) model for the financial assets
which are fair valued through profit or loss.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognised as an impairment gain or loss in Statement of
Profit and Loss.




OSM Investment & Trading Company Limited
CIN: Us7120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

In case of trade receivables, the Company follows the simplified approach permitted by Ind AS 109 Financial
Instruments for recognition of impairment loss allowance. The application of simplified approach does not
require the Company to track changes in credit risk. The Company calculates the expected credlit losses on trade
receivables using a provision matrix on the basis of its historical credit loss experience.

For all other financial assets, expected credit losses are measured unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating expected credit losses, the Company considers reasonable and suppottable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Company’s historical experience and informed credit assessment and including
forward-looking information.

(@) Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance
with the contract and the cash flows that the Company expects to receive).

(6) Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of
the assets.

(c) Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is
no realistic prospect of recovery. This is generally the case when the Company determines that the debtor does
not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to
the write off. However, financial assets that are written off could still be subject to enforcement activities in
order to comply with the Company’s procedures for recovery of amounts due.

(i) Impairment of non-financial assets

The Company’s non-financial assets, other than biological assets, inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are Companied together into cash-
generating units (CGUs). Each CGU represents the smallest Company of assets that generates cash inflows that
are largely independent of the cash inflows of other assets or CGUs,

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the CGU {or the asset).

The Company's corporate assets (e.g., central office building for providing support to various CGUs) do not
generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.
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An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU is allocated to reduce the carrying amounts of the other assets of the CGU (or Company of
CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the Company reviews
al each reporting date whether there is any indication that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the camrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day—to—day servicing, less accumulated
depreciation and accumulated impairment in value. Changes in the expected useful life are accounted for by
changing the amortisation period or methodology, as appropriate, and treated as changes in accounting

Depreciation is calculated using the straight-line method to write down the cost of property, plant and
equipment to their residual values over their estimated useful lives. Land is not depreciated.

The Company depreciates property, plant and equipment over the useful life prescribed in Schedule IT to the
Companies Act, 2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected
from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognised in other income / expense in the statement
of profit and loss in the year the asset is derecognised. The date of disposal of an item of property, plant and
equipment is the date the recipient obtains control of that item in accordance with the requirements for
determining when a performance obligation is satistied in Ind AS 115.

Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle
the obligation, The amount recognised as a provision is the best estimate of the expenditure required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the
obligation. Expected future operating losses are not provided for.
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3.5 Contingent liabilities and contingent assets

3.6

3.7

A contingent liability is a possible obligation that arises from a past event, with the resolution of the
contingency dependent on uncertain future events, or a present obligation where no outflow is possible, Major
contingent liabilities are disclosed in the financial statements unless the possibility of an outflow of economic
resources is remote. Contingent assets are not recognised in the financial statements but disclosed, where an
inflow of economic benefit is probable.

Recognition of interest income

The effective inferest rate method

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost, debt instrument measured at FVOCI and debt instruments designated at
FVTPL. The EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or
premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest
income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan. Hence, it recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk. The
adjustment is booked as a positive or negative adjustment to the carrying amount of the asset in the balance
sheet with an increase or reduction in interest income. The adjustment is subsequently amortised through
Interest income in the statement of profit and loss.

Interest income
The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets
other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as “Stage 3, the Company calculates
interest income by applying the EIR to the net amortised cost of the financial asset. If the financial assets cures
and is no longer credit-impaired, the Company reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Company calculates interest income by
calculating the credit-adjusted EIR and applying that rate to the amortised cost of the asset. The credit-adjusted
EIR is the interest rate that, at original recognition, discounts the estimated future cash flows (including credit
losses) to the amortised cost of the POCI assets.

Interest income on all trading assets and financial assets mandatorily required to be measured at FVTPL is
recognised using the contractual interest rate in net gain on fair value changes.

Recognition of income and expenses

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at
fair value of the consideration received or receivable. Ind AS 115 Revenue from contracts with customers
outlines a single comprehensive model of accounting for revenue arising from contracts with customers and
supersedes current revenue recognition guidance found within Ind ASs.
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3.8

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS

115:

Step 1:  Identify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that
must be met.

Step2:  Identify performance obligations in the contract: A performance obligation is a promise in a contract
with a customer to transfer a good or service to the customer.

Step3:  Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts cellected on behalf of third parties.

Step4:  Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Company allocates the transaction price to cach
performance obligation in an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5:  Recognise revenue when {or as) the Company satisfies a performance obligation.

Dividend income

Dividend income (including from investment at FVOCI) is recognised when the Company receives it. It is
probable that the economic benefits associated with the dividend will flow to the entity and the amount of the
dividend can be measured reliably. This is generally when the shareholders approve the dividend.

Trading income
Trading income includes all gains and losses from changes in fair value and the related interest income or
expense and dividends, for financial assets and financial liabilities held for trading.

Expenses
All expenses are accounted for on accrual basis.

Income tax

Income tax expense comprises of current tax and deferred tax. Current tax and deferred tax is recognised in the
Statement of profit and Loss except to the extent that it relates to a business combination, or items recognised
directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the
best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related
to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the end of the
reporting period.

Current tax assets and current tax liabilities are off set only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred rax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised for
temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the transaction,
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3.10

3.11

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The Company recognises a deferred tax asset only to the extent that it has
sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will
be available against which such deferred tax asset can be realised.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised /
reduced to the extent that it is probable / no longer probable respectively that the related tax benefit will be
realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the
liability is seitled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to off set current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realised simultaneously.

Goods and services tax paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax paid, except:

e When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the
expense item, as applicable;

e When receivables and payables are stated with the amount of tax included.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the period attributabie to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

Dividend on ordinary shares

The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when
the distribution is authorised and the distribution is no longer at the discretion of the Company. As per the
corporate laws in India, a distribution is authorised when it is approved by the sharcholders. A corresponding
amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-
measurement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the
carrying amount of the assets distributed is recognised in the statement of profit and loss.
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3,12 Determination of fair values
Fair values have been determined for measurement and disclosure purposes based on the following methods.
Where applicable, further information about the assumptions made in determining fair values is disclosed in the
notes specific to that asset or liability.

#)  Financial assets

Financial assets are initially measured at fair value. If the financial asset is not subsequently accounted for at fair
value through profit or loss, then the initial measurement includes directly attributable transaction costs. These
are measured at amortised cost or at FVTPL or at FVOCL

Investments in equity instruments are measured at FVOCI and combination of different methodologies i.e.
discounted cash flow method, comparable companies method and net assets method with different weightage
has been used for fair valuations of investment in unquoted securities.

il)  Trade and other receivables

The fair values of trade and other receivables are estimated at the present value of future cash flows, discounted
at the market rate of interest at the measurement date. Short-term receivables with no stated interest rate are
measured at the original invoice amount if the effect of discounting is immaterial. Fair value is determined at
initial recognition and, for disclosure purposes, at each annual reporting date.

iif) Financial liabilities

Financial liabilities are measured at fair value, at initial recognition and for disclosure purposes, at each annual
reporting date. Fair value is calculated based on the present value of future principal and interest cash flows,
discounted at the market rate of interest at the measurement date.

3.13 Recent accounting pronouncement
On 24 March 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended $chedule 111 of
the Companies Act, 2013. The amendments revise Division I, 1 and HI of Schedule III are applicable from
financial year commencing from 1 April 2021. Key amendments relating to Division III which relate to
companies whose financial statements are required to comply with Companies (Indian Accounting Standards)
Rules 2013 are:

Balance Sheet:

- Certain additional disclosures in the statement of changes in equity such as changes in equity share capital
due to prior period errors and restated balances at the beginning of the current reporting period.

- Specified format for disclosure of shareholding of promoters.

- Specified format for ageing schedule of receivables and payables.

- Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes
of arrangements, compliance with number of layers of companies, title deeds of immovable property not
held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP)
and related parties, details of benami property held etc.

Statement of profit and loss:
. Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto
or virtual currency specified under the head ‘additional information’ in the notes forming part of the
financial statements.

The amendments ate extensive, and the Company will evaluate the same to give effect to them as required by
law.
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4.  Cash and cash equivalents

¥ in lakhs)
As at As at
31 Mareh 2021 31 March 2020
Cash on hand 0.12 0.04
Balances with banks
- Cutrent accounts 7.78 299
Bank deposits having maturity of three months or less of original maturities 165.00 200.23
172.90 212.26
5. Loans
(T in lakns)
As at Asat
31 March 2021 31 March 2020
At amortised cost
Tnter-corporate deposit to a refated party (unsecured) {Note 26] 50.00 200.00
50.00 200.00
G. Investments
(¥ in lakhs)
No. of Shares  Face Value of As at Asat

Share ) 31 Mareh 2021 31 March 2020

Equity shares (fully paid) carried at FVOCI - Quoted

- Sutlej Textiles & Industries Lid. 63,88,200 1.00 2,507.37 1,252.09
- SIL Investments Ltd. 4,17,421 10.00 812.09 333.73
- Avadh Sugar & Energy Lid. 1,72,254 10.00 319.36 203.52
- Magadh Sugar & Energy Ltd. 2,56,093 10.00 261.34 167.99
- Ganges Securities Ltd. 2,03,221 10.00 119.90 43.89
- New India Retailing & Investments Ltd. 38,349 10.00 11.50 11.50
4,031.56 2,012.72
Equity shares (fully paid) carried at FVOCI - Unquoted

- SCM Investment & Trading Co. Ltd. 18,75,000 10.00 802.88 1,136.25
- Manbhawani Investments Ltd. 67,500 10.00 858.25 082.33
- Modern DiaGen Services Ltd. 13,194 10.00 2.30 2.24
1,663.43 2,120.82

Equity shares (partly paid) carried at FYOCI - Unquoted
- Modern Diagen Services Ltd. (partly paid by ¥ 2 each) 5,00,000 10.00 17.45 16.95
17.45 16.95

Equity shares (fully paid) of fellow subsidiary carried at

amortised cost - Unquoted
- Allahabad Canning Ltd. 2,70,000 10.00 204.66 -
(31 March 2020: Nil)

204.66 -
5,917.10 4,150.49

Investments outside India - -
Investments in India 5,917.10 4,150.49
5,917.10 4,150.49

{a) The Company received dividends of T 47.59 lakhs (31 March 2020: T 54.69 lakhs) from its investments in equity shares,
carried at FVOCI, recorded as dividend income.

(b) The Company has designated its equity investments at FVOCI on the basis that these are not held for trading and held for
strategic purposes. -




OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued})

(c) No strategic investment was disposed off during 2020-21 and there were no transfer of any cumulative gain or loss within

equity relating to these investments.

7.  Other Financial Assets

(T in lakhs)

As at
31 March 2021

As at
31 March 2020

At amortised cost

Security Deposits with NSDL 0.10 0.10
Interest accrued on inter-corporate deposit -
- to a related party [Note 26] - 1.53
Interest accrued on bank deposits 0.42 2.11
0.52 3.74
8. Current Tax Assets (net)
(% in lakhs)
As at Asat
31 March 2021 31 March 2020
Advance tax and tax deducted at sources 13.43 6.63
Less: Provision for taxation 1205 6.1
1.38 0.51
9.  Property, Plant and Equipment
(% in lakhs)
As at Asat

31 March 2021

31 March 2020

Reconciliation of carrying amount
Cost or deemed cost (carrying amount)
Freehold Land

Balance at the beginning and at the end of the year 3145 31.45
10. Payables
(® in lakhs}
Asat Asat
31 March 2021 31 March 2020
Trade Payables
Total outstanding dues of micro enterprises and small enterprises; and - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 0.17 0.15
0.17 0.15

The following details relating to Micro enterprises and small enterprises are as under:
(i} The principal amount and the interest due thereon remaining unpaid to any supplier as at
the end of the accounting year:

Principal amount due to micro and small enterprises

Interest due on above
Total
‘The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006 (MSMED Act 2006} along with the amounts
of the payment made to the supplier beyond the appointed day during the accounting year.

(iD)
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(T in lakhs)
As at Asat
31 March 2021 31 March 2020
(ili) The amount of interest due and payable for the period of delay in making payment (which - -
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act, 2006.
{iv) The amount of interest accrued and remaining unpaid at the end of the accounting year. - -
(v} The amount of further interest remaining due and payable even in the succeeding years, - -
until such date when the interest dues as above are actually paid to the small enterprise,
for the purpose of disallowance of a deductible expenditure under section 23 of the
MSMED Act, 2006.

11. Provisions
(% in lakhs)
As at Asat
31 March 2021 31 March 2020

Contingent Provision against Standard Assefs

Balance at the beginning of the year 0.80 -
Add; Provided during the year - 0.80
Balance at the end of the year 0.80 0.80

Every NBFC is required to make provision towards its standard assets at the rate notified by Reserve Bank of India and disclosed
separately as "Contingent Provision against Standard Assets".

12. Other Non-financial Liabilities

X in lakhs)
As at Asat
31 March 2021 31 March 2020
Statutory dues - 0.06
- 0.06
13. Share Capital
(¥ in lakhs)
As at As at
31 March 2021 31 March 2020
Authorised:
24,90,000 equity shares of Rs 10 each 249.00 249.00
2,60,000 Preference Shares of Rs 10 each 26.00 26.00
27500 275.00
Issued:
17,40,420 equity shares of Rs 10 each 174.04 174.04
174.04 174.04

Subscribed and fully paid-ups:
17,40,418 equity shares of Rs 10 each 174.04 174.04

174.04 174.04
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{a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year:

As at 31 March 2021 As at 31 March 2020
No. of shares Tin lakhs No. of shares ¥ in lakhs
At the beginning and at the end of the year 17,40,418 174.04 17,40,418 174.04

(b) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares with par value of ¥ 10 per share. Accordingly, all equity shares rank equally with
regard to dividends and share in the Company’s residual assets on winding up. The equity sharchoiders are entitled to receive
dividend as declared by the Company from time to time. The voting rights of an equity shareholder on a pol! (not on show of
hands) are in proportion to its share of the paid-up equity capital of the Company.

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company,
remaining after distribution of all preferential amounts, in proportion to the number of equity shares held.

(c) Particulars of equity shares of the Company held by its holding company:

As at 31 March 2021 As at 31 March 2020
No. of shares % of total No. of shares % of total shares
shares in the in the class
class
Equity shares of T 10 each fully paid up held by
Palash Securities Limited 1'1,40,418 100 17,40,418 100
14. Other Equity
(X in lakhs)
As at Asat

31 March 2021 31 March 2020

Capital Redemption Reserve

Balance at the beginning and at the end of the year 25.00 25.00
Securities Premium

Balance at the beginning and at the end of the year 87.02 87.02
General Reserve

Balance at the beginning and at the end of the year : 50.00 50.00
Reserve Fund

Balance at the beginning of the year 210.23 196.29
Add: Transfer from Retained Earnings 13.04 13.94
Balance at the end of the year 223.27 21023
Retained Earnings

Balance at the beginning of the year 727.73 672.79
Add: Profit for the year 65.20 68.88
Less: Dividend on equity shares paid to a related party during the year [refer Note {a) below] (52.21) -
Less: Transfer to Reserve Fund (13.04) {13.94)
Balance at the end of the year 727.68 727.73
Equity Instruments through OCI

Balance at the beginning of the year 3,323.42 5,298.72
Net change in fair value during the year 1,561.95 {1,975.30)
Balance at the end of the year 4,885.37 3,323.42

5,998.34 442340
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(a) Dividend on equity shares
The following dividends were declared and paid by the Comparty:
(% in lakhs)
Year ended 31" Year ended 317
March, 2021 March, 2020

T 3.00 per equity share (317 March, 2020: T Nil per equity share) as final dividend 52.21 -
52.21 -

After the reporting date, the following dividends were proposed by the Board of Directors, subject to the approval at the annual

general meeting; the dividends have not been recognised as liabilities.
(¥ in lakhs)

Year ended 31% Year ended 31%

March, 2021 March, 2020
Proposed dividend for the year ended 31 March, 2021 ¥ 1.00 per equity share 17.40 5221
(31% March, 2020: ¥ 3.00 per equity share}

17.40 52.21
15, Interest Income
(® in lukhs)
Year ended Year ended

31 March 2021 31 March 2020

On financial assets measured at amortised cost

Interest on inter-corporate deposits * 20.65 2.96
Interest on deposits with bank 6.38 21.32
27.03 24.28

* From a related party [Note 26].

16. Other Income
® in lakhs)

Year ended Year ended
31 March 2021 31 March 2020

Miscellaneous Income * - -

* During the current year, amount, being less than ¥ 500, has been shown asT ",

17. Finance Costs

X in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
Interest on Income Tax - 0.07

- 0.07
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18. Fees and Commission Expenses

(Z in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
Listing and Other Regulatory Fees .06 0.06
Fees related to ROC matters 0.20 0.02
0.26 0.08
19. Other Expenses
(& in lakhs)
Year ended 31 March 2021 Year ended 31 March 2020
Rent, Tax and Energy Costs 0.09 0.29
Printing and Stationery - 0.07
Auditor's Fee and Expenses
As duditors
- Statutory audit 0.18 0.18
- Limited review 011 0.11
In other capacity
- For certificates and other services 0.05 634 0.05 0.34
Legal and Professional Charges 0.67 1.06
Service Charges 1.30 1.30
Provision for Standard Assets - 0.80
Other Expenses 0.83 0.18
3.23 3.84
20. Tax expense
(& in lakhs)
Year ended Year ended
31 March 2021 31 March 2020
Current tax 5.93 6.12
Provision for tax related to earlier year no longer required written back - {0.02)
Deferred tax
Aitributable to origination and reversal of temporary differences - -
Total tax expense for the year 5.93 6.10

Reconciliation of effective tax

Year ended 31 March 2021

Year ended 31 March 2020

Rate T in lakhs Rate % in lakhs

Profit before tax 71.13 74.98
Tax using the Company’s domestic tax rate 25.168% 17.90 25.168% 18.87
Tax effect of:

- Provision for tax related to earlier year no longer - {0.02)

required written back

- Other permanent differences (11.97) (12.75)

Effective tax 5.93 6.10
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21. Earnings per equity share (EPS)
Basic and Diluted earnings per share

The calculations of profit attributable to equity shareholders and weighted average number of equity shares outstanding for
purposes of basic and diluted earnings per share calculation are as follows:

Year ended Year ended
31 March 2021 31 March 2020
() Profit attributable to equity sharcholders (X in lakhs) 65.20 68.88
(iiy Weighted average number of equity shares for the year
At the beginning and at the end of the year 17,40,418 17,40,418
(iii)y Earning per equity share [Nominal value of share T 10] [(1)/(ii)}
Basic and Diluted ) 375 396

There is no dilutive potential equity share.

22. The Company has only one business segment i.e. Investing Business and as such segment reporting as required by Ind AS
108 Operating Segments is not applicable.

23. Maturity analysis of assets and liabilities

The table below shows an analysls of assets and liabilities analysed according lo when they are expected to be recovered or settled.

(T 1n lakhs}
Particulars As at 31 March 2021
Within twelve  After twelve Total
months months
Financial Assets:

Cash and Cash Equivalents 172.50 - 172.50

Loans 50.00 - 50.00

Investments - 5,917.10 5,917.10

Other Financial Assets 0.52 - 0.52
Non-financial Assels:

Current Tax Assets (net) 1.38 - 1.38

Property, plant and equipment - 31.45 3145
Total Assets 224.80 5,948.55 6,173.35
Financial Liabilities:

Payables 0.17 - 0.17
Non-financial Liabilities:

Provisions 0.30 - 0.80
Total Liabilities 0.97 - 0.97
Net Assets [Total Assets - Total Liabilities] 223.83 5,948.55 6,172,38

(¥ in lakhs)
Particulars As at 31 March 2020
Within twelve  After twelve Total
months months
Financial Assets:

Cash and Cash Equivalents 212.26 - 212.26

Loans 200.00 - 200.00

Investments - 4,150.49 4,150.49

Other Financial Assets 374 - 3.74
Non-financial Assets:

Current Tax Assets (net) 0.51 - 0.51

Property, plant and equipment - 31.45 3145

Total Assets 416.51 4,181.94 4,598.45
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(X in lakhs)
Particulars As at 31 March 2020
Within twelve  After twelve Tatal
months months

Financial Liabilities:

Payables 0.15 - 0.15
Non-financial Liabilities:

Provisions 0.80 - 0.80

Other Non-financial Liabilities 0.06 - 0.06
Total Liabilities 1.01 - 1.01
Net Assets [Total Assets - Total Liabilities] 415.50 4,181.94 4,597.44

24. Contingent liability, not provided for, in respect of uncalled capital on partly paid shares held as investment is ¥ 40.00 lakhs

(31 March 2020: ¥ 40.00 lakhs).

25. The possible impacts of COVID-19, if any, have been considered in the above financial statements, including internal and

external factors known upto the date of approval of these financial statements, to as

sess the carrying amount of assets and

liabilities of the Company. Accordingly as on date, no material impact is anticipated in the aforesaid carrying amounts.
However, the impact of COVID-19 may be different from that estimated as at the date of approval of these financial
statements and the Company will continue to closely monitor any material changes in future economic conditions.

26. Related Party Disclosures

during the reported periods are:

A. Names of related parties and related party relationship

In accordance with the requirements of Ind AS 24 Related Party Disclosures, names of the related parties, related party

relationships, transactions and outstanding balances, where control exist and with whom transactions have been taken placed

Related parties where control exist / with whom transaction taken place during the year

Holding company

Fellow subsidiary company

Key management personnel

Key management personnel of holding
company

Palash Securities Limited

Allahabad Canning Limited

Champaran Marketing Company Limited
Hargaon Investment & Trading Company Limited
Hargaon Properties Limited

Mr. Chhedi Lal Agarwal

Mr. Brij Mohan Agarwal

Mr. Chandra Kumar Vyas

Mr. Subramanian Sathyamurthy
Mr. Tola Ram Chachan

— Independent / Non-Executive Director
— Independent / Non-Executive Director
— Independent / Non-Executive Director
— Independent / Non-Executive Director
- Independent / Non-Executive Director

MTrs, Shalini Nopany

Mr. Arun Kumar Newar

Mr. Chhedi Lal Agarwal

Mr. Dinesh Kacholia

Mr. Suresh Kumar Khandelia

— Chairperson / Non-Executive Director

— Independent / Non-Executive Director

— Independent / Non-Executive Director

— Independent / Non-Executive Director

— Independent / Non-Executive Director
(w.e.f. 7 February 2020}

~ Independent / Non-Executive Director
(from 10 August 2018 to 3 March 2020)

— Managing Director

— Chief Financial Officer

-~ Company Secretary

Mr. Bal Kishore Malpani

Mr. Chand Bihari Patodia
Mr, Deepak Kumar Sharma
Ms. Mayuri Raja
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B.

®
(i)
(iif)

27.

The following transactions were carried out with related parties in the ordinary course of business:
(a) Dividend paid

(® in lakhs)
Year ended Dividend Amount owed
31 March to related
Holding company
Palash Securities Limited 2021 52.21 -
2020 - -
(b) Investment in Equity Shares
(¥ in lakhs)
Year ended Investment Investments in
31 March made equity shares
Fellow subsidiary company
Allahabad Canning Limited 2021 204.66 204.66
2020 - -
(¢) Loans / Inter-corporate deposits given and receipts thereof
(¥ in lakhs)
Year ended Loan / Inter- Receipts / Interest Amount owed
31 March corporate adjustment accrued / by related
deposit given received parties
Fellow subsidiary company
Allahabad Canning Limited 2021 - 150.00 20.65 50.00
2020 200.00 - 2.96 201.53

The Company, being NBFC, is not required to disclose details of loans, investments and guarantee covered under Section
186(4) of the Companies Act, 2013.

Terms and conditions of transactions with related parties

The transactions with related parties have been entered at an amount which are not materially different from those on normal
commercial terms.

The amounts outstanding are unsecured and will be settled in cash and cash equivalent. No guarantees have been given or
received.

For the year ended 31 March 2021, the Company has not recorded any impairment of receivables relating to amounts owed
by a related parties. This assessment is undertaken in each financial year through examining the financial position of the
related parties and the market in which the related party operates.

The Company has recognised deferred tax asset timing difference between fair value through OCI and cost of acquisition as
per the provisions of the Income Tax Act, 1961 of equity instruments to the extent of deferred tax liability as per the
Company's Accounting Policies (refer Note 3.8).

The breakup of Deferred tax assets and liabilities are as under:

{Z in lakhs)
As at Recognised in  Recognised in As at

31 March 2020  profit or loss 0Cl 31 March 2021

Deferred tax assets
Investments - Quoted Equity Shares 883.27 - (230.96) 652.31
Contingent Provision against Standard Assets 0.20 - - 0.20
883.47 - (230.96) 652.51
Less : Deferred tax assets not recognised 651.16 - (115.76) 535.40

232.31 - (115.20) 117.11
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28,

(¥ in lakhs)
As at Recognised in  Recognised in As at
31 March 2020  profit or loss 0CI 31 March 2021
Deferred tax liabilities
Investments - Unquoted Equity Shares 232.31 - (115.20) 117.11
232.31 - (115.20) 117.11
Net deferred tax assets - - - -
(X in lakhs}
As at Recognised in  Recognised in Asat
1 April 2019 profit or loss OCl 31 March 2020
Deferred tax assets
Investments - Quoted Equity Shares 639.37 - 243.90 883.27
Contingent Provision against Standard Assets - 0.20 “ 0.20
639.37 0.20 243.90 883.47
Less : Deferred tax assets not recognised 405.62 0.20 245.34 651.16
233.75 - (1.44) 232.31
Deferred tax liabilities
Investments - Unquoted Equity Shares 233.75 - (1.44) 232.31
233.75 - (1.44) 232.31

Net deferred tax assets - - R

A)

The Company is a Non-Banking Financial Company (NBFC) registered with The Reserve Bank of India (RBI) vide

Certificate of Registration bearing No. 05.00288 dated 21 February 1998.

B) As required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007 as amended:
(% in lakhs)
Particulars As at Asat

31 March 2021

31 March 2020

Liabilities side:

1.

Loans and advances availed by the NBFC’s inclusive of interest accrued
thereon but not paid
(2) Debentures (other than falling within the meaning of public deposits) -
- Secured -
- Unsecured -
(b) Deferred Credits -
(c) Term Loans “
(d) Inter-Corporate Loans and Borrowings (including interest accrued and due -
thereon)
(e} Commercial Paper -
(f)  Other Loans (specify nature) -

Assets side:

2.

Break-up of Loans and advances given including Trade receivables (other than
those included in (3) below)
(a) Secured -
{(b) Unsecured (including Interest accrued thereon) 50.00
Break-up of Leased Assets and Stock on Hire and other assets counfing
towards AFC activities
(@) Lease Assets including lease rentals under Trade receivables:
(i) Financial Lease -
{ii) Operating Lease -

201.53
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(T in lakhs)

Particulars As at

Asat

31 March 2021 31 March 2020

{b) Stock on hire including hire charges under Trade receivables:

(i) Assets on Hire -

(ii) Repossessed Assets -
(¢) Other Loans counting towards AFC activities

(i) Loans where assets have been repossessed -

(ii) Loans other than (i) above -

4.  Break-up of Investments
Current Investments (Net of Provision):

(a) Quoted:
(i) Shares - Equity -
- Preference -
(ii) Debentures and Bonds -
(iii) Units of Mutual Funds -
(iv) Government Securities -

(v} Others (please specify) -
(by Unquoted:
(i) Shares - Equity -
- Preference -
(ii) Debentures and Bonds -
(iie) Units of Mutual Funds -
(iv) Government Securities -
{v) Others (please specify) -
Non-current Investments (Net of Provision):
(a8) Quoted:
(i) Shares - Equity (at fair value) 4,031.56
- Preference -
(ii) Debentures and Bonds -
(iii) Units of Mutual Funds -
(iv) Government Securities -
(v) Others (please specify) “
(b) Unquoted:
6] Shares - Equity {at fair value) 1,885.54
- Preference -
(if) Debentures and Bonds -
(ii1) Units of Mutual Funds -
{iv) Government Securities -
v Others (please specify) -
5. Borrower group-wise classification of Assets financed as in (2) and (3) above
{net of provision)
Related parties:
(a) Subsidiaries and Step-down Subsidiaries
- Secured -
- Unsecured 50.00
(b) Companies in the same group
- Secured -
- Unsecured -
Others
- Secured -
- Unsecured

2,012.72

2,137.77

201.53

Total 50.00

201,53




OSM Investment & Trading Company Limited
CIN: Li67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

X in lakhs)
Particulars As at Asat

31 March 2021 31 March 2020

6. Investor group-wise classification of all investments
(Current and Non-current Investments in shares and securities both quoted and

unquoted)
At Market value / Break-up or Fair value of NAV:
Related parties:
(a) Subsidiaries and Step-down Subsidiaries 204.66 -
(b} Companies in the same group
- Quoted 4,031.56 2,012.72
- Unquoted 1,680.88 2.137.77
Others (unquoted) - -
5,917.10 4,150.49
At Fair Value:
Related parties:
(a) Subsidiaries and Step-down Subsidiaries 204.66 -
(b) Companies in the same group
- Quoted 4,031.56 2,012.72
- Unquoted 1,680.88 2,137.77
Others (unquoted) - -
5917.10 4,150.49
7. Asset liability management {maturity pattern of certain items of assets and liabilities)
X in lakhs)
Particulars Assets Liabilities - Borrowings
Loans and Investments From banks  From others

advances

As at 31 March 2021

- Up to one month (30 / 31 days) - - - -
- Over one month and upto two months - - - -
- Over two months and upto three months - - - -
- Qver three months and upto six months - - - -
- OQver six months and upto one year 50.00 - - -
- Over one year and upto three years - - - -
- Over three years and upto five years - - - -
- Over five years - - - -

As at 31 March 2020
- Up to one month (30/ 31 days) - - - -
- Over one month and upto two months - - - -
- QOver two months and upto three months - - - -
- Qver three months and upto six months - - - -
- Qver six months and upto one year 201.53 - - -
- Over one year and upto three years - - - -
- Over three years and upto five years - - - -
- Over five years - - - -
201.53 - - -

Notes:

(i) In case of Loans and advances, amount is including interest accrued thereon,

(i) In case of Investments, maturity pattern for non-current investments in equity shares can not be identified, however, the
Company proposes to keep it for a long period.




OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

(% in lakhs)
Particulars Asat Asat
31 March 2021 31 March 2020
8. Movement of non-performing assets

Net NPA to net Advances (%)
Movement of gross non-performing assets

(a)
)
(c)

Opening balance
Change during the year #
Closing balance

Movement of net non-performing assets

(a)
(b
(c)

Opening balance
Change during the year #
Closing balance

Movement of provisions for non-performing assets
(excluding provisions on standard assets)

(a) Opening balance

(b} Change during the year #

(c) Closing balance

# Change during the year includes addition, write-offs and recoveries.
Exposure

(a) Exposure to real estate sector

(b)

©
(@

The Company does not have any real estate exposure In the current and
previous year,

Exposure to capital market

Direct investment in equity shares, convertible bonds, convertible debentures
and units of equity-oriented mutual funds the corpus of which is not
exclusively invested in corporate debt;

Advances against shares / bonds / debentures or other securities or on clean
basis to individuals for investment in shares (including IPOs / ESOPs),
convertible bonds, convertible debentures, and units of equity-oriented mutual
funds;

Advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are taken as
primary security;

Advances for any other purposes to the extent secured by the collateral
security of shares or convertible bonds or convertible debentures or units of
equity oriented mutual funds i.e. where the primary security other than shares /
convertible bonds / convertible debentures / units of equity oriented mutual
funds ‘does not fully cover the advances;

Secured and unsecured advances to stockbrokers and guarantees issued on
behalf of stockbrokers and market makers;

Loans sanctioned to corporate against the security of shares / bonds /
debentures or other securities or on clean basis for meeting promoter's
contribution to the equity of new companies in anticipation of raising
TESOUFCES;

Bridge loans to companies against expected equity flows / issues;

All exposures to Venture Capital Funds (both registered and unregistered)
Details of financing of parent company products

Not Applicable.

Details of Single borrower limit (SGL) / Group borrower limit (GBL)
exceeded by the applicable NBFC

Not Applicable.

5,917.10

4,150.49



OSM Investment & Trading Company Limited
CIN: Us7120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

T in lakhs)

Particulars As at Asat

31 March 2021 31 March 2020

10.

1L,

12.

13.

(e) Unsecured advances
All advances given by the Company are unsecured advances (refer Note 5).
Other information
Gross non-performing assets
(a} Related parties - -
(b) Other than related parties - -
Net Non-performing Assets
(a} Related parties - -
(b) Other than related parties - -
Assets acquired in satisfaction of debt - -
Asset Classification
(a) Standard Assets 50.00 201.53
[including interest accrued T Nil (31 March 2020: ¥ 1.53 lakhs)]
(b) Sub-standard Assets - -
(c) Doubtful - -
(d) Loss Assets - -
Disclosure of customer complaints
(2) Number of complaints pending at the beginning of the year - -
(b) Number of complaints received during the year - -
() Number of complaints redressed during the year - -
(d) Number of complaints pending at the end of the year - -
Information on instances of fraud identified (by the management) during the year
Cash embezzlement and snatching
Number of cases - -
Amount of fraud - -
Recovery - -
Amount provided for - -
Loans given against fictitious documents
Number of cases - -
Amount of fraud - -
Recovery - -
Amount provided for - -

Additional disclosures pursuant to the RBI guidelines and notification:

Capital

Capital to Risk / Weighted Assets Ratio (CRAR) (%6} 169.14 185.18
CRAR-Tier I Capital (%) 168.74 184.79
CRAR-Tier II Capital (%30) 0.40 0.39

Amount of Subordinate debt raised as Tier-1I capital - -
Amount raised by issue of perpetual debt instruments - -
Investments
Investment according to geographical location
(a) Gross value of investments
i) In India 5,917.10 4,150.49
(ii) Outside India - -
(b) Provision for depreciation on investments
0] In India - -
(ii) Outside India - -
(c) Net value of Investments
(i) In India 5,917.10 4,150.49
(i) Outside India - -

i
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OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 {continued)

(¥ in lakhs)

Particulars As at Asat

31 March 2021 31 March 2020

Movement of provisions held fowards depreciation on investments
(a) Opening balance - -
(b) Add: Provisions made during the year - -
(¢) Less: Write-off / Write-back of excess provisions during the year - -
(d) Closing balance - -
Derivatives
The Company does not have any derivatives exposure in the current and previous year.
Disclosure relating to Securitisation
(2) The Company does not have any securitisation exposure in the current and

previous year.
(b) Details of Financial assets sold to securitisation / reconstruction company for Nil.

assets reconstruction.
(c) Details of Assignment transactions undertaken by applicable NBFCs:

(i) No. of accounts - -
(i) Aggregate value (net of provisions) of accounts sold - -
(iii) Aggregate consideration - -
(iv) Additional consideration realised in respect of accounts transferred - -
in earlier years
v) Aggregate {gain) / loss over net book value - -
{(d} Details of non-performing financials assets purchased / sold Nil

Miscellaneous
(@) Registration obtained from other financial sector regulators
The Company is registered with following other financial sector regulators
(Financial regulators as described by MOF):
(i) Ministry of Corporate Affairs.
(b) Disclosures of penalties imposed by RBI and other regulators
No penalties imposed by RBI or other financial sector regulators during the
current and previous year.
(¢) Related party transactions
Details of all material related party fransactions are disclosed in note 26.
(d) Ratings assigned by credit rating agencies and migration of ratings during the year
No credit rating has been done by the Company during the current and previous year.
{¢) Remuneration of directors
No remuneration has been paid to any director.
Other Disclosures
(2) Provisions and Contingencies
Break up of "Provisions and Contingencies” shown under the head
expenditure in the statement of Profit and Loss
Provisions for depreciation on investment -
Provision made towards income tax 5.93 6.10

Other provision and contingencies (employee benefits) - -
Contingent provision against Standard Assets - 0.80

(b) Draw down from reserves
There have been no instances of draw down from reserves by the company
during the current and previous year.
(c) Concentration of advances, exposures and NPAs
{to the extent identified by the manageimeny)
{i) Concentration of advances
Total advances to twenty largest borrowers 50.00 201.53
Percentage of exposure to twenty largest borrowers as total exposure 100% 100%




OSM Investment & Trading Company Limited

CIN: U67120WB 1986PLC041677

Notes to Financial Statements for the year ended 31 March 2021 (continued)

F in lakhs)
Particulars As at Asat
31 March 2021 31 March 2020
(in) Concentration of exposure
Total exposure to twenty largest borrowers - -
Percentage of exposure to twenty largest borrowers as total exposure - -
(iif) Concentration of non-performing assets

Total Exposure to top four non-performing accounts

D) Comparison between provisions required under Income Recognition, Asset Classification and Provisioning

(IRACP) and impairment allowances made under Ind AS 109:

X in lakhs)
Asset Asset Gross Carrying Net Carrying Provisions Difference
Classification as  classification as Amount as per Amount required as per  between Ind

per RBI Norms  per Ind AS 109

Ind AS

(Provisions) as
required under

IRACP norms AS 109
provisions and

JRACP norms
1) (2) 5y =(3)-4 (6) (T =4) - (6)
As at 31 March 2021
Performing Assets:
Standard Stage 1 50.00 50.00 0.80 (0.80)
Stage 2 - - - -
Sub-total for standard 50.00 50.00 0.80 (0.80)
Non-Performing Assets (NPA):
Substandard Stage 3 - - - -
Doubtful -
- upto 1 year Stage 3 - - - -
- 1to 3 years Stage 3 - - - -
- more than 3 years Stage 3 - - - -
Sub-total for doubtful :
Loss Stage 3 - - - -
Sub-total for NPA - - - -
Other items such as Stage 1 - - - -
guarantees,  loan Stage 2 - - - -
commitments, etc. Stage 3 - - - -
which are in the
scope of Ind AS
109 but not
covered under
current Income
Recognition, Asset
Classification and
Provisioning
Sub-total - - - -
Stape 1 50,00 50.00 0.80 (0.80)
Stage 2 - - - -
Total Stage 3 ) ] j )
Total 50.00 50.00 0.80 (0.80)




OSM Investment & Trading Company Limited

CIN: U67120WB1986PLC041677

Notes to Financial Statements for the year ended 31 March 2021 (continued)

® in lakhs)
Asset Asset Gross Carrying Loss Net Carrying Provisions Difference
Classification as  elassification as Amount as per  Allowances Amount required as per  between Ind
per RBI Norms per Ind AS 109 Ind AS (Provisions) as IRACP norms AS 109
required under provisions and
Ind AS 109 IRACP norms
1) (2) 3 5] (5)=(3) - (4) (6) M=@-©
As at 31 March 2020
Performing Assets:
Standard Stage 1 201.53 - 201.53 0.80 (0.80)
Stage 2 - - - - -
Sub-total for standard 201.53 - 201.53 0.80 {0.80)
Non-Performing Assets (NPA):
Substandard Stage 3 - - - - -
Doubtful -
-upto | year Stage 3 - - - - -
- 11t0 3 years Stage 3 - - - - -
- more than 3 years Stage 3 - - - - -
Sub-total for doubtful
Loss Stage 3 - - - - -
Sub-total for NPA - - - - -
Other items such as Stage 1 - - - - -
guarantees,  loan Stage 2 - - - - -
commitments, etc. Stage 3 - - - - -
which are in the
scope of Ind AS
109 but not
covered under
current Income
Recognition, Asset
Classification and
Provisioning
Sub-total - - - - -
Stage 1 201.53 - 201.53 0.80 {0.50)
Stage 2 - - - - -
Total Stage 3 i ] ) ) ]
Total 201.53 - 201.53 0.80 (0.80)
29. Financial instruments - fair values and risk management
A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities:
( in lakhs)
Particulars Carrying amount Fair value
FYTPL FvOCI Amortised cost Total carrying
amount
As at 31 March 2021
Financial assets measured at fair value
Investment in equity shares (Quoted}) - 4,031.56 - 4,031.56 4,031.56
Investment in equity shares {(Unquoted) - 1,680.88 - 1,680.88 1,680.88
- 5.712.44 - 5,712.44 5,712.44




OSM Investment & Trading Company Limited
CIN: U67120WB1986PLCO41677
Notes to Financial Statements for the year ended 31 March 2021 {continued)

(¥ in lakhs)
Particulars Carrying amount ' Fair value
FVTPL FVOCI Amortised cost Total carrying
amount
As at 31 March 2021
Financial assets not measured at fair
value
Cash and cash equivalents - “ 172.90 172.50 172.90
Loans - - 50.00 50.00 50.00
Investment in fellow subsidiary - - 204.66 204.66 204.66
Other financial assets - - 0.52 0.52 0.52
. - 428.08 428.08 428.08
Financial liabilities not measured at fair
value
Payables - - 0.17 0.17 0.17
- - 0.17 0.17 0.17
As at 31 March 2020
Financial assets measured at fair value
Investment in equity shares (Quoted) - 2,012,772 - 2,012.72 2,012.72
Investment in equity shares (Unquoted) - 2,137.717 - 2,137.77 2,137.77
- 4,150.49 - 4,150.49 4,150.49
Financial assets not measured at fair
value
Cash and cash equivalents - - 212.26 212.26 212.26
Loans - - 200.00 200.00 200.00
Other financial assets - - 3.74 3.74 3.74
- - 416.00 416.00 416.00
Financial liabilities not measured at fair
value
Payables - - 0.15 0.15 0.15
- - 0.15 0.15 0.15

The following methods and assumptions were used to estimate the fair values:

(a) The fair value of the quoted investments are based on market price at the respective reporting date.

{b) The fair value of the unguoted investments are based on independent valuation report, using combination of different
methodologies i.e. discounted cash flow method and net assets method with equal weightage.

B. Measurement of fair values
The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in forced or liquidation sale.

The Company has established the following fair value hierarchy that categories the value into 3 levels.

Financial assets and liabilities measured at fair value - recurring fair value measurements as under:

Particulars Note Level | Level 2 Level 3 Total

As at 31 March 2021

Investment in equity shares (Quoted) 6 4,031.56 - - 4,031.56
investment in equity shares (Unquoted) 6 - - 1,680.88 1,680.88

As at 31 March 2020
Investment in equity shares (Quoted) 2,012.72 - - 2,012.72
Investment in equity shares (Unquoted) 6 - ~ 2,137.77 2,137.77

o




OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
(i) Creditrisk

(i) Liquidity risk

(iiiy Market risk

Risk management framework

The Company's principal financial liabilities includes trade payable, deposits, subordinated liabilities and other financial liabilities.
The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets
include cash and cash equivalents, receivables, investments and other financial assets that derive directly from its operations.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s audit committee oversees how management monitors compliance with the Company’s risk management policies
and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The
audit committee is assisted in its oversight role by internal audit. Internal auditor undertakes both regular and ad hoc reviews of risk
management controls and procedures, the results of which are reported to the audit committee.

The Company’s primary risk management focus is to minimise potential adverse effects of market risk on its financial performance.
The Company’s risk management assessment and policies and processes are established to identify and analyse the risks faced by
the Company, to set appropriate nisk lmats and controls, and to monutor such risks and compliznee with the same. Risk assessiment
and management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s
activities.

(i) Credit risk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company receivables from customers, The Company has no significant
concentration of credit risk with any counterparty. The carrying amount of financial assets represent the maximum credit risk
exposure. The Company assesses the credit quality of the counterparties, taking into account their financial position, past
experience and other factors.

(ii) Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of credit facilities to meet obligations when due. Processes and policies related to such risks are
overseen by senior management. Management monitors the Company's liquidity position through rolling forecasts on the basis of
expected cash flows.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they are due.

Exposure to liquidity risks
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on
contractual undiscounted payments:

(X in lakhs)
Carrying Total Less than 1 1 to 2 years 2 to 5 years More than 3
amount years years

As at 31 March 2021
Payables 0.17 0.17 0.17 - - -
0.17 0.17 0.17 - - -




OSM Investment & Trading Company Limited
CIN: U67120WB1986PLC041677
Notes to Financial Statements for the year ended 31 March 2021 (continued)

X in lakhs)
Carrying Total Less than 1 1 to 2 years 2 to 5 years More than 5
amount years years
As at 31 March 2020
Payables 0.15 0.15 0.15 - - -
0.15 0.15 0.15 - - -

(iii) Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a
financial instrument, The value of a financial instrument may change as a result of changes in the interest rates, foreign currency
exchange rates, commodity prices, regulatory changes, equity prices and other market changes that effect market risk sensitive
instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and payables.

Foreign currency risks
All transactions of the Company are in Indian currency, consequently Company is not exposed to foreign currency risk. The
Company has no outstanding foreign currency exposure or related derivative contract.

Interest rate risk

Interest rate tisk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company exposure to the risk of changes in market interest rates relates primarily to the Company's long
term and short term borrowing with floating interest rates. The Company constantly monitors the credit markets and rebalances its
financing strategies to achieve an optimal maturity profile and financing cost,

Currently the Company’s borrowings are within acceptable risk levels, as determined by the management, hence the Company has
not taken any swaps to hedge the interest rate risk.

Exposure to interest rate risks
The interest rate profile of the Company's interest bearing financial instruments at the end of the reporting period are as follows:
X in lakhs}
Particunlars As at Asat
31 March 2021 31 March 2020

Fixed rate instruments
Financial assets 215.00 409.23
Financial liabilities - .

Variable rate instruments
Financial assets - -
Financial liabilities - -

Cash flow sensitivity analysis
Fixed rate instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis.

Equity risk

The Company's quoted equity instruments are susceptible to market price risk arising from uncertainties about future values of the
investment securities. The reports on the equity portfolio are submitted to the Company’s senior management on a regular basis.
The senior management reviews and approves all equity investment decisions.

Sensitivity analysis

Investment in equity instruments (Quoted) of the Company which are listed on the Bombay Stock Exchange (BSE) and National
Stock Exchange (NSE) in India. The table below summaries the impact of increase / decrease of the Nifty 50 index on the
Company's equity and profit for the period. The analysis is based on the assumption that the BSE / NSE had increased / decreased
by 10% with all other variables held constant, and that all the Company’s equity instruments moved in line with the index.
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(T in lakhs)
Particulars Profit or loss Equity, net of tax
31 March 2021 31 March 2020 31 March 2021 31 March 2020
BSE /NSE - increase by 10% 403.16 201.27 357.04 178.24
BSE /NSE - decrease by 10% {403.16) (201.27) (357.04) {178.24)

Regulatory risk
The Company's operations 1s significantly regulated by neither by Central Governmenl nor Ly State Government. Ilence,
Regulatory risk to the Company is very low.

30. Capital management

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital
adequacy requirements of the local banking supervisor, Reserve Bank of India (RBI) of India. The adequacy of the Company’s
capital is monitored using, among other measures, the regulations issued by RBI.

The Company has complied in full with all its externally imposed capital requirements over the reported period.

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally
imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to
maximise sharcholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristics of its activities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend
payment to sharcholders, return capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the Board.

Regulatory capital consists of Tier | capital, which comprises share capital, share premium, retained earnings including current year
profit and non-controlling interests less accrued dividends. Certain adjustments are made to Ind AS—based results and reserves, as
prescribed by the Reserve Bank of India. The other component of regulatory capital is other Tier 2 Capital Instruments, which
includes contingent provision against standard assets. (Refer Note 28)

31. The previous year's figures have been regrouped / reclassified wherever necessary to conform to the current year
classification / disclosure.

As per our report of even date attached.
For B L Rathi & Company For and on behalf of the Board of Directors
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