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INDEPENDENT AUDITORS’ REPORT

To the Members of Morton Foods Limited
(Formerly Known as Allahabad Canning Limited)
Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of Morton Foods Limited (“the Company”) (Formerly known as
Allahabad Canning Limited), which comprise the Balance Sheet as at March 31,2022, the Statement of Profit and Loss, (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, except for the effects of the
matter described in the Basis for Qualified Opinion section of our report, the aforesaid standalone financial statements give
the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2020, the loss and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Qualified Opinion

As indicated in Note 14 to the Financial Statements, the Company has recognized Deferred Tax Asset (net) of Rs. 450.53 for
the year ended in March 31,2022, based on the future profitability projections made by the Management. In our Opinion, in
the absence of any convincing evidence that sufficient taxable profit will be available against which the unused tax losses can
be utilised by the entity as required in terms of Indian Accounting Standard 12, had the above impact been considered, loss for
the year ended would have been Rs.1,706.65 lakhs as against the reported loss of Rs.1,256.12 lakhs and other equity (excluding
revaluation reserve) as at the Balance Sheet date would have been Rs. (1,652.78 lakhs) as against the reported figure of
Rs.(1,202.25 lakhs).

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion on the financial
statements.

Offices: Kolkata, Mumbai, Delhi, Chennai, Bangalore & Ahmedabad
Network Locations: Hyderabad, Nagpur



Singhi e Co.

Chartered Accountants wsseneCONE.

Material Uncertainty Related to Going Concern

We draw attention to Note no 37 to the accompanying financial statements which indicates the fact that the net worth of the
Company is eroded and as on Balance Sheet date its current liabilities exceeded its current assets. This condition may indicate
the existence of uncertainty about the company's ability to continue as a going concern. However, the financial information of
the Company has been prepared on a going concern basis based on the reason stated in the aforesaid note.

Our Opinion is not modified in respect of this matter.

Information other than the financial statements and Auditor’s Report thereon

The Company’s management and Board of Directors are responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
and conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information; we are required to report that fact. We have nothing to report in this
regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
[the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report thatincludes our opinion, Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the financial statements,

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1”a statement on the matters specified in
paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

(b) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph above, in our opinion,
proper books of account as required by law have been kept by the Company so far as it appears from our examination
of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account;

(d) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph above. in our opinion, the
aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2022 taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2022 from being appointed as a director in
terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls of the Company with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this
report.

(g) The Company has not paid any managerial remuneration for the year ended March 31, 2022 to its directors.

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS financial
statements — Refer Note 36 to the Ind AS financial statements;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.
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(a) The management has represented that, to the best of it's knowledge and belief, as disclosed in the notes to
the accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share premium
orany other sources or kind of funds) by the company toor in any other person or entity, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lendor invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of it’s knowledge and belief, as disclosed in the notes
to the accounts, no funds have been received by the company from any person or entity, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances,
nothing has come our notice that has caused us to believe that the representation sunder sub-clause a) and (b)
contain any material mis-statement.

The Company has not declared or paid dividend during the year ended 31°* March,2022.

For Singhi &Co.

Chartered Accountants

- Firm‘s Registration No. 302049E
/Y

L R -

Aditya Si n&hi

Partner

Membership No.305161
—— UDIN 22305161AKNRYV8508

Place: Kolkata
Date: 6" May, 2022



‘Singhi eI Co.

Chartered Accountants

ANNEXURE-1 TO THE INDEPENDENT AUDITORS’ REPORT

The annexure referred to in our Independent Auditor’s Report to the member of the company on the Financial Statement of

the year ended March 31,2022, we report that:-

i.a)

c)

d) The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or intangible assets during

e)

ii. a)

(b)

(A) The Company has maintained proper records showing full particulars, including quantitative details and situation

of Property, Plant and Equipment.
(B) The Company has maintained proper records showing full particulars of intangibles assets.

According to the information and explanation given to us and on the basis of the of our examination of the records of
the company, all Property, Plant and Equipment were physically verified by the management in the previous year in
accordance with a planned program of verifying them once in three years which is reasonable having regard to the

size of the Company and the nature of its assets.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the title deeds of immovable properties (other than properties where the Company is the lessee and the
lease agreements are duly executed in favour of the lessee) disclosed in note 4 to the financial statements included in
property, plant and equipment are held in the name of the Company except title deeds of the immovable Properties,
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in the nature of freehold land, as indicated below are not held in the name of the Company.

Description | Gross Held in name | Whether Period held - Reason for not
of Property | carrying of promoter, indicate range, | being held in the
value director or their | where name of
relative or appropriate Company#*
employee
Land New Magadh sugar Transferred  to
situated at Swadeshi mill and Morton | Since April the Company
Village Sugar  Mills | Foods Limited | 1,2015 pursuant to
Jhapia, PO (later on | have Common Scheme of
Bamrauli, merged with | Directors Arrangement,
District Rs. 4030.65 | Magadh Mutation in the
Allahabad Sugar  Mills name of the
Limited) company is
pending as on the
Balance Sheet
date

the year.

There are no proceedings initiated or are pending against the Company for holding any benami property under the

Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

The inventory has been physically verified by the management during the year. In our opinion, the frequency of
verification by the management is reasonable and the coverage and procedure for such verification is appropriate.

Discrepancies of 10% or more in aggregate for each class of inventory were not noticed.

As disclosed in note 19 to the financial statements, the Company has been sanctioned working capital limits in excess of
Rs. five crores in aggregate from banks during the year on the basis of security of current assets of the Company. The
quarterly returns/statements filed by the Company with such banks and financial institutions are not in agreement with

the books of accounts of the Company and the details are as follows:
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Quarter | Name | Particulars Amount as per books of Amount as reported in the Amount Reason for
of account quarterly return/statement | of material
Bank difference | discrepancy
Inventory | Sundry | Total Inventory | Sundry | Total As stated in Note
Debtors Debtors 19 of the
Financial
Statement, the
Jun-21 ICICI | Cash 1,945.73 quarterly
Bank | Credit 849.37 | 2,795.10 | 2,175.74 | 672.66 | 2,848.40 | 53.30
. statements
Sep-21 Limit 1,561.32 BT
845.27 | 2,406.59 | 2,144.63 2,825.71 | 419.12 BERE RS
Dec-21 1,799.97 prepared and
895.39 | 2,695.36 | 2,014.36 | 815.70 | 2,830.06 | 134.70 filed beforethe
Mar-22 1,572.38 completion of all
687.35 | 2,259.73 | 1,649.46 | 774.99 | 2,424.45 | 164.72

financial
statement
closure activities
including Ind AS
related
adjustments/
reclassifications
and regrouping
as applicable,
which led to
these differences
between the
final books of
accounts and
quarterly
statements
submitted to
bank based on
provisional books
of accounts.

According to the information and explanations given to us and on the basis of our examination of the records of the Company,

the Company has not provided loans, advances in the nature of loans, stood guarantee or provided security to companies,
firms, Limited Liability Partnerships or any other parties during the year. Accordingly, the requirement to report on clause

3(iii)(a) to (f) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, there are no loans, investments, guarantees,

and security in respect of which provisions of sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly,
the requirement to report on clause 3(iv) of the Order is not applicable to the Company.
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v.  According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has neither accepted any deposits from the public nor accepted any amounts which are deemed
to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent
applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the Company.

vi.  According to the information and explanations given to us, the Central Government has not prescribed the maintenance of
cost records under Section 148(1) of the Companies Act, 2013 for the products manufactured by it. Accordingly, clause 3(vi)
of the Order is not applicable.

vii. (a)

(b)

The Company is regular in depositing with appropriate authorities undisputed statutory dues including goods and
services tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other statutory dues applicable to it. According to the information and explanations
given to us and based on audit procedures performed by us, no undisputed amounts payable in respect of these
statutory dues were outstanding, at the year end, for a period of more than six months from the date they became
payable.

According to the records of the Company, the dues of goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess, and other statutory
dues have not been deposited on account of any dispute, are as follows:

Name of the | Nature of the | Amount (Rs) Period to which | Forum where the | Remarks, if
statute dues the amount | dispute is pending | any
relates
The Uttar Pradesh | Sales Tax 1,65,000.00 FY 1993-94 Assistant
Value Added Sales 1996-97 Commissioner (A)
Tax Act 1997-98

viii.  According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has not surrendered or disclosed any transaction, previously unrecorded in the books of account,
in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly, the requirement to report
on clause 3(viii) of the Order is not applicable to the Company.

ix. a)

Based on our audit procedure and according to the information and explanation given to us, we are of the opinion
that the Company has not defaulted in repayment of loans or other borrowings or in the payment of interest thereon
to any lender. Accordingly, the requirement to report on Clause 3(ix)(a) is not applicable to the Company.

According to the information and explanation given to us, the Company has not been declared willful defaulter by any
bank or financial institution or government or any government authority.

In our opinion and according to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company did not have any term loans outstanding during the year.




Singhi & Co.

Chartered Accountants veeeesccontd.

Xi.

xii.

xiii.

Xiv.

XV.

XVi.

d) Onan overall examination of the financial statements of the Company, no funds raised on short-term basis have been
used for long-term purposes by the Company during the year.

e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to report on
clause 3(ix)(e) of the Order is not applicable to the Company.

f)  The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to report on
Clause 3(ix)(f) of the Order is not applicable to the Company.

a)  The Company has not raised any money during the year by way of initial public offer / further public offer (including
debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not applicable to the Company.

b)  The Company has not made any preferential allotment or private placement of shares /fully or partially or optionally
convertible debentures during the year under audit and hence, the requirement to report on clause 3(x)(b) of the
Order is not applicable to the Company.

a) Based on examination of the books and records of the Company and according to the information and explanations
given to us, considering the principles of materiality outlined in Standards on Auditing, we report that no fraud by the
Company or on the Company has been noticed or reported during the course of the audit.

b)  During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been filed by cost
auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government.

¢) Asrepresented to us by the management, there are no whistle blower complaints received by the Company during
the year.

According to the information and explanations given to us, the Company is not a Nidhi Company. Accordingly, clause 3(xii)
of the Order is not applicable.

According to the explanation and information given to us and based on our examination of the records of the Company,
transactions with the related parties are in compliance with section 177 and 188 of the Companies Act 2013, where
applicable and details of such transaction have been disclosed in the Financial statements as required by applicable
Standards.

According to the explanation and information given to us and based on our examination of the records of the Company,
the Company is not required to have an internal audit system under the provisions of Section 138 of the Companies Act,
2013. Therefore, the requirement to report under clause 3(xiv)(a) to (b) of the Order is not applicable to the Company.

According to the information and explanations given by the management, the Company has not entered into any non-
cash transactions with directors or persons connected with him as referred to in section 192 of Companies Act, 2013,

(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to the Company.
Accordingly, the requirement to report on clause (xvi)(a) & (b) of the Order is not applicable to the Company.

{(b) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank of India.
Accordingly, the requirement to report on clause 3(xvi) (c) of the Order is not applicable to the Company.

(c)  According to the information and explanations given to us, the Group has one Core Investment Company as part of
the Group.
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XVii.

Xviii.

XiX.

XX.

The Company has incurred cash losses of Rs.1,001.03 Lakhs in the current year and Rs.1,202.71 Lakhs in the
immediately preceding Financial Year.

There has been no resignation of the statutory auditors during the year and accordingly requirement to report on
Clause 3(xix) of the Order is not applicable to the Company.

As referred to in ‘Material uncertainty related to Going concern’ paragraph in our main audit report and as disclosed
in Note 42 to the financial statements which includes the financial ratios and ageing and expected dates of realization
of financial assets and payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the evidence supporting
the assumptions, there exists a material uncertainty that the Company may not be capable of meeting its liabilities,
existing at the date of balance sheet, as and when they fall due within a period of one year from the balance sheet
date.

We, further state that this is not an assurance as to the future viability of the Company and our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due.

Section 135 of Companies Act, 2013 is not applicable on the company. Accordingly, clause 3(xx)(a) to (b) is not
applicable to the company.

For Singhi & Co.
Chartered Accountants
B Firm Registration No.302049E

M

L.
(Aditya anghi)
Partner
Membership No. 305161
UDIN 22305161AKNRYV8508

Place: Kolkata
Date: May 06, 2022



Singhi & Co.

Chartered Accountants veeeesccOnitd.

ANNEXURE - 2 TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls over financial reporting of Allahabad Canning Limited (“the Company”) as of
March 31, 2022 in conjunction with our audit of the financial statements of the Company for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial statements
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls over
financial reporting with reference to financial statement and their operating effectiveness. Our audit of internal financial
controls over financial reporting with reference to financial statements included obtaining an understanding of such internal
financial controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls over financial reporting with reference to financial statements.
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MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTINGWITH REFERENCE TO FINANCIAL STATEMENTS

A company's internal financial control over financial reporting with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL STATEMENTS

Because of the inherent limitations of internal financial controls over financial reporting with reference to these financial
statements, including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to financial statements to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

OPINION

Inour opinion, the Company has, in all material respects, an adequate internal financial controls over financial reporting with
reference to financial statements and such internal financial controls over financial reporting were operating effectively as at
March31, 2022, based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm‘s Registration No. 302049E

‘§\ C;(v'\,

Aditya'Singhi

Partner

Membership No. 305161
UDIN22305161AKNRYV8508

Place: Kolkata
Date: 6" May, 2022



Morton Foods Limited e
(Formerly known as Allahabad Canning Limited)
CIN: U151220P2015PLC069645
Balance Sheet as at 31% March, 2022
(¥ in Lakhs)
Particulars Notes As at 31" March,| Asat3® March,
2022 2021
ASSETS
1. Non-Current Assets
{a) Property, Plant and Equipment 4 4,524.85 4,537.76
{b) Capital Work-in-Progress 5 - 67.33
(c) Intangible Assets 6 61.90 -
(d} Right to use asset 4.1 32.28 1522
{e) Financial Assers
(i}  Investments 7 0.01 0.01
{ii} Other Financial Assels i2 15,39 17.25
{f) Non Current Tax Assets (net) 13 1.58 3.87
(2} Deferred Tax Assets (net) 14 450.53 -
{h) Other Non-current Assets 15 5.93 8.00
Total Non-current Assets 5,112.47 4,649.44
2. Current Assets
(a) Inventories 8 1,572.38 1.563.26
(b) Financial Assets
(iY Trade Receivables 9 687.35 733.97
{iiy Cash and Cash Equivalents 10 28.44 19.62
(iif} Bank Balances other than (ii) above I 1.16 2.07
{iv) Other Financial Assets 2 3.86 10.935
{¢) Other Current Assets 16 375.27 589.36
Taotal Current Assets 2,668.46 2,941.23
TOTAL ASSETS 7,780.93 7,590.67
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 17 1,463.15 [,219.29
(b) Other Equity 18 2,828.15 2.813.14
Total Equity 4,291.30 4,032.43
LIABILITIES
1. Non-Current Liabilities
{(a) Financial Liabilities
(i) Lease Liabilities 20 30.34 14.9]
{(ii} Other Financia! Liabilities 22 38.27 56.78
{b} Provisions 23 10.50 49.69
Total Non-current Liabilities 79.11 121.38
2. Current Liabilities
(a) Financial Liabilities
(i) Borrowings 19 2,062.96 2,271.40
(it} Lease Liabilities 20 24.44 2.534
(iiiy Trade Pavables
(A} Total outstanding dues of micro enterprises 21 17.16 80.12
and small enterprises
(B) Total owtstanding dues of creditors other 21 1,021.10 823.46
than micro enterprises and small
enlerprises
(iv) Other Financial Liabilities 22 87.47 34.63




Morton Foods Limited

(Formerly known as Allahabad Canning Limited)
CIN: UI5122UP2015PLC0O69645

Balance Sheet as at 31* March, 2022

BiRLA

(¥ in Lakhs)

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements,

Particulars Notes As at 31 March,| Asat 31% March.
2322 2021
(b} Provisions 23 99.82 5Q.3¢,
(c) Other Current Liabilities 24 97.57 | J0.25]
Total Current Liabilities 3.410.52 3,436.86
Total Liabilities 3,489.63 3:.558.24
TOTAL EQUITY AND LIABILITIES 7,780.93 7,590.67
3

As per our report of even date attached.

For Singhi & Cao.
Chartered Accountants

ICAI Firm! )Registralion No.: 302049E
Af ot

Aditya Singhi

Partner

Membership No.: 305161
Place: Kolkata

Date: oth May, 2022

enugopal Chetlur
Whole-time Director
DIN: 08686707

29 \35}

Mayuri Raja
Company Secretary

or '.md\(}n behalf of the Board of Directors

=
ﬂW}
Chardra Shekhar Nopany

Director
DIN: 00014587
!/

7

Abhay Andhare
Chiel Tinancial Officer
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A. Equity Share Capital

Statement of Changes in Equity for the year ended 31 March, 2022

alrLA

Particulars Notes As at 31" March, 2022 Asat 31" March, 2021

No. of Shares | ¥ in Lakhs No. of Shares T n Lakhs
Balance at the beginning of the year 17 1,21,92,893 1,219.29 1,09,84,588 1,098 46
Changes in Equity Share Capital due to prior period error 17 - - . "
Restated balance at the beginning of the year 17 1,21,92,893 1,219.29 1,09 84 588 1,098 46 |
Changes in Equity Share Capital during the year 17 24,38,579 243.86 12,08,305 120.83
Balance at the end of the year 17 1,46,31,472 1,463.15 1,21,92.893 1,219.29

B. Other Equity

(¥ 1n Lakhs)

Particuiars Reserves and Surplus Items of Other Total
Comprehensive
Income
Capital Reserve Security | Retained Revaluation
Premium Earnings Surplus
Balance at 31" Marchl, 2020 7.54 5 (405,27 @ (397.73)
Changes in accounting policy or prior period errors " . . 4 N
Restated balance at the beginning of the year 7.54 _ (405.27) . (397.73)
Received during the vear agamst the Share 1ssue R 795 06 795 06
Total comprehensive income for the year
- Profit/ (Loss) - - (1,617.47) - (1.61747)
- Remeasurement of defined benefit liability / (asset) - - 2.88 - 2.88
(net of tax)
- Revaluation of freehold land through other - - 4,030.40 4.030 40
comprehensive tncome - net change 1n fair value
Total comprehensive imcome - 795.06 (1,614.59) 4.630.40 321087
Balance at 31% March, 2021 7.54 795.06 (2,019.86) 4,030.40 281314
Changes in accounting policy or prior period errors & - " % .
Restated balance at the beginning of the year 7.54 795.06 (2,019.86) 4.030.40 2.813.14
Received during the year against the Share issue 1,258.31
Total comprehensive income for the vear
- Profit / (Loss) - - (1,252.79) - (1.252.79)
- Remeasurement of defined benefit liability / - - 9.49 - 9.49
(asset) (net of tax)
Total comprehensive income - - (1,243.30) - (1,243,30)
- 1,258.31 - - 1,258.31
Balance at 31" March, 2022 7.54 2,053.37 (3.263.16) 4,030.40 2,828.15

(a) Capitai Reserve

scheme of arrangement in earlier year

(b) Security Premium

The difference between the net fair value of assets and liabilities of

The accompanying notes are an imtegral part of the financial statements

The description of the nature and purpose of each reserve within equity are as follows:

" the business undertakings acquired and shares allotted pursuant 10 the

Share premium represents the difference between the par value of the shares issued and the subscription or 1ssue price

As per our report of even date attached.

For Singhi & Co.
Chartered Accountants
ICA Jrl@egtstranon No.: 302049E

Aditya Sing‘ﬂi ‘

Partner

Membership No - 305161
Place: Kolkata

Date: 6" May, 2022

For anfl,on behalf of the Board of Directors

Qnugopal Chetlur

Whole-ume Director
DIN: 08686707

Mayuri Raja

Company Secretary

i
i
Chandra Shekhar Nopany
Director
DIN 00014587
'

Mlm_\ Andhare

Chief Financial Officer




Morton Foods Limited

(Formerly known as Allahabad Canning Limited)
CIN: U15122UP2015PLCO69645

Cash Flow Statement for the year ended 31 March, 2022

BIRLA

(% in Lakhs)
Particulars Year ended Year ended
31 March, 2022 | | 31% March, 2021
(A) CASH FLOW FROM OPERATING ACTIVITIES: :
Prefit / (Loss) before tax (1,711.88) (1,617.47)
Adjustments for:
Depreciation and amortisation expense 74.81 33.14
Finance Costs 237.53 200.82
Provision for warranties and claims 33.25 15.50
Provision for bad and doubtful debts / advances - 63.00
Gain on sale / discard of Property, Plant and Equipment (net) (1.75) -
Interest income (0.36) (1.30)
Unspent Habilities, Provisions no longer required and Unclaimed balances (56.01) (13.39)
written back
(1,424.41) {1,319.70}
Working capital adjustments:
(Increase)/ Decrease in Inventories (7.12) 489.04
(Increase)/ Decrease in Trade Receivables and Loans 66.62 (76.14)
(Increase)f Decrease in Other Financial Assets 9.06 (10.03)
(Increase)/ Decrease in Other Assets 209.66 (288.51)
Increase / (Decrease) in Trade Payables 190.69 (55.30)
Increase / (Decrease) in Other Financial Liabilities 33.89 (6.80)
Increase / (Decrease} in Provisions (14.16) (14.35}
Increase / (Decrease} in Other Liabilities (72.78) 80.32
Cash generation from Operations (1,008.55) (1,201.47)
Income tax paid (net of refund received) 7.52 (0.67)
Net Cash generated/ (used) from Operating Activities (1,001.03) (1,202.14)
(B) CASH FLOW FROM INVESTING ACTIVITIES:
Proceeds from sale of Property, Plant and Equipment - 0.10
Acquisition of Property, Plant and Equipment (22.13} (348.89)
Acquisition of Other Intangible Assets (8.70) -
Interest received 0.25 1.50
Proceeds from Bank deposits on maturity (net) 0.91 6.73
Net Cash generated/ (used) in Investing Activifies (29.67) {340.56)
(C) CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issuance of equity shares (Share premium) 1,502.17 915.89
(Repayments of) / Proceeds from Current Borrowings (1,208.44) 1,342.95
Inter-corporate deposit received from related parties 2,200.00 500.00
Repayment of Inter-corporate deposit to related parties (1,200.00) (1,000.00)
Repayment of Lease liabilities (29.55) (15.24)
Interest on lease liabilities paid 8.70 -
Interest paid (233.36) {198.40)
Net Cash (used in) / generated from Financing Activities 1,039.52 1,545.20
Net Changes in Cash & Cash Equivalents (A + B +C) 8.82 2.50
Cash & Cash Equivalents at the beginning of the year 19.62 17.12
28.44 19.62

Cash & Cash Equivalents at the end of the year




BIRLA

Morton Foods Limited
(Formerly known as Allahabad Canning Limited)
CIN: U15122UP2015PLC069645

Cash Flow Statement for the year ended 31* March, 2022

1. The above Cash Flow Statement has been prepared under the Indirect Method as set out in Ind AS-7 "Statement of Cash
Flow."
2. Cash and Cash Equivalents are represented by :

(X in Lakhs)
Particulars Year ended Year ended
31" March, 2022 | | 31% March, 2021

Cash on Hand 0.57 0.22
In Current Accounts - 27.87 19.40
Total 28.44 19.62

3.Change in Liability arising from financing activities

(X in Lakhs)
As on Cash Flow Fair Value Ason
31* March, 2021 Change 31" March, 2022
Current Borrowings [Note 19] 2,271.40 (208.44) - 2,062.96
Lease liability [Note 20] 17.45 (20.85) 58.18 * J 54.78
* Includes Rs 64.90 lakhs addition and Rs 8.70 lakhs derecognised on cancellation.
(X in Lakhs)
As on Cash Flow Fair Value As on
1* April, 2020 Change 31* March, 2021
Current Borrowings [Note 19] 1,428.45 842.95 - 2,271.40
Lease liability [Note 20] 30.27 (15.24) 242 17.45

4. Previous year's figure have been regrouped / rearranged to confirm the classification of the current year, wherever
considered necessary.

As per our report of even date attached. For and on} behalf of the Board of Directors

For Singhi & Co. f M#}ﬂl 7,7;7 "_L

Chartered Accountants / /ﬁé?q'/

ICAI Firm's Registration No.: 302049E Venugopal Chetlur ~ Chandra Shekhar Nopany

' - Whole-time Director Chairperson
,Af L DIN: 08686707 DI 00014587
. /

Aditya Singhi (48]

Membership No.: 305161 —

Place: Kolkata Mayuri Raja Abhay Andhare

Date: 6™ May, 2022 Company Secretary Chief Financial Officer

\J




Morton Foods Limited

(Formerly known as Allahabad Canning Limited)
CIN: UI5122UP2015PLCO69645
Notes to Financial Statements for the year ended 3™ March, 2022
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1.

22

2.3

2.4

Reporting entity

Allahabad Canning Limited (‘the Company") is a pubic company domiciled in India and incorporated under the
provisions of the Companies Act, 2013, The registered office of the Company is located at Post Office Hargaon,
District Sitapur, Uttar Pradesh 26121, India. The Company is wholly owned subsidiary of Palash Securities
Limited. Its shares are unlisted.

The Company is primarily engaged in the process, trade and sale of food stuff. The Company has operations in
India mainly.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time 10 time) notiffed under Section
133 of the Companies Act, 2013 {(*Act’) and other relevant provisions of the Act.

The financial statements are authorised for issue by the Board of Direclors of the Company at their meeting held
on 6th May, 2022,

Details of the Company's accounting policies are included in Note 3.

Funetional and presentation currency
These financial statements are presented in Indian Rupees (3), which is also the Company's functional currency.
All amounts have been rounded off to the nearest lakhs, unless otherwise indicated.

Basis of measurement
The financial statements have been prepared on historical cost convention on the accrual basis, except for the

foltowing items;

Items Measurement basis

(i) Certain financial assets and liabilities Fair value

(if)  Biological assets other than bearer plants Fair value less costs to sell

(iif}  Employee's defined benefit plan As per actuarial valuation

(iv}  Assets held for sale Lower of its carrying amount and fair value less coses 1o sell

Fair value is the price that would be received on the sale of an asset or paid to transfer a hability in un orderly
transaction between marker participants at the measurement date under current market conditions, regardless of]
whether that price is directly observable or estimated using another valuation technique. In determining the fair
value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liabiliiy al e measurement
date.

Use of judgments and estimates
In preparing these financial statements, management has made judgments, estimates and assumptions that affect
the application of the Company's accounting policies and the reported amounts of assets. liabilities. income and
expenses. Management believes that the estimates used in the preparation of the financial statements are prudent
and reasonable. Actual results may differ from these estimates.




Morton Foods Limited

"(Formerly known as Allahabad Canning Limited)"
CIN: U15122UP2013PLC069645
Notes to Financial Statements for the year ended 31% March, 2022 {continued)
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions Lo accounting estimaies are
recognised prospectively.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material

adjustment in the financial statements for the every period ended is included in the foliowing notes;

- Note 4 and 6 - Uselul life and residual vatue of property, plant and equipmens and other intangible assets:

- Note 14 - Recognition of deferred tax assets: availability of future taxable profit and income tax liabilities
thereon against which unabsarbed depreciation and other business losses can be used;

- Note 23 - Measurement of delined benefit obligations: key actuarial assumptions;

- Note 36 - Recognition and measurement of provisions and contingencies: ke assumptions about the
likelihood ard magnitude of an outflow of resources;

- Note 40 - Impairment of financial assets; key assumptions used in estimating recoverable cash Nows,

Information about assumptions and judgement uncertainties that have a significant risk of resulting in a material
adjustment in the financial statements for the every period ended is included in the lollowing nates:
- Note 20 - Determination of ROU assets and liabilities; incremental borrowing rate and lease term.

Measurement of fair value
A number of the Company’s accounting policies and disclosures require the measurement of lair values, for
financial assets and financial liabilities.

The Company has an established control framework with respect 10 the measurement of fair values. The
management has overall responsibility for overseeing all significant Tair value measurements and it regularty
reviews significant unobservable inputs and valuation adjustments. 1f third pary information, such as broker
quotes or pricing serviees, is used to measure fair values, then the valuation team assesses the evidence abtained
from the third parties to support the conclusion that these valuations meel the requirements of Ind AS. including
the level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the vulvation
techniques as (ollows:

- Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company can access al the measurement date;

- Level 2: inpuas are inputs, other than quoted prices included in level 1, that are cbservable for the asset or
liability, either directly or indirectly; and

- Level 3: inputs are unobservable inputs for the asset or liability.

When measuring the fair value of an asset or a liability, the Company uses observable market data as [ar as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different tesels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest [evel input that is significant to the entire measurement.

The Company recognises transfers between levels of the Ffair value hierarchy at the end of the reporting period
during which the change has occurred, Further information about the assumptions made in measuring fair values
is included in Note 2.4.




Morton Foods Limited

"(Formerly known as Allahabad Canning Limited)"
CIN: UI5122UP2015PLC0O69645
Notes to Financial Statements for the year ended 3% March, 2022 (continued)

3.
3.1

3.2

Summary of Significant accounting policies

Classification of assets and liabilities as current and non-current

Alb assets and liabilities are classified as Current or Non-current as per the Company’s normal operating ¢vele and
other criteria set out in the Schedule 11 to the Act.

Assets

An asset is classilied as current when it satisfies any of the following criteria :

(i) it is expected to be realised in or intended for sale or consumption in the Company's normal operating
cyele;

(if)  itis held primarily for the purpose of being traded:;

(i)}  itis expected to be realised within twelve months afier the reporting date; or

(iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a fiability for at
least twelve months afier the reporting date.

Current assets inchude current portion of non-current financial assets.
All other assets are classified as non-current,

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

(i) it is expected to be settled in the Company’s normal operating cycle;

(i) itis held primarily for the purpose of being traded;

(iif) it is due to be settled within twelve months afier the reporting date; or

(iv)  the Company does not have an unconditional right o defer settlement ol the liability for at Jeast twelve
months afler the reporting date. Terms of a liability that could, at the option of the counterparty, result in its
settlement by the Issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilitjes.
All other liabilities are classified as non-current,
Deferred tax assets and liabilities are classified as non-current assets and liabilitics.

Operating cycle
For the purpose of current / non-current classification of assets and Hiabilities, the Company has ascertained its
normat operating cycle as twelve months. This is based on the nature of business and the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents.

Foreign currency transactions
Transactions ir foreign currencies are translated into the respective functional currency of the Company at the
exchange rates prevailing at the date of the transaction.

Monetary asscts and liabilities denominated in foreign currencies ate translated into the functional currency at the
exchange rate prevailing at the reporting date. Non-monetary assets and labilities that are measured al [air value
in a foreign currency are wanslated into the functional currency at the exchange rate when the fair value was
determined. Non-monetary assets and liabilities that are measured based on historical cost i a foreign currency
are translated at the exchange rate at the date of initial transaction.

Exchange differcnces are recognised in the Statement of Profit and Loss in the period in which they arise,
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Notes to Financial Statements for the year ended 31% March, 2022 (continued)

niRLA

3.3

Financial instruments

Recognition and initial measurement

Trade Receivables issued are initialiy recognised when they are ariginated. All other linancial assets and
liabilities are initially recognised when the Company becomes a party o the contraciual provisions of the
instrument,

A financial assel or financial liability is initially measured at fair value plus, for an iiem not at fair value through
profit and loss (FVTPL), transaction costs that are directly attributable 1o its acquisition or issue.

Classification and subsequent measirement

(i)

i)

(ifi)

{iv)

Financial assets

On initial recognition, a financial asset i3 classificd and measured at;

- amortised cost; or

- fair value through other comprehensive income (FVOCD) - Equity Investment: or
- fair value through profil or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition. except if and in the period the
Company changes its business model for managing financial assets.

Financial assets at amorfised cost

A financial asset is measured at amortised cost if it meets both of the foliowing conditions and is not

designated as at FVTPL:

a) the asset is held within a business mode] whose objective is to hold assets t collect contractual cash
flows: and

b) the contractual terms of the financial asset give rise on specified dates o cash ows that are solely
payments of principal and interest (SPPI} on the principal amount outstanding.

The effective interest rate (EIR} amortisation is included in finance incoms i the Statement of Profit and
Loss. This calegory generally applies to fong-term deposits and fong-terms rade recevables.

Financial assets at fair vaine through other comprehensive income (FVYOCH)

On initial recognition of an equity investment that is not held lor wading. the Company may irrevocably
elect to present subsequent changes in the investment’s fair vatue in OCI tdesignated as FVOCI - equity
in'vestmem). This election is made on an investment-by-investment basis.

Financial assets are measured at the FVOCI if both of the following conditions are met;

a) The objective ol the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

b) The asset’s contractual cash flows represent SPPL

Financial assets included within the FVOCI category are measured initially as well as at cach reporting
date at fair value. Fair value movements are recognised in the other comprehensive income (OC!),

Financial assets af fuir value through profit or luss (FVTPL)
All financial assets which do not meet the criteria for categorisation as al amortised cast or FVOCL ay
described zbove are classified as at FVTPL. On initial recognition, the Company muy irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or al
EVOCI as al FVTPL if doing so eliminates or significantly reduces an accounting mismateh that would
otherwise arise.
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Notes to Financial Statements for the year ended 31 March, 2022 (continued)

)

vi)

{vii)

Financial assets that are held for wading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principul and interest
(SPPI}.

For the purposes of this assessment, ‘principal is defined as the fair value of the financial asset on initial
recognition. “Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs {¢.g. liquidity risk and administrative costs), as well as 4 profit margin.

In assessing whether the contractual cash flows are solely payments of principal and imterest. the Company
considers the contractual terms of the instrument. This inctudes assessing whether the (inancial asset
contains a coatractual term that could change the timing or amount of contraciuar cash fows such thar it
would not meet this condition. In making this assessment, the Company considers:

- contingent events that woula change the amount or timing of cash flows:

- terms that may adjust the contractual coupon rate, including variable intercst rute femures:

- prepayment and extension features; and

- terms that limit the Company’s ¢laim to cash flows from specified assels (¢.g. non- recourse leatures).

A prepayment feature is consisten: with the solely payments of principal and interest criterion i the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for carly termination of the
contract. Additionally, for a financial asset acquired at a significant discount or premium Lo its conuraciug)
par amoury, a feature that permits or requires prepayment al an amount that substantially represents the
contractual par amount plus accrued {but unpaid) contractual interest (which may also include reasonable
additional compensation for early termination) is treated as consistent with ihis criterion if the {air valye of
the prepayment feature is insigniticant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at These assets are subsequently measured al fair value, Net zains and logses,

FVTPL including any interest or dividend income, are recognised in Stoement of Profit
] and Loss.

Financial assets at These assets are subsequently measured al amortised cost using the elfective

amortised cost interest method (EIR).

The amertised cost is reduced by impairment losses, i1 any. Interest income.
foreign exchange gains and losses and impairment are recognised o Statement of
Profit and Loss. Any gain or loss on derecognition is recognised in Statement of
Profit and Loss.

Financial liabilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measurcd at amortised cost or FVTPL,

Finaucial liabilities through fuir value through prafit or loss (FYTPL)

A linancial lability is classified as at FVTPL if it is classified as held-for-trading, or it is o derivative or i1
is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and
net gains and losses, including any interest expense, are recognised in Statement of Profit and Loss,
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"{Formerly known as Allahabad Canning Limited)"
CIN: U15122UP2015PLC0OG9645
Notes to Financial Statements for the vear ended 31 March, 2022 {continued)

{viii) Financial liabilities at amortised cost
Other financial {tabilities are subsequently measured at amaortiged cost uzing the effective interest (EIR)
rethod. Interest expense and foreign exchange gains and losses are recoghised in Statement of Profit and
Loss.

Any gain or loss on derecognition is also recognised in Statement of Profit and Loss,

Interest bearing loans and borrowings are subsequently measured ai amorlised cost using the EIR method.
Gains and losses are recognised in Statement of Profit and Loss when the liabitities are derecognised as
well as through the EIR amortisation process. For trade and other payables maturing within one year from
the balance sheel date, the carrying amounts approximates fair value due o the shorl matwrity of these
instruments.

Derecognition

(i) Financial assets
The Company derecognises a financial asset when the coniractual rights to the cash Nows from the
financial asser expire, or it transfers the rights to receive the contractual cash (Tows in 2 transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially ail of the risks and rewards of ownership and
does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on ils baiance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assels, the transferred assets
are not derecognised.

(i)  Financial liabilities
The Company derecognises a financial liability when its contactual obligations are discharged or
cancelled or expired.

The Company alse derecognises a financial liability when its terms are modilied and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
exfinguished and the new financial liability with modified terms is recognised in Statement of Profit and
Loss.

Oﬁem‘ug

Financialiassets and financial liabilities are offset and the net amount presented in the balance sheet when and
only when, the Company currently has a legally enforceable right to set off the amounts and it intends cither 1o
settle them on a net basis or to realise the asset and settle the liability simultaneously

3.4 Property, plant and equipment [PPE]

Recogrfi:iqrr and measurenent

tems of property, plant and equipment are stated at cost / deemed cost less accumulated depreciution and
accumulated impairment |osses, if any.

The cost of an item of property, plant and equipment comprises its purchase price inclusive of duties. taxes. after
deducting trade discounts and rebates, incidental expenses, erection/ commissioning expenses, borrowing cost,
any directly autributable cost of bringing the item to its working condition for its intended use and costs of]
dismantling and removing the item and restoring the site on which it is located.
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If significant parts of an ilem of properly, plant and equipment have different usefu? lives. then they are accounted
for as separate components of property. plant and equipment.

A property, plant and equipment is eliminated from the financial statements on disposal or when no fusther benefit
is expected from its use and disposal. Any gain or loss on disposal of an item of propetty. plant and equipment is
recognised in Statement of Profit and Loss.

The company has adopted the Revaluation Model for valuing it’s land. Net carrying amount of land has been
recognised on the basis of fair valuation report of independent valuer an the adoption of revalualion model.
Changes in fair value has been recognised through other comprehensive income.

Property, plant and equipment under construction are disclosed as Capital work-in-progress.

Subsequent expenditure

Subsequent costs are capitalised enly if it is probable that the future economic benefits associated with the
expenditure will flow to the Company. Ongoing repairs and maintenance are expensed as incurred

Depreciation o

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual value
using straight line method over the useful lives of assets and recognised in the Statement of Profit and Loss.

The useful lives have been determined based on technical evaluation done by the management’s expert. supported
by independent assessment by protfessionals, and are in ling with the useful life specified in Part C ol Schedule [
to the Companies Act; 2013, in order to reflect the actual usage of the assets. The residual values are nol more
than 5% of the original cost of the asset.

Depreciation method, useful Jives and residual values of property, plant and equipment are reviewed at each
financial year-end and adjusted prospectively, if appropriate.

Depreciation on additions to or disposal of assets is provided on a pro-rata basis i.e. firom {upto} the date on which
asset is ready for use (disposed off),

Individual: assets costing below ¥ 5,000 are fully depreciated in the year of purchase as these ussels have no
significant useful life.

Capital work-in-progress (CWIP)
Capital work-in-progress includes cost of property, plant and equipment under installation / under developnient as
at the balance sheet date. Directly attributable expenditure (including finance costs relating 1o borrowed funds for
construction or acquisition of fixed assets) incurred on project under implementation are treated as Pre-operative
expenses pending aliocation to the asset and are shown under CWIP.

Intangible assets

Intangible assets including Computer software are initially measured at cosl. Such intangible assets are
subsequently measured at cost less accumulated amortisation and impairment loss. il any. lmangible assets are
amortised on straight line method basis over the estimated useful tife. Estimated useful lile ol the Computer
software is considered as 5 years.

Subsequent expenditure is capitalised only when it increases the future economic benelits embodied in the
specitic asset (o which it relates. All other expenditure is recognised in Statement of Profit and Loss as incurred.
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Amortisation method, useful lives and residual vaiues are reviewed at the end of cach linanciai year and adjuszed,
if appropriate.

An intangible asset is derecognised on disposal, or when no future economic benelits are expected from use or
disposal. CGains or losses arising from derecognition of an intangible asset, measured us the difference between the
net disposal proceeds and the carrying amount of the asset are recognised in the Statement of Prolit and Loss
when the asset is derecognised.

inventories

Raw Materiais, stores and spares are valued at lower of cost and net realizable value. tHowever, these items are
considered 1o be realizable at cost if the finished products, in which they will be used. are expected o be sold a1 or
above cost. Cost of raw materials and stores and spares is determined on annual weighted average method /
moving average method,

Work-in-progress, Finished goods and Traded goods are valued at lower of cost and net realizable value. Work-in-
progress and Finished goods include cost of conversion and other costs incurred in bringing the inventories to
their present location and condition based on normal operating capacity. Cost is determined on weighted average
basis.

The comparison of cost and net realisable value is made on an item-by-item basis,

Net realisable value is the estimated selling price in the ordinary course of business. less estimated costs of
completion and estimated cosls necessary 1o make the sale.

Assessment of net realisable valve is made at each subsequent reporting date. When the circumstances that
previously caused inventories to be written down below cost no longer exist or when there is clcar evidence ol an
increase in net realisable value because of changed economic circumstances, the amount so written-down is
adjusted in terms of policy as stated above.

Impairment

Impairment of finaucial instruwments : financial assets

At each réporting date, the Company assess whether financial assets, than those at FVTPL are credit-impaired, A
financial asset is -credit- impaired” when one or more events that have 2 detrimental impact on the estimated
future cash flows ol the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financiat difficulty of the borrower ar issuer;

- a breach of contract such as a default or being past due for 90 days or more: or

- it is probable that (he borrower will enter bankruptcy or other linancial rearganisation.

The Company recognises loss allowances using the expected credit losses (ECL) mode! For the financial assets
which are fair valued through profit or loss.

The amount of expeeted credit losses (or reversal) that is required (o adjust the loss allowance au the reporting
date to the amount that 1s required to be recognised is recogrused as an impairment gain or loss in the Stalement of]
Profit and Loss.

In case of trade receivables, the Company follows the simplilied approach permiued by fud 18 109 Fingneial
Instruments  for recognilion of impairment loss allowance. The application of simplilied approach does not
require the Company to track changes in credit risk. The Company calculates the expected credit losses on trade
receivables using a provision matrix on the basis of its historical credit Joss experience,
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For alt other financial assets. expected credit losses are measured unless there has been a signilicant inerease in
credit risk from initial recognition in which case those are measured at lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimaiing expected credit losses, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Company’s historical experience and informed credit assessment and including forward
looking information,

(i) Measurement of expecied credit losses
Expected credit losses are a probability weighted estimate of credit losses. Credit losses ure measured as
the present value of all cash shortfalls (i.e. the difference between the cash Mows due 10 the Company in
accordance with the contract and the cash flows that the Company expects 1o receive),

(i} Presemation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

(iii)  Write-off
The gross carrying amount of a financial asset is written oft (either partially o in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines tha: the
debtor does not have assers or sources of income that could generate sulticient casn flows to repay the
amounts subject lo the write off. However, financial assels that are written off could suli be subject to
enforcement activities in order to comply with the Company’s procedures for secovery of amounts due.

Impairment of non-fingucial assets

The Company’s non-financial assets. other than biological assets, inventories and Jeferred tan assets. are
reviewed at each reporling date to determine whether there is any indication of imparment. 1¥any such indication
exists, then the assel’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped togethier inlo cash-
generating units (CGUs). Each CGU represents the smallest group of assets that gencrates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher o' its value m use and its Jair value less
costs to sefl. Value in use is based on the estimated future cash flows, discounted 1o their present value using a pre
tax discount rate that reflects current market assessments of the time value of money und the risks specific to the
CGU (or the assel).

The Company’s corporate assels {e.g., central office building for providing support io various CGUsY do not
generate independent cash intlows. To determine impairment of a corporate ussei. recoverable amount is
determined for the CGUs o which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an assel or CGL exveeds us estimated recoverable
amount. Impairment losses are recognised in the statement of protit and loss. fimpairment loss recognised in
respect of a CGU s allecated to reduce the carrying amounts of the other assels of the CGU or aroup of CGUs)
on a pro rata basis,
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In respect of other assets for whick impairment loss has been recognised in prior periods, the Company reviews at
each reporting date whether there is any indication that the loss has decreased ot no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount, Such a
reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined. net of depreciation or amortisation, i no impairment loss had been recognised.

Employee benefits

Shori-term emplayee benefits

Short-term empioyee benelit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid. if the Company has a present
legal or constructive obligation to pay this amount as a result of past service provided hy the employee, and the
amount of obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed conributions into
a separate entity and will have no legal or constructive obligation 10 pay further amounts. Obligations for
contributions to defined contribution plans are recognised as an employee benefit expense in Statement of Profit
and Loss in the periods during which the related services are rendered by employees. The Company makes
specified periodically contribution to Provident / Pension funds as defined contribution plans.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments
is available,

Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The Company’s gratuity benelit scheme is a defined benefit plan. The Company’s net obligation in respect of
defined benefit plans is calculaed by estimating the amount of future berelit that emplovees have carned in the
current and prior periods, discounting that amount and deducting the fair value of any plan assets.

‘
The caleulation of defined benefit obligation is performed annually by a gualified actuary using the projected unit
credit method. When the caiculation results in a potential asset for the Company, the recopnised asset is limited to
the present value of economic benefits available in the form of any future refunds lrom the plan or reductions in
future contributions to the plans (*the asset ceiling’). In order 1o calculate the present value of econemic benefits.
consideration is given to any minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assels {ex'cluding interest) and the effeet of the asset ceiling (if any, excluding interest), are recognised in Other
comprehensive income (OCI). The Company determines the net interest expense (inceme) on the net delined
benefit liability (asset) for the period by applying the discount rate used to measure the dgefined benefit ohligation
at the beginning of the annual period to the then-net defined benefit liability (asset). taking into account any
changes in the net defined benefit liability (asset) during the period as a result of contribuzions and benefit
payments, Net interest expense and other expenses related to defined benefit plans are recognised in Statement of
Profit and Loss.

When the benelits of a plan are changed or when a plan is curtailed, the resulting change in benelit that relates to
past service (“past service cost’ or “past service gain®) or the gain or loss on curtailment is recognised immediately
in Statement of profit and Loss. The Company recognises gains and losses on the scutlement of a defined benefit

plan when the settiement occurs.
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The contributions are depasited with the Life Insurance Corporation of India based on information received by the
Company. When the benefits of a plan are improved, the portion of the increased benefH related 1o past service by
employees is recognised in Statement of Profit and Loss on a straight-line basis over the average period until the
benefits become vested.

Compensated absences
The employees of the Company are entitled to compensated absences which are both accumulating and non-
accumtulating in nature.

The expected cost of accumulating compensated absences is measured on the basis of an annual independent
actuarial valuation using the projected unit credit method, for the unused entitlement that has accumulated as at
the balance sheet date. Remeasurement gains or losses are recognised in the Statement of Profit and Loss in the
period in which they arise.

Non-accumulating compensated absences are recognised in the period in which the absences oceur.

Provisions (other than for employee benefits)

A provision is recognised if. as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated refiably, and it is probable that an cutflow of economic benefits will be required to settle the
obligation. The amount recognised as a provision is the best estimate of the expenditure required 1o settle the
present obligation at the balance sheet date, aking into account the risks and uncertainles surrounding the
obligation. Expected future operating losses are not provided for.

Contingent liabilities and contingent assefs

A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency
dependent on uncertain lulure events, or a present obligation where no outflew is possible. Mujor contingent
liabilities are disclosed in the financial statements unless the possibility of an outllow of cconomic resources is
remote. Contingent assets are not recognised in the financial stalements but disclosed, where an inflow of
economic benefit is probable.

Revertite from contract with customer
Sale of goeds and rendering of services
Revenue from sale of product is recognised at the point in time when control of 1he goods is transferred 10 the

customer, generally on delivery of the product. The normal credit term is 0 t0 45 days upon delivery.

At contract inception, the Company assess the goods or services promised in a contract with a customer and
identify as a performance obligation each promise to transfer to the customer. Revenue from contracts with
customers is recognized when control of goods or services are transferred to customers and the Company retzing
neither continuing managerial involvement to the degree usually associated with ownership nor elfective control
over the goods sold. Revenue from the sale of goods is measured at the fair value of the consideration received or
receivables, net of returns and allowances, trade discounts and volume rebates,

Revenue is recognized to the extent that it is probable that the economic benefits will How 1o the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the
fair value of the consideration received or receivable, taking into account contractually defined erms of payment
and excluding taxes or duties collected on behalf of the Government. The Company bases f1$ estimates on
historical resufts, 1aking into consideration the type of customer, the type of transaction and the specific of each
arrangement.
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Interest incoine

Interest income or expense is recognised using the effective interest method. The -elfective interest rate” is the
raie that exacily discounts estimated future cash payments or receipts through the expected life of the financial
instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

In caleulating interest income and expense, the effective interest rate is applied to the gross carrying amownt of the
asset {when the asset is not credit-impaired) or 10 the amortised cosi of the liability. Iowever, for financial assets
that have become credit-impaired subsequent to initial recognition. interest income is caleulated by applying the
effective interest rate t the amortised cost of the financial assel, I the assel is no longer eredit-impaired. then the
calculation of interest income reverts to the gross basis.

Interest s recognised on time proportion basis.
Interest income is included in “Other Income” in the Statement of Profit and Loss.

Insurance claims
Insurance claims are accounled for on the basis of claims admitied / expected to be adinilted and to the extent that
there is no uncertainty in receiving the claims.

Expenses
All expenses ave accounted for on acerual basis.

Leases
The Company assesses at contract inception whether a contract is. or contain, a fease. That s, 11 the conuact
conveys the right (o control the use of an identified asset for a period of time in exchange for consiveration.

As a lessee

The C_oﬁqpany applics a single recognition and measurement approach for all leases. except for short-term leases
and fcases of low-value assets, The Company recognises lease liabilities 10 make lease payments und right-of-use
assets representing the right to use the underlying assets,

(i) Right-of-use assers

The Coempany recognises right-of-use assets at the commencement date of the lease {i.e., the date the
underlying asset is available for use). Righi-of-use asseis are measured at cost, fess any accumuiated
depreciation and impairment losses, and adjusted for any remeasurement ol tease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred. and lease
payments made at or before the commencement date less any lease incentives received. Right-ofuse assers
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful fives of
the assets.

IF ownership of the leased asset transfers o the Company at the end of the lcase term or the cost reffects the
exercise of a purchase option, depreciation is caleulated using the cstimated usclul fite of the assel,

The right-of-use assets are also subject to impairment {refer to Note 3.7).

The right-of-use assets are disclosed in Property, Plant and Equipment (see Mote 4).
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(ii)  Lease Liabifiries

At the commencement date of the lease, the Company recognises lease lighi'ities measured at the present
value of lease payments to be made over the lease ierm. The lease payments include fived payments
(including insubstance fixed payments) less any lease incentives receivable, variable lease payvments that
depend on an index or a rate, and amouns expected to be paid under residual value guarantees.,

In calculating the present value of lease payments, the Company uses its incremental borrewing rate at the
lease commencement dale because the interest rate implicit in the lease is not readily determinable. Aller
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilitios is remeasured il
there is a modification, a change in the lease term. a change in the lease pay ments (e.g.. changes to future
payments resulting from a change in an index or rate used to determine such loase payments) or a change
in the assessment of an option to purchase the underlying asset.

Lease liabilities are included in Other financial liabilities (see Note 20),

Short-ternr lease and lease of low-value assets
The Company applies the short-term lease recognition exemption to its short-term icases of machinery and
equipment (i.e.. those leases that have a tease term of twelve months or tess from the commencement dae and do
not contain a purchase option). It also applies the lease of low-value assets recognilion exemption to leuses of
offices, godowns, equipment, etc. that are of low value. Lease payments on shori-lerm leases and leases of low-
value assets are recognised as expensc on a straight-line basis over the lease term,

As a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidentai ownership of
an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the
lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added 1o the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income, Contingent rents
are recognised as revenue in the period in which they are earned.

314 Income tax

Income #ax expense comprises of current tax and deferred tax. Current tax and deferred 1w is recognised in the
Statement ‘of profit and Loss except to the extent that it relates to a business combination. or jtems recognised
direcll}}_in"‘equily or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the laxable income or loss for the year and any
adjustment 1o the tax payable or reccivable in respect of previous vears. The amount ol cwrrent t reflects the
best estimate of the 1ax amount expected to be paid or received after considering the uncertainty. il any., refated to
income taxes. It is measured using tax rates (and tax laws} enacled or substantis ely enacled by the end of the
reporting period.

Current tax assets and current tax fiabilitics are off set only if there is a legally cnivreeuble right 10 set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net buses or simulianeously.

Deferred tux

Deferred tax is recognised in respect of temporary differences between the carmying amounts of assets and
liabilities for linanciai reporting purposes and the corresponding amounts used for iwsattion purposes. Deferred tax
is also recognised in respect of carried forward tax losses and tax credits. Delerred tax is nol recognised for
temporary differences arising on the initia) recagnition of assets or liabilitics in a transuction that is not a business
combingtion and that allccts neither accounting nor taxable profit or Joss at the time of the Lransaction,
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Deferred tax assels are recognised to the extent that it is probable that fulure axable profiss will be available
against which they can be used. The Company recognises a deferred tax assel only {0 the extent that it has
sufficient taxable wemporary differences or there is convincing other evidence that sulTicient taxable profit will be
available against which such deferred tax asset can be realised.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised /
reduced 10 the extent that it is probabie / no longer probable respectively thal the related 1ax benelit will be
realised.

Deferred tax is measured at the tax rates that are expected 10 apply 1o the period when the asset is realised or the
liability is settled. based an the laws that have been enacted or substantively enacted by the reporting date,

The measurement of deferred tax reflects the tax consequences that would follow From the manner in which the
Company expects, at the reporting date. to recover or settle the carrying amount ol its assets and {iabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right 1o off set current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same laxable enlity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tx assets and
liabilities will be realised simultaneously.

Minimum Alternative Tax (MAT) Credit

In case of tax payable as Minimum Alternative Tax (*MAT") under the provisions of the Income-tax Act, 1961,
the credit available under the Act in respect of MAT paid is recognised as an asset only when and to the extent
there is convincing evidence that the Company will pay normal income tax during the period for which the MAT
credit can be carried forward for set-off against the normal tax liability. MAT credil recognised as o deferred tux
asset is reviewed at each balance sheet date and writien down to the sxtent the aloresaid convineing cvidence no
longer exists,

Borrowing costs

Borrowing costs are interest and other costs {including exchange differences relaling 1o foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection with the
borrowing of funds. Borrowing costs directly atuributable to acquisition or construction of an asset witich
necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost of
that asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and at bank as well as shorl-term deposits with an original
maturity of three months or less.
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Cash flow statement

Cash flows are reported using the indirect method, whereby profit or loss for the periad is adjusted for the effects
of transactions of a non-cash nature, any deferrals or aceruals of past or future operaling cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of tie Company are segregated.

Earnings per share
Basic carnings per sharc is caleulated by dividing the net profit or loss for the peried attribulable 10 equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted carnings per share, the net profit or loss for tiw period atributable 10 equity
shareholders and the weighted average number of shares outstanding during the peried are adjusted for the effects
of ail dilutive potential equity shares.

Determination of fair values

Fair values have been determined for measurement and disclosure purposes based on the following methods.
Where applicable, [urther information about the assumptions made in deter mining fair values is disclosed in the
notes specilic to that asset or liability,

i) Financial ussets
Financial assets are initially measured ar fair value. If the financial asset is not subsequently secounted {or
at fair value through profit or loss, then the initial measurement includes directly astributable transaction
costs. These are measured at amortised cost or at FYTPL or at FVQC!,

Investments in equity instruments are measured at FVOCI and combination of different methodologies e,
discounied cash flow method, comparable companies method and netl ussets method with different
weightage has been used for fair valuations of investment in unquoted securitics.

ii} Trade and other receivables
aJhe fair values of trade and other receivables are estimated at the present value of future cash fows.
“discounted at the market rate of interest at the measurement date. Short-term receivables with no stated
interest rate are measured at the original invoice amount if the effect of discounting is hnmaterial. Fair
vatue is determined at initial recognition and, for disclosure purposes, at each annual reporting date.

i) Financial liabilities
Financial liabilities are measured at fair value, at initial recognition and for disclosure purposes, at each
annual reporting date. Fair value is calculated based on the present value of future prineipal and interest
cash flows, discounted at the market rate of interest at the measurement date.

Recent accounting pronouncement

On 23 March, 2022, the Ministry of Corporate Affairs (MCA") through notifications. amended to the existing Ind
A8, The same shall come into force from annual repor ting period beginning on or after April. 2022 Key
Amendments relating to the same whose financial statements are required to comply with C ompanics {(Indian
Acuountmg Standards) Rules 2015 are;

- Ind AS 16 Property, Plant and Equipment- For items produced during testing / trail phase. clarification added that
revenue generated out of the same shall not be recognised in the profit or loss and considered as part of cost of PP,

- Ind AS 17 Provisions, Contingent Liabilities & Contingent Assets - Guidance on whal constitutes cost of F ulitling
contracts {to dnrummt, whether the contract is onerous or not) is included.
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- Ind AS 41 Agriculture This aligns the fair value measurement therein with the requivements of Ind AS 113 Fair
Value Measurement to use internally consistent cash flows and discount ranes and enables preparers to dotermine whether
io use pre-tax or post-tax cash flows and discount rates for the most appropriate fair value imcasurainent,

- Ind AS 101-First time Adoption of Ind A8 Moment of Foreign Currency Translauon Difterence in case of
subsidiary/ associate/IV's date of wansition 1o Ind AS is subsequent 1o that of Parent - FCTH i the hooks of
subsidiary/associate/JV can be measured based Consolidated Financial Statements,

- Ind AS 103 Business Combination - Reference to revised Conceptual Framewaork. For contingent liabititjes -

levies, clarification is added on how to apply the principles for recognition of centingent liabilides from Ind AS 37
Recognition of contingent assets is not allowed

- Ind AS 109 Financial Instruments-The amendment clarifies which fees an entity includes when it apphies the 10
per cent’ test in assessing whether to derecognise a financial liability.

The Company has evaluates the effect of the above on the financial statements and the impact is ot materiar,
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4.1 Right to Use Asset (Building)
(T in Lakhs)
Particulars Right of use - Total
assets
INote 201

Reconciliation of carrying amount
Gross carrying amount

Balance at 31% March , 2020 39.14 39.14
Additions during the year - -
Disposal / deduction during the year -
Balance a1 31™ March, 2021 39.14 39.14

Additions during the year 64.90 6490
Disposal / deduetion during the year 39.14 35.14
Balance at 31% March, 2022 64.90 64.90

Accumulated depreciation

Balance at 31% March, 2020 10.87 10.87
Depreciation for the vear 13.05 1503
Disposat / deduction during the year - -

Balance at 31% March, 2021 23.92 23.92
Depreciation for the vear 1914 914
Disposal / deduction during the year 30.44 30.44
Balance at 31* March, 2022 12.62 12,62

Carrying amount (net)

A3 March, 2021 15.22 15.22
At 31 March, 2022 52.28 32.28
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Morton Foods Limited

(Foraterly known as Allalabad Cansing Limited)

CIN. U15122UP20{5PLCOGYGIS

Notes o Financial Statements as at and for the year ended 31¥ March, 2022 {continucd)

EA Capitat Work-in-rogress

(% Lakhsi
Particulars Asa MY Asat 317
NMarch, 2022 §  March, 3021

Regonciliation of carrying amount

Balance at the begnnmny of the vear 65,33 -
Add: Addilions durtng the year 15.20 67 33
Less: Capitahsed during the year 82,53 -
Balance at the endd of the year - 67 33

Capital Work-in-Frogress aging schedule:
2 Lokhsy
Capital Work-in-Progress (CWIP) Amount of CWIP for a jeviod of Tutal
Lessthan t | S-Zyears | 2-3years ] Morcthamd
SCAr yeurs

As on 31" March, 2022 - -

Prajecls in progress - - . -
Projects temporanly suspended . - . -
Tatal - - N . B

As on 31% March, 2021

Projects in progress 45935 2340 - - 673}
Projecis temparaniy suspended - - . - .
Tolal 43.93 2340 - - 6733
G. Other Intangible Assets

12w Lakhs

Particulars Asaz 3" Asau 31"
Maech, 2023 | March, 202§

Computer Soltware:
Reconeiliation of carrying anrount

Gross carrying amount
Balance ot the begmmng of The vear -

Additions during the vear 76,03 -
Dnsposal / diseard dunnyg the year .
Balance at the end of the year 7643 -

Actumzlaged deprecintion
Balance at the begmmay of the vear

Amortisation for thy 413

Disposal 7 discard during the year -
Batance at the end of the year 14,13 -
Carrying amaunt {nct) 6190 .

7 Trsvestments
2 Lakhsy

Particulars Asar S Asal 317
T Marck, 2022 March, 2021

Nan:

urrent Investmends:

Inyestment in Government securities carried at amortised cost - uzquoted {fully paid} "

¢ Years Natonal Savings Certificates (Pledge with Uniar Pradesh wills Mandi Parishad) a4 U
9.01 a0
Agprogate simoun of quoted invesimens and narkel value thereol N -
Agpregaie amount of unquoted 1w esintens wi i
Aggregaic amount al impairment i value of invesunens . -

* Deposuced / pledpcd wilh various Government authoriics

8, Inventeries
12 Laihsy

Particulars Asa 1 Asat 31"

March, 2022 | Marci, 2021

{(Virkwe ai lower af cost and net reofisable valuc)

Raw maerils 46,28 2743
i Worksin.progress L+ EARE
b Finished goods SORAS 024 94
<. Stockeintrade szl 9207
Stares, ehemicals and spare parts o E4ad RERE O
. 157008 1,565 3
ay Rs. 89,77 lakhs (31" March, 212} Rs. 315,55 fakhs) is recogiised as expenses, being write-dow n of mventaries (0 nat realsable s aige, mcluded |
Chaiges m mventonies of Finished Goods, Stock-in-trade and Work-m-progruss {Refer Nolg 28
by L. " Invemones are hypothocaled against borrowings [Refer Note 19].




NMoerton Feods Limited

(Farmerly knows as Allahiabad Canning Limjied)

CIN: U5 1220P 201 5PLCOAYG S

Notes to Financial Statements as at and for the year ended 31™ March, 2022 (continucd}

9, Trade Receivables
£ Lakhs,
Particulars As Asar31”
March, 2032 | Mareh, 3031

Curreat
Consitered pood - Seeured 006 1511
Considered good - Unsecured (%7,29 3% 8o
Trade R bles wineh have sigmh nrense 1 eredit nsh
Trade Recevables cralit tnpatred 301 £ BH)

OHLNT Ki72.97
Less Allowance for Credit mparea Ao i [ 2]
g I _ T

]

(a) No debt s <lue by dircetors or other aificers of he Campany o any of thers erther severally or jowntly with any other persm or 1o debl die b s

achading imaed lisbaty panneeslips (LLPs) o iy ate compames respectively in which any dircclor is a PAMIEE OF A Gireelor o 8 aneinbur

b lnformauon about the Compamy's exposure 10 eredit nshs and foss allowances relntea to triie recen aldes are disclased w Sote St
(<i Trade Recen ables are by patheeaied ayainst borvowings [Refer Note 19]

{1} Trade Recenvables aging sehedules
{2 m Lakhst
Particulars Nt due Guistanding for following periods from due dates of pavment i Tutal
Lessthan &6 | 6 months. | 1-2years More thaa 3
months vear yeaes

As on 31" March, 2022
Undisputed Trade Receivables -

ra
i
3

H37.35

- Consulered good - 266.27 S0.30 43,12 2534
- Trade Recenvabies wlich have
{sigtuficant mcrease m eredil fish
Trade Recervables credst impawred - - - 2 L 302

Disputed Trade Receavables -

-+ Considered poad - - - - -
- Trade Recewables wineh have - - .
significant inerease in credit rish

-Trade Recen ables credit mpmred - - - -

Less Allewanse for credit impasreds 1.12 i e
Trade Rocervables credit impared

- 566,27 306.30 4321 bR T

As an 31 March, 2021
Undisputed Trade Recorvabiles -

- Considered pood - 438,48 2193 3593 L) - TsE07
- Trade Reeeis ables which have

srgmiicant tnereass i credit nsh

+Trade Regenables ciadit impared - - - 1309 18 62 wm 1 T

[ispured Trade Recenvables «

{

I

i

I
-+ Considered gaod - - . . . B f .
¥ Trade Recen ables wineh have N
significant increase 1n eredit nsh, i
e
-Trade Recewables eredit impaired - - - - - B R
.
: i
Less. Allowance for eredit impaired- 1349 1Kol ; . o
Trade Recesvables credit impaired J i
- 4384.4K 37934 i

"
bH
b
[
12
1

0. Cash and cash equivalents
¢ Lakhsi
Parficulars Asut 317 Asat 11

- Marel, 2022 1 March, 2034

Balandes with bral.s {of the nalure of cash and gash cmevalents)
© =Current secounts ITRT 19 de
Cash on lang 057 ; N

REEN [T




Morton Feods Limited

(Formerly knows: as Allthabad Cansing Limited)

CIN: UIS1220P2013PLCOGNG45

Maies 1o Financial Swiements as ot and for the vear ended 31 March, 2022 (continuedy

mmin

t1. Other bank balnnees

(2 an Lakhs)

* Pledged £ lodged wuth vatious Government Authorities (Excise depneimen, and Defence Authorilies)

Particulars Asat 3 As a3
March, 2322 March, 2021
Bank deposits due to mature afler ihree months of ongmaf maturitigs but withm 1welve menths of the 11t 07
reparting date*
1.16 207

12 Qther Financinl Assets
130 Lakhs)
Particutars As a1 As a3
Blarch, 2022 1 March, 2021
(Censsidlered gaed - Unsecured)
Non-cuzrrent
Seeurity and other deposits 14,59 643
Bank deposits duc to mature aficr twelve months of the reporting date * 510 4 Bu
15,49 £7 23
Current
Sceurily and other deposs LA it 835
Imerest accrucd on deposils, masinents ¢lo i 0l
156 | 1195
* Pledacd 4 fodpad wath a bank gs margin moncy
13. Non Current Tax Assels (nel)
£ Lakhst
Particalars As a3t Az a3
March, 2022 | Maren, 2031
Tax deducted / collecied at sources [ B 87
Less Prevision for tasaton - L1 O
1,85 T

B4, Delerved Tax Assets jnet)
(Tan fLakhsi
Particulars Asar31* | Recognised in | Recognised in | Aq o 317 ] Recognised in | Recognised in Asa 3
Mareh, 2000 | profil or loss ocr March. 2021 | profit or Zoss OC 4 Naren, 2022
Delerred tax linhilitics i
Praperty, Plant sud Equipment meluding G.is 810 - 123 824 2 1154
ather intangible asseis |
'
615 810 - [EER 8.20 "-_f" TR
Deferred tax assets i
Eligible Tax Losses and Unabsorbed 114.56 41512 - 53344 473.0% - 1,4006,57
Depreciztion
Provisions « ctupiovee benelits 2352 (0.89) {052} kAN 125 13.33) LGS
i
Provsions « wartanucs 110 292 - 42 1,63 - “ %65
Pravisions - others 023 1641 - 1644 {15.85) ! 8979
Beducuon of disallow sices allowed on 533 432 . 63 (0.97) 1 b6y
pavnent / other bagis i
o 148.54 43788 (052) SES 00 | 46215 .33 [KIEEERN.
Eess? Delemed 1% 255215 not recopmised 142,39 32978 52 7104 i | EHR
I
[NE 210 . 14351 46218 R 47307,
et deferred tax liabifities / (asser st - - - B (153.56) us"l (15E33)

made by the Managemenl.

15, Other Non-current Assels

Tie Company has recogmsed Rs 456,53 Inkhs s Deforred Tax Asset (net) for the year ended 3ist M

arch, 2022, based on the futurs profitabilin projcctions

<2 cabhsy

Particulars Asat 37 Asal 317

- March. 2022 T Maren, 203§

Consilereid youd - Vaseerred)

Chpital Advances - 30

Advanees other than Cpital Adviaces

Other advances

- Deposis agamst demand under appeal and £ or under dispule hR L] Pu

593 I 30
EA] {0
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Morton Foads Limited

(Fornieriy known as Allahabad Cazning Liniited)
CIN-UI5122UP 201 5PLCO69GS

Noles lo Financial Siaiements os at and For the year ended 31% March, 2022 {continued}

I6, Ozher Current Assets

i¥n Lakhsy
Particulars Asan 3™ As al 317
March, 2022 | March, 3021

Advinees 1o suppliors
- Lonsidered pood - Unseeured 21:1.99 436 46
2299 43640

Other advances jconssdered good « unscenred)
- Clums/ Refunds reccivablke - [}

- Balance with Exeise and other Gorvernmant Authonues [RERTS
. Prepiand Expeonses -

13201

375,27 389 36

17 Share Capual
¥ n Lakhs)
Particulars Asar 1Y Asat 3t
Narch, 2022 March, 2031

Authorised:

3,60,60,000 (3 1% March, 2021 1,50,06,000) equity sharss of Rs. 10 cach 2,600.00 L5000
1.601:.00 1,500 08

tssued, subseribed and fully paid-up:

146,531,472 (31" March, 2621 1,21,92,893) cquily shares of Rs. 10 cach LGS 13 L2193
14635 20900

() Reconcilintion of the shares ougstanding at the beginning nnd at the end of he reparting year:

Particulirs Asat 31" March, 2632 As ot 3 Mageh 2024

Number of (¥ in Lakhs)] Number of 42 Lakhsy
shares shares

Equity shares

Al the beguming of the year 1,21,92,893 12020 | M RT3k 110K 4

Lssucd on night basis during the vear 1438579 243.86 1208 300 12083

Adthe cad of Lhe yuar 1,46,31.,472 L.463.15 1219 393 1L u 29

(b} Rights, preferences and resirictisas atinched 1o equity shares:

The Compan has owh anc class of cquis shares with par value of * 10 jer share Accordimgly, all e shares ranh ceprally with regard o disdends and|
share i the Compans s resudual assets on wimding up. The equity sharcholders are ertied 10 recens din wend as deciared by the Compans tem e to nime
The voting nghts of an cquity shareholder on a polk {not oa show of hands) are in proportion Lo s share of the pad-up cquiy capiial of the Compan

On windhag up of the Compann. Ihe hakders of equay shares will be cntited to recene e resdnal assots of the Compam . remaming after dstnbiteon ol all
preferential amounis, w praposnion te the number of equity shares held

(c} Particulazs of equily shiure of the Company Beld by ils fiokling campany and fellow subsidiativs ahove 5%
Particulnrs As at 31" March, 2023 Asat 31 March 2021
Nember of %o of 1ataf Numtber of - "u of tatal shares
shares shores in the shiteos ke chss
cluss

Equily shares of Rs. 10 each fulty paid up held hy
I. ' Halding Company

Palash Sccuniues Limited 1,£5,50,000 T8.94% [REVE SR DUV
Fellow Subsidinries
> Hargaon invesunent & Trading Company Limsted 3281472 15,50% i St = /%

grl} Sharcholding of Premeters are ns ynder:

Sr.No. Promoler Name Shares held by promotors a1 the end of the 1var % Change
. Asat 31" March, 2022 As at 31 March 202, during the veur
Numberof | %haftetsl | Numberof 1 ool tolat
shares shares in the shares stutees 0 ihe
class ulass

_I—;quiu; shares of * 10 ench fully paid up held by
~Awe Palash Sceurmses Linuted 1,15,50,200 78.94%% LOY.RE38Y Y0 by, -11 5%

2 Hargaon Imestment & Trating Company Lanited 21,81,472 15,59% 6,68 305 S48t 10.E 1%

. Champaran Marketng Company Limiled 2,70,000 1.85% 2.70.600 2. -0.36%

T4 OSM Investment & Trading Company Lunned 5.30,000 J.62% 20400 221 1A%
146,31,472 100.00%% 1,21.92,893 w

Sr No  Promoter Name Shares held by promotors ae (he end of Yo Change

As at 31 Marcl, 2021 As 31 31 March i during the sear
Number of %o of tatal Number of “aal total
shares shares in the shares. shares m the
cliss Gy
Equity shares of * 10 esch faliy paid ap held by
i Palash Secuines Linited 109,854,588 SO 109 K488 [DXTESN R
2 Hargaon Imvestment & Tracng Company Limucd 6,608,305 Solfi%h - 0.0, EREL
3 Champaran Marketing Company Limuted 2.70,000 L21% - XA ] TN
4 QSM havestent & Trading Company Linuied 2,70,100 121% 00, 2%

1.21,92.893 180.00% 1.09.84,588 100,00,




Morton Foous Limited

(Farmerly knawn as Allshabad Canning Limited)

CIN. UL 122UP2005FLCD6S645

Noles 1o Financial Statemcuts as at and for the year ended 31 March, 2022 {continued)

18, Other Equity
{2 Lokhsy

Particelars As a3 Asar 3!
. Mareh, 3023 | March, 2021

Capital Reserve
Balance at the begmnng and at the ead of the year

L5 754

Share Prenium
Halauee at the bognmng of Ui year

Add Received on Share 1ssued durmg (he vear PRI
Bafance at the end of the year FU5 Dy
Retained Earnings
Balance at the begimnmg of the year (2.019.86) (365 27
Prafit Klass} for the year 11,232.79) (lai?47)
Remeasurement of defined bene it iabiliny 7 (asset) {net of 12x) 449 288
Balaneg at the end of the war (3.263.16) V201 B
{¥ 1 Lakhs)
Particutars Asat M7 Asat 3t

Maren, 2021

March,

Revaluation Reserve (hrough GCi

Balance at the begmuung of the vear 403040 -
Net ehange m fare valtue - 4,030 4
Balance at the cnd of the vear S £330 40

2.BM15 2RI 14

Refer Statesncnt of Changes in Equity lor desenplios: of Reserves

19, Borrowings
13m Lakhs)

Particulary Asar 3 Asa 3
Margh, 2022 Aarch, 2021
Currentl Borrowings
Secured
Fram banks trepayable on dentand)
Cash eredit from a bank 1.U62.96 RATPIIRT
Unsecured
Iter-corporate deposus from related parues |Note 39) - 2001 00
Inter-corporate deposits from others 1 usen -
106296 227140
A, Information aboul the Company's exposure 10 isteresl and Lquidity nsk 15 mciuded i Note 30{C).
B, Nature of Securities arzed Terms af eepayment
(2} Cash credn from o bank, corry interest st of [-MCLR-GM + Spread of 2.10% pa, 15 seeured by hypothecation of eulwe cuirent asscets of the
Company ranking pari passu and afso by way of first charge ercated on the mavalbde property . plant and cquipment of e Coampam, both presem
and futore
by Interecorporte deposits, cary interest at the 1ate n the range of 9% te 10% p a. are repayable on demand
3 The symmary of seconcibranon of quarterh statement filed 1o the hank and books of sceouns 1 miven belon
Quispler| Name | Paruculars Amouni as per books of account Amount as reported in the quarterly Amoun of Rensen lor
af returalstateiment difference IMMerai
Bank descrepangy *n*
Inscntors Sundrv Talal Inventory Sundn Talal
_ Deblors B:blors
Jun-2} ICICE [ Cash 194373 844.37 2.795.14 2.17574 612.66 284840 3330
Sep-21 Bank [Credut 1.561.32 24327 2.406.59 214463 6RI.0R 28257} A0 12
Dee-21 Lamn 1.794.97 345 39 2.695 36 2014 36 81570 2,330 06 i34 7
Ph{or 22 £37338 6735 235973 164946 774,99 24445 13 72
-p||:1rter Nawie | Pariigulars Amsunt as per boaks of aceount Amaunt as reparted in the quarterly Amane of Reason for
X af returnfstnement i fmperat
Bank discrepancy ***
lnvemony Sundry Total Inventeny Sundry Touwl
Debtors Deinors
Jun-20 i ICICI |[Cash 2.340.61 62583 297244 2.056.95 50917 2.566.12 (3an 323
Sep=20 | Bank {Credut 224511 23653 3.099.64 1.796 19 617175 247594 1625 1D
Deg-20 Lunu 2.109.01 45 47 2.855.08 1,682.09 617.93 2.290.02 (BRI
Mare2] 1563 20 73387 2321923 24016 26 831197 282423 ML
e The quanieriy statements submitied 1o Bank werc prepared and filed belorg the contpletion of al financial statement closure nctis ities wneluding Ind
AS refated adustmens/ rectassifications and regrouping ns applicable. which led to these differences between the fnal books of necauns and
' quarterly statements submtted (o bank based on provisional books of accounts,
.
|
“
1
i
¢
i
s

¥ e s




Morton Foods Limited g
(Formerly known as Allahabad Canning Limited)

CIN: U15122UP2015PLC069645

Notes to Financial Statements as at and for the year ended 3 1% March, 2022 (continued)

MORTON
LY VN'

29. Lease

A contract is, or contains, a lease if the contract conveys the right to control the use of and indetified asset for a period of time in exchange for consideration.

Company as Lessee

The Company has lease contracts for one items of building used it its operations. The Company's obligation under its lease are secured by lessor's title to the

leased assets.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of the right-of-use
asset measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the
comnmencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing
the underlying asset or restoring the underlying assei or site on which it is located. The right-of-use asset is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease [iability. The right-of-use asset is depreciated using the straight-line methed from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the same basis as

those of property, plant and equipment.

The Company meastres the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are
discounted vsing the the incremental borrowing rate i.e. 8% p.a. Movement of the carrying amount of lease liabilities during the year are as under:

(T in Lakhs)
Particulars Asat 31" [Asat 31 March,
March, 2022 2021
Balance at the beginning of the year 17.45 30.27
Additions 64.90 -
Derecognision on cancellation (8.70) -
Finance cost accrued 3.73 2.42
Gain on canceilation of lease (1.75) _
Payment of lease liabilities (20.85) {15.24)
Balance at the end of the year 54,78 17.45
(¥ in Lakhs)
Particulars Asat 31" [Asat 31" March,
March, 2022 2021
Payment of lease liabilities for the year (20.85) {15.24}
Balance at the end of the year 88.71 19.66
Non-current 30.34 14.91
Current 24.44 2.54
54,78 17.45
The maturity analysis of lease liabilities on an undiscounted basis are as under:
(¥ in Lakhs)
Particulars Asat31%  |Asat 317 March,
March, 2022 2021
Less than one year 24.44 16.31
One to two years 26.85 2.74
Two to five years 11.50 -
More than five years - -
Total 62.79 19.05
The followings are the amounts recognised during the year in profit or loss:
(% in Lakhs)
Particulars Year ended | Year ended 31%
31" March, | Mareh, 2021
2022
Gain on cancellation of lease {Note 26] (1.75) -
Interest on lease liabilities [Note 30] 3.73 2,42
Depreciation on right-of-use assets [Note 4.1] 19.14 13,05
Expenses relating to short-term and low-value leases [Note 32] 8.70 8.65
Total 29.82 24.12

There is no significant liquidity risk with regard to its lease liabilities as the curtent assets are sufficient to meet the obligations related to lease liabilities as
and when due.




Mortan Foods Limited
(Farmerly kaown s Allahahad Canning Limited)
CIN: ULS122UP 20 3PLCO69645
Motes 10 Financial Staiements as 2t and for the vear ended 31" March, 2022 (continued)
21, Trade Poyables
L 1210 Lakhst
Particulars Asar 31 Asar31”
: March, 2022 | Aarch, 2021
Tatal duistandmy thies af micro snerphses md small enterprises 17.16 FN
Tolal owtstanding ducs of credilors other than micro «mterprises and smal entecprises o210 R340
' 1,13%,36 s 54
The Compan's exposure 1o currency and liquidity risk rolated 1o trade payable are disclosed 1 Note MGy
(n) The lullowing details relating te Micro enterprises and siall entergrises are as under:
. 13 Lakhsy
Farticulars ' Asnl 3%
Margh, 2022 Asat 3”
March, 242}
(8] The praeypal amount and the misrest duc thercon remaning unpaid to ony supplicr s 6 the cad of el |
ﬂCCUlIﬂUllg year. i
Principal aovount due 1o e sad smiall enterprises e i ik |2
intercst due on abone - -
Total 17061 e
{1) The amoust of inlerest paid by the buyer i terms of scelion 16 of the Migro, Smalt and Medium Enterprises -
Development Ack, 2006 (MSMED Act 2006} along with the amounts of the pasment made 1o the supplhicr, i
bevond ihe nppointed dav during the aecounting year i
({1 The amount of mierest due and pavable for the period of defay i making pavment (whseh have becn panl buy - -
beyond Uiz appointed day dering he year} but without adding the interest specified under die MSMED Acl,
2006
() The amount of mterest accrugd mmd remaaang unpaid al the end of the accounting yeor. -
(v} The amount of further interest remauig due and payable even in (he succeeding years, unhb such dawe when the| -
wgrest dues a5 above are actually paid to the small enferprise. for the purpose of disallawance of a deduchible
expenduure under scehion 23 of the MSMED act, 2000
(b} Trade payables agmyg schedule:
As on 317 March, 2022 12 1 Lakhs)
Particelars Not dwe  Guistanding [or folluy ing periods rom dye dares of pas g Toial
Less than 1 Fely 2-3 years T More than 3
year yenss
(6] Micro and Smail Enterpriscs - 1756 . - 17.16
i} Others - 1,021,190 - ! - Lz
Cili) Dispuled dues - MSME - B sy . i -
(v} Disputed dues = Otliers - - - -
() Unbilled dues - - - ‘F - -
- 1.038.26 - - - 1035.26
As an 31° March, 2001
Particulars Not due istanding for follnwing periads Mrom dee dates of ymes Teotal
Less than | 122 years Ardyears | More than §
yeRr
'] Micro and Seall Enteepreses - 806,12 - 80,12
() Cihers - 819.68 131 147 | H2A46
(1113 Disputed ducs - MSME - - - - vy B
(i) BDispuied aus - Others - - - -
() Unbilled ducs - - - - f ! -
- k9v. 80 231 -1 147 | W sy
23 Ozher Financial Liabifilies
L 1% 3n Lakhsy
Purticulars Asari)” Asansl®
) Marcis, 2023 | Mareh, 2021
Non-cursent
Trade and other deposits 38,27 ¢ 3674
[ 18,37 56 7
Current
Interast acerued but not due 044 -
Pavable {0 cinplovees B7.03 KaRs
’ STA7 31463
[Information about the Compam's expusure 10 hyuidity sisks related to the above financsal habiliis 15 disclosed in Note 44Ty
:
B
i -
:
-
L
!
i




Morton Foods Limited

(Formerly knows as Allahabingd Canning Limited)

CIN: U5122UP2015PLCO09G4 S

Noles to Financiat Statements as at and for the year ended 31% Mareh, 2022 {conl

23, Provisions
(2 Lakhs
P'articulars Asat 31¥ Asar31*
Mareh, 2022 | March, 2021
I'rovision for eniployee bencelits
el defined benefin habihity « Grannty 40,67
Liability for compensated abseaces 3618
. 7107
Otlier Provisions
For warranues KA v d7
33.25 1347
110,32 T s
Nom-current 10.50 4969
Curreul LEA R 330
130,32 101 05
Employee benefit Mlans
T Lakhs)
Particulars Asnt 317 Asat i’
March, 2022 Marels, 2521
Present vahw of defined benefi obhigations 1038 IR £
Fair valug of plan asseis 0Y.71 Al
Nel delined benedit habiligics 4067 308

These defined beuelit plans cxpose dhe Company to acwuanal risks, such as curreney nsk, mterest rish and niarket Davestment} rish
The Company eoninbiied * 21.23 lakhs 10 Gratwaly Fund i the year.

Eherens risk
The plan s defincd beneilt in nature shich is sponsored by the Company and hence it underwnites all the risk peramning & the plan In parucular, tis exposes
the Company, ta actuarol nsk such as edverse salary growth, change ind 1l p . madey returss on underiyiag plan assets Tis mav result
a0 increase us cost of providing these benafits 1o employees i future. Swce the banelis are fump sun m natre. the plan 1s tot sulbicel to gy il Fish

Risk 40 the heneficnry

The greatest nisk 1o 1 beneficrany s that there are msufficient funds avaitable to provide the promused benefits. This may be due w0
The insuierent funds sct aside. e, underfinding

The msohency of the Employer

The holdiig of mvestinents which are not matshed to tre labilities

Or a combmnaion of these events

Parameter risk

Actuarial valuaton 1s dong on the basis of some assumpliens like salary inflation, discount rase and withdeinwal

assuntplions. In case the actual expenencs vancs from (e assumplions, fund may be wseficient to pay off the Mabilities

For example. the plan's Tiability 15 calculaied with salary infaion assumplion ef" 5% per annum. However, Company's' actual praciice s 1o pros ide crement

af 107 per annum. This will zesult mig underfundug,
Sunilarly. reduenon i discounl rate in subscquent fulure years ean mereass the plan's Siabiduy
Further, actual withdeawals may be lower or higher than what was assumed m the valuation, may also tmpaci the plan‘s habiin

Risk of iltigquid Assets
Another risk is that tic funds, alibough sufTiceent, arc not avalablz when thev arg required fo finance the benefils Fhus may be duy (o asaers bang ioched for

lorger period or in thquid assets.

Rtisk of Benefit Change
There may be a nisk that the benefil promised s changed or 15 changeable within the terms of (he contract. For example regubator o increase the benetits
payable under defined benefit plans

Assel lizbility szismatching risk

LM nisk arises due 1 a mismateh between assets and habibitics cither due 1o hquidiy or changes in mierest rates or dne 1o differeit Juryion

For example: The habahily duration 1s 1 years. While assels are Jocked in Seyeor gesee secuntics Afler 3 years. there is fuge rewscstment riok o gst
maturity proceeds of assets due 1o uncertamty aboul the market prevailng vields at int Lme

& fallowing tables analyse prescmt value of defined bencfit obliganons, fair value of defined plar asscls. acmiansl gan + thasst v plan assels. expense
2aised in the Stament of Profil and Loss st Quser Comprehensive Income, actuaral assumptions and other mformation

!




Morton Foods Limited e
(Formerly known as Aflahabad Cannlng Limited)

CIN: U15122UP2315PLCOGI645

Notes to Financial Statements as at and for the year ended 31% March, 2022 (continued)

|Reconciliation of the net defined benefit labilitics / (agsets): (X in Lakhs)
Particuiars Asat 3" Asat 31"
March, 2022 March, 2021
(i) Reconciliation of present value of defined benefit obligations
(a) Balance at the beginning of the year 105.88 153.22
(b) Service cost 12,88 13.1%
(©) Interest cost 6.81 10.1}
(dy Benefits paid (2.81) (67.3E}
(3] Actuarial (gain) / lass on defincd benefit obligations:
- due to change in financial assumpticns (449 1.38
- due to change in demographic assumptions - -
- due to cxperience changes (7.8%) {4.70)
(£ Balance at the end of the year 110.38 103.88
(i) Reconelliation of falr value of plan assets
(a) Balance ar the beginning of the year 52.70 90.71
(b) Agtual return on plan assets 383 5.54
{c) Contributions by the cmploycer 16.00 2376
{d) Benefils paid (2.81) {67.31)
() Balance at the end of the year 69.72 52,70
(iii) Actuarial gain / (loss) on plan assels
(a) Expected Enterest Income 339 5.98
(b) Actual returr: on plan assets 3.83 5.54
(c) Actuarial gain / (loss) on plan assels 0.44 {0.44)
{iv) Expense recognised in Employce benefits cxpenscs
() Service cost 12,88 [3.18
(5] Interest cost 6.81 10,11
{c) Interest income {3.39) {5.98)
(d) Amount charped lo Employee benefits expenses T 1630 17.31
(v} Remeasurement recognised in Other Comprehensive Income
@ Actuarizl Joss on defined benefit obligations 12,38 332
{b} Actuartal Joss on plan assels .44 {0.44)
{c) Amount recognised in Other Comprehensive Income 12.82 2,88
(¥i) Plap assets
Plen assets comprise of the following:
(a} Investments with LIC 100% 100%
{vii} Actuariat assumptions
Principal actuarial assumptions at the reporting date (expressed as weighted averages)
(@ Discouns ratc 6.98% 6.43%
{b} Future salary growth 5.00% 5.00%
{c) Attrition rates Less than 40 Years - 4.2%

40 Years and above - 0%
Assumptions regarding future mortality expesience are set in nccordance with the published rates under Indian Assured Lives Mortality (2012-14).
(¥ill) Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the
defined benefit obligations by the amounts shown below:

(X in Lakhs)
Particulars
As st 31" March, 2022 As at 31" March, 2021
Increase Decrease Increasc Decrease
(a) Discount rate {0.50% movement) 3.81 (4.07) 399 (4.26)
(b) Future salary prowth (1% movement} (8.33) 741 (B.52) 7.56
(c) Withdrawal assumption (4% movement) (1.95)| 1.15 (LI 0.48

Although the analysis does not take account of the fisll distsibution of cash flows expeeted under the plan, it does provide an approximation of the sensitivity
of the assumplions as shown,

(ix) Maturity profile of defined benefit obligations (valued on undiscounted basis)
(T in Lakhs)]
Particulars Asat3r” Asat31¥
March, 2022 warch, 2024

Within the next 12 months {next annual seporting period) 30.16 6.96
Between | and 2 years 0.80 1.54
Between 2 and 3 years 535 26.03
Between 3 and 4 years 4.98 5.18
Between 4 and 5 years 3.16 4.93
Beyond 5 years - 159.12 148.79

203.57 193.03

Befined bencefits - Gratuily Plan

The Company has a defined benefit gratuily plan. Every employee who has completed continuously at Jeast five years or more of service is entitled to
Gratuity on terms as per 1he provisions of The Payment of Gratuity Act, 1972, The approved gratuity fund of erstwhile companies in respect of transferred
business undertakings has been transferred to the Company and which has taken an insurance policy with Life Insurance Corporation of [ndia (LIC) 10 cover
the grauity liabilities.

Provision for warrantles

A provision is recopgrised for expected warranty claims on products based on the manzgement'’s estimate computed on the basis ef past experience, It is
expected that the entire provision will be utilised within ene year of the reporting date, since the warranty is generally for one year. The table below gives
jinformation about movement in warranties provisions. :
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Morton Foods Limited

(Farmerly kuawn as Allahabad Canning Linsited)

CIN: L13122UP2013PLCO6Y64 S

Notes 10 Financial Statements as ot and for the vear ended 31" March, 2022 {eontinued}

{3 Lakhsy

Farticulars Year eaded | year enged 31°
35 Mareh, | March, 2021
2022
At the beginnmy of the vear 1547 A RE
Add Provision made during the year LR 15 54
Less: Amount incucesd £ utilised during the year HE T [N
At the end of the year 3328 1547
24, Gther Current Liahilities
. . 12 1 Lakdis)
Particulurs Asal A As it
March, 2622 Maren, 202]
Advance Irom custonsers EAX) ] 135w
Starwton dues 2457 3
987 1731 33
25 Revenue from Operations
{20 Lanhs)
Particuiars Year ended | veor ended 3%
I ATarch, ¢ wlarcn, 2021
222
Sale of Goods {A)
Fimshed goods (net of returns) [ ERERK] ARG T
Swck-in-trade (uct of retums) NACFIE D]
A% ATl
Less: Claims, Rebaies, ole A3
AR L)
Other operating revenue (B)
Scrap Sales A
REN
Total revenue feom operations (A+B} 307044 PRI URN]

Suture of peods: The Company 15 engaped in e manufaciuring and salg of food sl and the spne 1s only reportablc priman sepment vt e Compan

Geographieal Segment

120 Lakikag
Parnculars W20 Tnang
Salz m India Soliat] RFTEET
Sals pwiside Indi UL 6343
26, Qther Ingnme
T Laklsy
Paruicutars Yeav endvd | year gnged 317
I Mareh, | Marcis 202
2320
Interest inceme on
- Loans and depasis 13 13
+ Refund from moome tax depariment 23 -
tnsurance and other clanns
Gdin on cancetlation of lease 178
Gain on Sale F Duscard of Propests. Plant & Equipment tneq) * U7
Unspent habilities, Prosisions io fanger required and Unclaimed batances willen bach | 56401 13 3%
Aiscellancous Income 1 0.2? -
i 34,09 15 1n
* Buiing the current sear. incledmy Rs 1 75 dakhs related 10 ROU - Assets {Note 20
r
27 Cost of Materials Consumed
(2 an Lakhst
Particulars Yeur ended § vear cnded 37*
- 31 Mk, o SMarch, 020
wn |
Tiventory of mawerials at the begmnmg af the year Tda PR
Add- Firthases and procurement expenses 117195 it 1
- 1,099.38 L35 9y
Lesst Inventory of matenals af the end of the year 4625 MER
L LIS § i 50
-
P




Morton Foods Limited

(Fermerly known as Altahabad Canning Linited)

CIN: UIS122UP20 1 5PLCUGYE45

Netes 1 Financlal Statements as &t and for the year entled 31" March, 2022 (continued)

28. Changes in inventories of Finisked Gouds, Stock-in-trude and Work-itt-progress
(" in Lakhs)
Particulars Yearended | Yeur ended 31
31 Macch, | March. 2021
2022
Inventories at the end of the year
Finished goods 363.48 624.94
Steck-in-rade 502.94 592,07
Work-in-progress 1114 95.13
L,181.56 1,312.14
Inventeries at the beginming of the year
Finished poods 624.94 1,031.15
Stock-in-trude 592.07 604,92
Work-in-progress 95.13 89,34
1312.14 173041
Changes in invendories of Finlshed Gouds, Stuck-Instrade znd Wurk-in-progress 130.58 41827
29 Employce benefits expense
{" in Lakhs}
Particulars Yearuvnded | vear ended 31%
3" March, § March, 2021
2022
Salaries, wages, bonus clic. [,418.75 1,267.49
Contribuiicn to provident and other funds * 106.13 96.65
Expenses relatedt (o post-employment defined benefit plans [Note 23) 16.39 17.31
Staff welfive expenses 43.36 33.76
1,586.54 141521
* represents Definul coatribution plans.
30. Finance costs
{ in Lakhs))
Particulars Yearended | Year ended 317
31* March, | March, 2021
2022
Interest expense on finangil liabilitics meusured at amertise] cost * 233,68 198.40
Interest on lease Habilities [Note 20} 373 242
Interest en income tax 0.1z -
231.53 200.82
* Including “Rs. 39.64 takhs {31 March, 2021; "Rs, 70.09 Inkhs} to related parties [Nale 38].
31 Depreciation aud amortiztion expense
(" in Lakhg)
Purticulars Yeurended | Year epded 317
38 Mareh, | Mandh. 2021
2422
Depreciution el preperty, plant and equipment [Nt 4] 60.68 3314
Amgrtisation of intangible assets [Note 6) 14,13 -
74.81 13.14
32. Qtker expenses
{ in Lakhs}
Particulors Year ended Year ended 314
31" March, March, 2021
2022
Consumption of steres and spares 127.95 105,73
Packing materials 893.56 844,94
Power and fuct 98.14 93.89
Repairs lo:
- Buikiings 7.80 12.86
- Muchinery 1801 20.59
- Others 7.37 5.00
Rent [Note 21] 8.70 B.65
Rates und taxes 198 IR
Insurange 10.63 16.30
Payment to zuditors
As Awlitors
-~ Statutory audit 375 4.50
- Limitwd review of quacterly results 225 150
Reimbursement of expenses 1.72 6.72 0,27 6.27
Freight and Yorwarding charges 314.63 327.20
(her selting expenses 68,59 182.87
Provision for warmantics aud claims 33.25 15.50
Provision for bad and doubtful advances - 63.00
Bad debts, isrecoverable claiims and advances written el 60.98 -
Less: Adjusiad against provisions {60.95) - - -
Loss on sule £ diseard of Propery, Plant and Bquipment fet) - -
Director's sitting foes LIS .
Professional and Service Charges 72.25 76.32
Tougs and Travellng Lxpenses 16%.17 134.72
Miscelluneous expenses L13.67 7728
1,953.57 1,992,.27 |
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Morton Foods Limited

{Fornterly known as Allahabad Canning Limited)

CIN U5 122UP2013PLCOGUG S

Notes 1o Firancial Statements ax a4 amd for the vear ended 319 March, 2022 {comtinued)

33, “Tax expense
§X . Lakhs),
Pagticulars Vear ended | vour coded 317
M Mieeh, March, 2023
2022
Current tax "
Provision for 1ax relstes to earlier yoars {523
Beferred tnx {153.80)

Reconcitiation ol effective tax

Particulass Year ended 31 March, 20227 Year eiedod 317 Mar b, 03]

. Rate (Tin Lakhs) Raic €2 1n Lahhs)
Profit belore tax {1.712.88) 1161737
Tax using tie Company's domestic tax rate 26.000% {44509} KL TETTEN {20 3.4}
Tax ellect of

- Deferred tax expense adjusted with deferred 1% assels aol recognised {3.33) 43978
- Others (inghuding duee 1 permanent differences) 110.67) i [T
(459.09) | B
34, Enrnings per cquity share {£P8)

Basic and Diluted enrnings per share
The calevlations of profil allributable o ¢quity sharcholders and weighted average number of eqeay shares autstanding for purposes of basie and dilnted

camings per share cafeulatian are as fellows

Particulars Yenr ended | year onged 317
M Mereh, | Mareh, 2021
2
(i) Profit pliributable to cquity sharchalders {* in Lokhs) {1,252.79) 1Lai7 47
taiy Weighted m erage number of equity shares for the year
12102593 (RO SR
Al the begmning of the vear
At the gnd of the vear 146,301,472 2197 493
Weighted average number of equity shares LI98T987 1-13.64.397
[£h] Earning pexr equity share {Nominal vaiue of share * £0] [au]]
Bisic and Ditwred { ) 7 05) 1423y

There 15 no dilutine polential equin share

35. Capitat and Gther Commitments
Estimated amounl of contracis remamunyg (o be exeruted and Hot provided for (nel ol advances) NIL (35" March. 2021 "Rs 13 00 [akhs,

6. Contingent Liabilitics
£ give exreni nat fiesvidvd Jord

Cluins against the Company nol actinawledged as debi
& m Lubhy)

Particulass Asa MY Anat 3y’
Mareh, 2022 March, 202 ¢

4] Sales x 165 163

(i} Bank guarantces omstanding 133,00 R U

(113} A case was filled by the EST authoritics for recovery of 454 454

[C}] Recavery ease filied by Defence Autharies 461 i6l

Total * 16-150) | Tol09

¥ Noles:

[t Pending resolution of the respective proceedings. it is not practicable for the Company 1o cstimate the tmmgs of cash outllows, o an, respedt ot

- the above as 1 1s determinable onby on receipt of judgments £ decisions pending with v arous forums / authonnes

1O

{0 The Compans has reviewed all ns pending litigations and proceedings and bas adequanely provaded for where prosisions are reguines and disclosed

as conungent habuliics where apphicable, 1 11s Tinancsal stotlements. The Compony docs no1 cxpect the oulgome of those procesdmgs 10 hae 3
+ matenallv adverse eficet on its financial position. Also. the Company docs nol expecl amy rembirsement 1w respeee of the above cantngent

e Cliabalies.
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Morton Foods Limited

{Formerly known as Allahabad Canning Limited)

CIN: U15122UP20E5PLC069645

Notes to Financial Statements a5 at and for the year ended 31% March, 2022 {continued}

37, The Company has incurred net loss during the year ended 31st March, 2022, its net worth eroded. However based on pesitive outlook towards the growth and
ability of the said subsidinry 10 continue as going concern in the loresceable luture, fnancial information of the Compeny for the year ended 3 st March 2022, have
been prepared o a golng concem basis,

38. The Company has only one business segment i.e, Food Processing Business and as such segmenl reporting as required by Ind AS 108 Operating
Segments is not applicable,

39. Related Party Disclosures
In accordance with the requirements of Indian Accounting Standard (Ind-AS) 24 "Related Party Disclosures”, names of the related parties, related party
refationships, transactions and outstanding balances, where conteol exist and with whom transactions have been taken placed during the reported periods are;

A, Names of related parties and related party relationship

Related parties where contral exlis during the year
Holding cempany Palash Sccuritics Limited

Fellow subsidiaries Champaran Markeling Company Limited
Hargaon Investment & Trading Company Limited
QOSM Investment & Trading Company Limited
Hargaon Properties Limited

Key management personnel Mr, Chandra Shekhar Nopan - Chairman / Non-Executive Director
Mr. Chand Bihari Patodia  — Independent / Non-Exccutive Disector
Mr. Suresh Khandelia ~ Independent / Non-Executive Director
Mr. Dilip Patodia + Independent / Non-Executive Director

Mr, Brij Mohan Agarwal -~ Independent / Non-Excentive Director
Mr. Venu Gopal Chetlur ~ — Whole-Time Director

Mr. Abhay Andhare — Chief Financial Officer w.e.f. 10™ February, 2021
Mr. Santosh Srivastava ~ Chicf Financial Officer upto 9™ February, 2021
Mr. Mayuri Raja ~ Company Sceretary

Key management personnet of holding Mrs. Shalini Nopany — Chairperson / Non-Executive Dircctor

company Mr. Arur Kumar Newar — Independent / Non-Exceutive Birector
Mr. Chhedi Lal Agarwal - Independent / Non-Executive Birector
Mr. Dinesh Kachelia — Independent / Non-Executive Director

Mr. Suresh Kumar Khandeli: — Independent / Non-Executive Director
Mr. Chand Bihari Patodia - Managing Dircctor
Mr. Deepak Kumar Sharma -~ Chief Financial Officer

Ms. Mayuri Raja -- Company Sceretary
B, The following transactions were carried out with related parties in the ordinary course of business
a. Inter-corperate deposits received / repaid
(% i Lakhs)
Particulars Year ended Amount Amount Interest due | Amount owed
31* March received repaid to related
Fellow subsidiaries
Champaran Marketing Company Limited 2022 - - - -
2021 200,00 200,00 10.85 -
Hargzon Investment & Trading Company Limited 2022 15000 10.08 -
2021 - 350.00 38.59 150.00
0OSM Investment & Trading Company Limited 2022 - 50,00 337 -
2021 300.00 450,00 20.65 50.00
b. Director's sitting fees / Remuncration to KMPs
(X in Lakhs)
Year ended Divector's |Remuneration| Amount owed
31 March sitting fees to KMPs to related
Key management persannel
Mr. Chandra Shekhar Nopany 2022 0.20 -
202t - -
Ms. Urvi Mittal 2022 0.10 -
2021 - -
Mr. Suresh Kumar Xhandelia 2022 0.23 -
Mr. Chand Bihari Patedia 2022 0.10 -
Mz, Vinayak Viswanath Kamath 2022 020 -
2021 - -
Mr. Shounak Mita 2022 h22 -
2621 - .
Ms. Meena Jagtiani 2022 0.10 -
20621 - .
Mr. Abhay Andbare 2022 - 38.85
2021 - 13.82
Mr. Santosh Srivastava® 2022 - -
2021 - 12.80

* Excluding ¥ 2.12 Iakhs value of perquisites determined under the provisions of income Tax Act, 1961 for the year ended 31 Muarch 2021,
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(Farmecly known as Allahabad Canning Linited)

CIN- UL 1220P20 E53PL L0680 5

Notes 1o Finaneral Statements as ot aud for the year ended 31% March, 2022 {continued)

(i) Post employmeni Lenefits
The remuncraton o the key managenial personncl does not melade the provisions made far gratuily and Jease benefits, as (hey are determines en an actaaral
basis for the Compay as 2 whale

<. Detaifs of loans, invesimenzs and guaranice vovered under Scetion E86(4} of the Companivs Act. 2013

&) The Campany has nenher given any lean nor has advanced oy amennt cither during the year ended 31 March, 2022 or vear ended 217 March
2021

m Terrus asnd conditions of transactinns with relaced parties

{1} The ransactons with refated parties have been entered at an amount whach are not matenally Jifferent from those on nemat commereial terms

(i} The amounts oulstanding are vasecured and will be seitled 1 cash and cash equnalent No guarztees have bees gien or revon el

(it} For liwe year ended 31 March, 2022, the Cenipany has not recorded amy tmpaininent ef recevables relating 1w ameaunts owed by the related pass
Tins assessment is vnderaken 1 eack Mmangial year through exanunng the finaneial posiion of tie related pariws anc the markel nowhich the
related pary operates

40, Financial instrumenis - fair values and risk magagement

A Accounting clagsilication and fnir values

The following 1able shows the carryuig amounts and fir 1alues of financial zssets sad financial habilives
(T Lakhsy

Particulars Carrying wnount Fair value
FVEPL"* FYOCE** | Amortised Tolal
cost +

As at 31" March, 2022
Financial assets nor measured at fair value

investment in Governinent Secunties . - [ 0433 0.04
Trade reeeivables - - 68735 08735 687,33
Cash and cash cqun alonis - - 18,44 H4 844
Other bank balances - - .16 L6 .16
{her finaneist assels - - 19.35 19,25 19,25

- - 736,21 can2l 73621
Financial labilites not mensirodd ag Tair value
Barrowiny, - - 1,061,956 206296 662,94
Lease Liabilies - - 54,78 4.7 5L7R
Trade pmables - - 1.036.26 103820
Other financial habdines - - 12534 2 12574

- - 3.2581.74 3674 328174

i m lakhss
'aruenlars Carrying amount Faur value
FVTPL F¥QCI*= Amuortised Tmaf
rost rarring

s at 38 Marel, 2021
Finzncial assets nol measured at Kair vatee

Tovestmen m Gosersment Seewics . - Rl nil
Trade recevables - - 73397 15197
Cash and cash equn alents - - o2 162
Other bark bajances - - 207 I
{iher tmaneia asses - - 2520 k20
N . - B3 87 13 87
Financial Kabilities anot measuredd at fair vitlue

Borrawing - - 227140 ERMETE 2340
Lease Liabilines - - 745 [ 1745
Irade payables - - 0358 LIRS S 3N
thee Ginancal habilies . - Y1dl L4t 9E 41
: - - 328584 Tt RESTIES




Morton Foods Limited

(Formerly known as Allahabad Cannung Limited)

CIN: LS 12208201 3PLC06964 5

Notes to Financial Statements as at and flor the year ended 3 1% March, 2022 (eenti

The management assessed that trade recen ables, cash and cash equivalent, other bank balances, trade parable, cash gredu, inter corparate depasits and aiber]
financial assets and habilvics approxmate thewr carrying amounts fargely duc to the short tenn maturities of these instruments

F¥TPL*" Farwr Vabue through Profil and Loss
FVQCI*n Faer Value through eiber comprehensive Value
B. Measurement of Fair values

Thc fair valugs of the financinl nsscts and habilites are included at the amours at which the istrument could be exchanged in a coreent wansaction betwecn
willing partees. ather tar in forced ar hiquidation sale

C. Finznceal risk management

The Company fias exposure to tie following risks arising from financial instruments
(6] Credit risk

(in Ligquedity rish

(1) Marker nsk

Risk manrgement frumework
The Company s prencipal financral Labdities mcludes borrowmgs, trade payable and other Gnancial labilbies, The man purpose ol those finanaat inbikies is
te finanee the Company’s operations  The Company’s principal finsncial asssts include trade receivables, cash and cash cqunvaienis. other bank bakaecs

wvestments, kaans andt other financwal assets that denive direetly ram ats aperations

The Company's baard of dircetors has averall responsibilily for the cstablishment atd oversight of the Company’s risk wanagenent framenmd,

nagement Commitiee momtors comphance with the Campanv's nsh palicies and dures. andd rovaen s ne adogaas

The Company s Risk M
framenork w selation 16 the nisks faced by the Company

of lhe nish managaim

The Company ‘s pnimary risk focus s to J: | adverse cffeets of market nsk on ds financil perfermancs The Comuan s nigh|
masagement assessment and peleies and processes are esfablishcd to wenuh and analvse e risks frced by liae Compam, to set approprade rish limas and
controls, and to moemtor such nisks aud comphance wath the sane Risk assessment and management plicics and processos ate oven od ragulay w relleer
changes m market condinons mud the Campam's actvities

Tlns nete prescnts mformation nhout the Company’s exposure la cach of die abon ¢ nisks. the Company’s objectives, policies bl provssses tor g Vit ani]

-Ranaging risk, and the Compaim s management of capital.

The sources of risks which the Company is exposed to and their manacenent is piven below

Risk Exposere Arising from Measurement M

Crudit risk Trade receivables Ageing analysss, credi rlatg Ceedn st omd

Liquidity risk Bomewings and Other Rofling cash flow forecasts Aduguae usused eredit lines
finbilies and borsow g facibies

Market risk

inderest rale risk Long ienn borrowings al Senginus anahsig Fand et .,

Regutatony nsk Commere raction Impact of policies Monrering of Palacs and

AsSCESNET IMpaCt
Commuodity price sk Com ial traction Lash [low forecastng By dnersificstun

(i Credit risk
Credit nsk 18 the nisk of financial Toss of the Company if 2 eustomer or counierparty 1o a financial msiument fals 1o meel s conractal odligatiens g
artses preveipalic {rom the Company recenables from customers and inans. The Company has na significant concentralnm v* _rete nsh wol am
counterpany The canving amount of fnancml assets represeny e maximum creda rish exposure The Company assesses the credil guality of thy
coumierpartgs, kg Mo accauwnt ther financial posion, past expertence aind ather faciory

Frade recevables
The Company's exposure o eredit risk is influcnced mamly by the individual enaracicrisies of each customer The QEMAZAAPDL § oF e Luomes, nghying
Uig defoull sk of the indusin also has an influcncs on ercdn nsk assessment. Custamer eredit sk 15 managed by each blssnsss ung subisct 1o e
Chmpany's cstablished policy, procedures and contrel relating 1o the castomer credit rish manageatent The Company uses hnaneiaf mlotmanon and pist
wSpengnes lo ovaluae eredit qualiy af majoriy: of its customers, Outstanding reccivables and the credit wortliness of s courtr Palltes &y pockunicadiy
monilared nad tahen wp on case 19 case baws, There is no maerint expeeted credit loss based on the Past experience. Howesar. i £ ompany assesses (he
intpa _incnl of trade reesvable on case 1o cose basis and fws accordingly ervated foss allowance on trade receis abics

Fxposure to credit risks
The Compain's exposwrc Lo credn risk 15 miluenced mamdy by the mdmvidual charactenistics af zach customer. Howeser anagenial gha consrders thy
Gactors (hat moy mfluence the credi sk of ils customer buse, inchiding the defoult rish assocted with the wdustn Tine Compain svamans e
concentation of nsk with respect o trade recenvables as low, os the Company sugas sales are mostly on eash. Power and Ethanol e <oil 1t GeLurnment
entittes, thereby the credin defalt nisk s significamly miligated
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Notos 1o Financint Statemtcals as al ond for the year ended 31% March, 2022 (cominued}

The Company’s exposure 1o eredit nisk for trade recevables by type of counterparty 15 a5 follon s
(X 0 Lakhsy

Particulars Asq Asar3y?
Manch, 1032 | Marck, 2021
Govermnent goneerns tncluding gon ernmenl undertakings) 33871 37526
Othurs 345,63 3787
68735 753497

Trade recen ables are prmanty unseoured and are derived from revenue comted frot customers. Credil nisk 15 managed through credit appron als, estalhishing
credit s and by continuoush manitoning the ereditwarthiness of custormers 1o which the Company grants eredit terans in the nonnat course of busmess As
per sunplificd approach, the Company makes prosision of’ expecied credit loss on trade receivables using a provision matax 1o auligate the nsh of detaulh
payments and makes approprine provisions at cach reporting date whenever s far longer penod and i olves higher nsk. Gn account of adoptien of fnd AS
163, the Company uses expected credil loss model 1o assess the mpairment loss ar gain. The Company uses a provision mateix 1o compute the credit loss|
allowance for iwade recernbles

Agemng of trade receisables are disclosed in Note &
During the vear. the Company has made the provision of NIL (31* March, 2021 63.00 lakhsliowards doubiful debts, not written ofT and the Company ts

explotting all means 1o recover the same. The Compam’s management also pursac all legal option for recovery of ducs. wherever necessan based on 1l
inlernal assessiient.

(i) Liquidity risk
Liquidity nish 15 defined as the nsk that the Company wll aot be able to settle or meet s obhgations on e or al reasonable prce Prudem Iy rsh|
implics g soflicient cash and marketable securities and the avalability of fundmg through an adequate amount of crednt 1acHitess 1o,

pcel obhyations when due, Processes and policics related to such risks are overseen by senior management, Management monrters the Company s liquidsty
position through zolling forecasts on the basis ol expected cash flows,

The Company’s approsch o masagiig fquidity 15 1o ensure. as far as possible, that it will have suffieienl liquidit 1o meetits hiabstitses when ey me due

Expusure 1o liquidity risks

The table below prevides detals regarding the femamning conlractunl maitrittes of finangial lisbilities at thic reporting daie based an contractidgl umbiscayaied
pavments

(T in Lakhs;

Particulars Carrying Total Less than | tlo2yemss | 2o Sveaes | More Lh
amount yaurs
As at 317 March, 2022
Cash gredil from a bunk 1,062.56 1.062.946 1,062,946 . . -
Inter-corporale deposils - . - - - .
Lease Linbilities* 5478 6279 444 26.85 1150 -
Trade payables 1,035.26 1.038.26 1,038,26 - - .
Ciher (nancsal liabilibes 125.74 125,74 8147 - - 38.27
228174 1,289.75 2.213.13 26.85 1150 34.27
As &t 31 March, 2021
Cash credit frem a bank 207140 267140 207140 - - .
[nies-corporate deposits 200060 206,06 200.00 - - .
Trade pavables N5 58 903 5K 899 Hty 2351 - P47
Lease Laabilines 1735 19063 1631 R 2] - .
Other Fnanein! bababes atdl Bid) 3463 - - 5678
3,283 84 328544 322214 505 - %25

* incluthng estmated interest

{usluding invesunents and deposils. foreign eurreney rerevables, payables and bormewings

{iii} Market risk

\K‘inrkc; nisk is the risk of lass of future camngs, fair value of future cash Nows that mav result from a change m the price of a finangwal msgrunient The vatug
ala hnancial instrument may change 2s a result of ehanges in the mierest rates, foreagn currency exchange rates, commodit prces, reaalion chanues, sty
5 and ather markel changes that eficel marked risk sensiwve mstruments. Markes risk 1s atinbutable 1o all inarket nsk sensiive Bnanciat mstruniengs

7 v

Fareign currency nisks
Al transachions of the Campany are i Indian curreney, consequently Company is nat expesed (o foreign eurrency nsk Thie Cempam has ne BRI
fargizn.currency exposure or related dervatne contract

nterest rate risk
Interest rale sk s e nisk that the far vale or futare cash Mfows of a financsal mstrument will flucwate because of changes n market meerest raes The
Company exposure to the risk of changes n market wterost rates relnies premanty to the Company's long term and short term bareo g sl floaung interest
rates The Company constantly momiors the eredit markess and rebafanges its financing stratcgees 1o aclueve an optanal matsan profits and finanens cost

i

The Company’s mmin mterest fate tsh anses from long-1emn borrewings with variable mics, whigh cxpose the Compans o cash flow sterest rate sk

Ciavently the Compam's borrowmys are within aceeplable nsk lovels. as determied by the management. henee the Compans 1as nol Liken ane sw aps o
hedge Uhe 1nterest rate risk,

Exposure to intercst rate risks
The interest rae profile of the Company’s icrost beaning financial instruments at the end of the reportiny peried are as follows
12 Lakhs)

Fariiculars Asar 3™ | Asmar

) Murch, 2022 | Marcyy, 2034

Fixed rat¢ instrinents

Financjal asscis 8% R

Financsal Labilities 0305 M2

Variable rate insiruments

Futangial assos - -

Fuancial liabilhties LOG1Y6 U]
-
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Mutes to Financhal Statements as at and for the year ended 31 March, 2022 (continued)

Cash flow sensitivity analysis
Fixed rute instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis.

A neasonzhly pussible chunge of 50 basis points ir interest rate at the reporting dates wouk! have ineressed or deereased equity and profit or loss by the amounts

shown below:
(" in Lakhs)

Partlcalars Prufit vr luss Equity, net of tax
Strengthening) Weakening | Styengthening Weakening

30” March, 2022
Variable mle instrunients (5.31) 531 (3.93) 3.9

31" Murch, 2021
Variable rite instruments {14,306} 10.36 {7.67) 767

Regulatory and Commudity price xisk
Specific disclosure under ‘additionat regulatory requitement” such s compliance with approved schemes of arrangements, compliance with number of layers of
companies, lilk: deeds of immovable preperty nut held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP)and
selated partics, details of benanti property hekd et

4. Capital mansgement
The Company’s peolicy is to mainkin & strong capital base se as W maintain investor, ereditor and market confidence and to sustain future duvelopment of the
business. The managemuas monitors the rewm on capital, as weil as the level of dividends 1o equity sharcholders.

The Company’s objective when managing capital are to:
[f] 10 maximise sharehohlers valug and provide benefits to ather stakeholders, and
{b) maintain an optimal capital structure ta neduve the cost of cipital.

In order 1 achieve this vverall objective, the Company's capitol management, amonyst wther things, aims o epsure St it meets fnancial covenunts atachied 10
the interest-bearing loans and borrowings that defing eapital structure roquirements, The Company Tias complicdd with these covenants and there have been no
breaches in the financinl vovenants of any interest-bearing loans and borrowings.

For the purpose of the Company s cupltal management, capital includes issued equity share capital and other equity reserves atributable to the equity holders.

41 A. L Nofunds have been advanced or loaned or invested funds {gither borrowed funds or share premium of any other sources or kind
of funds) by the Company fo or in any oler personis) or enlitylles), incluging foreign entities (“Intermediaries”) with the
understanding, whether recorded in writing or ethenwise. thal the intermediary shall lend or invest in party identified by or on behall|
of the Company {Ultimate Beneficiaries).

il. The Gompany has not received any fund from any party(s) (Funding Party) with the understanding lhat he Company shall
whether, directly or indireclly lend or invest in elher persons or entities identified by or on behaif of the Company ("Uiimate|
Beneficiaries") or provide any guarantee, security or the Ike o or on behalf of the Ultmate Beneficiaries

42, Ratio Analysis and its elettents
Ratio Numerater Denominator As at 317 Asal3l® Change (36)
dlarch, 2022 § March, 2021
Current Ratio Current Assets Current Liubilities .78 0.86 -8.57%)
Dehi-Equily Raio Tolat Debts Sharcholder's Equity 50 .59 -15.88%
Debt Serviee Coverage Ratio*® Earnings tor debt service = Net | Debt service = Interest & Lease (3.63) {3.96) -349.00%
prolt aller taxes + Nos-cash Faywments + Principat
operaling expenses + Interest Repaymunts
Return on Bquity Ratio Net Profits atier laxes Average Sharchalder's Squiry {0.30) (40 -23.96%%
Enventory Turnover Ralio Sales Average [nventory 3.34 27 23.19%
Trade Reveivable Tumever Ratio Met Credit Sakes = Gross Credit Average Trade Regeivale 705 734 «1.55%%
Sales - Sules Retumn
Trade Fayable Turnover Ratio Net Credit Purchases = Gross Average Trade Paysble 404 4.50 -10.18%
Credht Purehase - Purchage
Return
Net Capital Turnover Ratio™* T Net Sales = Total Saks - Sales Waorking Capital = Current (6.85) (11.14) 38.83%
Retum Assets - Current Linbilities
Net Profil Rutio Nel Prolits aller taxes Net Sales = Tolal Sales - Sales (h25) .24 -15.84%
Rewurn
Return on Capital Employed Earning before interest and Capital Employed = Tangible {0.23) {0.22) 3.95%|
uxes Net Worth + Total Dubt =
Deferzed Fux Linbility
Retura on Investinent Dilference in Market Vialug st | Market Value at the beginning ®290 LA 81,829
[For Invesior) %« the beginning and at the end of af the year
the year + Dividead Poid
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Notes to Financial Stalements as at and for the year ended 3 1*' March. 2022 {continued)

Reasons
L Due to lower of Net loss during the year the Debt Service Coverage ratio gives better resulls
*** This year Capital Turnover Ratio 1s on lower side due to deereas of warkmg Capital by Rs 246.43 lakh and lower of sales i Rs 439 79 lakhs
“*** Duning the year Capital was infused by Rs 243.83 lakhs mcomparison to last year where Share Capital was infused by Rs 120 853 lakhs, wiich
shows the better Resulls

43. No Dividend has been paid during the vear ended 3 1st March 2022,
44, Previous vear's figures have been regrouped / reclassified wherever necessany 1 confory o currentyear’s classification * disclosuie
- n behall of the Board of Divectors

As per our report of even date altached
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