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INDEPENDENT AUDITORS’ REPORT
To the Members of Cinnatolliah Tea Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Cinnatolliah Tea Limited (“the Company”), which comprise
the balance sheet as at March 31, 2022, the statement of profit and loss (including other comprehensive income), the
cash flow statement and the statement of changes in equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information (hereinafter
referred to as the “financial statement”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013(“the Act”) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as specified
under section 143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statements’ section of our report. We are independent of the Company in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India (ICAl) together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules there under and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Information other than the financial statements and Auditor’s Report thereon

The Company’s management & Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, for example Board’s Report, Report on Corporate
Governance, Management Discussion and Analysis Report, etc. but does not include financial statements and our
auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance and conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.
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Responsibilities of Management and those charged with governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

a. lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

b. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls;

c. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

d. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify, our.opinion. Our conclusions are based on the
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audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern; and

e. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Further to our comments in the annexure referred to in the paragraph above, as required by Section 143(3) of the
Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

b) In our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account;

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards prescribed
under section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended;

e) On the basis of the written representations received from the directors as on March 31, 2022, taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2022, from being appointed as a
director in terms of section 164 (2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to these financial statements and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B” to this report.

g) According to the information and explanations given by the management, the managerial remuneration has
been paid/provided in accordance with the provisions of section 197 read with Schedule V to the Companies

Act, 2013;
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h) With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

iii.

Place: Kolkata

Based on audit procedure and as per explanation has been given by the management, the Company
did not have any pending litigations on its financial position in its financial statements;

The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses;

There were no amounts required to be transferred, to the Investor Education and Protection Fund by
the Company.

{a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities ("Intermediaries"), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any person(s) or entity(ies), including foreign entities ("Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

(a) The dividend paid by the Company during the year in respect of the same declared for the
previous year is in accordance with section 123 of the Act to the extent it applies to payment of
dividend.

(b) As stated in note 43(b) to the financial statements, the Board of Directors of the Company have
proposed dividend for the year which is subject to the approval of the members at the ensuing Annual
General Meeting. The dividend declared is in accordance with section 123 of the Act to the extent it
applies to declaration of dividend.

For Singhi & Co.
Chartered Accountants
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ANNEXURE A REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS” OF OUR REPORT OF EVEN DATE TO THE MEMBERS OF CINNATOLLIAH TEA LIMITED AS AT AND FOR
THE YEAR ENDED MARCH 31, 2022

i a. (A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property Plant & Equipment.

(B) The Company has maintained proper records showing full particulars of intangibles assets.

b. Property, Plant and Equipment were physically verified by the management during the year in accordance with
a planned programme of verifying all of them once in three years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

c. According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the title deeds of immovable properties are held in the name of the company.

d. According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not revalued its Property, Plant and Equipment or intangible assets or both
during the year.

e. According to information and explanations given to us and on the basis of our examination of the records of the
Company, there are no proceedings initiated or pending against the Company for holding any benami property
under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

ii. a. According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the inventory has been physically verified by the management during the year. In our opinion, the
frequency of verification by the management is reasonable and the coverage and procedure for such verification
is appropriate. Discrepancies of 10% or more in aggregate for each class of inventory were not noticed.

b. The Company has not been sanctioned working capital limits in excess of Rs. five crores in aggregate from banks
or financial institutions during any point of time of the year on the basis of security of current assets.
Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable to the Company

iii. During the year, the Company has not made any investment, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties. Accordingly, the requirement to report on clause 3(iii)(a) to (f) of the Order are not applicable
to the Company.

iv. In our opinion and according to the information and explanations provided to us, the Company has not granted any
loans or provided any guarantees or security to the parties covered under Section 185 of the Act. The Company has
complied with the provisions of Section 186 of the Act in respect of investments made as covered under Section

186 of the Act.

V. The Company has not accepted any deposits or amounts which are deemed to be deposits from the public within
the meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable to the Company.

vi. The company is not required to maintain its cost records as per the rules made by the Central Government for the
maintenance of cost records under Section 148 (1) of the Act in respect of the Company's products. Accordingly,
the provisions of clause 3(vi) of the Order are not applicable to the Company.

vii. a. The Company is regular in depositing with appropriate authorities undisputed statutory dues including goods
and services tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and other statutory dues applicable toit:-According to the information and
explanations given to us and based on audit procedures performe %’\T/"us; ndfu,_r;'li.d:isputed amounts payable in
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respect of these statutory dues were outstanding, at the year end, for a period of more than six months from
the date they became payable.

b. According to the records of the Company, there are no dues of goods and services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, Goods & Service tax, duty of custom, duty of excise, value
added tax, cess, and other statutory dues which have not been deposited on account of any dispute.

viii. According to the information and explanations given to us, the Company has not surrendered or disclosed any
transaction, previously unrecorded in the books of account, in the tax assessments under the Income Tax Act, 1961
as income during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to
the Company

iX. a. The Company did not have any outstanding loans or borrowings or interest thereon due to any lender during the
year. Accordingly, the requirement to report on clause ix(a) of the Order is not applicable to the Company.

b. According to the information and explanations given to us and on the basis of our audit procedures, we report
that the Company has not been declared Wilful Defaulter by any bank or financial institution or government or
government authority.

¢. Inour opinion and according to the information and explanations given to us by the management, no term loans
were obtained by the company during the financial year. Accordingly, the requirement to report on clause (ix}{(c)
of the Order is not applicable to the Company

d. According to the information and explanations given to us and on an overall examination of the balance sheet of
the Company, we report that no funds raised on short-term basis have been used for long-term purposes by the
Company.

e. The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to report
on clause 3(ix)(e) of the Order is not applicable to the Company.

f. The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to report
on Clause 3(ix)(f) of the Order is not applicable to the Company.

b a. In our opinion, and according to the information and explanations given to us, the Company has not raised any
moneys by way of initial public offer or further public offer (including debt instruments) during the year.
Accordingly, clause3(x)(a) of the Order is not applicable to the Company.

b. According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year. Accordingly, clause 3(x)(b) of
the Order is not applicable.

Xi. a. Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, we report that no
fraud by the Company or no material fraud on the Company has been noticed or reported during the year.

b. During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been filed by
cost auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

c. As represented to us by the management, there are no whistle blower complaints received by the Company
during the year.

xii. In our opinion and according to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause3(xii) of the Order is not applicable to the Company. . ""}' .
o \\&
]\g}r s } (D/



Singhi &7 Co.
Chartered Accountants wee.contd.

Xiii. According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the standalone financial statements as required
by the applicable Indian accounting standards.

Xiv. a. The Company does not have an internal audit system and is not required to have an internal audit system under
the provisions of Section 138 of the Companies Act, 2013. Therefore, the requirement to report under clause
3(xiv)(a) of the Order is not applicable to the Company.

b. The Company does not have an internal audit system and is not required to have an internal audit system under
the provisions of Section 138 of the Companies Act, 2013. Therefore, the requirement to report under clause
3(xiv)(b) of the Order is not applicable to the Company.

XV, According to the information and explanations given to us and as represented to us by the management and based
on our examination of the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

Xvi. a. According to the information and explanations given to us, the provisions of section 45-IA of the Reserve Bank of
India Act, 1934 are not applicable to the Company. Accordingly, the requirement to report on clause (xvi) (a) &
(b) of the order is not applicable to the Company.

b. The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank
of India. Accordingly, reporting under clause 3(xvi)(c) of the Order is not applicable to the Company.

c. According to the information and explanations given to us, the Group has one Core Investment Company as part
of the Group.

Xvii. The Company has not incurred any cash losses in the current and in the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause 3(xviii)
of the Order is not applicable.

XiX. According to the information and explanations given to us and on the basis of the financial ratios (refer note — 44 to
the financial statements), ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the date of the audit report
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall due.

XX. In our opinion and according to the information and explanations given to us, there is no unspent amount under
sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the

Order are not applicable.
For Singhi & Co.
Chartered Accountants

Firm Registratiqn No:302049E
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Partner

Membership No. 305161
UDIN: 22305161AKJCDR5793

Place: Kolkata
Dated: 6" May, 2022
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF
CINNATOLLIAH TEA LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls with reference to the financial statements of Cinnatolliah Tea Limited
(“the Company”) as of March 31, 2022 in conjunction with our audit of the financial statements of the Company for the
yvear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system with reference to financial statements and their operating effectiveness. Our audit of internal financial controls
with reference to financial statements included obtaining an understanding of such internal financial controls, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statement is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with reference
to financial statements and such internal financial controls were operating effectively as at March 31, 2022, based on
the internal control with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of Indja.

For Singhi & Co.
Chartered Accountants
Firm Registration No.302049E
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(Aditya Singhi)
Partner
Membership No. 305161

UDIN: 22305161AKICDR5793

Place: Kolkata
Dated: 6'" May, 2022



Cinnatolliah Tea Limited
(CIN: Ul5122UP2015PLC069633)
Balance Sheet as at 31st March, 2022

(X in lakhs)
As at As at
Note No 31st March, 2022 | 31st March, 2021
ASSETS
1. Non-Current Assets
(a) Property, Plant and Equipment 4 1,001.48 988.14
(b) Right to Use Assets 4 4.14 6.90
(¢) Capital Work-in-progress 5 132,27 67.87
(d) Goodwill 6 90.11 90.11
(e) Financial Assets
(i) Investments 7 1,027.50 -
(i)  Other Financial Assets 13 130.42 201.82
(f) Deferred Tax Assets (net) 14 9.09 21.04
(g) Non-current Tax Assets (net) 15 (a) 117.16 86.21
(h) Other Non-current Assets 15 (b) 1.33 -
Total Non-current Assets 2,513.50 1,462.09
2. Current Assets
(a) Inventories 8 318.53 212.65
(b) Biological Asset other than Bearer Plants 9 312 1.33
(¢) Financial Assets
(i)  Trade Receivables 10 15.14 58.92
(i) Cash and Cash Equivalents 11 59.31 161.87
(iii) Bank Balances other than (ii) above 12 1,904.17 2,763.43
(iv) Other Financial Assets 3 97.34 143.51
(d) Other Current Assets 16 70.67 73.33
Total Current Assets 2,468.28 3,415.04
TOTAL ASSETS 4,981.78 4,877.13
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 17 2,617.54 2,617.54
(b) Other Equity 18 1,809.28 1,709.46
Total Equity 4,426.82 4,327.00
LIABILITIES
1 Non-Current Liabilities
(a) Financial Liabilities
(1) Lease Liabilities 20 1.57 4.60
(b) Provisions 22 189.47 190.95
Total Non-current Liabilities 191.04 195.55
2. Cuneni Liabilities
(a) Financial Liabilities
(i)  Trade Payables 19
total outstanding dues of micro enterprises and small enterpris - -
total outstanding dues of creditors other than micro enterprised 39.97 58.21
(ii) Lease Liabilities 20 3.01 2.81
(i) Other Financial Liabilities 20 34.89 49.62
(b) Provisions 22 264.80 219.81
(c) Other Current Liabilities 21 21,25 24.13
Total Current Liabilities 363.92 354.58
Total Liabilities 554.96 550.13
TOTAL EQUITY AND LIABILITIES 4,981.78 4,877.13
Basis of Preparation & Pr ion of Financial Statement 2
Summary of significant accounting policies 3

The accompanying notes are an integral part of the Financial Statements
As per our Report annexed of even date

For Singhi & Co.
Chartered Accountants
Firm Regispeation No : 302049E

Yash'Kant Chaturvedi
‘Whole Time Director
DIN : 09557910
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Chief Financial Officer

|
Partner : Aditya Singhi
Membership No.: 305161

Place : Kolkata
Date : 06.05.2022

For and on behalf of the Board of Directors
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Dilip Patodia
Director
DIN : 00482435

Company Secretary




Cinnatolliah Tea Limited
(CIN: U15122UP2015PLC069633)
Statement of Profit and Loss for the year ended 31st March, 2022

Note No For the year ended For the year ended
31st March, 2022 31st March, 2021

I.  Revenue from Operations 23 2,622.47 2,799.19
1. Other Income 24 181.91 161.48
1II. Total Income (I + IT) 2,804.38 2,960.67
IV. Expenses

Changfes in inventories of Finished Goods, Stock-in-Trade and 25 (49.31) (5.59)

Work-in-progress

Employee benefits expense 26 1,814.17 1,509.72

Finance costs 27 435 1.01

Depreciation and amortization expense 28 67.22 62.38

Other expenses 29 660.34 697.97

Total Expenses 2,496.77 2,265.49
V. Profit/ (Loss) before tax (ILI - IV) 307.61 695.18
VI. Tax expense 30

Current tax 78.50 88.90

Provision for tax related to earlier years (25.96) -

Deferred tax 15.07 45.54

Total Tax expenses 67.61 134.44
VIL Profit / (Loss) for the year (V-VI) 240.00 560.74
VIII Other comprehensive income 31

Items that will not be reclassified subsequently to profit or loss

(a) Remeasurement of defined benefit plans (12.39) 16.02

Income taxes relating to items that will not be reclassified to

(b) profit or loss 312 (4.03)

Other comprehensive income for the year (net of taxes) (0-27) .52
IX. Total comprehensive income for the year (VII+VIII) 230.73 572.73
X. Earnings per equity share-Basic & Diluted -% 32

[Nominal value of share ¥10] 0.92 2.14
Basis of Preparation & Presentation of Financial Statement 2
Summary of significant accounting policies 3
The accompanying notes are an integral part of the Financial Statements

As per our Report annexed of even date

For Singhi & Co.
Chartered Accountants
Firm Registration No : 302049E

(==
Partner : Aditya Singhi
Membership No.: 305161
Place : Kolkata
Date : 06.05.2022

%«Jyﬂfw

Yash Kant Chaturvedi
Whole Time Director
DIN : 09557910

Priyankar Ghosh
Chief Financial Officer

For and on behalf of the Board of Directors

B T S
Dilip Patodia
Director
DIN : 00482435

é‘ ?j Vijiya Agarwala

Company Secretary




Cinnatolliah Tea Limited
(CIN: U15122UP2015PLC069633)
Cash Flow Statement for the year ended 31st March, 2022

(A)

(B)

©

CASH FLOW FROM OPERATING ACTIVITIES :
Profit / (Loss) before tax

Adjustments for:

Depreciation and Amortization expenses

Finance Costs

Gain on tangible assets sold / discarded (net)

Unspent liabilities, provision no longer required and unclaimed balances
adjusted

Net gain on investments mandatorily measured at fair value through profit and
loss account

Interest Income

Operating Profit / (Loss) before Working Capital Changes :
Adjustments for:

Increase / (Decrease) in Trade Payables

Increase / (Decrease) in Long-term Provisions
Increase / (Decrease) in Short-term Provisions

Increase / (Decrease) in Other Current Liabilities
Increase / (Decrease) in Other Financial Liabilities
(Increase) / Decrease in Trade Receivables

(Increase) / Decrease in Other Financial Assets
(Increase) / Decrease in Biological Assets

(Increase) / Decrease in Other Non-Current Assets
(Increase) / Decrease in Other Current Assets

(Increase) / Decrease in Inventories

Cash Generated from Operations

IncomeTaxes Paid (Net)

Net Cash from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES :
Payments for Property,plant & equipment including CWIP
Purchase of Investments

Proceeds from sale of property,plant and equipment
(Increase)/Decrease in deposits with banks

Interest Received

Net Cash from Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES :
Interest Paid

Dividend Paid

Payment of Lease Liabilities

Interest on lease liabilities

Net Cash used in Financing Activities

Net Changes in Cash & Cash Equivalents (A+B+C)

Cash & Cash Equivalents at the beginning of the year
Add : Transfer pursuant to Scheme of Arrangement
Cash & Cash Equivalents at the end of the year *

Year ended
31st Mar. 2022

(¥ in lakhs)

Year ended
31st Mar. 2021

307.61 695.18
67.22 62.38
435 1.01

- (1.14)

(6.62) (2.05)
(13.51) -
(145.39) (154.47)
213.68 600.91
(18.25) (17.84)
(1.48) 10.75
45.00 (9.18)
3.7 3.60
(11.88) 21.67
43.78 75.27
117.57 101.14
- (1.33)
(1.33) -
2.68 (26.09)
(105.88) 38.52
287.64 797.42
(100.62) (94.59)
187.02 702.83
(142.18) (100.08)
(1,013.99) -

- 1.84
859.27 (751.95)
145.39 154.47

(151.51) (695.72)
(3.77) (0.21)
(130.88) (130.88)
(2.83) (2.63)
(0.59) (0.80)
(138.07) (134.52)
(102.56) (127.41)
161.87 289.28
59.31 161.87

Notes:
1. Closing cash and cash equivalents represent cash & cash equivalents as indicated in Note no. 11 to the financial statements.

2. The cash flow statements have been prepared under the Indirect method as set out in Indian Accounting Standards (Ind AS) 7
"Statement of Cash Flows".
3. Figures relating to previous years have been regrouped/ re-arranged wherever necessary.

The accompanying notes are an integral part of the Financial Statements
As per our Report annexed of even date

For Singhi & Co.
Chartered Accountants

For and on behalf of t

oard of directors

= v~

Dilip Patodia

=
Partner : Aditya Singhi

Membership No.: 305161

Place : Kolkata
Date : 06.05.2022

Whole Time Director
DIN : 09557910

S vaitn

riyankar Ghosh
Chief Financial Officer

Director
DIN : 00482435

ijgyal Aga
Company Secretary




Cinnatolliah Tea Limited
(CIN: U15122UP2015PLC069633)

Statement of Changes in Equity for the year ended 3 1 March, 2022

A. Equity Share Capital

As at 31" March, 2022

As at 31" March, 2021

No. of Shares X in Lakhs No. of Shares T in Lakhs
Balance at the beginning of the year 26175396 2,617.54 26175396 2,617.54
Change in equity share capital during the year - - 2 2
Balance at the end of the year 26175396 2,617.54 26175396 2,617.54
B. Other Equity

(X in Lakhs)
Reserves & Surplus Items of
Retained Earnings CretierCopipeahamslye Total
Income
Balance at 1" April, 2020 1,267.59 - 1,267.59
Total comprehensive income for the year
- Profit 560.76 - 560.76
- Remeasurement of defined benefit liability / (asset) (net of tax) - 11.99 11.99
Total comprehensive income 560.76 11.99 572.75
Transfer of OCI -Remeasurement to Retained Earnings 11.99 (11.99) -
Dividend on equity shares (130.88) - (130.88)
Balance at 31° March, 2021 1,709.46 - 1,709.46
Total comprehensive income for the year
- Profit 240.00 240.00
- Remeasurement of defined benefit liability / (asset)(net of tax) - (9.29) (9.29)
Total comprehensive income 240,00 (9.29) 230.71
Transfer of OCI -Remeasurement to Retained Earnings (9.29) 9.29 -
Dividend on equity shares (130.89) - (130.89)
Balance at 31" March, 2022 1,809.28 - 1,809.28
As per our report of even date attached.
ke =

For Singhi & Co. Yash Kant Chaturvedi Dilip Patodia
Chartered Accountants Whole Time Director Director

ion No : 302049E DIN : 09557910

|

Firm Regis|

Partner : Aditya Singhi riyankar Ghosh

Membership No.: 305161

Place: Kolkata
Date : 06.05.2022

Chief Financial Officer

DIN : 00482435

iaya-Agarwal
Company Secretary
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Cinnatolliah Tea Limited
(CIN: U15122UP2015PLC069633)

Notes to Financial Statements as at and for the year ended 31st March, 2022

5. Capital Work-in-progress

(T in lakhs)
As at Asat

31.03.2022 31.03.2021
Balance at the beginning of the year 67.87 67.11
Add : Additions during the year 93.44 29.05
Add: Expenses on Bearer Plant during the year 33.32 22.79
194.63 118.95
Less : Transferred to Property, Plant and Equipment 62.36 51.08
132.27 67.87

5.b Capital Work in Progress (CWIP) ageing schedule - Based on the requirements of Amended Schedule Il
(% in lakhs)

As at March 31, 2022

Amount in CWIP for a period of

cwiP Total
Less than 1 year | 1-2 years | 2-3 Years | More than 3 years
Projects in progress 58.41 20.10] 53.76 | - 13227
As at March 31, 2021
CcWiIP Amount in CWIP for a period of
b Total
Less than 1 year | 1-2 years | 2-3 Years | More than 3 years
Projects in progress 21.89 | 34.60 [ 1138 ] - 67.87 |
6. Goodwill
(X in lakhs)
As at Asat
31.03.2022 31.03.2021
Reconciliation of carrying amount
Gross carrying amount
Balance at the beginning of the year 90.11 90.11
Additions during the period - -
Balance at the end of the period 90.11 90.11
Carrying amount 90.11 90.11




CINATOLLIAH TEA LIMITED

CIN No.: U15122UP2015PLC069633
Notes to Financial Statements as on and for the year ended 31 March, 2022

21

2.2

23

24

Corporate Information

Cinnatolliah Tea Limited (the Company) was incorporated on 19" March, 2015 as a Subsidiary Company of
Upper Ganges Sugar & Industries Limited (UGSIL). With the objective of business realignment of UGSIL
and The Oudh Sugar Mills Limited (OSML), a composite scheme of arrangement had been filed with the
Hon'ble High Court of Allahabad to transfer the Tea business undertaking of Ganges Securities Limited (GSL)
to the Company from the appointed date i.e. 1 April, 2015, which had been approved by the National
Company Law Tribunal.

The main object of the Company is cultivation of tea and other agricultural products.

The Board of Directors approved the Financial Statements for the year ended 31% March 2022 on 06" May
2022,

Basis of Preparation & Presentation of Financial Statement

Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as
prescribed by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act”), read
with the Companies {Indian Accounting Standards) Rules, (as amended).

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use

E. Ind AS 1 and Ind AS & (Presentation of Financial Statements and Accounting Policies, Changes in Accounting
Estimates and Errors): Change/modification in the definition of “Material”.

F. Ind AS 10 (Events after the Reporting Period): Definition for non —~ adjusting events and its effective date of
application.

G. Ind AS 34 (Interim Financial Reporting): Consequential of the above amendments.

H. Ind AS 37 (Provisions, Contingent Liabilities and Contingent Assets): Consequential amendment and accounting
of restructuring plan.

Basis of Measurement

The financial statement of the company has been prepared on accrual basis following the historical cost convention,
except for the following assets and liabilities:

»  Certain financial assets & Habilities {(including derivative instruments) measured at fair value
> Employee’s defined benefit plans - As per actuarial valuation
> Biological Assets — At fair value less cost to sell

Functional and Presentation Currency

The financial statements are presented in Indian Rupee (INR) which is the functional currency of the Company and
the currency of the primary economic environment in which the Company operates. All financial information
presented in INR have been rounded off to two decimal places to the nearest lakhs as per the requirements of the
Schedule 111, unless otherwise stated.

Use of Assumptions, Judgements and Estimates

The preparation of financial statements in conformity with Ind AS requires Judgements, estimates and
assumptions to be made that affect the reported amount of assets and liabilities, disclosure of contingent liabilities
on the date of the financial statements and the reported amount of revenues and expenses during the reporting
period. Estimates and underlying assumptions are reviewed at each Balance Sheet date. Difference between the
actual results and estimates are recognized in the period in which the results are known/ materialised.




CINATOLLIAH TEA LIMITED

CiN No.: U15122UP2015PLCO69633
Notes to Financial Statements as on and for the year ended 31%! March, 2022

25

2.6

2.7

Presentation of Financial Statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in
Schedule 11 to the Companies Act, 2013 ("the Act"). The statement of Cash Flows has been prepared and
presented as per the requirements of Ind AS 7 "Statement of Cash Flows". The disclosure requirements with
respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed in Schedule III to the Act,
are presented by way of notes forming part of the financial statements along with the other notes required to be
disclosed under the notified Accounting Standards.

Current 2nd non-current classification

All assets and liabilities have been classified as current or non- current as per the Company's normal operating cycle
and other criteria set out in Schedule 1T to the Companies Act, 2013 and Ind AS 1. The Company has ascertained
its operating cycle as twelve months for the purpose of current and non-current classification of assets and liabilities.
An asset is classified as current when it is:

» Expected to be realized or intended to be sold or consumed in normal operating cycle;

» Held primarily for the purpose of trading;

» Expected to be realized within twelve months after the reporting period; or

>

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
A liability is classified as current when:

¥» Itis expected to be settled in normal operating cycle;

> ltis held primarily for the purpose of trading;

¥ Itis due to be setiled within twelve months after the reporting period ; or
>

There is no uncenditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Company classifies all other liabilities as non-current, Deferred Tax Assets or Liabilities are classitied as non-
current assets or Habilities respectively.

Measurement of Fair Values

Some of the accounting policies and disclosures of the Company require the measurement of fair values, for both
financial and non-financial assets and liabilities. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the assel or transfer the liability takes
place either:

¥ in the principal market for the asset or liability, or

> in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or
liability is measured using the assumptions that market participants would use when pricing the asset or liabitity,
assuming that market participants act in their economic best interest. A fair value measurement of a non-financial
asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.




CINATOLLIAH TEA LIMITED

CIN No.: U15122UP2015PLC062633
Notes to Financial Statements as on and for the year ended 31t March, 2022

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the input that is significant to the fair value
measurement as a whele:

» Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

» Level 2 - Input other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly , and

> Level 3 - Inputs which are unobservable inputs for the asset or liability

External valuers are involved for valuation of significant assets & labilities. Involvement of external valuers is
decided by the management of the company considering the requirements of Ind AS and selection criteria
include market knowledge, reputation, independence and whether professional standards are maintained.

3 Accounfing Policies & Significant Accounting Judgements

A summary of the significant accounting policies applied in the preparation of the financial statements are as
given below. These accounting policies have been applied consistently to all the periods presented in the
financial statements.

3.1 Inventories

Raw materials (including purchased tea leaves), Stores & Spare parts, Finished Goods and Stock in trade are
stated at the lower of cost and estimated net realizable value. Cost comprises of expenditure incurred in the
normal course of business in bringing such inventories to their present location and condition and includes
appropriate overheads (in case of Finished Goods). Cost is determined on weighted average basis. However,
materials and other items held for use in the production of inventories are not written down below cost if the
finished products in which they will be incorporated are expected to be sold at or above cost.

Raw material in nature of harvested tea leaves raised from own gardens are measured at fair value less cost of
sale at point of harvest. The same cost is used for measuring cost for the purpose of valuation of finished goods.

Net realizable value is the estimated selling price in the ordinary course of business, fess estimated costs of
completion and estimated costs necessary to make the sale.

3.2  Biological assets other than bearer plants

Biological assets of the company comprises of un-harvested green tea leaves and other minor produce measured
at fair value less cost of sales. The gain or loss arising from a change in fair value less cost to sell of biclogical
assets is recognized in the Statement of Profit and Loss for the period in which it arises.

33 Property, Plant and Equipment

3.3.1 Tangible Assets (other than Bearer Plantis)

3.3.1.1 Recognition and Measurement

¥  Property, plant and equipment held for use in the production or/and supply of goods or services,
or for administrative purposes, are stated in the balance sheet at cost, less any accumulated
depreciation and accumulated impairment [osses (if any).

>  Cost of an item of property, plant and equipment acquired comprises its purchase price, including
import duties and non-refundable purchase taxes, afier deducting any trade discounts and rebates,
any directly attributable costs of bringing the assets to its working condition and location for its




CINATOLLIAH TEA LIMITED

CIN No.: U15122UP2015PLC069633
Notes to Financial Statements as on and for the year ended 315 March, 2022

3.3.1.2

3.3.1.3

3.3.1.4

3.3.1.5

intended use and present value of any estimated cost of dismantling and removing the item and
restoring the site on which it is located.

»  If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

»  Profit or loss arising on the disposal of property, plant and equipment are recognized in the
Statement of Profit and Loss.

Capital work in progress

Capital work-in-progress is stated at cost which includes expenses incurred during construction period,
interest on amount borrowed for acquisition of qualifying assets and other expenses incurred in
connection with project implementation in so far as such expenses relate to the period prior to the
commencement of commercial production.

Subsequent Measurement

>  Subsequent costs are included in the asset’s carrying amount, only when it is probable that future
economic benefits associated with the cost incurred will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognized when replaced.

»  Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying amount of the
item of property, plant and equipment as a replacement if the recognition criteria are satisfied. Any
unamortized part of the previously recognized expenses of similar nature is derecognized.

Depreciation and Amortization

» Depreciation on Property, Plant and Equipment is provided under Straight Line basis using rates
determined based on the useful life of the respective assets and the residual values in accordance
with Schedule I1 of the Companies Act, 2013 or as reassessed by the Company based on the
technical evaluation.

»  Depreciation on additions (disposals) during the year is provided on a pro-rata basis i.e., from (up
to) the date on which asset is ready for use (disposed of).

»  Depreciation method, usetul lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Disposal of Assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between net
disposal proceeds and the carrying amount of the asset and is recognized in the statement of profit and
loss.

AR &N
/’ Ny L
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3.5

33.2 Bearer Plant
3.3.2.1 Recognition and Measurement

Bearer Plants which are used in the production or supply of agricultural produce and expected to bear
produce for more than a period of twelve months are capitalized as part of Property, Plant and Equipment
and are stated in the balance sheet at cost, less any accumulated depreciation and accumulated impairment
losses (if any). The cost of Bearer Plant includes all cost incurred till the plants are ready for commercial
harvest.

3.3.2.2 Depreciation

> Depreciation on bearer plants is recognized so as to write off its cost over useful lives, using the straight-
line method.

% The residual value in case of Bearer Plants has been considered as NIL. Estimated useful life of the bearer
plants has been determined as the following:

Tea Bushes 50 years

3.3.2.3 Capital Work in Progress

Young tea bushes & shade trees, including the cost incurred for procurement of new seeds and maintenance
of nurseries, are carried at cost less any recognized impairment losses under capital work-in-progress. Cost
includes the cost of land preparation, new planting and maintenance of newly planted bushes until maturity.
On malurity, these costs are classified under bearer planis.

Goodwill

Goodwill is an asset representing the future economic benefits arising from other assets that are not individually
identified and separately recognized acquired pursuant to a composite scheme of arrangement (“the scheme™)
approved by the NCLT. Goodwill is initially measured at cost, being the excess of the consideration transferred
over the net identifiable assets acquired and liabilities assumed.

Goodwill is considered to have indefinite useful life and hence is not subject to amortization but tested for
impairment at least annually. After initial recognition, goodwill is measured at cost less any accumulated
impairment losses.

Income Taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate as per taxation laws under Income tax act, 1961 and under respective state Agriculture
Income tax act and adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses. Current and deferred tax is recognized in the statement of profit & loss, except to the
extent that it relates to items recognized in other comprehensive income or directly in equity. In this case, the tax is
also recognized in other comprehensive income or directly in equity, respectively.

3.5.1 Current Tax

»  Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

3.5.2 Deferred tax

»  Deferred Tax assets and liabilities are measured af the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.
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Notes to Financial Statements as on and for the year ended 315! March, 2022

3.6

>

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes (i.e., tax base). Deferred tax is also recognized for carry forward of unused tax losses and
unused tax credits.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period. The
Company reduces the carrying amount of a deferred tax asset to the extent that it is no longer probable
that sufficient taxable profit will be available to allow the benefit of part or that entire deferred tax
asset to be utilized. Any such reduction is reversed to the extent that it becomes probable that
sufficient taxable profit will be available.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized either
in other comprehensive income or in equity. Deferred tax items are recognized in correlation to the
underlying transaction either in OCI or directly in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprises of cash at banks, cash in hand, cheques in hand and
short - term deposits with an original maturity of three months or less ,which are subject to an insignificant risk
of change in value.

For the purpose of the statement of cash flows, cash and cash equivalents includes cash on hand, term deposits
and other short-term highly liquid investments, net of bank overdrafts as they are considered an integral part of
the Company’s cash management.
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3.7

3.8

Revenue from contract with customers

Revenue from sale of product is recognized at the point in time when the Company satisfies performance obligation
by transferring the control of the promised goods to the customer.

At contract inception, the Company assess the goods or services promised in a contract with a customer and identify
as a performance obligation each promise to transfer to the customer. Revenue from contracts with customers is
recognized when control of goods or services are transferred to customers and the Company retains neither
continuing managerial involvement to the degree usually associated with ownership nor effective control over the
goods sold. Revenue from the sale of goods is measured at the fair value of the consideration received or receivables,
net of returns and allowances, trade discounts and volume rebates.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the Government. The Company bases its estimates on historical
results, taking into consideration the type of customer, the type of transaction and the specific of each arrangement.

Employee Benefits

> Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related services are provided. Liabilities for wages and salaries, including non-monetary benefits that are
expected to be settled wholly within twelve months, after the end of the period in which the employees
render the related service, are recognized in respect of employees’ services up to the end of the reporting
period.

> Other Long Term Employee Benefits

The liabilities for leaves that are not expected to be settled wholly within twelve months from the reporting
date are measured at the present value (determined by actuarial valuation using the projected unit credit
method) of the expected future payments to be made in respect of services provided by employees up to
the end of the reporting period. The benefits are discounted using a rate which is determined by reference
to market yields at the end of the reporting period on government bonds. Remeasurements as the result of
experience adjustment and changes in actuarial assumptions are recognized in statement of profit and loss.

» Post-Employment Benefits

The Company operates the following post-employment schemes

i} Defined Contribution Plan

Defined contribution plans such as Provident and Pension Fund are charged to the statement of
profit and loss as and when incurred.

ii) Defined Benefit Plan

The liability or asset recognized in the Balance Sheet in respect of defined benefit plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The Company’s net obligation in respect of defined benefit plans is
calculated by estimating the amount of future benefit that employees have earned in the current
and prior periods.

The defined benefit obligation is calculated annually by Actuaries using the projected unit credit
method. The liability recognized for defined benefit plans is the present value of the defined
benefit obligation at the reporting date less the fair value of plan assets, together with
adjustments for unrecognized actuarial gains or losses and past service costs, Net interest is
calculated by applying the discount rate at the beginning of the period to the net defined benefit
liability or asset. Past service cost is recognized in the Statement of Profit and Loss in the period
of a plan amendment. The present value of the defined benefit plan liability is calculated using
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a discount rate which is determined by reference to market yields at the end of the reporting
period on government bonds, where the currency and the terms of the government bonds are
consistent with the currency and estimated terms of the defined benefit obligation.

Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected
immediately in the Balance Sheet with a charge or credit recognized in Other Comprehensive
Income (OCI) in the period in which they occur.

The Company contributes to fund maintained with Life Insurance Corporation of India.

3.9 Government Grants

Government grants are recognized at their fair values when there is reasonable assurance that the grants will be
received and the Company will comply with all the attached conditions.

>

Government grants related to revenue are recognized in the Statement of Profit and Loss on a systematic
and rational basis in the periods in which the Company recognizes the related costs for which the grants
are intended to compensate and are netted off with the related expenditure. If not related to a specific
expenditure, it is taken as income and presented under "Other Operating Revenue / Other Income".

Government grants received relating to property, plant and equipment and other intangible assets are
deducted from the gross value of the property, plant and equipment and other intangible assets concerned
in arriving at the carrying amount of the related property, plant and equipment and other intangible assets.
The grant is recognized in the statement of profit or loss over the life of the related depreciable asset as a
reduced depreciation expense.
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3,1¢ Foreign Currency Transactions

3.11

3.12

Transactions in foreign currencies are translated into the respective functional currency of the Company at the
exchange rates prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate prevailing at the reporting date. Non-monetary assets and liabilities that are measured at fair value in
a foreign currency are translated into the functional currency at the exchange rate when the fair value was
determined. Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency are
translated at the exchange rate at the date of initial transaction.

Exchange differences are recognized in the Statement of Profit and Loss in the period in which they arise.

Borrowing Costs

» Borrowing Costs consists of interest and other costs that an entity incurs in connection with the borrowings
of funds. Borrowing costs also includes foreign exchange difference to the extent regarded as an adjustment
to the borrowing costs.

> Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalized
as a part of the cost of that asset that necessarily takes 2 substantial period of time to complete and prepare
the asset for its intended use or sale.

> Transaction costs in respect of long term borrowing are amortized over the tenure of respective loans using
Effective Interest Rate (EIR) method. All other borrowing costs are recognized in the statement of profit
and loss in the period in which they are incurred.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

3.12.1 Financial Assets

»  Recognition and Initial Measurement

All financial assets are initially recognized when the company becomes a party to the contractual
provisions of the instruments. A financial asset is initially measured at fair value plus, in the case of
financial assets not recorded at fair value through profit or loss, transaction costs that are attributable
to the acquisition of the financial asset.

»  Classification and Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

i)  Measured at Amortized Cost

A debt instrument is measured at the amortized cost if both the following conditions are met:

i.  The asset is held within a business model whose objective is achieved by collecting the
contractual cash flows; and

ii. The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost
using the effective interest rate (EIR) method. Ameortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the statement of profit or loss. The
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losses arising from impairment are recognized in the profit or loss. This category generally
applies to trade receivables, cash and bank balances, loans and other financial assets of the

company.

ji) Measured at Fair Value Through Other Comprehensive Income (FYTOCI)

A debt instrument is measured at the FVTOCI if both the following conditions are met:

i.  The objective of the business model is achieved by both collecting contractual cash flows
and selling the financial assets; and
fi. The asset’s contractual cash flows represent SPPL

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs.
They are subsequently measured at fair value with any gains or losses arising on re-
measurements recognized in other comprehensive income, except for impairment gains or losses
and foreign exchange gains or losses. Interest calculated using the effective interest method is
recognized in the staternent of profit and loss in investment income.

fiiy Measured at Fair Value Through Profit or Loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for cateporization as at amortized cost or as FVTOCI, is classified as FVTPL. In
addition, the company may elect to designate a debt instrument, which otherwise meets
amortized cost or FVTQCI criteria, as at FVTPL., Debt instruments included within the FVTPL
category are measured at fair value with all changes recognized in the statement of profit and
loss. Equity instruments which are, held for trading are classified as at FVTPL.

iv} Equity Instruments designated at Fair Value Through Other Comprehensive Income
(FVTOCI).

For equity instruments, which has not been classified as FVTPL as above, the company may
make an itrevocable election to present in other comprehensive income subsequent changes in
the fair value. The company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable. In case the company decides to
classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCIL. There is no recycling of the amounts from OCI
to statement of profit and loss, even on sale of investment.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

>

De-recognition

The Company derecognizes a financial asset on trade date only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantizally all the risks and
rewards of ownership of the asset to another entity.

Impairment of Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial
assets is impaired. Ind AS — 109 requires expected credit losses to be measured through a loss
allowance. The company recognizes impairment loss for trade receivables that do not constitute a
financing transaction using expected credit loss model, which involves use of a provision matrix
constructed on the basis of historical credit loss experience. For all other financial assets, expected
credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount
equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since initial recognition.

3.12.2 Financial Liabilities

>

Recognition and Initial Measurement
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3.13

3.14

3.15

Financial liabilities are classified, at initial recognition, as at fair value through profit or loss, loans
and borrowings, payables or as derivatives, as appropriate. All financial liabilities are recognized
initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

»  Subsequent Measurement:

Financial liabilities are measured subsequently at amortized cost or FVTPL. A financial liability is
classified as FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in profit or loss. Other financial liabilities are
subsequently measured at amortized cost using the effective interest rate method. Interest expense
and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on
derecognition is also recognized in profit or loss.

¥  De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires.

3.12.3 Qiffsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is
a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultancously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptey of the counterparty.

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period, Diluted EPS amounts
are calculated by dividing the profit attributable to equity holders adjusted for the effects of potential equity shares
by the weighted average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. An
asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value being higher of value
in use and net selling price. Value in use is computed at net present value of cash flow expected over the balance
useful lives of the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or
group of assets (Cash Generating Units - CGU).

An impairment loss is recognized as an expense in the Statement of Profit and Loss in the year in which an asset is
identified as impaired. The impairment loss recognized in earlier accounting period is reversed if there has been an
improvement in recoverable amount.

Provisions, Contingent Liabilities and Contingent Assets

> Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance sheet
date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability.

> Contingencies
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3.16

3.17

Provision in respect of loss contingencies relating to claims, litigations, assessments, fines and penalties are
recognized when it is probable that a liability has been incurred and the amount can be estimated reliably.

» Contingent liabilities and contingent assets

A contingent liability exists when there is possible but not probable obligation, or a present obligation that
may, but probably will not, require an outflow of resources, or a present obligation whose amount cannot be
estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed by way of notes fo the
financial statement unless the possibility of outflow of resources is remote.

Contingent assets are not recognized in the financial statements but disclosed, where an inflow of economic
benefit is probable.

Operating Segment

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker of the Company is responsible for allocating resources and
assessing performance of the operating segments and accordingly is identified as the chief operating decision maker.

Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to recognize most leases on the
balance sheet.

The Company has adopted Ind AS 116 using the modified retrospective method of adoption under the transitional
provisions of the Standards, with the date of initial application on 1st April, 2019. The Company also elected to use
the recognition exemptions for lease contracts that, at the commencement date, have a lease term of twelve months
or less and do not contain a purchase option (short-term leases), and lease contracts for which the underlying asset
is of low value (low-value assets). The impact of adoption of Ind AS 116 on the financial statements of the Company
has been described under Note 33.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

3.17.1 <Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognizes lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying assets.

»  Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred,
and lease payments made at or before the commencernent date less any lease incentives received.,
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of
the asset.

The right-of-use assets are also subject to impairment (refer note 3.14).

The right-of-use assets are disclosed in Property, Plant and Equipment (see Note 4),
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Lease Liabilities

At the commencement date of the lease, the Company tecognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease {iabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is rerneasured if there is a modification, a change in the lease term, a change in the
lease payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the underlying

asset.

Lease liabilities are included in other financial liabilities (see Note 19).

3.18 Recent Pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April I,
2022, as below:

Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the
identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the
Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework)
issued by the Instituie of Chartered Accountants of India at the acquisilion date. These changes do not
significantly change the requirements of Ind AS 103. The Group does not expect the amendment to have any
significant impact in its financial statements.

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment
amounts received from selling items produced while the company is preparing the asset for its intended use.
Instead, an entity will recognize such sales proceeds and related cost in profit or loss. The Group does not expect
the amendments to have any impact in its recognition of its property, plant and equipment in its financial
statements.

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the
contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract
{examples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling
contracts. The amendment is essentially a clarification and the Group does not expect the amendment to have
any significant impact in its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)
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3.19

The amendment clarifies which fees an entity includes when it applies the 10 percent’ test of Ind AS 109 in
assessing whether to derecognize a financial liability. The Group does not expect the amendment to have any
significant impact in its financial statements.

Ind AS 116 — Annual Improvements to Ind AS (2021)

The amendments remove the i!lustration of the reimbursement of leasehold improvements by the lessor in order
to resolve any potential confusion regarding the treatment of lease incentives that might arise because of how
lease incentives were described in that illustration. The Group does not expect the amendment to have any
significant impact in its financial statements.

Significant Judgements and Key Sources of Estimation in Applying Accounting Policies

Estimates and judgements are continually evaluated. They are based on historical experience and other factors,
including expectations of future events that may have a financial impact on the Company and that are believed to
be reasonable under the circumstances. Information about Significant judgements and Key sources of estimation
made in applying accounting policies that have the most significant effects on the amounts recognized in the
financial statements is included in the following notes

3.19.1

3.19.2

3.19.3

3.19.4

3.19.5

3.19.6

Recognition of Deferred Tax Assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability of
the Company’s future taxable income against which the deferred tax assets can be utilized. In addition,
significant judgement is required in assessing the impact of any legal or economic limits.

Useful lives of depreciable/ amortisable assets (tangible and intangible)

Management reviews its estimate of the useful lives of depreciable/ amortisable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to actual normal
wear and tear that may change the utility of plant and equipment.

Defined Benefit Obligation (DBO)

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality
and withdrawal rates as well as assumptions concerning future developments in discount rates, medical
cost trends, anticipation of future salary increases and the inflation rate. The Company considers that the
assumptions used to measure its obligations are appropriate. However, any changes in these assumptions
may have a material impact on the resulting calculations.

Provisions and Contingencies

The assessments undertaken in recognising provisions and contingencies have been made in accordance
with Indian Accounting Standards (Ind AS) 37, ‘Provisions, Contingent Liabilities and Contingent Assets’.
The evaluation of the likelihood of the contingent events is applied best judgement by management
regarding the probability of exposure to potential loss.

Impairment of Financial Assets

The Company reviews its carrying value of investments carried at amortized cost annually, or more
frequently when there is indication of impairment. If recoverable amount is less than its carrying amount,
the impairment loss is accounted for.

Fair Value of Biological Assets and Agricultural Produce

The fair value of Biological Assets and Agricultural Produce is determined based on recent transactions
entered into with third parties or available market price. Fair valuation of Biological Asset and Agriculture
Produce are based on the market rates published by the industrial body for various grades from which the
fair value of Biological asset and Agriculture Produce are derived.
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{All amauats in TNR lakhs, unless otherwise stated) (% in Takhs)

As at 21.03.2022  Asat31,03.2021

7. Investments
Investments in debentures and bonds at FVTPL~-Quoted 726,07 -
Investments in mutual funds at FVTPL: Unquoted 30143 -
1,027.50
Ta-Investmenis
As at 315t March 2022 As at 315t March 2021
Face Value | No. of Units Amount No. of Units Amount
Particulars
Non-Current
Investments in debentures and bonds at FVTPL
Quoted
SBISRII7.72BD Perpetual Bonds 10000600 7 726.07 - .
Total {debentures and honds) 726.07 - -
Invesiments in mutual funds at FVTPL:
Unquoted
56,206 units in Aditya Birla Sunlife Corporate Bond -G-Debt Fand 56,206 50,60 - -
2,790,901 units in HDFC Banking & PSU Debt -Reg -G (Debt Fund) 2,70,901 50.50 - -
9,51,907 units in IDFC Gilt 2028 Index Fund Reg -G-Debt Fund 9,5L,907 100.01 - -
3,34,383 units in Nippon India Dynamic Bond -G -Debt Fund 3.34,384 100,23 - -
Tatal {mutual funds} 301.43 - -
Fotal nen-current investments 1,027.50 - -
| Agerepate amount of quoted investments 726,07 - -
Apgregate amount of unquoted investments 301.43 - -
Aggregate market value of guoted investments . 726.07

8. Inventories

(% in lakhs)

Asat 31.03.2022  As at 31,03.2021

(Value at lower of cost and net realisable value)

Raw materinls

Work-in-progress

Finished goods 126.86 77.54
Stores, chemicals and spare parts 101,67 135.11

318.83 212.65

The mode of valuation of Inventories has been stated in Note 3.1and 3.2 of Significant Accounting Policies,

9. Biological Assets other than Bearer Plant

{Z in lakhs)
Asat31.03.2022  Asatg1,03.2021

Reconciliation of earrying amount

Balance at the beginning of the year 133 -
Increase due to unharvested/ physical changes 179 1.33
Decrease due to sales/ write off - -
Balance at the end of the year 312 1.33
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10. Trade reccivables

(% in lakhs)
Asat As at
31.03.2022 31.03.2021
Trade Receivables 26.96 70.74
Less: Allowance for expected credit loss 11,82 11.82
Total Trade reccivables - (Considered Good) 15.14 58.92
Break up of security details
Trade Receivables considered good - Secured = "
Trade i i d good - U 1514 58.92
Trade Receivables -credit impaired 11.82 11.82
Total Trade receivables 26.96 70.74
Less: Allowance for doubtful debts 11.82 11.82
15.14 58.92

Total

10.1 No trade or other reccivables are due from directors or other officers of the company either severally or jointly
which any Director is a partner, a Director or a Member,

with any other person. Nor any trade or other receivable are due from firms or privale companics Tespectively in

(% in lakhs)

Particulars

Outstanding fram due date of payment as on March 31,2022

Not Due

Upto 6 months

6 months -
1 year

12
years

years

More than
3 years

Total

Undisputed

Considered good

15.14

15.14

Which have sij increase in credit risk

Credit impaired

11.82

Disputed

Considered good

Which have significant increase in credit risk

Credit impaired

Less: Loss allowance

(11.82)

(11.82)

Total

15.14

15.14

(% in lakhs)

Particulars

Outstanding from due date of payment as on March 3 1,2022

Not Due

Upto 6 months

6 months -
1 year

1-2
years

23
years

More than
3 years

Total

Undisputed

Considered good

58.92

58.92

Which have significant increase in credit risk

Credit impaired

11.82

Disputed

Considered good

Which have significant increasc in credit risk

Credit impaired

Less: Loss allowance

(11.82)

(11.82)

Total

58.92

58.92
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11, Cash and cash equival (Tinlokhs)
Asat Asat
31.02.2022 31,03.2021
Cash and cash equivatents
Cash on hand 15.73 15.20
Balances with banks - -
= Current accounls 43.55 146,61
- Cash credit sccounts 0.03 0.06
59.31 161,37
12. Other Balsnces with Banks (¥ in lakhs
Asay Asat
31.03.2022 31.03.2021
Shor Term Deposits 1,904.17 2,763.43
120417 2,763.43
13. Other Fiuancial Assels {Tin lakhs)
Asat Asat
21.03.2012 31032021
{Consldered good - Unsectired)
Non-current
Secvrity and other deposils 4.52 4.50
Balances with Tea Developmenl Accouat Sehee, 1990 125.90 197.32
13042 201,82
Current
{Considered good - Unsecnred)
Interest reccivable on Loans, deposits, investments clc. 19.57 4418
Balances with Tea Bevelopment Account Sehieme, F990 kil .33
9134 143.51
14. Deferred Tax Assets (net)
Asat Asat
31.03.2022 31.03.2021
Deferred Tax Liabilifies
Arising an account of:
Property, plant and equipments izciuding intangible nssels and right of use assets net of fease Babilitics 0597 65.23
Gain in fair value of unquoled mylual funds 0.36 .
9545 65.23
Deferved Tax Assels
Axising on accounl of:
Scclion 43B of Income-tax Act 10120 8295
Pravisions - others 332 332
Remeasurement of defincd benefit plan - -
10452 86,27
Net deferred tax nssets / (fiabilities) 2.09 2104
14.1 Movement in deferred tax asset and deferred tax linbilities during the year ended 315t March, 2022 and 31st March, 202 (T in lakhs)
Asat3lst Recopnised in  Recogaised inother  As nt 31st March,
March, 2021 profitorloss  compreheasive income 2021
Deferred Income Tax Assetsi{Linbilities)
Property, Plant & Equipments & Intangible Assets (35.03) (26.20) - {65.23)
ltems w's 43B of the iceme Tax Act, 1961 106.66 (19.68) (4.63) 8295
Provisions - olficrs 2.98 0.34 - 332
Deferred Income Tax Assets/(Liabilities) 7061 (45.54) (4.03} 2104
(¥ in lakhs)
As at 315t Recognisedin -~ Recognised in ather  As at 31st Mareh,
March, 2022 profitorloss  comprehensive income 2022
Deferred Income Tax Assets/(Liabilities)
Propeaty, Planl & Equipmenls & Intangible Assels (65.23) {29.84) - (95.0%
Gain in fair valoe of wiguoted mutual funds (0.36) {6.36)
Items w's 438 of the Income Tax Act, 1961 82,95 1825 10120
Provisions - others 332 . - in
Deferred Income Tax Assets/(Liabilities) 2104 (11.95) - 9,09
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Asat Asat
31.03.2022 31.03.2021
15. (a) Advance income tax [net of provision for taxation Rs. 426.13 lakhs (31 March 2021 ; 362.26 lakhs) 117.16 86.21
117.16 86,21
15, (b) Other Non-current Assets
(Considered good - Unsecured)
Prepaid Expenscs 1.33 -
- 1.33 -
16. Other Current Assets (X in lakhs)
Asat Asat
31.03.2022 31.03.2021
Considered good
Advance to Suppliers 231 2.31
Balance with Excise and other Government Authoritics 50.64 49.85
Prepaid Expenses 9.10 10.11
Insurance Claim Reccivable 5.53 -
Other receivables (represents Staff Advance, Labour Advance, cic) 3.09 11.06
70.67 73.33
16.1 No advances are due to dircctors or other officers of the company cither severally or jointly with any other person.
17. Share Capital (T in lakhs)
As at Asat
31.03.2022 31.03.2021
Authorised:
2,65,00,000 equity shares of ¥ 10 each 2,650.00 2,650.00
2,650.00 2,650.00
Issued, subscribed and fully paid-up:
2,61,75,396 cquity shares of T 10 each 2,617.54 2.617.54
2,617.54 2,617.54
As at 31.03.2022 As at 31.03.2021
Number of shares Tin lakhs Number of shares " in lakhs
Equity shares
OQutstanding at the beginning of the year 2,61,75,396 2,617.54 2,61,75,396 2,617.54
Add: Issued during the year - - = 5
Outstanding at the end of the year 2,61,75,396 2,617.54 2,61,75,396 2,617.54

(b) Rights, preferences and restrictions attached to equity shares

The company has single class of Equity Shares. Each holder of Equity shares is entitled to one vote per share and equal right for dividend. The dividend proposcd by the Board of Directors is subject to the
approval of Sharcholders in the ensuing Annual General Meeling, except in case of Interim dividend. In the event of Liquidation, the equity sharcholders arc eligible to receive the remaining assets of the
company after payment of all preferential amounts, in proportion of their sharcholding.

(c) Particulars of sharcholders holding more than 5% shares of Tully paid up equity shares
As at 31,03.2022 As at 31,03.2021

D o A
'/s of total shares Number of shares % of total shares in
in the class the class

Number of shares

Equity shares of * 10 each fully paid up held by
Ganges Securities Limited 2,61,75,396 100.00 2,61,75,396 100.00

As per records of the Company, including its register of Sharcholders/members, the above share holdings represents legal ownership of sharcs.

(d) No ordinary shares have been reserved for issue under options and contracts/ commitments for the sale of shares/ disinvestment as at the Balance Sheet date.

(c) The Company has not allotied any equity sharcs against consideration other than cash nor has allotted any sharcs as fully paid up by way of bonus shares nor has bought back any shares during the
period of five years immediately preceding the date at which the Balance Sheet is prepared.

(f) No securitics convertible into Equity/ Preference shares have been issued by the Company during the year.

(g) No calls are unpaid by any Director or Officer of the Company during the year.

18, Other Equity (¥ in lakhs)
As at Asat
31.03.2022 31.03.2021

Reserves & Surplus
Retained Earnings 1,809.28 1,709.46
Other Comprehensive Income 5

1,809.28 1,709.46
Asat Asat
31.03.2022 31.03.2021
i) Retained Earnings
Balance at the beginning of the ycar 1,709.46 1,267.59
Profit for the year 240.00 560,76
Dividend (including dividend distribution tax) on cquily shares (130.89) (130.88)
Remeasurement of defined benefit liability / (asset) (net) 9.29) 11.99
Closing balance 1,809.28 1,709.46
Asat Asat
31.03.2022 31.03.2021
ii) Other Comprehensive Income
Remeasurement of Defined Benefit Plans
Balance at the beginning of the year - -
Add/(Less): Actuarial Gain/Loss) based on the valuation 929 (11.99)
Add/(Less): Deferred Tax on above
Less : Transfer to retained camning (9.29) 11.99
Balance at the end of the year - -
Total Reserves and Surplus 1,809.28 1,709.46
(2) Retained Earnings: This reserve r the lative profits of the Company and effects of remeasurements of defined benefit obligation. This reserve can be utilised in accordance with the

provisions of Companics Act, 2013

(b) Other Comprehensive Income; Other Comprehensive Income the actuarial gains and losses arising on re-measurement of defined bencfit obligations,




Cinnatolliah Tea Limited
(CIN: UI5122UP2015PLC069633)

Notes to Financiat Statements as at and for the year ended 31st March, 2022

19, Trade Payables (% in lakhs)
Asat Asat
31,0%.2022 31.03.2021
Total outstanding dues of creditars to micro caterprises and small enterpriscs - -
Total outstanding ducs of creditors to other than micro cnterprises and small enterprises 39.92 53.21
39.97 5831
The follawing details refating te Micro enterprises and small enterprises are as under:
(i) The principal amount and he intezest duc thereon remaining unpaid to any supplicr a5 at the end of the accounting year:
Principal amount dug to micro and small enterpriscs - -
Interest duc on abave - -
Total
(i) Fhe amount of interest paid by the buyer in terms of section E6 of the Micre 2nd Smalt Enterpriscs Development Act, 2006 {(MSMED Act 2006) along - -
(iii) The amount of interest due and payable for the pericd of delay in making payment {which have been paid but beyond the 2ppointed day during the year}
but without adding the interest specified under the MSMED Act, 2006. " -
(iv) The amount of interest accrued and remaining unpaid at the end of the accounting year, . -
{v) The amount of further intercst remaining duc and payablc even in the succeeding years, until such date when the interest ducs as above an: actually paid to
the small enierprise, for the purpose of disallowance of a deductible expenditurs under section 23 of the MSMED Act, 2006. - :
19.1.Trade Payables Agelng Schedule - Based on the requirements of Amended Schedule 1t [T in lakhs)
in lal
Panticulary Outstanding ax on March 31, 2022 from due fate of payment
Unbilled Due Not bue Upto 1 Year 1.2 Vears 13 Vears More than 3 Years | Total
MSME
Others 2.9 146 2358 164 032 - 3997
Cisputed dues -MSME
[Disputed dues -Others
Total 2,97 146 33.58 L.64 0.32 - 3997
*MSME u3 per the Micro, Smull and Medium Enterprises Development Act,2006
(T in lakhs)
Partikulare Outstanding a5 on March 31, 2021 from due date of payment
Unbllled Due Not Dug Upta 1 Year 1-2Years 22 Years More than 3 Years | Total
MSME
Others 2.70 55.19 0.32 - - 38.21
Disputed dyes -MSME
Disputed dues -Others
Total 2.0 . 55.19 0.32 - . 58.21
*MEME as per the Micro. Sneall un Mediun: Enterprises Developmenl Acl, 2006
20, Other Financial Liabilities {X in fakhs)
Asat As at
31.03.2022 31.03.2021
Non-current
Liability for Lease payment (Note : 34) 1.57 4.60
1.57 4.60
Cuerent
Liability for Eease payment {Note : 34) 301 2.31
Payable to cmployecs 34.89 49.62
37.90 5243
21, Other Current Liabilities {T in kakhs)
As at Asat
31.03.2022 31.03.2021
Statutory ducs 3125 24.13
21.25 24.13
22. Provisions (% in lakhs)
Asat Asat
31.03.2022 31,03.20
Provision for employee benefits 2
Net definod benefit tiability - Gratuity 173.55 17714
Leave 15.92 13.8]
Non-current 189.47 190.95
Net defined benefit linbility - Gratuity £LIE 3108
Leave 6.12 e.10
Borus 217.57 179.66
Current 264,80 219.81




Cinnatobliah Tea Limited

(CIN: U15122UP2015PLC065633)
Notes to Financial Statements as at and for the year ended 31st March, 2022

3. Revenue from Operatians (% iz lakhs;
Year ended 315t March,  Year ended 315t March,
2022 2021
Sale of Goods (A
F?,,;Es;ed ;.:,d,( ) 2,611.56 2,787.97
k-in-trade - .
Stockciz e 2,611.56 2,787.97
Less: Claims, Rebates cic. -
2,611.56 2,287.97
Other Operating Revenue (B)
Scrap Sale 011 -
Tea Waste Sale 10.80 11.22
10.91 11,22
Total Revenue from Operations (A) + (B) 262247 2,799,19
23(a). Disclosures pursuant to IND AS 115
iy Nature of goods and services ; The Company is engaged in the manufactusing and sale of Tea and other agriculture produce and the same is the only reportable primary scgment of the Company.
ii) Disagaregation of revenue : In the foltowing tabl, revenu is disaggrcgated by major product lines, geographical market and timing of revenue recognition, et :
Year ended 315t March,  Year ended 31st March,
2022 200
Major Product
Tea 261156 2,782,917
Geopraphical Market
In India 2,611.56 2,787.97
Qutside India - -
The company recognises revenue at a paint in time, The contract with customers are of short term duration and all sales are direct to customers.
iiiij Contract balances : The following table provides information about receivables, contract assels and conteact labilitics from contract with customers ¢
. As At Asat
Particalars 315t March 2022 315t March 2021
Reecivables, which are included in Trade and other reccivables' {Refer Note - 10) 15.14 5300
Centract asscts - -
Contract fiabilitics {Advance reccived from Customer) - -
Total {Assets - Liabilities) 15.14 58.92
iv} Other Information
Particeta For the year ended For the year ended
Artioeiars 315t March 2022 3t March 2021
[O%x fon price allocated to the remaining perd obligations Nit Nil
(i) The amount of revenus recognised in the currcnt period that was included in the opening contmet liability balanee Nit Nil
(&) The amount of revenue recognised in the current period from peeformance cbligations satisfied (or partially satisfied) in previcus periods Nit Nil

Pezfomance obligations ; The Company satisty the performance abligation on shipment / defivery.

Significant payment terms : “The amounts reecivable from customers become duc after expiry of credit period which on an average is less than 340 days, Ther: is no significant financing component in any

transaction with the customers,

No individually d for more tha 10% of the revenues from exteraal customers duting the year except for the following:-
Name of the Custamer Sale Value % of Total Sales
Gautam Enterprise T2 13.27%
Punam Chand & Sons 13891 12.95%
24.0ther Income (2 in lnkhs)
Year ended 31it March,  Year ended 315t March,
2022 2021
Interest income at amortized cost
- Loans and deposits 145,39 154.47
Unspent liskilitics, Provisions ro longer required and Unclaimed balances written back 6.62 2,05
Changes in Fair value of Biological assets 1.79 1.33
Cempensation frem damage of shade trees 903 -
Gain on tangible asscts sold / discarded (net} . Li4
Net gain on financial asscts mandatorily measured at fair value theough profit and koss account £3.51 -
Insurance and other claims 5.53 .
Miscellancous Receipts 0.02 2.49
181.91 i61.48




Cinnatolliah Tea Limited
{CIN: UI5122UP2015PLCOS9633)}
Noles to Financial Statements as at and far the year ended 315t March, 2022

25. Changes in inventarics of Finished Goods, Werk-in-propress and Stock-in-Trade Zinlakhs)
Year ended 31st March, Year eaded 31st
2022 March, 2021
Inventorics at the end of the year
Finished goods 126.86 1754
126.86 77.54
Inventories at the beginning of the year
Finished goods 77,55 7L95
77.55 T1.95
{49.31) (5.59)
26. Employee besefits expense (¥ in lakhs)
Year ended 31st March, Year ended $ict
2022 March, 2021
Salarics, wages, bonus, Ex-gralia clc. £.440.68 1,ERY.E%
Conlribution to provident and other funds 160.40 135.03
E: related 10 post-cmpl defined benelit plans 45.04 4031
Staflwelfare expenses 168.05 146.50
1814.17 150892
27. Finance costs {Tin lakhs}
Year ended 315t March, Year ended 51t
2022 March, 2021
Interest expense on lease Habitities 0.59 0.80
Interest on income tax 3.76 0.21
435 1.01
28, Depreciation and amortization expense (¥ in lakhs)
Year ended 3ist Mareh, Year ended 315t
022 March, 2031
Depreciation of property, plant and cquipment. [Nole 4] 67.22 62,38
§T.21 62.38
29, Othier expenses (¥ in lakhs)
Year ended 315t March, Year ended 315t
an March, 2021
Consumptioa of stores and sparcs & Packing materials 146.73 15066
Power and fucl 258.80 250.54
Repairs to:
- Buildings 15.73 16,17
- Machinery 23.45 12.09
- Others 1.22 Lo4
Renl . -
Rates and taxes 538 514
Inserince 10,93 10,66
Paymn| tatulony Audilor ;
Stelutory Audit Fees .00 3.00
Limited Review Fees 180 1.80
Qther Services - 1,00
Commission oa sales 3140 29.35
Freight and forwarding charges 7.61 542
Other Selling expenscs 11.71 72.83
Corporale Social Responsibility Expenses 9.30 .
Professional Fees 53.38 4857
Miseellancous expenses 79.35 8270
660.34 697.97

29.1. Corporate Social Responsibility (CSR) Expenscs

Particulars
Year ended 315t March, Year ended 31st
2022 Mazch, 2021
(i} Gross amount required 1o b spont by the company during the year 9.30 -
(ii) Amount spent during the year on: - -
(A} Censtrustion/acquisition of any asset . -
in Cash .
Yel to be paid in cask -
Total - ~
(B) On purposes other than ¢(A) abave - -
in Cash 9230
Yet Lo be paid in cash N
Tolal 930
(£23) Surplus! Shostfalt at the cnd of the year - .
{iv) Total of pravious years surphus/shortfall - .
) Reason for Shorifall, if any Not Applicable

(vi} Nature of CSR, Aclivities
P. ing education, including special cducalion, and employment cnhanci g vecation skills cspecially amony chifdren
women, eldedly and the differenily abled and Hvelihood enhancement projects,

(vii) The Movements in the pravision for CSR expenditure during the year
Provisicn for CSR Expenditure at the beginning and at the end of the year .




Cinnatolliah Tea Limited
(CIN: U15122UP2015PLC069633)
Notes to Financial Statements as at and for the year ended 31st March, 2022

30. Tax expense (¥ in lakhs)
Year ended 31st March, Year ended 31st
2022 March, 2021
Current tax 78.50 88.90
Provision for tax related to earlier years 0.62
Provision for tax no longer required written back (26.58)
Deferred tax N N
Attributable (o origination and reversal of temporary differences 15.07 45.54
Total tax expense for the year 67.61 134.44
Reconciliation of effective tax rate
As at 31st March, 2022 As at 31st March, 2021
Rate (' in lakhs) Ratc (in lakhs)
Profit before tax 307.61 695.18
Tax using the Company’s domestic tax rale 25.17% 7142 25.17% 174.96
Tax effect of;
- Amount rclated to carlier years (25.96) -
- Others (including due to permanent differences) 16.15 (40.53)
Income tax expense in Statement of Profit & Loss 67.61 134.44
31. Other Comprehensive Income (% in lakhs
Year ended 31st March, Year ended 31st
2022 March, 2021
Items that will not be reclassified to profit or loss
Remeasurement of the defined benefit plans (12.39) 16.02
Less: Tax expense on the above 3.12 (4.03)
(9.27) 11.99

32. Earnings per share
Basic and Diluted earnings per share

The calculations of profit altributable to cquity sharcholders and weighted average number of equity shares outstanding for purposes of basic and diluted carnings per share calculation ar as follows:

Year ended 31st March, Year ended 31st
2022 March, 2021
(i) Profit altributable to equity sharcholders (Rs. in lakhs) 240.00 560.74
(i) Weighted average number of cquity shares for the year 2,61,75,396 2,61,75,396
At the beginning and at the end of the year
(iii) Eaming per equity share [Nominal value of share Rs. 10] [(i)/(ii)] 092 2.14
Basic and Diluted (Rs.)

There is no dilutive potential cquity share.




Cinnatolliah Tes Limited
(CIN: U15122UP2015PLCO69633)

Noles to Financial Statements as at and for the year ¢nded 315t March, 2022

33, Disclosures pursuant to Ind AS 12 "Employee Benefits™

Defined benefits - Gratuity Plan

The Company bias a defined benefit graluily plan. Every employee who has completed conlinucusly sl least five years or more of service is entilled to Gratuity on tesms as per the provisions of T Pryment

of Gratuity Ast, 1972, The Company has got an approved gratuity fund which has laken an insurance policy wilh Life Insurance Corparation of India (LIC) 1 cover the gratuily liabilitics.

Net defined benefit liabilities

(¥ in fakhs)
Asat 31" March, 2022 As at 31" March,
2021
Present velue of defined benefit obligations: 53019 4141
Fair value of plan assels 324.53 26322
Net delined henehil liabilities 214.66 208.19

Risk Exposure

Through its defined benefit plans, the company is cxposed Lo a number of risks, the most significant of which are detailed below:

Interest Rate Risk

The defined benefil obligation is caleulaled using 2 diseount rate based on government bonds, 1€bond yiclds fall, the defined benefit obligation will tend o
increase.

Salary Infation Risk

Higher than cxpecled increases in salary will inerease the defined benefil obligation.

Yolatility Risk

This is the risk of volalility of resulls due to unexpected nature of deorements that includs mortaity attrition, disabitity snd reliroment. The ellecls of these
decreztient on the RBO dopends upon the combinalion salary increase, discount eale, and vesting criteria and therefore not very straight forward, [¢ is
importani not te overstate withdrawal rate beeause the cost of retirement bezefit of a short caring employses wilk be less compared to long service
cmployoes.

Actuarial Risk

Tt is the eisk that benefits will cost more than expected. This can arise due 1o one of the fellowing reasons:

Adverse Salary Grawth Experience: Salary bikes that are higher than the assumed salary escalation will result into an increasc in Obligation ot a rate that
is higher than expected.

Variability in mortality rates: If actual mortalily rates arc higher than assumed mortality rate assumption than the Graluity benefits will be paid carlier
then expected, Singe there is no condilion of vesting on the death benelit, the acceleration of cash flow wilt lead 10 an actuarial loss of gain dcpending on the|
relative values of the assumed salary growth and discount rale.

Variability in withdrawal rates: Il actual withdrawal rates aee higher then assumed withdrawal rate assumption than the Gratuily benefits will be paid
varlier than expected. The impact of this will depend on whether the benelits are vested as f the resignation date,

Invesireent Risk

For Tunded plons thal rely on insurers for managing the s5ets, e v of assots certificd by the insurer may nol b the fwir value of insiruments backing
the liabilily, [n such cases, the present valus of the asscls is independent of the future discount rale. This can result in wide fluctuntions in the net liability or
the funded status if there are significant changes in the discount rale during the iater-valuation pericd.

Liquidity Risk

Employees with high salaries and long durations o those higher in hicrarchy, accumetate significant level of benefils. Il scine ol such emplayces resign /
retire fiont the company there can be strain on the cash flows,

Market Risk

Market risk is a collective lerm for risks that are selated Lo the changes and fluctualions of the financial markets. One actuarial assumption that has 2
material effect is the discount rate. The discount rate reficets the time valug of money. An increase in discount rate leads 16 decrcase in Defined Benefit

Obligation of the plan bencfits & vice versa.

Thie Company expects locontribule Rs. 252.38 lakhs 1o Gratuity Fund in the next year,

The following tebles analyse present valus of defined benefit ohligaticas, Fair valoo of defined plan assets, actuarial gain / {loss) on Pplan assels, expense recognised in the Statement of Profil pnd Loss and

Other Comprehensive Income, acluzrial assumptions and other information:




Cinnatolliah Tea Limited
(CIN: U15122UP2015P1.C069633)
Notes to Financial Statements #s at and for the year ended 31st March, 2022

33a. Reconciliation of the net defined benefit linbilities / {nssets):

 in Inkhs)
o
A3 at 31" March, 2022 M'::;: 11021

(1) Reconciliation of present value of delined benefi obligations

(=) Balance at the boginning of the year 47141 4;;.58
(b} Service cost 317 .83
{c) Inlccest cost 31.39 2894
(d) Bencfits paid (10.75) (20.92)
{c) Acinanipt (gain} / loss on defined benefit obligations:

= due to change in financial assumplicns (25.95) (5.53)

- duc to experienes changes 41,92 {10.49)
Balance ot the end of the year 530.19 471.41
(i£) Reconcilintion of feir valuc of plan asscts
{a} Balance at the boginning ol the year 263.22 232.3)
{b} Actual selum on plan assels 21.09 4o
{¢) Conlribulions by the employer 5097 3237
(d) Benelits paid (10.75) 2092
Balance at the end of the year 324,53 26322
(iii) Acturial gain/(loss) on plan assels
{n) Expesicd Interest Income 17.52 14,45
{b} Actual relum on plan assels . 21.09 14.46

3.57 -

@ in lakhs)
Asat 31 March, 2022 Asat 31" Marck, 202

(iv) Expense recognised in Employee benefits expenses

{a) Service cost 317 25,83
{b} Inlerest cost 31,39 2894
{€) Tniarest income (17.52) (14,46}
Amount charged to Employec benefits expenses 45.04 403t
R gaised in Other Comp ive Income

() Actuarial gain/ 1oss on defined benefil obligalions (15.9%) 16,02
(b) Actuarial gain/ Joss on plan asscls 357 .
Amounl ised in Qther Comprehensive Income {12.40) 1602

As 031" March, 2022 Asat31% March. 202

(vi} Plan asscts
Plan assets comprise of the following
{o} Investments with LIC 100% 100%

{vii) A¢tuarial asspmplions
Principal actuarial assumptions at the reparting dale (expressed as weighted averages)

(=) Discount rate 7.20% 6.60%
{b) Fulure salery growth 5.00% 500%
{c) Attrition ratcs

Less than 40 Years 0.482% 0.42%
41 years to 54 ycars &18% 0.18%
more than 54 years 0.22% 0.22%

Assumiptions reganding fulure mortalily cxperience are sei in accordance with the published rates under Indian Assured Lives Mortality (2012- 14},

{viii) Sensitivity analysis
Reasonably possible changes at the: reporting datc 1o one of the refevant actuarial assumplions, holding other assumplions constant, would have affected the defined benef3t obligations by the amouts shown

below:
(T in lakhs)
As at 31" March, 2022 As at 31" March, 2021
Increase Decrease Increase Decrease
() Discount rate (1% movementy 3939 5443 23.11) 29.10
{b) Future salary growth (1% movement) 55,39 {4045) 29.05 {2318
Although the analysis docs not take account of (he full distribution of cash flows expected under the plan, it docs provide as spproximation af'the sensitivity of the assemptions as shown.
(ix) Maturity profle of defincd benefit obligations {valued on undiscounted besis)
(% in lakhs)
As at 31" March, 2022 Asat 31" March, 202
Within the next 12 months (next annual reporting period) 103.26 72.60
Between 2 and 5 years 11340 102.81
Belween 6 and 10 yoars 248.61 £88.26
Beyond 10 years 22430 633.01
1,189.57 996,68
Deflined contribution plans '
The Company has recognised the follawing amount as expeases and included uader, “Contribulien to Provident & Other Funds”.
{Tin lakhs)
Year ended 32st March, Year ended 31st
2022 March, 2021

Contribution L¢ Provident / Pension Funds 16040 135.03




Cinnatolliah Tea Limited
(CIN: UISE22UP2015PLCO59633)

Notes to Financial Statements as at and for ihe year ended 315t March, 2022

34. Lerses

The company has a lease contract for fand used in ils operation. The camying amount of tease liabifitics and right of usc asscts and ils movement is given below:

Lease liabilitics is being d by di ing the leasc | using i | borrowing rale i.c. 3% p.a.
As Lessee
(i) Camrying valuc of Right-of+usc assels by class:

@inlakhs)
Particulars
Balance as at 1" April, 2020 0.66
Recognised on account of adoption of Ind AS 116 as at 1* April, 2020 .
Additions during the year .
Beprecintion for the year 2.76
Balance as at 31 March, 2021 6.90
Balarce as al 1 April, 2021 .90
Additions during the year y
Depreciation for the year 2.6
Balnnce os ot 31* Maceh, 2022 4.14
{ii) Movement in lease Kabilities:

(i fakhs)
Parliculors
Balance asal 1" April, 2020 10,01
Finance cost accrued during the year 0.80
Poyment of lease tabifilics for the ycar (3.40)

Balance os at 31" March, 2021

741

Balance as at 1* April, 2021 741
Finance cost acerued during the year .59
Payment of fease liabilities for the year - 34y
Balance as al 31" March, 2022 4.58
(% in lakhs)
Particutars As at 315t March, 2022 As at 31" Maveh, 202
Lease liabilitics - Non-current (refer Note 20) 1,57 4.60
Lease liabsilities - Current {refer Note 20) - 3.0 281
4.58 T4i
(iii) Contractual maluritics ol lease liabilitics on an undiscounted basis:
(T in lakhs)
Particulars Asat 315t March, 2022 Asat 31" Mareh, 202
Less than one year 340 340
Qne to five years 170 510
Total 5.10 3.50

(iv) Amounts reoognised in profit o loss:

X in lakhs)
m.:g,llﬁ e Year ended 31* March, H Year ended 31% Marct
case Habilities 0.59
Bepreciation on fight of usc assels 276 22’2
Folal 3.35 3.56

There s no signilicant #iquidity risk wilh regard 1o its lease liabililics os the current 2ssets are sulicicn] 40 meel the obligaliens related 1o fease linbilitics as and whea due.




Cinnatollizh Tea Limited
{CIN: U15122UP2015PLCE69633)

Notes to Financial Statements as at and for the year ended 31st Mareh, 2022

35. Related Party Disclosures

Names of related Partice and related party relationship

A. Enterprise exersising condrol
{i) Holging, Company

Ganpes Securitics Limited

B, Refated parties with whom transactions have taken place during the year

Key Management Personne]

Enlerprises owned or significanily influcnced by key management

personnel or their relalives

Shri Sanlosh Kumar Poddar

Smi. Nandini Nopany
Shri Dilip Paodia

Smt, Shruli Vora

Mr, Arun Kwnar Newar
Shri Rajes Gupla

Shei Priyankar Ghosh

Ganges Securilics Limited

C. The follawing transactions were carricd out with related partics in the ordinary coursc of bisiness

Mannging

Director

Dircctor

Director

Director

Director

Chicf Financial Officer (31 09.62.2022)

Chicf Financinl Olficer (appoinied o 09.02,2022)

a. Dividend / Dircctor's sitting fees / commission (T in lakhs)

Year ended 31t March, 2022 Year ended 31st March, 2021
Dividend on Equity  Dircctor's sitting Divideni an Equity Directar’s sitting
Shares fees Sharcs fees

Halding Company

Ganges Sceuritics Limiled 130,83 - £30.88 -

Key management persornel

Sml, Nondini Nopany - 033 - 20

Mr. Dilip Patodia - 053 - 0.30

Sm. Shruti Vora . .10 - 0.15

M. Arust Kuniar Newar - 0.50 030

b. Remuncration to key managerial personacl

§i) Shart teem employec benefits T in lakhs)

Year cnded 315t March, 2022

Year ended 3Est March, 2021

Transaction during ~ Amount owed to Fransaction during the  Amaunt owed to
the year * related partics year * refated parties
Shri Santash Kumar Poddar 5299 3.09 5654 3.20
Shri Rajes Gupta 4.76 032 6.63 0.78
Shzi Priyankar Ghosh 180 o.10 - -

* Raprosonts the amount paid / sccrued during the year.

(i) Past employnent bencfits
The iont 1o the key ial

C. Details of loans, investments and guarantee covered under Section 186(4) of the Companics Act, 2013
The Company has neither given any loan ror has advanced any ameunt gither during tho year ended 3Est March, 2022 or yeir ended 31st March, 2621

D. Terms aod conditions of transactians with relaced parties

(i} The trensactions with refated partics have been entored at wn amaunt which aro not mterinlly different from those on siormal commercial ferms,

(i} The amounts cuislanding are unsecured and will be sciited in cask and cash equivalent. No guaranices have bees given or received.

(iii) For tho year ended 31st Morch, 2022, the Company has not recorded any impaiment of reccivables relating to amounts owed by

through examining Uhe finaacial position of the related partics and the morket in whicl the telted parly operates.

1diocs not include the provisions mede for gratuily and leave benefils, s they wre determined on on acluarial basis for the Company as a wholc,

& related partics. This ossessment is andertaken in cach financial year

36, The Company is engaged in the manufacturing ond selling of tea and aceordingly there are no separate reportable segmenl as por Ind AS 108 dealing with Operating Scgment,

37, Contingent Liabilities net provided fer:

Conlingent Linbilities

Year enided 31 March,

Year ended 31°
2022 March, 2021

Nit Nit
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38, Fair Value Measurement

Categories of Financial Assets & Financial Liabilities as at 31st March 2022 and 31st March 2021

Particutars 31st March 2022 31st March 2021
FVTPL FYOCQl | Amortized FT FVOCE |Amortized
Cost BL Cost

Financial Assets

Investments 1,027.50 - - - - -
Trade Receivables - - 15.14 - - 58.92
fCash and Cash Equivalents - - 59,31 - - 161.87
Bank depasits due to mature after 3 months - - 1,904.17 - .| 2,763.43
of original maturities but within 12 months of

the reporting date

[nterest accrued on Loans, deposits, - - 19.57 - - 44.18
finvestments etc.

Bank deposits due to mature after 12 months - - - - - -
of the reporting date

Balances with Tea Development Account - - 203.67 - - 296.65
Scheme, 1990

Security Deposits - - 4.52 - - 450
Total Financial Assets 1,027.50 - 2,206.28 - - 3,329.55
Financial Liabilitles - - - - . -
Borrowings - - - - - -
Trade Payables - - 39.97 - - 58.21
Payable to employaes - - 34.89 - - 49,62
Lease Liabilities - - 4.58 - - 7.41
Total Financial Liabilities - - 70.44 - - 115.24
38.1 The management assessed that the fair values of cash and cash equivalents, trade receivables, trade

payables and other financial liabilities approximates their carrying amounts largely due to the short-
term maturities of these instruments.

38.2 The fair value of the financial assets and financial liabilities is included at the amount at which the
instruments could be exchanged in a current transaction between willing parties, other than in a

forced or liquidation sale.

35. Fair Values of Financial Assets and Financial Liabillties measured at Amortised Cost

3%.1 The management assessed that the fair values of cash and cash equivalents, trade receivables,

other financial liabilities approximates their carrying amaunts largely due to the short-term maturities

instruments.

trade payables, and
of these

39.2 The management considers that the carrying amounts of Financial assets and Financial fiabilities recognised

at nominal cost/amortised cost in the Financial statements approximate their fair values.




Cinnatolliah Tea Limited
(CIN: U15122UP2015PLC069633)
Notes to Financial Statements as at and for the year ended 31st March, 2022

40  Fair Value Hierarchy

40.1 Financial Instrument

The following are the judgements and estimates made in determining the fair values of the financial instruments that are
(a) recognized and measured at fair value and (b) measured at amortized cost and for which fair value are disclosed in the
financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the
company has classified its financial instruments into the three levels of fair value measurement as prescribed under the Ind
AS 113 "Fair Value Measurement". An explanation of each level follows underneath the tables.

Assets and Liabilities measured at Fair Value - recurring fair value measurements
As at 31st March 2022 and 31st March 2021

Particulars 31st March 2022 31st March 2021 |
level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial Assets
Investments
Bonds 726.07 - - - - -
Mutual Funds - 301.43 - - - -
Total Financial Assets 726.07 301.43 - - - 4

40.2  Biological assets other than bearer plants
This section explains the judgements and estimates made in determining the fair values of the biclogical assets
other than bearer plants that are recognised and measured at fair value in the financial statements. The Company uses a
Valuation technique that is appropriate in the circumstances and for which sufficient data are available to measure the fair
value, maximising the use of relevant observable inputs.
Biological Assets measured at Fair Value less cost to sell
As at 31st March 2022 and 31st March 2021

Particulars 31st March 2022 31st March 2021

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

Non Financial Assets

Biological Assets other than Bearer Plant

Unharvested Tea Leaf - 3.12 - - 1.33 -

Total Non Financial Assets - 3.12 - - 1.33 -

40.2 Valuation Technique

Unharvested Tea Leaf: Fair value Is being arrived at based on the observable market prices of made tea adjusted for
manufacturing costs. The same is applied on quantity of the tea leaves unharvested using plucking averages of various
estates.

40.3 There were no transfers between level 1, level 2 and level 3.
40.4 Explanation to the fair value hierarchy
The Company measures Financial instruments, such as, equity investments and non financial instruments, such as,

unharvested tea leaf at fair value at each reporting date. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date. All assets and
liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy based on the lowest level input that is significant to the fair value measurement as a whole. The valuation of
bonds are based on level 1 inputs, the valuation of mutual funds are based on level 3 inputs and valuation of unharvested
tea leaf are based on level 2 inputs as per the hierarchy mentioned in the Accounting Policies.




Cinnatolliah Tea Limited
(CIN: U15122UP2015PLC069633)
Notes to Financial Siatements as at and for the year ended 31st March, 2022

4

41.1

41.2
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41.3.2

41.3.3

42
a}

b)

Financial Risk Management

The Company’s financiat liabilities comprise trade and other payables. The Company's financial assets include trade and other receivables, cash and cash equivalenis and
deposits,

The audit committee provides assurance to the Compassy’s management that the Cornpany’s risk activities are g d by appropriate policies and procedures and that
risks are identified, measured and managed in aceordance with the Company's policics and risk objectives. The Board of Directors reviews and agrees policies for
minaging eack of these risks, which are summarised below.

Credit Risk

Credit risk is the risk that countesparty will not meat its obligations leading 1o financial foss. The Company has an established credit policy and a credit review mechanismr.
Credit exposure is undertaken only with large reputed business houses and with no histary of defsult against payments, The Compeny has used o practical experience by
cemputing the expected credit losses marix which 3as taken inte account historical eredit loss experience based on which no expected credit loss risk has been estimated.
The camrying amount teflected above represents the maximum exposure 1o credit risk,

Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations iated with its financial liabitities that are settled by delivering cash or
another financial asset, The Company’s approach to managing liquidity is to ensure, as far a5 pussible, that it will always have sufficient liguidity to meet its liabilities
when chae,under both normal and stressed conditions, without incurring unacceptable losses or risking damage 1o the Company’s reputation, Typically the Company
ensures that it has sufficient cash on demand 10 meet expected short term operational p The C s objective is to maintain a balance between continuity of
funding and flexibility through the use of bank leans/internat accruals.

Maturtity Analysis for Financial Liabilities
‘The table below provides details regarding the remaining contractual maturities of significant financial liabilities at the reposting date.

Gn Less than G months to Tyear | 1 years 1o 5 years Maore than 5 Total
Pardiculars Demand | 6 months yerrs
As at 31st March, 2022
Trade Payables - 38.00 - 196 - 39.96
Ciber Financial Liabilities - 1.51 36.40 1.57 - 39.47
Totat - 39.51 36,40 3.53 - 79.43
As at 3Est March, 2021
Trade Payables - 57.89 - 0.32 - 58.21
Other Financial Liabilities - 1.41 31.03 4.60 - 57.04
Total - 59.30 51.03 4.92 - 11525
Market Risk

Market risk is the risk of Joss of future eamings, fair valus or fiture cash flows that may result from a change in the price of 2 financial instrument. The vafue of a financial
instrument may change as n result of changes in the interest rates, fareign currency exchange rates, commeodity prices, regulatory changes, equity prices and other market
changes that effect mazket risk sensitive instruments, Market risk is attributable to all market risk sensitive financial instruments including investments and deposits,
foreign currency receivables, payzbles and borrowings.

Foreign Exchange Risk . . A X .
All transactions of the Company are in Indian curreney, consequently Company is ot exposed to foreign eurreney gisk. The Company has no outstanding foreign currency

exposure or related derivative contract,

Enterest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a fiaancial instrament will fluctuate because of changes in market interest rates, The Company
currently is not directly exposed o the risk of changes in market interest rates as the Company does niot kave any sort of borrowings i.c., Long term or short term.

Commodity Risk

Cultivation of tez being an agricultural activity, there are certain specific financial risks. These financial risks arise mainly due to adverse weather conditions, logistic
problems inherent to remots arcas, and flucluation of selling price of finished goods due fo increase in supply/availability.

The Comp the sbove financial risks in the fellowing manner:

iy Sufficient inventory levels of chemicals, fertilisers and other inputs are maintained so that timely corrective action can be faken in case of adverse weather conditions,
ii} Stightly higher level of consumable stores viz, packing matezials, coal and HSD are maintained in order to mitigate financial risk arising from [ogistics problems.

iii) Sufficient working-capital-facility is cbtained from banks in such a way that cultivation, manufacture and sale of tea is not adversely affected even in times of adverss
conditions.

Capital Management
Risk Management
The Company's objeetives when managing capital are to:

« safeguard its ability to continue 25 a going concem, so that it can continue W provide returs for sharcholders and benefiss for other stakeholders, and

* maintain an oplimat capital structure to reduce the cost of capital,

‘The Company's policy is 1o maintain a stable and strong capital structure with a focus on total equity so as to maintain investors, creditors and market confidence and to
sustain future development and growth of its busingss. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure, The
Company is not subject to any extemally imposed capital requirements. The amount mentionsd under total &quity in balance sheet is considered os Capital.

No changes were made to the objectives, policies or processes for managing capital during the years ended 3 51 March 2022 and 31st March 2021,
Dividenus paid and propesed

Dividends paid during the year ended March 31, 2022 include an amount of 50 paise per equity share towards final dividend for the year ended March 31, 2021 and
Dividends paid during the year ended March 31, 202) include an amount of 0.50 per exuity share towards final dividend for the year ended March 31, 2020. Dividends
declared by the Company are based on the profit available for distribution. On 6th May 2022, the Board of Directors of the Company have proposed a final dividend of
50 paise per equity share in respect of the year ended March 31, 2022 subject o the approval of sharcholders at the Annual General Mcoting, and if approved, would
result in a cash owflow of approximately Rs 130,88 lakhs.
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43 Ratlo Analysis snd Its elements
Ratio Numerator Dencrminator Current Period | Previous Period % Variance Reason for vasiance
Deviation is due 1o fixed deposit
Current ratio Fotal Current Assets Total Current Lizbilities 6,78 9,63 -26.58% being invested into bonds znd
mudual funds.
" . . " This ratio is not applicable as
Debt-cquity ratio Total Debt Sharcholder’s Equity NA Compary has o deb,
Earning for Debt Service = Net Profit after
taxes + Non-cash operating
Debt service expenses like depreciation and other Debt service = Interest & Lease . . NA This ratio is not applicable as
coverage ratio amortizations + Interest + other P: + Principal Repay Company has no debt.
adjustments like Joss on sale of Fixed assets
etc,
Deviation is due to increase in
Retum on equity | Net Profits after tax:s - Preference Dividend Average Sharehalder's Equity 0.05 014 62.21% wage rate m}d mdl}clloﬂ in the
ratio {ifany) average selling price of the
product.
. . Due to increase in cost of
Iventory Average inventory =(Opening + . )
\umover mtio Cost of goods s0ld OR sales Closing balunce / 2) 25.55 37.30 +31,50% production =l:nd dgcrensc in
average sefling price per kg,
Net Credit Sales=Net credit sales consist of ety and eai
Trade receivables| gross credit sales minus salos return, Trade | Average trade debtors = (Opening " imely and prompt realisation
turover ratio | receivables includes sundry debtors and + Closing balance £ 2) o8 2899 144.29% f‘ror_n debtars which resulted irs the
bifl"s receivables, variance,
Net Credit Purchases =Net credit purchases . .
Trade payables |  consist of gross credit purchases minus Average Trade Payables - This ratio is not applicable to us as
turmover ratio purchase (Cpening + Closing balance / 2) - - NA we do not purchase the green leaf
return from any other party.
Working Capital =Working capital Defvial.ion is du_e te fixed deposit
Net capital Net Szles=Net sales shall be calculated as shall be calculated as eurrent being invested into bonds and
turnover ratio total sales minus sales returns. sssets minus current 125 0.91 36.25% mutual funds, Secondly, because
liabitities. of increase in working capital
utilisation,
Net Sales =Nt sales shall be Deviation is due to increase in
Nel profit ratio Net profii shalk be after tax caleulated as toad sales minus 0.09 020 -54.32% wage mte and seduction in the
sales returns. average sclling price of the
product.
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Ratio Numerator Denominator Current Period | Previous Period % Variance Reason for variance
o il Capital Employed = Tangible Net Dcw'nm:n is :ur:;“ ::}““f‘*ﬂ::
o e Eaming before interest and taxes Worth +Total Debt + Deferred 0.07 0.16 -54.35% AT s picton 0
G Tax Liabilit average selling price of the
= ly
product.
Deviation is due to fresh
Retumn on investments made in FY 2021-22
.| . N, i "
investment ool e i as compared to nil investments in
FY 2020-21
a3 Previous year's figures have been reclassified/regrouped wherever necessary,
As per our Report annexed of even date
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