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INDEPENDENT AUDITORS’ REPORT

To the Members of Morton Foods Limited
{Formerly Known as Allahabad Canning Limited}
Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of Morton Foods Limited (“the Company”) (Formerly
known as Allahabad Canning Limited}, which comprise the Balance Sheet as at March 31,2023, the Statement of
Profit and Loss, (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matier described in the Basis for Qualified Opinion section of our report, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS"} and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, the loss and total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Qualified Opinion

As indicated in Note 13 to the Financial Statements, the Company has recognized Deferred Tax Asset (net) of
Rs.450.53 Lakhs for the year ended in March 31,2022, based on the future profitability projections made by the
Management. The company, however, has not recognized any further DTA during the current year as a matter
of prudence. In our Opinion, in the absence of any convincing evidence that sufficient taxable profit will be
available against which the unused losses can be utilized by the entity as required in terms of Indian Accounting
Standard 12, had the company reversed the above DTA, loss before tax for the year ended 31 March, 2023
would have been Rs. 2,649.57 Lakhs as against the reported loss of Rs. 2199.04 Lakhs and Other Equity would
have been Rs. 1,752.16 Lakhs as against the reported figure of Rs. 2202.69 Lakhs.

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143({10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion on the
financial statements.
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Material Uncertainty Related to Going Concern

We draw attention to Note no 36 to the accompanying financial statements which indicate that the Company
has incurred a net loss before tax of Rs. 2,199,04 Lakh during the year ended 31° March, 2023 and as of that
date the Company’s net worth is substantially eroded. These conditions indicate the existence of material
uncertainty on the company's ability to continue as a going concern. However, the financial statement of the
Company have been prepared on a going concern basis based on the reason stated in the aforesaid note,

Our Opinion is not modified in respect of this matter.
Information other than the financial statements and Auditor's Report thereon

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance and conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information; we are required
to report that fact. We have nothing to report in this regard,

Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India including the Indian Accounting
Standards (ind AS) specified under section 133 of the Act read with {the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process,
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these fina ncial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative matertality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them zll relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1”a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

{b) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph above, in our
opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books:

{c}) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

{d) Except for the effects of the matter described in the Basis for Qualified Opinion paragraph above. In our
opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified under
Section 133 of the Act, read with Companies {Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from heing
appointed as a director in terms of Section 164 (2) of the Act;

{f) with respect to the adequacy of the internal financial controls of the Company with reference to these
financial statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report.

(g) The Company has not paid any managerial remuneration for the year ended March 31, 2023 to its
director.

(h} With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 35 to the Ind AS financial statements;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the !nvestor Education and
Protection Fund by the Company.
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vi.

(2) The management has represented that, to the best of it's knowledge and belief, as disclosed in
the notes 43 to the accounts, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in
any other persons or entities, including foreign entities(“Intermedia ries”),with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lendor invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like to
or on behalf of the Ultimate Beneficiaries (refer note — 43(i) to the financial statements);

(b)The management has represented, that, to the best of it’s knowledge and belief, as disclosed in
the notes 43 to the accounts, no funds have been received by the company from any persons or
entities, including foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatscever by or on behalf of the Funding Party
{(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries (refer note ~43(iijto the financial statements);and

(C)Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come our notice that has caused us to believe that there presentations
under sub-clause(a)and(b) contain any material mis-statement.

The Company has not declared or paid dividend during the year ended 31t March,2023.

Proviso to Rule 3(1) of the Companies {Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is
applicable to the Company with effect from April 1, 2023, and accordingly, reporting under Rule
11(g) of Companies {Audit and Auditors) Rules, 2014 is not applicable for the financial year ended
March 31, 2023.

For Singhi & Co.
Chartered Accountants
Firm‘s Registration No, 302049E

M L Shukla

Partner

Membership No.051505
UDIN: 23051505BGZEQH2580

Place: Kolkata
Date: 5'" May, 2023
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ANNEXURE-1 TO THE INDEPENDENT AUDITORS’ REPORT

The annexure referred to in our Independent Auditor’s Report to the member of the company on the Financiai
Statements of the year ended March 31,2023, we report that: -

i

a)

{A} The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B} The Company has maintained proper records showing full particulars of intangibles assets.

According to the information and explanation given to us and on the basis of the of our examination of
the records of the company, all Property, Plant and Equipment were physically verified by the
management in the previous year in accordance with a planned programme of verifying them once in
three years which is reasonable having regard to the size of the Company and the nature of its assets.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee) disclosed in
note 4 to the financial statements included in property, plant and equipment are held in the name of
the Company except title deeds of the immovable Properties, in the nature of freehold land , as
indicated below are not held in the name of the Company.

Description of Gross Held in name of | Whether Period held - | Reason for not
Property carrying promoter, indicate range, | being held in the
value director or where name of
(Rs. In Lakhs) their relative appropriate Company*
or employee
Land situated at New Swedeshi New Swedeshi | Since April Transferred to
Village Jhapia, Sugar Mills, Sugar Mills and | 1,2015, till the Company
PO Bamrauli, merged with Meorton Foods | date. pursuant to
District Magadh Sugar Limited have Scheme of
Allahabad Mills Limited Common Arrangement,
Rs. 4030.65 Directors Mutation in the
name of the
company is
pending as on
the Balance
Sheet date

As per the information and explanation given to us, the Company has not revalued its Property, Plant and
Equipment (including Right of use assets) or intangible assets during the vear.

As per the information and explanation given to us, there are no proceedings initiated or are pending
against the Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.
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(b)

iii.

vi.

vii.(a)

The inventory has been physically verified by the management during the year. In our opinion, the
frequency of verification by the management is reasonable and the coverage and procedure for such
verification is appropriate. Discrepancies of 10% or more in aggregate for each class of inventory were
not noticed.

As disclosed in note 18 to the financial statements, the Company has been sanctioned working capital
limits in excess of Rs. five crores in aggregate from banks and financial institutions during the year on
the basis of security of current assets of the Company. Based on the records examined by us in the
normal course of audit of the financial statements, the quarterly returns/statements filed by the
Company with such banks and financial institutions are in agreement with the [audited/ unaudited]
books of accounts of the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not provided loans, advances in the nature of loans, stood
guarantee or provided security to companies, firms, Limited Liability Partnerships or any other parties
and has not made any investment during the year. Accordingly, the requirement to report on clause
3(iii){(a) to {f) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and security in respect of which provisions of sections 185 and 186 of the
Companies Act, 2013 are applicable and accordingly, the requirement to report on clause 3(iv) of the
Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has neither accepted any deposits from the public nor accepted
any amounts which are deemed to be deposits within the meaning of sections 73 to 76 of the
Companies Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement
to report on clause 3(v) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under Section 148(1} of the Companies Act, 2013 for the products
manufactured by it. Accordingly, clause 3{vi) of the Order is not applicable.

The Company is regular in depositing with appropriate authorities undisputed statutory dues including
goods and services tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax,
duty of customs, duty of excise, value added tax, cess and other statutory dues applicable to it.
According to the information and explanations given to us and based on audit procedures performed by
us, no undisputed amounts payable in respect of these statutory dues were outstanding, at the year
end, for a period of more than six months from the date they became payable.

According to the records of the Company, the dues of goods and services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise, value
added tax, cess, and other statutory dues which have not been deposited on account of any dispute, are
as follows:




"Sz’ngﬁi e’ Co.

Chartered Accountanis .e.....contd.
Name of the | Nature  of | Amount (Rs) Period to | Forum where | Remarks, if
statute the dues which the i the dispute is | any

amount pending
relates
The Uttar | Sales Tax 1,65,000 FY 1993-94 Assistant
Pradesh 1996-97 Commissioner
Value Added 1997-98 {Appeal)
Sales Tax
Act
viii. According to the information and explanations given to us and on the basis of our examination of the

records of the Company, the Company has not surrendered or disclosed any transaction, previously
unrecorded in the books of account, in the tax assessments under the Income Tax Act, 1961 as income
during the year. Accordingly, the requirement to report on clause 3{viii} of the Order is not applicable to
the Company.

ix. a) Based on our audit procedure and according to the information and explanation given to us, we are of
the opinion that the Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender. Accordingly, the requirement to report on Clause 3(ix){a} is
not applicable to the Company.

b} According to the information and explanation given to us, the Company has not been declared willful
defaulter by any bank or financial institution or government or any gavernment authority.

¢} In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company did not have any term loans outstanding
during the year.

d) According to the information and explanation given to us and on the basis of our examination of the
financial statements of the Company, no funds raised on the short-term basis have been used for long
term purposes by the Company. Accordingly, the requirement to report on clause ix(d) of the order is
not applicable to the Company.

e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to
report on clause 3(ix}{e) of the Order is not applicable to the Company.

f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to
report on Clause 3(ix)(f) of the Order is not applicable to the Company.

X. a) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x){a) of the Order is not
applicable to the Company.

b} The Company has complied with provisions of sections 42 and 62 of the Companies Act, 2013 in respect
of the preferential allotment or private placement of shares/ fully or partially or optionally convertible
debentures respectively during the year. The funds raised, have been used for the purposes for which
the funds were raised.
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xi. a)

b)

Xi.

xiii.

Xiv.

XV.

Based on examination of the books and records of the Company and according to the information and
explanations given to us, considering the principles of materiality outlined in Standards on Auditing, we
report that no fraud by the Company or on the Company has been noticed or reported during the
course of the audit. Accordingly, the requirement to report on clause 3(xi){(a) is not applicable to the
Company.

During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has been
filed by cost auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government. Accordingly, the requirement
to report on clause 3{xi}(b) is not applicable to the Company.

As represented to us by the management, there are no whistle blower complaints received by the
Company during the year. Accordingly, the requirement to report on clause 3(xi){c) is not applicable to
the Company.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii)(a) to (c) of the Order is not applicable.

According to the explanation and information given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with section 177 and 188 of the
Companies Act 2013, where applicable and details of such transaction have been disclosed in the
Financial statements as required by applicable Standards. Accordingly, the requirement to report on
clause 3(xifi} is not applicable to the Company.

According to the explanation and information given to us and based on our examination of the records
of the Company, the Company is not required to have an internal audit system under the provisions of
Section 138 of the Companies Act, 2013, Therefore, the requirement to report under clause 3(xiv)(a) to
(b} of the Order is not applicable to the Company.

According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in section
192 of Companies Act, 2013,

xvi. (a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934} are not applicable to

the Company. Accordingly, the requirement to report on clause (xvi){a) & {b) of the Order is not
applicable to the Company.

{b) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank of

India. Accordingly, the requirement to report on clause 3{xvi} (c) of the Order is not applicable to the
Company.

{c) According to the information and explanations given to us, the Group has aone Core Investment

Company as part of the Group.
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Xvii.

xviii.

Xix,

XX.

The Company has incurred cash losses of Rs.1,813.00 Lakhs in the current year and Rs.1,001.03 Lakhs in
the immediately preceding Financial Year.

There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) of the Order is not applicable to the Company.

As referred to in ‘Material uncertainty related to Going concern’ paragraph in our main audit report and
as disclosed in Note 41 to the financial statements which includes the financial ratios and ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, there exists a material
uncertainty that the Company may not be capable of meeting its liabilities, existing at the date of
balance sheet, as and when they fall due within a period of one year from the balance sheet date.

We, further state that this is not an assurance as to the future viability of the Company and our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate Social Responsibility is
not applicable to the Company. Accordingly, the requirement to report on clause 3(xx)(a} and {b) of the
Order is not applicable to the Company.

For Singhi & Co.
Chartered Accountants
Firm Registration No.302049E

o

(ML Shukta))

Partner

Membership No. 051505
UDIN 23051505BGZEQH2580

Place: Kolkata
Date: May 05%, 2023



| 'Singﬁi & Co.

Chartered Accountanis R o0} 5112

ANNEXURE - 2 TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Morton Foods Limited (Formerly
known as Allahabad Cannings Limited) {“the Company”) as of March 31, 2023 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICA). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Einancial
Controls and both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to financial statement and their operating effectiveness. Qur
audit of internal financial controls over financial reporting with reference to financial statements included
obtaining an understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls over financial reporting with reference to financial
statements.
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MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTINGWITH REFERENCE TO FINANCIAL
STATEMENTS

A company's internal financial control over financial reporting with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL STATEMENTS
Because of the inherent limitations of internal financial controls over financial reporting with reference to these
financial statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting with reference to financial statements to future periods
are subject to the risk that the internal financial control over financial reporting may become inadeguate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

OPINION

In our opinion, the Company has, in all material respects, an adequate internal financial controls over financial
reporting with reference to financial statements and such internal financial controls over financial reporting
were operating effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Singhi & Co,
Chartered Accountants
Firm's Registration No. 302049E

s
//
ML Shukla
Partner
Membership No. 051505

Place: Kolkata UDIN 23051505BGZEQH2580
Date: 5'" May, 2023




Morton Foods Limited

(Formerly known as Allahabad Canning Limited)
CIN: U15122UP2015PLC06964S

Balance Sheet as at 3Est March, 2023

Bia

(X in Lakhs)

Particulars Notes As at 31 March, | As at 31" March,
2023 2022
ASSETS
1. Nen-Current Assets
{a) Property, Plant and Equipment 4 4,496.72 4,524.85
T (b} Right1o use asset 4.1 30.65 52.28
(c) Imtangible Assets 5 46,41 61.90
(d) Financial Assets
{i) Investments 4] 0.01 0.01
(i} Cther Financial Assets 4] 18.24 15.39
(¢) Nen Current Tax Assets (net) 12 1.23 1.58%
(f) Deferred Tax Asseis (net) 13 450,53 450,53
(2) Other Non-current Assets 14 15.30 5.93
Totxl Non-current Assets 5,058.09 3,112.47
2. Current Assets
(a) Inventories 7 1,797.70 1,572.38
(b) TFinaacial Assets
{i) Trade Receivables 8 248.64 637,35
(ii)  Cash and Cash Equivalewis 9 21,88 28.44
(iii) Bank Balances other than (i} above 10 - 116
() Other Financial Asscts 11 - 3.86
{c) Other Current Asseis 13 473.89 375,27
Total Current Asscts 2,543.11 2,668.46
TOTAL ASSETS 7,602.20 7,780.93
EQUITY AND LIARILITIES
EQUITY
(a) Equity Share Capital 16 2,115 1,463.15
(b) Other Rquity 17 2,202.69 2,828.15
Totat Equity 1.312.84 4,201.30
LIABILITIES
1. Non-Current Liabilitics
{a} Financial Liabilities
(i) Lease Liabilities 19 8.48 3034
{ii) Other Financial Linbilities 21 26,22 3827
{b) Provisions 22 8.44 10.50
‘Tatal Non-current Liabilitics 43.14 79.11
2. Current Liabilities
{a) Financial Liabilities
() Borrowings 13 1,969.60 2,062,96
(ii) Lease Liabilitics 19 26.85 24,44
(iif) Trade Payables
{A) Total outstanding dues of micro 20 28.66 17.16
centerprises and small enferprises
(B) Total outstanding dues of creditors 20 921.19 1,021.10
other than micro enterprises and small
cnierprises
(i¥) Other Financiai Liabilities 21 102.04 8747
(b) Provisions 22 75.16 99.82
(c) Other Current Liabilities 23 122.72 971.57
‘Total Current Liabilities 3,246.22 3,410.52
Total Liabilitics 3,289.36 3.489.63
TOTAL EQUITY AND LIABILITIES 7,602.20 7,780.93
Summary of significant aceounting policies 3
The accompanying notes are an integral part of the financial statements, -~
As per our report of even date attached. /Ja/and on hehalf of the Board of Directors
Fos Singhi & Co. Y
Chartered Accountants J@' W’
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Partner
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Morton Foods Limited

(Formerly known as Allahabad Canning Limited)

CIN: U15122UP2015PLC069643

Statement of Profit and Loss for the year ended 3 15t March,2023

BIRLA

(T in Lakhs)
Particulars Notes Year ended Year ended
31" March, 31" March,
2023 2022
I. INCOME
Revenue from Operations 24 4,538.41 5,079.44
Other Income 25 34.35 58.39
Total Income 4,572.76 5,137.83
11. Expenses
Cost of Materials Consumed 26 1,051.70 1,153.10
Purchase of Stock-in-trade 1,595.74 1,713.58
Changes in inventories of Finished Goods, Stock-in-trade 27 (121.%1) 130.58
and Work-in-progress
Employee benefits expense 28 1,459.16 1,586.54
Finance costs 29 287.16 237.53
Depreciation and amortization cxpensc 30 77.16 74.81
Other expenses 31 2,422.79 1,953.57
Total Expenses 6,771.80 6,849.71
III. Profit /(loss) before exceptional items and tax (I - 1I) (2,199.04) (1,711.88)
1V. Exceptional Items - -
V. Profit {loss) before tax (I11+1V) (2,199.04) (1,711.88)
¥1. Tax expense
Current tax 32 - -
Tax adjustment for carlier year 32 - (5.23)
Deferred tax 32 (453.86)
Total tax expenses - (459.09)
Profit/(loss) for the year (V - VI) (2,199.04) (1,252.79)
VIL Other comprehensive income
{A) Items that will not be reclassified to profit or loss {A)
(1} Remeasurement of the defined benefit liability 20.78 12.82
(ii} Income Tax Related to Above (3.3%)
(B) (i) llems that will be reclassifed io profit and loss - -
(it) Income Tax Related to Above - -
Other comprehensive income for the year, net of income tax 20.78 9.49
Total comprehensive income for the year (IX + X) (2,178.26) (1,243.30)
VIIL. Earnings per equity share
[Nominal value per equity share T 10 (Z 10)]
IX. (a) Basic(?) 33 (10.31) (9.65)
{b) Diluted (¥) 33 (10.31) (9.65)
Summary of significant accounting policies

The accompanying noles are an integral part of the financial stateme
As per our report of even date atiached.

For Singhi & Co.
Chartered Accountants
ICAI Finm's Registration No.: 302049F,

T -

M.L.Shukla

Bartner

Membership No.: 051505
Place: Kolkata

Date: 5th May,2023

3
Fopnd onpehalf of the Board of Directors
M ”M‘%

Venugopal Chetlur
Wholc-time Director
DIN: 08686707

\f;}&wwm Wi

kram Kumar Mishra
Company Sccretary

Chandra Shekhar Nopany
Director
DIN: 00014587

Sugata Bhattacharya

hief Financial Officer




Merton Foods Limited
I(Former]y known as Allahabad Canning Limited)

CIN: U15122U0P2015PLC069645

Cash Flow Statement for the year ended 31st March 2023

(¥ in Lakhs)
Particulars Year ended 31st  Year ended 31st
March 2023 March 2022
(A) CASH FLOW FROM OPERATING ACTIVITIES:
Profit / (Loss) before tax (2,199.04) (1,711.88)
Adjustments for:
Depreciation and amortisation expense 77.16 74.81
Finance Costs 287.16 237.53
Provision for warranties and claims 36.53 33.25
Provision for bad and doubtful debts / advances 47.57 -
Gain on sale / discard of Property, Plant and Equipment - (1.75)
Interest income (0.14) (0.36)
Unspent liabilities, Provisions no longer required and (33.50) (56.01)
Unclaimed balances written back
(1,784.26) (1,424.41)
Working capital adjustments:
(Increase)/ Decrease in Inventories (225.32) (7.12)
(Increase)/ Decrease in Trade Receivables and Loans 434,75 66.62
(Increase)/ Decrease in Other Financial Assets - 9.06
(Increase)/ Decrease in Other Assets (151.60) 209.66
Increase / (Decrease) in Trade Payables (54.91) 190.69
Increase / (Decrease) in Other Financial Liabilities (14.69) 33.89
Increase / (Decrease} in Provisions (42.47) {(14.16)
Increase / (Decrease) in Other Liabilities 25.15 (72.78)
Cash generation from Operations (1,813.35) (1,008.55)
Income tax refund 0.35 7.52
Net Cash generated/ (used) from Operating Activities (1,813.00) (1,001.03)
(B) CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Property, Plant and Equipment (11.91) (22.13)
Acquisition of Other Intangible Assets - (8.70)
Interest received 0.35 0.25
Proceeds from Bank deposits on maturity 1.96 0.91
Net Cash generated/ (used) in Investing Activities (9.60) (29.67)
(C) CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issuance of equity shares (Share premium) 2,199.80 1,502.17
(Repayments of) / Proceeds from Current Borrowings 906.64 (1,208.44)
Inter-corporate deposit received from related parties 2,200.00
Repayment of Inter-corporate deposit to related parties (1,200.60)
Inter-corporate deposit received from others
Repayment of Inter-corporate deposit to others (1,000.00)
Repayment of Lease liabilities (19.45) (29.55)
Interest on lease liabilities paid (4.99) 8.70
Interest paid (264.96) (233.36)
Net Cash (used in) / generated from Financing Activities 1,817.04 1,039.52
Net Changes in Cash & Cash Equivalents (A + B+ C) (5.56) 8.82
Cash & Cash Equivalents at the beginning of the year 28.44 19.62
22.88 28.44




of Cash Flow".

1. The above Cash Flow Statement has been prepared under the Indirect Method as set out in Ind AS-7 ""Statement

2. Cash and Cash Equivalents are represented by :

Particulars Year ended Year ended
3 March, 2023 31™ March, 2022
Cash on Hand 0.25 0.57
In Current Accounts 22.63 27.87
Total 22.88 28.44
3.Change in Liability arising from financing activities
As on Cash Flow Fair Value As on
31% March, 2023 Change 31% March, 2023
Current Borrowings [Note 18] 2,062.96 {93.36) 1,969.60
Lease liability [Note 19] 54.78 (24.44) 4.99 35.33
As on Cash Flow Fair Value As on
31* March, 2021 Change 31* March, 2022
Current Borrowings [Note 18] 2,271.40 (208.44) 2,062.96
Lease liability [Note 19] 17.45 {20.85) 58.18 34.78

considered necessary.

For Singhi & Co.
Chartered Accountants
ICAI Firm's Registration No.: 302049E

b

M.L.Shukla

Partner

Membership No.: 051505
Place: Kolkata

Date; 5th May,2023

4. Previous year's figure have been regrouped / rearranged to confirm the classification of the current year, wherever

As per our report of even date attached.

For and on behalf of the Board of Directors

Chandra Shekhar Nopany

Director
DIN: 00014587

Venugopal Chetlur
Whole-time Director
DIN: 08686707

\f \cmx Mf\'\n&\'\“/

am Kumar Mishra
Company Secretary

Chief Financial Officer




Morton Foods Limited
({Formerly known as Allahabad Canning Limited)
CIN: U15122UP2015PLC06964S

A. Equity Share Capital

Statement of Changes in Equity for the year ended 31¥ March, 2023

niRLA

Particulars Notes As at 31* March, 2023 As at 31" March, 2022
No. of Sharcs ¥ in Lakhs No. of Shates 2 in Lakhs
Balance al the beginning of the year I7 1,46,31,472 1,d463.15 1,21,92,893 1,219.29
Changes in Equity Share Capital due to prior period error L7 - - - ~
Restated balance at the beginning of the year 17 1,46,31,472 1,463.15 1,21,92,893 1,219.29
Changes in Equity Share Capital during the year 17 64,70,000 647.00 24 38,579 243,86
Balance at the end of the year 17 2,11,01,472 2,110.15 1,46,31 472 1,463.13
B. Other Equity
(% in Lakhs)
Particulars Reserves and Surplus Items of Other Total
Comprehensive
Income
Capital Reserve Security Retained Revaluation
Premium Eamings Surplus
Balance at 31* Marcht, 2021 7.54 795.06 (2,019.86) - {1,217.26)
Changes in accounting policy or prior pericd errors . - - - -
Restated balance at the beginning of the year 754 795.06 (2,019.86) . (1,217.26)
Received during the year against the Share issue w 125831 1,258.31
Total comprehensive income for the year
= Profit/ (Loss) - - (1,252.79) - (1,252.79)
- Remeasurement of defined benefit liability / (asset) - - 949 - 9.49
(net of tax)
- Revaluation of freehold land through other - - 4,030.40 4,030.40
comprchensive income - net change in fair value
Total comprehensive income - 1,258.31 (1,243.30) 4,030.40 4,045.41
Balance at 31% March, 2022 7.54 2,053.37 (3,263.16) 4,030.40 2,828.15
Changes in accounting policy or prior period errors . _ . - _
Restated balance at the beginning of the year 7.54 2,053.37 (3,263.16) 4,030.40 2,828.15
Received during the year against the Share issue 1.552.80 1,552.80
Teotal comprehensive income fer the year
- Profit / (Loss) - - (2,199.04) - {2,199.04)
- Remeasurement of defined benefit iability / - - 20,78 - 28.78
(asset) {nct of tax)
Total comprehensive income - 1,552.80 {2,178.26) - (625.46)
Balance at 31" March, 2023 7.54 3,606.17 (5,441.42) 4,030.40 2,202.69

(a) Capital Reserve

ol arrangement in carlier year.

(b} Security Premium

The accompanying notes are an integraf part of the financial statements.

The description of the nature and purpose of each reserve within equity are as follows:

The difference between the net fair value of assets and liabilities of the business undertakings acquired and shares allofted pursuant o the scheme

Share premium represents the difference between the par value of the shares issued and the subscription or issue price.

As per our report of even date attached,

For Singhi & Co.
Chartered Accountants
It&istration No.: 302049E

IC}m g

M. L.Shukta

Partner

Membership No.: 051505
Place: Kolkata

Date: 5th May,2023

Nigoon Yoy bl
‘V\}Rramﬁmar:\{li&l::h -

Company Secretary

Di

DIN: 00014587

Sufata Bhattacharya

d of Directors

P

rector

For a’n@(yyl behatf of the Boar
¥ i
anugopal hetlur Chanrdra Shekhar Nopany

Whole-time Director
DIN: 08686707

ief Financial Officer




Morton Foods Limited

(Formerly known as Allahabad Canning Limited)
CIN: U15122UP2015PLC069645

Notes to Financial Statements for the year ended 31 March, 2023

1.

2.2

2.3

2.4

Reporting entity

Morton Foods Limited (Formerly known as Allahabad Canning Limited) (the Company’) is a pubic company
domiciled in India and incorporated under the provisions of the Companies Act, 2013. The registered office of the
Company is located at Post Office Hargacn, District Sitapur, Uttar Pradesh 26121, India. The Company is wholly
owned subsidiary of Palash Securities Limited. Its shares are ualisted.

The Company is primarily engaged in the process, trade and sale of food stuff. The Company has operations in India
mainly.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rales, 2015 (as amended from time to time) notified under Section 133
of the Companies Act, 2013 (*Act’) and other reievant provisions of the Act.

The financial statements are authorised for issue by the Board of Directors of the Company at their meeting held on
Sth May, 2023.

Details of the Company's accounting policies are included in Note 3.

Functional and presentation currency
These financial statements are presented in Indian Rupees (0), which is also the Company’s functional currency, All
amounts have been rounded off to the nearest lakhs, unless otherwise indicated.

Basis of measurement
The financial statements have been prepared on historical cost convention on the accrual basis, except for the
following items:;

liems Measurement basis

(D) Certain financial assets and liabilities Fair value

(ii)  Employee's defined benefit plan As per actuarial valuation

(iii)  Assets held for sale Lower of its carrying amount and fair value less costs to sell

Fair value is the price that would be received on the sale of an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions, regardless of]
whether that price is directly observabie or estimated using another valuation technique. In determining the fair
value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if inarket
participants would take those characteristics into account when pricing the asset or liability at the measurement date.

Use of judgments and estimates
In preparing these financial statements, management has made judgments, estimates and assumptions that affect the
application of the Company's accounting policies and the reported amounts of assets, -liabilities, income and
expenses. Management believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Actual results may differ from these estimates.




Morton Foods Limited

(Foarmerly known as Allahabad Canning Limited)
CIN: UI5122UP2015PLCO69645

Notes to Financial Statements for the year ended 31% March, 2023 (continued)

Estimates and underlying assumptions are revicwed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material

adjustment in the financial statements for the every period ended is included in the following nofes:

- Note 4 and 5 - Uscful life and residual value of property, plant and equipment and other intangible assets;

- Note 13 - Recognition of deferred tax assets: availability of future taxable profit and income tax liabilities
thereon against which unabsorbed depreciation and other business losses can be used;

- Nole 22 - Measurement of defined benefit obligations: key actuarial assumptions;

- Note 35 - Recognition and measurement of provisions and contingencics: key assumptions about the
likelihood and magnitude of an ocutflow of resources;

- Note 39 - Impairment of financial assets: key assumplions used in estimating recoverable cash flows.

Information about assumptions and judgement uncertainties that have a significant risk of resulting in a material
adjustment in the financial statements for the every period ended is included in the following notes:
- Note 19 - Determination of ROU assets and liabilities; incremental borrowing rate and lease term.

Measurement of fair value
A number of the Company’s accounting policies and disclosurcs require the measurement of fair values, for
financial assets and financial liabilities.

The Company has an established control framework with respect to the measurement of fair values. The
management has overafl responsibility for overseeing all significant fair value measurements and it regularly
reviews significant unobservable inputs and valuation adjustments. If third party informaiion, such as broker
quotes or pricing services, is used to measure fair valucs, then the valuation team assesses the evidence obtained
from the third partics to support the conclusion that these valuations meet the requirements of Ind AS, including
the fevel in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

- Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or labilities that the
Company can access at the measurement date;

- Level 2: inputs are inputs, other than quoted prices included in level 1, that are observable for the asset or
liability, either directly or indirectly; and

- Level 3: inputs are unobservable inputs [or the asset or liability.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inpuis used to measure the fair valoe of an asset or a liability fall into different levels of the fair
value hicrarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has oecurred. Further information about the assumptions made in measuring fair values is
included in Note 2.4.




Morton Foods Limited
(Formerly known as Allahabad Canning Limited)
CIN: U15122UP2013PLCO69645

BIRLA

Notes to Financial Statements for the year ended 31 March, 2023 (continued)

3.
3.1

32

Summary of Significant accounting policies

Classification of assets and liabilities as current and non-current

All assets and liabilities are classified as Current or Non-current as per the Company’s normal operating cycle and
other criteria set out in the Schedule I1I to the Act.

Assets

An assel is classified as current when it satisfies any of the following criteria :

(iy it is expected to be realised in or intended for sale or consumption in the Company's normal operating
cvele:

(ify it is held primarily for the purpose of being traded;

(i) it is expected to be realised within twelve months after the reporting daie; or

(iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting date.

Current assets include current portion of non-current financial assets.
Al other asscts arc classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

3] it is expected to be settled in the Company’s nonnal operating cycle;

(iiy it is held primarily for the purpose of being traded;

(ifi) it is due 10 be setiled within twelve months after the reporting date; or

(iv})  the Company does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting date. Terms of a Hability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affeet its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

For the purpose of current / non-current classification of assets and liabilities, the Company has ascertained its
nonmal operating cycle as twelve months. This is based on the nature of business and the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents.

Foreign currency transactions
Transactions in foreign currencies are translated into the respective lunctional currency of the Company at the
exchange rates prevailing at the date of the transaction.

Monetary assets and Habilities denominated in foreign currencies are translated inte the functional currency at the
exchange rate prevailing at the reporting date. Non-monetary assets and liabilities that are measured at fair value
in a foreign currency arc translated into the functional currency at the exchange rate when the fair value was
determined. Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency
are translated at the exchange rate at the date of initial transaction.

Exchange differences are recognised in the Statement of Profit and Loss in the period in which they arise.




Morton Foods Limited
(Formerly known as Allahabad Canning Limited)
CIN: Ut5122UP2015PLC069645

Notes to Financial Statements for the year ended 31% March, 2023 (continued)

3.3

Financial instruments

Recognition and initial measurement

Trade Receivables issued are initially recognised when they are originated. All other financial assets and liabilities
arc initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial assct or financial liability is initially measured at fair value plus, for an item not at fair vatuc through
profit and loss (FYTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement

{i)

(i)

(iii)

(i)

Financial assets

On initial recognition, a financial asset is classified and measured at:

- amortised cost; or

- fair valuc through other comprehensive income (FVOCI) - Equity Investment; or
- fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

Financial assels af amortised cost

A financial asset is measured at amortised cost if it meets both of the fellowing conditions and is not|

designated as at FVTPL:

a) the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

The effective interest rate (EIR) amortisation is included in finance income in the Statement of Profit and
Loss. This category gencrally applies to long-term deposits and long-term trade receivables.

Financial assets at fair value through other comprehensive income (FVOCI)

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in OCI (designated as FVOCT - equity
investment). This election is made on an investment-by-invesiment basis.

Financial assets are measured at the FVOCT if both of the following conditions are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

b) The asset’s contractual cash flows represent SPPL

Financial assets included within the FVOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements arc recognised in the other comprehensive income (OCI).

Financial assets af fair value through profit or loss (FVTPL)

All financial assels which do not meet the criteria for calegorisation as at amortised cost or FVOCI as
described above are classified as at FVTPL. On initial recognition, the Company may irrevocably designate
a financial assel that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.




Morton Foods Limited

"(Formerly known as Allahabad Canning Limited)®
CIN: U15122UP2015PLC069645

Notes to Financial Statements for the year ended 31 March, 2023 (continued)

v

(vi)

(vi)

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest
(SPPI).

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset contains
a contractual term that could change the timing or amount of contractual cash flows such that it would not
meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal amount
outstanding, which may include reasonable additional compensation for early termination of the contract.
Additionally, for a financial asset acquired at a significant discount or premium to its contractual par amount,
a feature that permits or requires prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional
compensation for early termination) is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.

Financial assefs: Subsequent measurement and gains and losses

Financial assets at These assets are subsequently measured at fair value, Net gains and losses,

FVTPL including any interest or dividend income, are recognised in Statement of Profit and
Loss.

Financial assets at These assets are subsequently measured at amortised cost using the effective

amortised cost interest method (EIR).

The amortised cost is reduced by impairment losses, if any. Interest income, foreign
exchange gains and losses and impairment are recognised in Statement of Profit
and Loss. Any gain or loss on derecognition is recognised in Statement of Profit
and Loss.

Financial liabilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL.

Financial liabilities at fair value throngh profit or loss (FVTPL)
A financial liability is classified as FVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognised in Statement of Profit and Loss.




Morton Foods Limited

{Formerly known as Allahabad Canning Limited)
CIN: U13122UP2013PLC069645

Notes to Financial Statements for the vear ended 31% March, 2023 (continued)

dismantling and removing the item and restoring the site on which it is located.

(viii} Financial liabilities at amortised cost
Other financial liabilities arc subsequently measured at amortised cost using the effective interest (EIR)
method. Inierest expense and foreign exchange gains and losses are recognised in Statement of Profit and
Loss.

Auny gain or loss on derecognition is also recognised in Statement of Profit and Loss.

Interest bearing loans and borrowings arc subsequently measured at amortised cost using the EIR method.
(Gains and losses arc recognised in Statement of Profit and Loss when the liabilitics are derecognised as
well as through the EIR amortisation process. For trade and other payables maturing within one year from
the balance sheetl date, the carrying amounts approximaies fair value duc to the short maturity of these
instruments.

Derecognition

(i) Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to recejve the contractual cash flows in a {ransaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor rctains substantially all of the risks and rewards of ownership and
does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised,

(i) Financial liabilities
The Company derecognises a [inancial liability when its contractual obligations are discharged or cancelled
or expired.

The Company also derecognises a [inancial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial [iability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new [inancial liability with modified terms is recognised in Statement of Profit and
Loss.

Offsetting
Financial assets and [inancial liabilities are offset and the net amount presented in the balance sheet when and

only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to
settle themn on a net basis or to realise the assct and setile the liability simultancously.

Property, plant and equipment [PPE]

Recognition and measurement

Items of property, plant and equipment are stated at cost / deemed cost less accumulated depreciation and
accumulated impairment losses, if any.

The cost of an item of property, plant and equipment comprises its purchase price inclusive of duties, taxes, after
deducting trade discounts and rebates, incidental expenses, erection/ commissioning expenses, borrowing cost,
any directly attributable cost of bringing the item 10 its working condition for its intended use and costs of]
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If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
for as separate components of property, plant and equipment.

A property, plant and equipment is eliminated from the financial statements on disposal or when no further benefit
is expected from its use and disposal. Any gain or loss on disposal of an item of property, plant and equipment is
recognised in Statement of Profit and Loss.

The company has adopted the Revaluation Model for valuing it’s land. Net carrying amount of land has been
recognised on the basis of fair valuation report of independent valucr on the adoption of revaluation model.
Changes in fair value has been recognised through other comprehensive income.

Property, plant and equipment under construction are disclosed as Capital work-in-progress.

Subsequent expenditure
Subsequent costs are capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company. Ongoing repairs and maintenance are expensed as incurred.

Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual value using
straight line method over the useful lives of assets and recognised in the Statement of Profit and Loss.

The useful lives have been determined based on technical evaluation cone by the management’s expert, supported
by independent assessment by professionals, and are in line with the useful life specified in Part C of Schedule 1 to
the Companies Act; 2013, in order to reflect the actual usage of the assets. The residual values are not more than 5%
of the original cost of the asset.

Depreciation method, useful lives and residual values of property, plant and equipment are reviewed at each
financial year-end and adjusted prospectively, if appropriate.

Depreciation on additions to or disposal of assets is provided on a pro-rata basis i.e. from (upto) the date on which
asset is ready for use (disposed off).

Individual assets costing below O 5,000 are fully depreciated in the year of purchase as these assets have no
significant usefui life.

Capital work-in-progress (CWIP}

Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at
the balance sheet date. Directly attributable expenditure (including finance costs relating to borrowed funds for
construction or acquisition of property,plant and equipment) incurred on project under implementation are treated as
Pre-operative expenses pending allocation to the asset and are shown nunder CWIP,

Intangible assets

Intangible assets including Computer software are initially measured at cost. Such intangible assets are subsequently
measured at cost less accumulated amortisation and impairment loss, if any. Infangible assets are amortised on
straight line method basis over the estimated useful life. Estimated useful life of the Computer software is
considered as 3 years.

Subsequent expenditure is capitalised only when it increases ihe future economic benefits embodied in the specific
asset to which it relates. All other expenditure is recognised in Statement of Profit and Loss as incurred.
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Amortisation method, uselul lives and residual values are reviewed at the end of each [inancial year and adjusted,
if appropriate.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from usc or
disposal. Gains or losses arising from derccognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss
when the asset is derecognised.

Inventories

Raw Materials, stores and spares are valued at fower of cost and net realizable value. However, these items are
considered to be realizable at cost if the finished products, in which they will be used, are expected to be sold at or
above cost. Cost of raw materials and stores and spares is determined on annual weighted average method /
moving average method.

Work-in-progress, Finished goods and Traded goods arc valued at lower of cost and net realizable value. Work-in-
progress and Finished goods include cost of conversion and other costs incurred in bringing the inventories to their
present location and condition based on normal operating capacity. Cost is determined on weighted average basis.

The comparison of cost and net realisable value is made on an item-by-item basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of]
completion and estimated cosis necessary to make the sale.

Assessment of net realisable valuc is made at each subsequent reporting date. When the circumstances that
previously caused inventories to be written down below cost no longer exist or when there is clear evidence of an
increase in net realisable value because of changed economic circumstances, the amount so written-down is
adjusted in terms of policy as stated above. '

Impairoent

Impairmemt of financial instruments : financial assels

At cach reporting date, the Company asscss whether financial assets, than those at FVTPL are credit-impaired. A
financial asset is ‘credil- impaired” when one or more evenis that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due for 90 days or more; or

- it is probable that the borrower will enter bankruptcy or other financial reorganisation.

The Company recognises loss allowances using the expected credit losses (ECL) model for the financial assets
which are fair valued through profil or loss,

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date
to the amount that is required 1o be recognised is recognised as an impairment gain or loss in the Statement of]
Profit and Loss.

In casc of trade receivables, the Company follows the simplified approach permitted by Ind AS 109 Financial
Instruments For recognition of impairment foss allowance. The application of simplified approach does not require
the Company to track changes in credit risk. The Company calculates the expected credit losses on trade
receivables using a provision mairix on the basis of its historical credit loss experience.
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For all other financial asscts, expected credit losses are measured unless there has been a significant increase in
credil risk from initial recognition in which case those are measured at lifetime ECL.

When determining whether the credit risk of a [inancial asset has increased significantly since initial recognition
and when estimating expected credit losscs, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and informed credil assessment and including forward-
looking information.

(i)  Measurement of expected credit losses
Expected credit losses are a probability weighted estimate of credit losses. Credit losses arc measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

(i) Presentation of allowance for expected credit losses in the balance sheef
Loss allowances for [inancial assets measured at amortised cost are deductled {rom the gross carrying
amount of the assets.

(i) Write-off
The gross carrying amount of a [inancial asset is written off (either partially or in [ull) to the extent that
there is no realistic prospect of recovery. This is gencrally the case when the Company determines that the
debtor does not have asscts or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write off. However, financial assets that are written off could still be subject 1o
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

Impairment of non-financial assets

The Company’s non-financial assets. other than biological assets, inventories and deferred tax assets, are reviewed
at cach reporting date to determine whether there is any indication of impairment. If any such indication cxists,
then the asset’s recoverable amount is estimated.

For impairment testing, asscts that do not generate independent cash inflows are grouped together into cash-
generaling units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU {or an individual asset) is the higher of i{s value in use and its fair value less
costs to scll. Value in use is based on the estimated future cash flows, discounted to their present value using a pre
tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing suppert to various CGUs) do not
generate independent cash inflows. To determine impaimment of a corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrving amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU is allocated 1o reduce the carrying amounts of the other assets of the CGU (or group of CGUs)

oI 4 pro rata basis.

e

e !u!lﬁk_"“’»
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In respect of other asscts for which impairment toss has been recognised in prior periods, the Company reviews at
each reporting dale whether there is any indication that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the cstimates used to determine the recoverable amount. Such a
reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had been recogrised.

Employce benefits

Short-termn employee benefits

Shori-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided, A liabilily is recognised for the amount expected {o be paid, if the Company has a present
legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employinent benefit plan under which an entity pays {ixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounis. Obligations for
coniributions to defined contribution plans are recogniscd as an employee benefit expense in Statement of Profit
and Loss in the periods during which the related services are rendered by employees. The Company makes
specified periodically contribution to Provident / Pension funds as defined coniribution plans.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments
is available.

Defined benefit plans
A defined benefit plan is a post-employment bencefit plan other than a defined contsibution plan.

The Company’s gratuity benefit scheme is a defined benefit plan, The Company’s net obligation in respect of|
defined benefit plans is calculated by cstimating the amount of future benefit that employees have earned in the
current and prior perieds, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit
credit method. When the calculation resulis in a potential asset for the Company, the recognised asset is limited to
the present value of economic benefits available in the form of any future refunds from the plan or reductions in
future contributions to the plans (‘the asset ceiling”). In order to caiculate the present value of economic benefits,
consideration is given to any minimum funding requirements,

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in Other
comprehensive income (OCI). The Company determines the net inferest expense (income) on the net defined
benelit liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation
at the beginning of the annual period to the then-net defined benefit lability (asset), taking into account any
changes in the net defined benefit liability (asset) during the period as a result of contributions and bencfit
payments. Net interest expense and other expenses related to defined benefit plans are recognised in Statement of]
Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service (*past service cost” or ‘past service gain®) or the gain or loss on curtailment is recognised immediately
in Statement of profit and Loss. The Company recognises gains and losses on the seitlement of a defined benefit
plan when the settlement occurs.
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The contributions are deposited with the Life Insurance Corporation of India based on information received by the
Company. When the benefits of a plan are improved, the portion of the increased benefit related to past service by
employees is recognised in Statement of Profit and Loss on a straight-line basis over the average peried until the
benefits become vested.

Compensated absences
The employces of the Company are entitled to compensated absences which are both accumulating and non-
accurnulating in nature,

The expected cost of accumulating compensated absences is measured on the basis of an annual {ndependent
actuarial valuation using the projected unit credit method, for the unused entitlement that has accumulated as at the
balance sheet date. Remeasurement gains or losses are recognised in the Statement of Profit and Loss in the period
in which they arise.

Non-accumulating compensated absences are recognised in the period in which the absences oceur,

Provisions (other than for employee bencfits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. The amount recognised as a provision is the best estimate of the expenditure required to settle the present
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.
Expected future operating losses are not provided for.

Contingent liabilities and contingent assets

A contingent lability is a possible obligation that arises from a past event, with the resolution of the contingency
dependent on uncertain future events. Major contingent liabilities are disclosed in the financial statements unless the
possibility of an cutflow of economic resources is remote. Contingent assets are not recognised in the financial
statements but disclosed, where an inflow of economic benefit is probable.

Revenue from contract with customer

Sale of goods and rendering of services

"Revenue from sale of produets is recognized when property in the goods and significant risk and rewards are
transferred and no effective ownership control is retained, which generally coincides with delivery. Revenue is
measured at fair value of consideration received or to be received. Fair value is determined based on contractual
transaction price adjusted with discount/ commission/ rebates/ imputed interest etc at the time of sale,

As the period between the date on which the Company transfers the promised goods to the customer and the date on
which the customer pays for these goods is generally one year or less, no financing components are taken into
account.

The t1axes collected by the Company on behalf of the Government and specifically identified as such on the sales
documents is excluded from the revenue.

Certain contracts praovide a customer with a right to return the goods. The Company uses the expected value method
to estimate the goods that will be returned because this method best predicts the amount of variable consideration to
which the Company will not be entitled. The requirements of Ind AS 115 “Revenue from Contracts with Customers™
on constraining estimates of variable consideration are also applied in order to determine the amount of variable
consideration that are to be excluded from the value of goods delivered but are expected to be returned by de-
recognizing the related receivables, A right of return asset (and corresponding adjustment to change in inventory is
also recognized for the right to recover products from a customer)."
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Tuterest income

Interest income or expense is recognised using the effective interest method. The ‘effective interest rate’ is the rate
that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the
asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets
that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the
effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the
calculation of interest income reverts to the gross basis.

Interest is recognised on time proportion basis.
Interest income is included in “Other Income” in the Statement of Profit and Loss.

Insurance claims
Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that
there is no uncertainty in receiving the claims.

Expenses
All expenses are accounted for on accrual basis.

Lieases
The Company assesses at contract inception whether a contract is, or contain, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

As a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(@ Right-of-use assels
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the
assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment (refer to Note 3.7).

The right-of-use assets are disclosed as separte line item. (see Note 4.1).
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(ii)  Lease Liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including insubstance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value gnarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable, After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if]
there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

Lease liabilities are disclosed as separate line item(see Note 19).

Short-term lease and lease of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of twelve months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases off
offices, godowns, equipment, etc. that are of low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on 2 straighi-line basis over the lease term.

As a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an
asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the lease
terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are earned.

Income tax

Income tax expense comprises of current tax and deferred tax. Current tax and deferred tax is recognised in the
Statement of profit and Loss except to the extent that it relates to a business combination, or items recognised
directly in equity or in other comprehensive income,

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to
income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the end of the
reporting period.

Current tax assets and current tax liabilities are off set only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or simuitaneousiy,

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits. Deferred tax is nof recognised for temporary
differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination
and that affects neither accounting nor taxable profit or loss at the time of the transaction.
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Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The Company recognises a deferred tax asset ondy to the extent that it has
sufficient laxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realised.

Deferred lax assets — unrecognised or recognised, are reviewed at cach reporting date and are recognised / reduced
to the extent that it is probable / no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the 1ax rates thal are expected to apply to the period when the asset is realised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at 1he reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilitics arc offset if there is a legally enforceable right to off set current tax liabilitics
and assets, and they relate to income laxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they inlend to settle current tax Habililies and assets on a net basis or their tax assets and
liabilities will be realised simultancously.

Minimum Alternative Tax (MAT) Credit

In case of tax payable as Minimum Aliernative Tax (“MAT’) under the provisions of the Income-tax Act, 1961,
the credit available under the Act in respect of MAT paid is recognised as an asset only when and to the extent
there is convineing evidence that the Company will pay normal income tax during the period for which the MAT
credit can be carried forward for set-off against the normal tax liability. MAT credit recognised as a deferred tax
asset is reviewed at each balance sheet date and written down to the extent the aforesaid convincing evidence no
longer exists.

Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection with the
borrowing of funds. Borrowing costs directly aitributable to acquisition or construction of an assct which
necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost of
that assct. Other borrowing costs are rccognised as an expense in the period in which they are incurred.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and at bank as well as short-term deposits with an original
maturity of three months or less.
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Cash flow statement

Cash flows are reported using the indirect method, whereby profit or loss for the period is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipis or paymenis
and item of income or cxpenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing aclivities of the Company arc segregated.

Earnings per share
Basic earnings per share is calculated by dividing the net profit or foss for the period attributable to cquity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
sharcholders and the weighted average number of shares outstanding during the peried are adjusted for the effects
of all dilutive potential equity shares,

Determination of fair values

Fair values have been determined for measurement and disclosure purposes based on the following methods.
Where applicable, further information about the assumptions made in determining fair values is disclosed in the
notes specific o that asset or liability.

i) Financial assefs
Financial asscis arc initially mcasured at fair value. If the financial asset is not subsequently accounted for
at fair value through profit or loss, then the initial measurement includes directly attributable transaction
costs. These are measured at amortised cost or at FVTPL or at FVOCL

Investments in equity instruments are measured at FYOCI and combination of different methodologies i.e.
discounted cash flow method, comparable companies method and net assets method with different
weightage has been vsed for fair valuations of investment in unquoted securities.

i) Traide and other receivables
The fair values of trade and other receivables are estimated at the present value of future cash flows,
discounted at the market rate of interest at the measurement date. Short-term receivables with no stated
interest rate are measured at the original invoice amount if the effect of discounting is immaterial. Fair
value is determined at inilial recognition and, for disclosure purposes, at each annual reporting date.

ifi}  Financial labifities
Financial liabilitics are measured at fair value, at initial recognition and for disclosure purposes, at cach
annual reporting date. Fair value is calculated based on the present value of future principal and interest
cash flows, discounted at the market rate of interest at the measurement date.

Recent accounting pronouncement

The Ministry of Corperate Aflairs ("MCA™) notifics new standards or amendments to the existing standards
under Companics (Indian Accounting Standards) Rules as issucd from time to time. On March 31,2023, MCA
amended the Companies (Indian Accounting Standards) Rules. 2015 by issuing the Companies (Indian
Accounting Standards) Amendment Rules. 2023, applicable from April 1, 2023, as below

Ind AS 1. "Presentation of Financial Statements™ Companies arc now required to disclose material accounting policies

rather than their significani acecounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected 1o influence decisions of primary users ol general purpose linancial
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Ind AS 8, ~“Accounting policies, Change in Accounting Estimaltes and Errors™ Definition ol *change in account estimate”
has been replaced by revised definition of ~accounting estimate. As per revised definition, accounting cstimates arc
monctary amounts in the financial statements that are subject to measurcment uncertainty. A company develops an
accounting estimate 1o achieve the objective sel cut by an accounting policy. Accounting estimates inchude:

a) Selection ol a measurement technique {estimation or valuation technique)

b) Selecting the inputs 10 be used when applying the chosen measurement technique. The amendments will help entities to
distinguish between accounting policies and accounting estimates.

Ind AS 12, “Income Taxes™- Narrowed the scope ol the Initial Recognition Exemption (IRE) (with regard to feases and
decommissiening obligations). Now IR docs not apply to transactions that give risc to equal and offsetting temporary
differences.Accordingly, companics will need to recognise a deferred tax asset and a deferred tax Hability for temporary
dilferences arising on transaciions such as initial recognition of a lease and a decommissioning provision. The Company
has evaluated the effect of the above on the financial stalements and the impact is not malerial.
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Morton Foods Limited

(Formerly known as Allahabad Canning Limited)

CIN: U15122UP2015PL.C069645

Notes to Financial Statements for the year ended 31st March,2023 (continued

BiRLA

4.1 Right of Use Asset (Building)

(% in Lakhs)

Particulars Right of use - Total
assets
[Note 19]

Reconciliation of carrying amount
Gross carrying amount
Balance at 31* March , 2021 39.14 35.14
Additions during the year 64.90 64.90
Disposal / deduction during the year 39.14 39.14
Balance at 3F* March , 2022 64.90 64.90
Additions during the year - -
Disposat / deduction during the year - -
Balanece at 31st March, 2023 64.90 64.90
Accumulated depreciation
Balance at 31% March, 2021 23.92 23.92
Depreciation for the year 19.14 19.14
Dispaosal / deduction during the year 30.44 30.44
Balance at 317 March, 2022 12.62 12.62
Depreciation for the year 21.63 21.63
Disposal / deduction during the year - -
Balance at 31st March, 2023 34.25 34.25
Carrying amount {nct)
At 317 March, 2022 52,28 52.28
At 31" March, 2023 30.65 30.65




Morton Feods Limited
{Formerly known as Allahabad Canning Limited)
CIN: Ul5122UP2015PLCGGS64S
Naotes 10 Financiat Statenients as a¢ and for the year ended 3 §51 March,2023 (continued}
5, Tntangible Assets
(% in Lakhs)
Particulars As at 31st March, Asat 31st
2023 March, 2022
Computer Software:
Reconciliation of carrying amount
Gross carrying amount
Balance at the beginning of the year 76.03 -
Additions during the year 76.03
Disposal / discard duzing the year
Balance at the end of the year 76.03 76.03
Aecumutated depreciation
{Balance at the beginning of the year 14,13
Amortisation for the year 1549 14.13
Disposal / discard during the year -
{Balance at the end of the year 29.62 14.13
Carrying amount {net} 46.41 61.90
. Investments
(% in Lakhs)
Particulars As at 31st March , Asat 31%
2023 March, 2022
Non-current Investments:
Investment in Government sccuritics carried at amaortised cost - ungqueted (fully patd) *
6 Years National Savings Certificates (Pledge with Uttar Pradesh with Mandi Parishad) 0.01 0.01
(Maturity 22.07,2028) 0.01 0,01
Aggregate amount of queted investments and market vaiue thereof - -
Aggregate amount of unquoted invesimenis .01 0.01
Aggregate amount of impairment in value of investments - -
* Deposited / pledged with various Government authoritics,
7. Inventories
(¥ in Lakhs)
Particulars As at 31st March, As at 31st
2023 March, 2022
(Value at lower of cost and net realisable valne)
Raw materials 60.01 46.28
Work-in-progress 129.04 110.14
Finished goeds 730,20 568.48
Stock-in-trade 444,23 502.94
Stores, chemicals and spare parts 434.22 344.54
1,797.70 1.572,38
a) Rs. 146.34 )akhs (31% March, 2022; Rs. 89.77 lakhs) is recognised as cxpenses, being write-down of inventories te net realisabie value, included in Changes in
inveatorics of Finished Goeds, Stock-in-trade and Work-in-progress |Refer Note 27].
b) Tuventories are hypothecated against borrewings [Refer Nete 18],



Morton Foods Limited

(Formerly known as Allahabad Canning Limited)

CIN: UL5122UP2015PLCOG9645

Notes to Financial Statentents as at and for the year ended 3 1st March,2023 (continued)

S, Trade Receivables
{Z in Lakhg)
Particulars As at 31st March, Asat5lst
2023 March, 2022
Current
- Considered goed and sceured 0.06 0.06
-~ Considered goed and unseeured 248.58 687,29
- Have significant increase in credit risk 6.98 3.02
255.62 690,37
Less: Less aliowance
Trade Receivables which have significans increass in credit risk [6.98) {3.02)
248.64 687,35
(a) No debt is due by directors or other officers of the Company or any of them cither severaily or jointly with auy other person or no debt duc by firms inchiding
limited liability partmerships (LLPS) or private companics respectively in which any dircctor is a partner or a dircetor or a member.
{b) Information about the Company's exposure to credit risks and loss allowances related 10 trade receivables are disclosed in Note 39(C).
{c) Trade Receivables are hypothecated against borrowings fReler Note 181,
{d} Trade Receivalles aging schedule:
{Z in Lakhs)
Particulars Not due Qutstanding for following periods from due dates of payment Tatat
Lessthan 6 | 6 months-1 1-2years 2«3 years More than 3 years
mantls year
As on 31" March, 2023
Undisputed Trade Receivables -
- Considered geod and secarcd 0.06 0,06
- Considered good and unsceured - 94.34 60,59 79.81 3.55 10.29 248.58
- Trade Reccivables which have significant 3.96 3.02 6.98
increase in credit risk
Trade Receivables credit impaired - - -
Disputed Trade Receivables -
- Considered good - - - - - - -
- Trade Receivables which have significant - - - - -
increase in credit risk
-Trade Receivables credit impaired - - - - -
- 94,34 60.59 79.87 151 13,31 255.62
Less:Trade Receivables which have significam (3.96) (3.02) {6.98)
increase in eredit nisk
- 94.34 60.59 79.87 3.55 10.29 248.54
Particulars Not duc Qutstanding for following periods from due dates of payment Total
Lessthan 6 | Gmonths-1 1-2years 2-3years More than 3 years
months year
As on 31¥ March, 2022
Undispated Trade Reccivables -
- Censidered good and secured 0.06
.06
- Considered good and unsecured - 36637 50.24 43.22 25.34 222 687.29
- Trade Receivables which have significant 112 1.90 302
increase in credit risk
‘Trade Receivables eredit impaired - - - -




Morton Foods Limited

(Formerly known as Allahabad Canning Limited)

CIN: Ui5122UP2015PLC0GI645

Notes to Finaneial Statements as at and for e year ended 3151 March,2023 (continued)

Disputed Trade Receivables -

- Considered good - - - -
- Trade Receivables which have significant - - -
inerease in eredit risk

* As on 31st March NIL, as on 3 ist March 2022 (Rs 0,80 lakhs)
* Pledged / lodned with a bank as margin money.

-Trade Receivables credit impaired - - - - -
- 566,27 50.30 43.22 26,46 4.12 690,37
Less:Trade Receivables which have significant (1.12) (1.90) (3.02)
increase in credit risk
- 566.27 50.30 43.22 25.34 2.22 687,35
{ e} Movement in Loss allowance
Farticulars As at 315t March, As at 3tst
2023 March, 2022
Balance at the beginning of the year 3,02 64,00
Changes in loss allowance during the year 395 (60.98)
Balance as at the end of the year 6.98 3.02
9, Cash and cash equivalents
(¥ tn Lakhs)
Particulzrs As at 31st Mayrch , Asat 3]st
2023 March, 2022
Balances with banks {of the nature of cash and cash equivalents)
- Current accounsts 22,63 27,87
Cash on hand 0.25 0.57
22,88 28.44
318 Other bank balances
(% in Lakhs)
Particulars As at 31st March, Asat3lst
2023 March, 2022
Bank deposits due to mature after three months of eriginal maturities but within twelve months of the reparting - 1.16
datc*
- 1.16
* Pledged / lodged with various Governinent Autherities.(Excise depariment and Defence Autherities)
1L Other Financinl Assets
(% in Lakhs)
PFarticulars As at 31st March, As at 31
2023 March, 2022
(Considered good - Unsecured)
Non-current
Security and othier deposits 18.24 14.59
Bank deposits due to mature after twelve months of the reporting date * - 0.80
18.24 15.39
Current
Security and other deposits - 3.65
interest acenued on deposits, investments cie. - 0.21
Claims and rejections
- 3.80




Morton Foods Limited

{Formerly known as Allahabad Canning Limited)

CIN; U15122UP2015PLCO69645

Notes to Financial Staiemens as at and for the year ended 3 1sf March,2023 (continucd)

12. Non Current Tax Assets
(¥ i Lakhs)
Partieulars As at 31st March, Asat 31st
2023 March, 2022
Tax deducted / collected at sources 1.23 1.58
1.23 1,58
13. Deferred Tox Assets {net)
{2 in Lakhs}|
Particulars Asat31® Recognised in [Recognised in[ — As at 31 Recognised in | Asat31*  {Recognised in profit| As at 31 March,
March, 2020 | profit or loss oct March, 2021 | profit or boss | Narch,2022 | or loss 2022-23 2023
202122
BDeferred tax liahilities
Property, Plant and 613 8.10 - 14.25 .29 22.54 13.67 36.21
Equipmemnt including other
intangible asseis
6.15 8.10 - i4.23 8.29 22.54 13.67 36.21
Deferred tax assets
Eligible Tax Losses and 118.36 415,12 - 53348 473.00 1,06,57 570.47 1,377.04
Unabsorbed Depreciation
Provisions - employee 23.52 (0.89) (0.52) i {2.08) 20.03 {21.12) (1.0%)
benelits
Provisions - warraniics L.10 2.92 - 4.02 4.63 8.65 0.85 9,50
Provisions - others 023 16.41 - 16.64 (15.85) 0,79 12.36 1315
Deduction of disallowaness 533 4.32 - 9.65 {0.97) 8.68 12.62 2830
allowed on payment / other
basis
854 43788 (0.52) 58590 458.82 1,044.72 575.18 1,619.90
Less: Deferred tax assets not 14239 429.78 {0.52) 371.65 371.65 561.5F 1,133,516
recognised
6,15 8.10 - 14.23 158.82 473.07 13.67 £86.74
Net deferred tax liabilities / - - - - (450.53) - (450.53)
assets)

(i} The Compary has recognised Rs 450.53 lakhs as Deferred Tnx Asset (net) for the year ended 31t March, 2022, based on the future profitabitity prajections made by the
Manngement,
(i£) Rs 1133.16 lakhs Deferred Tax Asset(net) for the vear caded 3 1st March, 2023 has not been reeognised.

14. Other Non-current Assets
(T in Lakhs)
Particulars As at 31st March, Asat 3]st
2023 March, 2022
(Considered good - Unsecured)
Advances other than Capital Advances
Other advances
- Deposits against demand under appeal and / or under dispute 15.30 593
15,30 593
15.30 5.93




Morton Foods Limited
(Formerly known as Allahabad Canning Limited)
CIN: LF13122UP2015PLCOGY643
Notes to Financial $1atements as at and for the year ended 3 st March,2023 (continued)
15, Other Current Assets
{¥ in Lakhs)
{Particulars Ag at 315t March, Asar3ist
2023 March, 2022
Advances to suppliers
- Considered good - Unsecured 312.63 221.99
- Considered doubtful - Unsecured 43.61 -
356.24 221.99
Less: Loss allesvance Tor doubtful advances 43.61 -
312,63 23199
Other advances (considered good - unsecured)
- Balance with Government Authorities 15539 137.82
- Prepaid Expenses 5.87 15.46
161,26 153.28
473.89 395.27
Maovement in Loss allowance
Particulars As at 31st March, As at 31st
2023 March, 2022
Balance at the beginning of 2lse year - -
Changes in loss allowanee during the year 43.61 -
Trade Reccivables written off during the year - -
Balance as at the end of the year 43.61 -
16. Share Capital
(% in Lakhs)
Particulars As at 31st March , Asat 31st
2023 March, 2022
Authorised:
2,50,00,000 (3 1* March, 2022; 2,50,00,000) cquity shares of Rs. 10 cach 2,500.00 2.500.00
2,500.00 2,500.00
Issued, subscribed and fully paid-up:
2,11,00,472 (517 March, 2023 1,46,35,472) equily shares of Rs. [0 each 2,110.15 1,463.15
2,110,153 1,463.15
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting years
Particulars As at 31" March, 2023 As at 31* March, 2022
Number of (% in Lakhs){ Number of shares {Z in Lakhs)
shares
Equity shares
At the beginning of the year 1,46,31,472 1,463.15 1,21,92,893.00 1,219.29
Issued on right basis during the year 64,760,000 647,00 24,38.579.00 243.86
At the end of the year 2,11,01,472 2,110.18 1,46.31,472.00 1,463.15
() Rights, preferences and restrictiens attached to equity shares:
The Company has only one class of equity shares with par value of ¥ 10 per share. Accordingly, all equity shares rank equally with regard to dividends and share in the
Company’s residual assets on winding up, The equity shareholders are entitled to reccive dividend as declared by the Company from time 1o time. The voting rights of an
cquity sharcholder on a poll {not on show of hands) arc in proportion 1o its share of the paid-up cquity capital of the Cotmpany.
On winding up of the Company, the holders of equity shares will be cnritled to receive the residual assets of the Company, remaining after distribution of all prefesential
{amounts, in proportion to the number of equity shares held.




Morton Foods Limited
(Formerly known as Allahabad Canning Limited)
CIN: U151220UP2015PLCQ69645

Notes to Financial Statements as at and Tor the year ended 3 1st March, 2023 {continued)

Sharce Premiwm 10 existing share holders on on basis of Right Shares

Shage Premim on Right basis.

(fy  Theisno call unpaid on equity shares.

{g) Noequily shares have been forfeited.

The Company has not alloted any Shares pursuant te contract without payment being received in cash.

{c) Particulars of equity share of the Company nbove 5%
Particulars As al 31" March, 2023 As at 31 March, 2022
Number of % of total Number of shares % of total shares
shares shares in the in the class
class
Equity shares of Rs. 10 each fully paid up held by
Holding Company
Palash Securitics Eimited 1,15,50,000 54.74% 1,15,50,000.00 78.94%
Fellow Subsidiarics
Hargaon Investment & Trading Company Limiled 22,5t,472 10.81% 22,91,472.00 15.59%
Others
Ganges Sccurities Limited | 35,235,000 16.70%
(d) Shareholding of Promoters are as under:
Sr. No.  Promoter Name Shares held by promotors at the end of the year % Change during
As at 31 March, 2023 As at 31 March, 2022 the year
Number of % of total Number of | 96 of total shares in
shares shares in the shares the class
class
Equity shares of T 10 each fully paid up held by
1 Palash Securities Eimited 1,15,50,000 54.74% 1,15,50,000 78.94% -24.20%
2 Hargaon Investment & Trading Company Limited 22,81,472 10.81% 22,81472 15,59% -4.78%
3 Champaran Marketing Company Limiled 2,710,000 1.28% 2,70,000 1.85% =0.57%
4 0OSM Tnvestment & Trading Company Limitect 5,30,000 2.51% 5,30,000 3.62% -1,11%
1,46,31,472 69.34% 1,46,31,472 100,00%
(e) Informatien regarding apgregate rumber of equity sharcs issucd during the five years immediately preceeding the date of the Balance Sheet:

Duiring the year 2021-2022, pursuant to the approval of Share holders, Company has alloted 24,383,579 number of fully paid @ Rs 10 per share with Rs 51.70 per

During the year 2622-2023, pursuant to the approvaf of Share holders, Company has alloted 64,70,00¢ number of fully paid @ Rs 10 per share with Rs 24 per

| X Other Equity

(3 in Lakhs}

Particulars As ut 3Ist March, Asat 31%
2023 March, 2022

Capital Reserve
Batance at the beginning and at the end of the year 1.54 7.54
Share Premium
Balance at the beginning of the year 2,053.37 765,06
Add: Reccived on Share issued during the year 1,552.80 £,258.31
Balance at the end of the year 3,606.17 2,053.37
Retained Earnings
Balance at the beginning of the year (3,263.16) (2.019.86)
Profit /(loss) for the year (2,199.04) (1,252.79)
Remeasurement of defined benefit Eability / {asset) (nct of tax) 20,78 .49
Balance at the end of the year {5,441.42) (3,263.16)




Morton Foods Limited
(Formerly known as Allahabad Canning Limited)
CIN: U15122UP2015PLCO69645

Notes to Financial Statements as at and for the year ended 3 1st Margh,2623 (continued)

(2 in Lakhs)

Particulars

As at 31st March ,

Asat3t1"

retained !

as per the Schedsle I req

Refer Statement of Changes in Equity for description of Reserves

4} General Reserve: The reserve arises on transfer of a portion of the net prafit to general teserve.

¢) Retained Earning: Generally represents she undistzibuted profit‘amount of accumulated carnings of the company.
d) “Other Comprehensive Incame (OCI} : Other Gomprehensive Income (OCI) represents the balance in equity for items to be accaunted under OCI and comprises of the fellowing:

2023 March, 2022
Revaluation Reserve through OCI
Balance at the begitming of the year 4,030.40 4,030.40
Nel change 1n [air value -
Balance at the end of the year 2,030.40 4,030.40
2,202.69 2.828.15

1. Seeuritics Premium: The amount received in excess of face value of the equity shares is recognised in Sccuritics Premium Reserve.
This reserve is utilised in accordance with the provisions of the Companics Act 2013,

1) Equity instruments through OCH: The Company #as elected to recognise changas In the fair value of certain investment in equity instrument in other comprehensive incame.

iy Remeasurement of defined benefis obligations: The actuarial gains and lesses arising on defined benefit abligations have been recognised in OCI. The amount is subsequenlly ransferred to

pari passu and alsa by way of first charge created on the movable property, plant and cquipment of the Company, both present and future.

18. Borrowings
(T in Lakhs)
Particulars As at 31st March, | As al 3ist March,
2023 2022
Current Borrowings
Secured
From banks {repayable on demard)
Cash credit from a bank 1,969.60 1,062.96
Unsceured
Inter-corporate deposits from cthess - 1,000.00
1,969.60 2,062.96
A, Information about the Company's exposure 10 interest and liquidity risk is inclided in Note 39(C).
B. Nature of Securities and Terms of repayment
{a) Cash credit from a bank, carry interest rate of [-MCLR-6M + Spread of 2.10% p.a., is secured by hypotheeation of entire current assets of the Company ranking

to bank based on provisional books of accounts.

1] Inter-corporate deposits, carry interest at the rate in the range of 9% to 10% p.a., are repayable on demand.
(c) The sammary of reconciliation of quarterly siatement filed 10 the bank (ICICI Bank Ltd.) and books of accounts, if any, is given below:
Quarter | Name | Particulars Amount as per books of zccaunt Amottnt as reported in the quarterly Amount of Reason for material
of eturp/statemoent difference digcrepancy ***
Bank Inventory Sundry Total Inventory | Sundry Debtors Total
Bebtors

Jun-22 | ICICI |Cash 1,808.36 436,00 2,244.36 1.808.36 436.00 2,244.36 -

Bank [Credit
Sep-22 Limit 1,676.69 518.67 2,195.36 1,676.69 518.67 2,193.34 -
Dec-22 1,809.27 568.73 2,378.00 1,809.27 568.73 2,378.00 -
Mar-23 1,797.70 248.64 2,046.34 1,797.7¢ 248.64 2,046.34 -
Quarter| Name |Particulars Aniount as per books of account Amount as reported in the quarterly Amount of Reason for matenial

of return/statement difference discrepancy ***
Bank
Inventary Sundry Taotal Inventory | Sundry Debtors Total
Deblors

Jun-21 ICICI |Casls 1,945.73 849.37 2,795.10 2,175.74 672.66 2,848 .40 53.30
Sep-21 | Bark [Credit 1.561,32 845.27 2,406.59 2,144.63 681.08 2.,825.71 419,12
Dec-2% Limit 1.799.97 895.39 2,695.36 2,014.36 815.70 2.830,06 134.70
Mar-22 1.572.38 687.35 2,259.73 1,649.46 774.99 2,424.45 164.72
bl The quarterly statements submitled to Bank were prepared and filed before the completon of all financial statement closure activities including Ind AS related

adjustments/ reclassifications and regrouping as applicable, which led 1o these differences between the final books of accounts and quarterly statements submitted




Morton Foods Limited
(Formerly known as Altahabad Canning Limited)
CIN: LJ15122UP2015PLCOGIGSS

Notes to Financial Statements as nt and for the year ended 31st March,2023 (continued)

19, Lease

A contract is, or contains, & lease if the contract conveys she right to control the use of an indetified asset for a period of time in exchange for consideration.

Company as Lessee

The Company has lease contracts for one items of building used ins its operations. The Company's obligation under its Jease are secured by lessor's title to the leased assets.

'The Company measures the Jease liability a1 the present value of the lease paymerds that are not paid at the conunencement date of the [ease. The lease payments are
discounted using the the incremental borrowing rate i.¢. 8% p.a. Movement of the carrying amount of leasc lizbilities during the year are as under:

(% in Lakhs)
Particulars As at 3kst March, | As at 31st March,
2023 2022
Balance at the beginning of the year 54,78 17.45
Additions - 64.50
Derecognision on cancetlation - (3.70)
Tinance cost accrucd 4.99 373
Gain oft cancellation of fease - (1.75)
Payment of lease liabilities 24.44 (20.85)
Balance at the end of the year 3533 54.78
Particulars As at 31st March, | Asat 21st March,
2023 2022
MNon-current 8.48 30.34
Current 26.85 24.44
35.33 54,78

The maturity analysis of lease liabilitics on an undiscounted basis are as under:

(3 in Lakhs)

Particulars As at 31st March, | Asat 3lst March,
2023 2022
Less than ore year 26.85 24.44
Cne to two years 8.48 26.85
Two to five years 204 11,50
More than five years - -
Total 37,37 62.79
;
The followings arc the amounts recognised during the year in profit or loss;
(% in Lakhs)
Particulars As at 315t March, | Ycar ended 31st
2023 March, 2022
Gain on cancellation of leasa [Note 25] - (1.75)
Interest on lease liabilities [Note 29] 4.99 373
Depreciation on right-of-usc assets [Note 4.1] 21.63 19.14
Expenses relating 1o short-term and low-value leases [Note 31] 4.32 8.70
Total 30.94 29.82

There is no significant liquidity risk with regard to its lease liabilities as the current asscts are sufficient to meet the obligations related to [ease liabilities as and when duc.




Morton Foods Limited

{Formerly known as Allahabad Canning Limited)

CIN: UL5122UP201 5PLC0OG9645

Netes to Financiat Statements as at and for the year ended 3151 March,2023 (continucd)

20, Trade Payables
(% in Lakhs)
Particulars As at 31st March , § Asat 3158 March,
2023 2022
Total outstanding ducs of micro enterprises and small enterpriscs 28.66 17.56
Total cutstanding dues of creditors other than micro enterprises and small enterprises 92L.19 1.021.10
948.85 1,038.26

The Company's expesure o currency and liquidity risk related to trade payable are disclosed in Note 39(C).

(a)

The fellowing details relating to Micro enterprises and small enterprises are as under:

(% in Lakhs)

Particulars

As at 315t March,

As at 315t March,

2023 2022
(i) The principat ameunt and the interest due thereon reniaining unpaid to any supplier as at the end of the accounsing
year:
Principal amount duc to micro and small enterpriscs 28.56 17.16
Inierest due on zbove - -
Total 28.66 17.16
(ii) The amount of interest paid by the buyer in terms of section 16 of the Micro, Smalf and Medium Etterprises - -
Development Ast, 2006 (MSMED Act 2006} along with the amounts of the payment made 1o the supplier beyond the
appointed day during the accounting year.
{iii) The amount of intercst duc and payable for the period of delay in making payment (which have been paid but beyond - -
the appointed day during e year) but without adding 1lie interest specified under the MSMED Act, 2006.
(iv) The amount of interest acerued and remaining unpaid at the end of the accounting year, - -
() The amount of further interest remaining due and payable cven in the suceeeding years, until such date when the - -
interest dues as abave are actually paid to the small enterprise, for the purpose of disallowance of a deductibie
expenditure under section 23 of the MSMED Act, 2006,
(b} Trade payables aging scheduler
As on 31st Marceh,, 2023 {Z in Lakhs)
Particulars Not due Quistanding for following perieds from due dates of payment Total
Less thar I 1=2years 2 -3 years More than 3 years
year
(1) Micro and Small Enterprises - 28.66 - - - 28.66
(ii) Others - 0921.1% - - - 921.19
(iil) Dispated dues - MSME - - - - - -
(iv) Dispuled dues - Others “ - - - - -
- 949.85 - - - 945,85
As on 317 March, 2022
Particulars Not duc Dutstanding for following periods from due dates of payment Total
Eess than 1 1«2 years 2-3 years More than 3 years
year
(i) Micro and Smalt Enterpriscs - 17.16 - - - 1716
(ii) Others - 1,621.10 - - - 1,021.10
(iii} Disputed ducs - MSME - - - - - -
(iv} Disputcd ducs - Others - - - - - =
- 1.038.26 - - - 1.038.26
21. Other Financial Liabilities
(% in Lakhs)
Particulars As at 31st March, | Asat 315t March,
2023 2022
Non-current
Trade and other deposits 26.22 38.27
26.22 38.27
Current
|interest accrzed but not due 17.65 .44
Payable 10 employees 84.39 87.03
102.04 3747

Information about the Company's exposure to liguidity risks related to the above financial liabilities is diselosed in Note 39(C).
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22, Provisions (% in Lakhs)
Not-curvent Currend
As at Asat As at As at
Particulars 315l March, 31st March, 31st March, 2023 31st March, 2022
2023 2022

Provisien for empleyee benefits

Provision for defined benefit plans 8.44 1650 398 3017
Provision for cotnpensated absences 34.65 36.10
8.4 10,50 38,63 66.57
Other provisions
Warraty Provision 36.53 3328
Total 849 10.50 75,16 99,82
% 3.98 lakhs js ¢xpects to contribute 10 Gratuity Fund in the next year,
Emplioyee benefit Plans
{Z in Lakhs)
Farticulars As at 31st March, | As at 3Ist March,
2023 2022
Dresent value of defined benefit obligations 167,91 110,38
Tair value of plan assets 95,49 69.71
Net defined benefit liabifitics 12,42 40.67

These defined benefit plans expose the Company 1o actuarial risks, such as currency risk, interest risk and market (investment) risk.

Taherent risk

The plan is defined benefit in nature which is sponsored by the Company and hence it underwrites ail the risk pertaining o the plan. En particular, this exposes the Company,
to actuarial risk such as adverse salary prowth, change in demographic experience, inadequate return on underbying plan assets. This may result in an increase in cost of
providing these benefits to employees in future. Since the benefits are fump sum in nature, the plan is not subject 1o fongevity risk.

Risk to the beneficiary
The preatest risk to the beneficiary is that there are insufficient funds available 1o provide the promised benefits. This may be due to:
The msufficicnt funds set aside, i.e. underfunding
The insolvency of the Employer
The helding of investments which are not matched 1o the liabititics
Or # combination of these events

Paramcter risk

Actuarial valuation is done on the basis of some assumptions like satary inflation, discount zate and withdrawal.

assumptions. In casc the actual expericnce varies from the assurptions, fund may be insufficient to pay off the liabilities.

For example: the plan's liability is calculated with salary infiation assumption of 5% per apnum. However, Company's’ actual practice is 1o provide increment of 1026 per

annurn. This will result into underfunding.
Simitarly, reduction in discount rate in subsequent future years can increase the plan's liability.
Further, actaal withdrawals may be lower or higher than whas was assumed in the vatuation, may alse impact the plan's liabilizy.

Risk of illiquid Assets
Another risk is that she funds, although sufficiest, are net available when they are requized te finance the benefits, This may be dug to assets being locked for longer period

or in ifliquid assets.

Risk of Benefit Change
There may be a risk that the beniefit promised is chanaed or is changeable within the terms of the centract. For example regulator may increase the benefits payable under
defined benefit plans.
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Asset liability mismatching risk

ALM risk arises due to a mismatch between assets and Liabilitics eitlser due to Jiquidity or changes in intercst Fates er dug to differeat duration.

For example: The Hability duration is 10 years. While assets are locked in 5-year g-sec securities. After 5 years, there is huge reinvestment risk to invest maturity proceeds
of assets due 10 uncerainty about the market prevailing vields at that time.

The following tables analyse present valuc of defined benefit obligatiens, fair value of defined plan assets, actuarial gain / (loss) on plan assets, expense recognised in the
Statement of Profit and Loss and Other Consprehensive Income, actuarial assumptions and other information:

Reconciliation of the net defined benefit liabilities / (assets): (Z in Lakhs)
{Z in lakhs)
Particulars As at 31st March, § As at 31st Marcls,
2023 2022
6] Reconciliation of present value of defined benefit obligations
(a) Batance at the beginning of the year 110.38 105.88
(L) Serviee cost 10.48 12.88
{c) Interest cost 770 681
(d) Benefits paid - {2.81)
(e) Actuarial {gain} / loss on defired benefit obligations:
- due to ¢change i financial assumptions (3.03) (4.49)
- due to change in demographic assumptions - -
- due fo experience changes {17.62) (7.89)
) Service cost 107.91 11038
(i) Reconciliation of fair value of plan assets
(a) Balance at the beginning of the year 69.72 52.7¢
(b) Actual retum on plan assets 4.99 383
(c) Caoniributions by the einployer 20,78 16,00
(d) Benefits paid - (2.81)
(e} Balance at the end of the year 95.49 69.72
{iii) Actuarial gain / (loss) on plan asscts
(a} Expected Interest lncome 4.86 3.3¢
(b} Actual return on plan assels 4,99 3.83
{c} Actuarial gain / (loss) on plan assets 0,13 ¢44
{iv} Expense recognised in Employez benefits expenses
(a) Service cost 10.48 12.8%
(b} interest cost 7.70 6.81
{c} Interest income {4.56)} (3.39)
(d} Amount charged to Employee benefits expenses 13.32 1630
{v) Remeasurement recognised in Other Comprehensive Income
(@) Actuariat loss on defined benefit obligations 20.65 12.38
(b) Actuariat loss en plan assets 0.13 0.44
(c) Amount recognised in Other Comprehensive Income 20.78 12,82
{vi) Plan assets
Tlan assets comprise ol the following:
6] Investments with LIC ' 106% 100%
{vii) Actuarial assumptions
Principal acluarial assumptions at the reporting date (expressed as weighted averages)
(a) Discount rate 7.42% 6.98%
(D) Future salary growth 5.00% 5.00%
(<) Aftrition rates Less than 40 Years - 4.2%

40 Years and above - 0%

Assumptions regarding Future mortality experience are set in accerdance with the published raies under Indian Assared Lives Mortality (2012-14).

(viii)  Sensitivity analysis
Reasonably possible changes at the teporiing date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit
chligaticns by the amounts shown below:

(% in Lakhs)
Particulars
Asat 31" March, 2023 As at 31% March, 2022
Increase Decrease [ncrease Deerease
(a) Diseount rate (0.50% movenzent) 3.25 (3.45) 3.81 407
(b) Future salary growth {1% niovement) (7.05) 6.34 (8.33) 741
(c) Withdrawal assuniption (4% movement) (2.58)] 1.45 (1.93) 1.15
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Alibough the analysis does not 1ake account of the full distsibution of cash flows cxpected under the plan, it does provide an approximation of the sensitivity of the
assumptions as shown.

(ix) Maturity profile of defined benefit obligations (valucd on undiscounted basis)
(¥ in Lakhs)
Particnlars As at 31st March, | As at 3tst March,
2023 2022
Within the next 12 months (next annual reporting period) 8.44 30,16
Between T and 2 years 26.97 0.80
Between 2 and 3 years 4,82 535
Between 3 and 4 years ) 297 4.98
Between 4 and 5 years 3.44 3.16
Beyond 5 vears 144.05 159.12
190.69 205.57

Defined henefits - Gratuity Plan
‘The Company has a defined benefit gramity plan. The approved gratuity fund of erstwhile companies in respeet of franséerred business undertakings has been transferred to
the Company and which has taken an insurance policy with Life Insurance Corporation of India (LIC) to cover the gratuity liabilities.

22 (b)
Provisien for warrantics

A provision is recognised for expecied waranty clainis on products based on the management's estimate computed on the basis of past experience. [t is expected ltat the
cntire provision will be utitised withiiz one year of the reporting date, since the wamanty is generally for one year. The table below gives information about mevement in
warrantics provisions.

{2 in Lakhs}
Particulars Year ended 31st Year ended 3 Est
March, 2023 March, 2022
At the beginning of the year 33.25 1547
Add: Provision made during the year 36.53 33.25
Less: Amount incarred / utilised durmg the year (33.25) (15.47)
Al the end of the year 36.53 33.25
23 Other Current Liabilities
(211 Lakhs)
Particulars Asat 31st March,  As 2t 35" March,
2023 2022
Advance [rom cuslomers 93.38 73.00
Statutory dues 28.84 24.57
122,72 97.57
24, Revenue from Operations
(% in Lakhs)
Particulars Year cnded 31st Year caded 31st
March, 2023 March, 2022
{Sale of Products (A)
Finished goods (ncs of returns) 3,387.85 3,448.33
Stock-intrade {net of returns) 2.221.62 2,177.03
5,609,47 5,625.36
Less: Claims, Rebates, ete. 1,085.38 554,51
4,524.09 5.070.85
Other operating revenue (B)
Scrap Sales 14,32 8.59
14,32 8.59
Total revenue from operations (A+B} 4,538.41 5,079.44

(a) Nature of gopds: The Company 15 engaged in the manufacturing and sale of food stuff and the same is ondy reportable primary segment of the Company.
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(b) Geographical Segment

{Z in Lakhs)
Particulars 2022-2023 2021-2022
Sale in India 4,527.82 301343
Sale outside India 10.39 66.01
Total 4,538.41 5,079.44
{¢) Disclosure on Contract Balances (X in Lakhs)
Receivables, which are included in Trade Recsivables 248.64 687.35
(net of provision for doublful receivables) {Refer Note no.8)
Contract assets - -
Contfractliabilities / Advances from Customers 93.88 73.00
25. Other Income
(Z in Lakhs)
Particulars Year cnded 315t Year ended 315t
March, 2023 March, 2022
Interest income on:
- Leans and deposits 0.03 0.13
- Refurd from inconie 1ax depariment 0,11 0.23
Insurance and other claims 0 -
Gain on Sale / Discard of Propenty, Plant & Equipment - 1.75
Unspent labilities, Provisions no longer required and Unclaimed balances written back 33.50 56.01
Miscellancous Income - 0.27
34.35 58.39
26. Cost of Materials Consumed
{% in Lakhs)
Particutars Year ended 31st Year ended 3%
March, 2023 March, 2022
Inventory of aterials at the beginning of the year 46,28 2743
Add: Purchases and precurement expenses 1,065.43 117195
1,111.71 1,199.38
1.ess: Inventory of materials at the end of the year 60.01 46.28
1,051.70 1,153.10
27. Changes in inventories of Finished Goods, Stock-in-trade and Work-in-progress
(2 in Lakhs)
Particnlars Year ended 31st Year ended 3 1st
Mareh, 2023 March, 2022
Inventories at the end of the year
Finished goods 730.20 568.48
Stock-in-irade 444.23 502.94
Work-in-progress 129,04 110.14
1.303.47 1.185.56
Inventories at the beginning of the year
Finished poeds 568.48 624.94
Stock-in-trade 502.94 59207
Work-in-progzess 110,14 95.13
1,181.56 1.312.14
Changes in inventories of Finished Goods, Stock-in-trade and Work-in-progress (121.91) 130.58

28, Em ployee benefits expense
(% in Lakhs)
Particulars Year ended 31st | Year ended 3ist
March, 2023 March, 2022
Salaries, wages, benus eic. 1,310.%7 1,418.75
Contribatien to provident and other funds * 98,00 106.13
Expenses related to post-employment defined benefit plans [Note 22} 13.32 16.30
Stafl welfare expenses 36.87 45.36
T, 1,459.16 1,586.54
T &
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* represents Defined contribution plans.

29, Finance costs
(2 in Lakhs}
Particulars Year ended 315t | Year ended 31st
March, 2023 March, 2022

Interest expense on financial liabilities measured at amortised cost * 282.17 231.68
Iaterest on lease liabilities {Note 19] 4.99 375
Interest on income tax - 0.12

287.16 237.53

*{FY 2022-23Rs NIL, FY 2021-22 Rs 39.64 lakhs 1o related parties [Mate 38].

30. Bepreciation and amortization cxpense
(2 in Lakhs}
Particulars Year ended 31st | Year ended 315t
March, 2023 Mazch, 2022
1Deprecialion of property, plant and equipment [Note 4] 40.04 41.54
Right of Use Assel 21,63 19.14
Amortisation of intangible assets [Note 5] 15,49 i4.13
717.16 74.81
31 QOther expenses

(¥ in Lakhs)

Particulars

Year ended 315t March, 2023

Year ended 3 ist March, 2022

Blarch, 2023

Ceonsumption of stares and spares 156.08 127.95
Packing materials 1,102.43 893.56
Power and fuel 158,77 98.14
Repairs to:
- Buildings 4.95 7.80
« Machinery 33.60 18.01
- Others 10.44 7.37
Rent 432 8.70
Rates and taxcs 0,78 1.98
I[nsurance 10.45 16.63
Paytment 1o auditors
As Auditors
- Audit Fees 3.75 5,75
- Centifications/ Other Services 2.25 2258
- Reimbursement of expenses 1,34 7.34 0.72 6.72
Freight and forwarding charges 356,64 314.63
Other selling cxpenses 40,44 68.59
Provision for warranties and claims 36.53 3325
Provision for bad and doubtful debts 47,57 -
Bad debts, irecoverable claims and advances wrtlten off - 66.98
Less: Adjusted against provisions - - (60.98) -
Drireclor's sitting fees 1.98 1.I5
Professional and Service Charges 80.74 72,25
Tours and Travelling Expenses 169.14 169.57
Printing & Staticnery 291 4.29
Postage, Telegram & Telephone 681 385
Adverlisemant and Publicity 139.48 28.23
Miscellancons expenses 51.9% 7230
2,422,779 1,953.57
32 Tax expense
(Z in Lakhs)
Particulars Year ended 31st Year ended 3 §st

March, 2022

Current tax
Provision for tax related to earlier years
Deferred tax

5.23)
{453.86)

{458.09)
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Reconciliation of effective tax

Particulars

Year ended 31° March, 2023

Year ended 31* March, 2022

Rate {2 in Lakhs) Rate (¥ in Lakhs)
Profit before tax (2,199.04) (1,711.88)
‘f'ax using the Contpany’s domestic tax rate 26% (571.75) 26% {445.09)
Tax ¢ffect ofd
- Deferred 1ax expense adjusted with deferred tax assets not recognised 567.96 455.76
- Amount related te carlier years - -
- Others (inchiding due 16 permangnt differences) 3.7% (10.67)
0.00 0.00

33,

Earnings per equity share (EPS)

Busic and Diluted exrpings per share
The ealeulations of profit aiributable 10 equily shazeholders and weighted average rumber of equity shares outstanding for purposes of basic and dilated eamings per share
calculation are as follows:

Operating segnients are delined as components of an enterprise for which discrete financial information is available that is evaluated reguiarly by the Chief
Operating Decision Maker, in deciding how to allocate resources and assessing performance. Operating segments are reported in a manacr consistent with the
irernal zeperting provided 1o the chicl operating decision maker. Based on the managetnent approach as defined in Ind AS 108, the Chief Operating Decision

Particulars Year ended 31st Year ended 3 1st
March, 2023 March, 2022
{1) Profit attributable 1o equity sharcholders (3 in Lakhs) (2,192.0:4) (1,252.79)
{ii) Weighted average number of equity shares for the year
At the beginning of the year 1,46,31,472 1,21,92,893
At the end of the year 2,11,01,472 24,38,579
Weighted averape number of equity shares 2,02,90,463 1,29,87,937

{iii) Earning per equity share [Nominal value of share I 18] [(3)/(ii)}

Basic and Diluted () (10.31) {9.65)

There is no dilutive potential equity share,

34. Capital and Other Commitments

Estimated amount of contracts remaining to be exeeuted and not provided for {net of advances) NIL (51st March, 2022: TRs. 0.00 fakhs).

35. Contingent Liabilitics
{to the extent not provided for)

Claims against the Company not acknowledged as debt

{2 in Lakhs)

Particulars As at 315t March, | Asat 31st March,

2023 2022

(i) Sales tax 1.65 1.65

(i1} Bank goarantees outstanding, 77.62 155.00

(iif) A case was filled by the ESF authorities for recovery of contribution 4.54 454

(iv} Recovery case filled by Defence Authorities - 3.61

Total * 83.81 164,80

* Notes:

(n Pending resolution of the respective proceedings, il is not practicable for the Cempany to estimate the timings of cash awtflows, if any, in respect of the above as it
is determinable only on receipt of judgments / decisions pending with various forums / authorities,

(2) The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed as contingent
liabilitics where applicable, in its firanciaf statements. The Company dees not expect the outcome of these proceedings to have a materially adverse effect on its
financial position. Also, the Compiany docs not cxpect any reimburscment in respect of the above contingent liabilitics.

3) Sales Tax demand is peding duc 10 nen receiveing of T forms from the CFA agents for the year 1993-94,1996-1997 and 1997-98,

(4) The case was filled dac to recovery notice seot under section 5 of the Revenue Recovery Act, 1950 for recovery of contribution under section 45 b of ESI Act, 1939
{as amended) for the vear 1976-77 and peding in Hon'ble Allahabad High Ceurt.

(5) Bank guarnatees given to Army Purchase Oreanisation apainst the Performance Bank Guarantee for the year 2021 to 2023

36. The Company has incurred net loss during the year ended 3151 Mareh, 2023, its net warth eroded. Based on positive outlook towards the growth and ability to continuze &% geing
concern in the foresezable [uture, financial information of the Company for the year ended 315t March 2023, have been prepared on a going concern basis.

37. Segment Reporting

Maker evaluates the Company’s performance based on only one segment i.c. manufiacturing and trading of FMCG Products.
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38, Related Party Disclosures

Related partics where control exits during the year
Holding company

Fellow subsidiaries

Key management personnel

Key management personnel of holding

A, Names of related parties and related party relationship

Patash Sccusities Limited

Champaran Marketieg Company Limited
Hargaen Invesiment & Trading Company Limited
OSM Investment & Trading Company Limited
Hargaon Properties Limited

Mr. Chandra Shekhar Nopai— Chaimnian / Non-Executive Director

Mr. Chand Bihari Patodia  — Independent / Non-Execudive Bircctor

Mr. Suresh Khandefia ~ Independent / Non-Executive Director

Mr, Vinayak Vishwanath K- [ndependent / Non-Exceutive Birector

Mrs. Urvi Mital - Independent / Non-Execulive Birector

Mr Shounak Mitra — Independent / Non-Exceutive Director

Mirs. Meens Jagtiani — Independent / Non-Executive Birector

Mr. Venu Gopal Chietlur - Whole-Time Director

Mr. Sugata Bhattacharya - Chief Financial Officer w.c f, 6th April,2023
Mr. Abhay Andhare — Chief Financial Officer upto 1st November, 2022
Mr. Vikrant Mishra - Company Secretary w.e.{ 03.02.2023

Mrs. Mayuri Raja — Company Seeretary up to 30,12,2022

MMrs. Shalini Nopany - Chairperson / Non-Executive Director

In accordance with the requirements of Indian Accounting Standard {Ind-AS) 24 "Related Party Disclosures®, names of the related parties, related party
relationships, transactions and outstanding balances, where controf exist and with whom transactions have been 1aken placed during the reported periods are:

company Mr. Arun Kumar Newar - Independent / Non-Executive Director
Mr, Chhedi Lal Agarwal - Independent / Non-Executive Director
Mr. Dincsh Kacholia — Independent / Non-Exceutive Dircetor
Mr. Suresh Kumar Khandeji— [ndependent / Non-Executive Direclor
Mr. Chand Bihari Patodin - Managing Director
Mr. Dieepak Kunsar Sharma - Chiefl Financial Officer
Mr. Vikram Mishra — Company Secretary
B. The following transactions were carricd out with related partics in the ordinary course of business
a. Inter-corporate deposits received / repaid
{% in Lakhs)
Particulars Year ended Amount Amaount Interest due Amount ewed to
31* March reccived repaid related parties
Fellow subsidiaries
Champarun Marketing Company Limited 2023 - - - -
2022 - - - -
[¥largaon Investment & Trading Company Limited 2023 -
2022 150.00 10.08 -
OSM Investment & Trading Company Limited 2023 - - - -
2022 - 50.00 3.37 -
tFrom Group Company
Ganges Securities Limited 2023 1.800.00 2,892.62 92,19 -
2022 1,350.00 350.00 043 1,000.43
b. Birector's sitting fees / Remuneration to KMPs
(¥ in Lakhs}
Year ended Dircctor's Remuneration to | Amount owed to
31 March sitting fees KMPs rclated partics
Key management personnel
Mr. Chandra Shekhar Nopany 2023 0.27 -
2022 0.20 -
Ms. Urvi Mittal 2023 0.20 -
2022 0.10 -
Mr. Suresh Kumar Khandelia 2023 0.37 -
2022 023
Mr. Chand Bihari Patodia 2023 0.30 -
2022 010
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Mr, Vinayak Viswanath Kamath 2023 0.350 -
2022 9,20 .
Mr. Shounak Mitra 2023 0,33 -
2022 022 -
Ms. Mecena Jagtiani 2023 0,21 -
2022 0.10 -
ivir. Sugata Bhattacharya 2023 - 3.17
2022 - -
Mr. Abkay Anchare 2023 - 3428
2022 - 38.85
(i} Short term employce benefits
(% in lakhs
Particulars Year ended  Tramsaction  Amountowed by  Amounnt ewed to
31" March during the retated parties relpted parties
year
Mr. Sngara Bhattacharva 2023 317 - -
2022 - - -
Mr, Abhay Andharce 2023 3428 - -
2022 38.85 - -

(ii} Post employment bencefits

Company as a whole.

The remuneration 1o the key managerial persennel does not include the provisions made fer gratuity and leave benefits, as they are determined on an acluarial basis for the

C. Details of loans, investments and guaraniee covered under Section 186(4) of the Companies Act, 2013

(i3 The Company has neither given any loan nor has advanced any amount either during the year ended 31 March, 2023 or year ended 31" March, 2022.

D. Terms snd conditions of transactions with rciated partics

[tH The {ransactions with related pariies have been entered at an amount which are not matesially diffecent from these on nermal commezcial terms.

(ii) ‘I'he amounts outstanding are unsecured and will be setiled in cash and cash equivalent. No guarantees have been given or reecived.

(iii) For the year ended 31" March, 2023, the Compmiy has not recorded any impaimient of receivables relating to amounts owed by the related parties. This

asscssment is undertaken s ¢ach financial year threugh examining the financial position: of the related parties and the market in which the related party operates,

39, Financial instruments - fair values and risk management
A. Accounting classificativn and fair values
‘The Following table shows the cammying amounts and fair valves of finarcial assets and financial liabilities:
{Z in Lakhs)
Particulars Carrying amount Fair value
FVTPL** FYQUCI*** Amortised Total carrying
cost amaunt

As at 31° March, 2023
Financial asscts not measured at fair value
Investment in Government Securities - - 0.01 0.01 0.01
Trade receivables - - 248.64 248.64 248.64
Cash and cash cquivalents - “ 22.88 22.88 22.88
Other bank balances - - - - -
Other financial assets - - 18,24 18.24 18.24

- - 289.77 289.77 289.77
Financial liabilities not measured at fair value
Borrowing - - 1,969.60 1,969.60 1,969.60
Lense Liabilitics - - 35.33 3533 3533
Trade payables - - 249.85 249,85 949.85
Other financial habilities - - 128.26 128.26 128.26

- - 3,083.04 3,083.04 3,083.04
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Notes {0 Financial Statements as at and [or the year ended 31st March,2023 (continucd)

{Z in lakhs),
Particulars Carrying amount Fair value
FVTPL** FYQCTA+ Amortised Total carrying
casi atnount

As at 31" March, 2022
Financial assets not measured st fair value
Investiment in Government Secutities - - 0.01 0.01 .01
Trade receivables - - 687.55 587.35 §87.35
Cash and cash cquivalents . - 28.44 28.44 28.44
Other bank balances - - 116 116 L.16
Cther finaneial asscis - - 19.25 19,25 19.25

- - 736.21 736.21 736.21
Financial liabilities not measurcd at fair value
Borrowing - - 2,062.96 2,062.96 2,062.96
Lease Linbilities - - 54.73 54.78 5478
Trade payables - - 1,038 26 £,038.26 1,038.26
Other financtal liabifitics - - 125,74 125.74 125.74

- - 3,281.74 3,281.74 328174

The tmanagement assessed that trade receivables, cash and cash equivalent, other bank balances, trade payable, cash credit, inter corporate deposits and other financial
asseis and liabilitics approximate their carrying amounts largely due to the short term maturitics of these instrments.

FYTPL** Fair Value through Profit and Loss
FYOQCIA** Fair Value through other comprehensive Value
B. Measurement of fair values

The fair valuzes of the financial assets and liabilities are included at the antount at which the instrument could be exchanged in a current transaction between willing partics,
other than in foreed or liquidation sale.

C. Financial risk management
The Company has exposure to the following risks arising from financial instrumcnts:
(i) Credil risk

(it} Ligquidity risk
(i) Market risk

Risk management framewark

The Company’s principal financial liabilities inciudes borrowings, trade payable and other financial liabilities, The main purpose of these financial liabilities is to finance the
Company's operations. The Company’s principal financial assets include trade receivables, cash and cash equivalents, other bank halances, investments, loans and other
financial assets that derive direetly from its operasions,

The Company’s board of directors has overall sesponsibility for the establishment and oversight of the Cempany’s risk management framework.

The Company’s Risk Management Committee monitors compliance with the Company's risk management policics and procedures, and reviews the adequacy of the risk
Imanagement framework in relation 1o the risks faced by the Company.

The Company's primary risk management focus is to minimise potential adverse effects of market risk on its financial performance. The Company’s risk management
assessment and policies and processes are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such
risks and compliance with the same. Risk sent znd menggement policies and processes are reviewed regulardy 1o reflect changes in market conditions and the
Company’s activitics,

This niole presents infonnation about the Company’s exposure 1o cach of the above risks, the Company’s obgectives, policics and processes for measuring and managing
risk, and the Company's management of capitai.

The sources of risks which the Company is exposed to and their management is given below:

Risk Exposure Arising from Measarement Management

Credit risk Trade reoeivables Ageing analysis, credit rating, Credit limit and

Liquidity risk Bomowings and Other Rolling cash flow forecasts Adequate sed credit lines
liabilities and borrowing facilities

Market risk

Interest rate risk Long tern borrowings at Sensitivity analysis Fund m ment

Reguiatory risk Commereial traction Impact of policies Monitoring of Policies and assessing

impact

Commodity price risk Commercial traction Cash flow forceasting Busingss diversification
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iNotes to Financial Staterents as a1 and for the year ended 3 1st March,2023 (continued)

] Credit risk

Credit risk is the risk of financial loss of the Company if 2 customer or counterparty to a finangial instzumens fails 10 meet its contractual obligations, and arises principaily)
frem the Company receivables from customers and loans. The Company has no significant concentration of credit risk with any counterparty, The carrying amount of|
finsncial assets represent the maxirmum credit zisk exposure. The Company assesses the credit quality of the counterparties, taking into account their financial position, past
experience and other factoss.

‘Trade receivables

‘The Company's exposure to credit risk is influenced mainly by the individual characteristics of cach customer. The demographics of the customer, including the default risk
of the indusiry alse has an influence on credit risk assessment. Customer credit risk is managed by each business unit subject to the Company’s established policy,
procedures and control relating to the customer credit risk management. The Company uses financial information and past experience to evaluate credit quality of majority
of its customers. Qutstanding receivabies and the eredit worlliness of its counter parties are periodically monitored and 1aken up on case 1o casc basis. There is no material
expected credit loss based on the past experience. However, the Company assesses the impairment of trade receivable on case to case basis and has accordingly created loss
allowance on trade receivables.

Exposure to credit risks

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However management also considers the factors that may
influence the credit risk of tts customer base, including the defaull risk associated with the industry. The Company evaluates the concentration of risk with respect to trade
receivables as low,

The Company’s exposure to credit risk for trade receivables by type of counterparty is as foltows.

(Z in Lakhs)
Particulars As at 31st March, Asat 317
2023 March, 2022
Gavernment ¢oncerns {including government andenakings) 103,95 338,72
Others 144.69 348.63
248.64 687,35

Trade receivables are primanily unsecured and ase derived from revenue camed from customers. Ceedit risk is managed through credit approvals, establishing credit limits
and by centinuously monitoring the creditworthiness of customers 1o which the Compary grants credit terms in the normal cousse of business. As per simplified approach,
the Company makes provision of expected credit Joss on trade receivables using a provision matrix to mitigate the risk of default payments and makes appropriate
provisions at eacl reporting date whenever is for longer peciod and invelves higher risk. On account of adoption of Ind AS 109, the Company uses expected credit loss
madel 10 asscss 1he impairment 3oss or gain. The Company uscs a provision matrix to compuic the credis koss allowance for trade receivables.

Ageing of trade receivables are diselosed in Nowe 8.

During the year, the Company has made the provision of Rs 47.57 lakhs (31" March, 2022: NIL}towards doubtful debts, not written ¢ff and the Company is exploiting all
means 1o recover the same. The Company's management also pursue all legal option for recovery of dues, wherever neeessary based on its internal assessment.

{it) Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able fo scttie or meet its obligations on time or at reasonable price. Prudent fiquidity risk management
implies maintaining sufficient cash and marketable securities and the availabifity of funding through an adequate amount of credit fzcilities to meet obligations when due.
Processes and policies related 1o such risks are overseen by senior management. Management monitors the Company's liquidity position through rolling forecasts on the
basis of expccted cash flows.

'The Company's approach 1o managing liquidity is 10 ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due.

Expesure to liquidity risks
The table below provides details regarding the remaining contraciual maturities of financial liabilities at the repeding date based on contraciual undiscounted payments:
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Notes 1o Financial Statements as as and for the year ended 31st March,2023 (continued)

(% in Lakhs)
Particulars Carrying Total Less than B 1to 2 years 2 to 5 years Morc than § years
amount years
As at 31° March, 2023
Cash credit from a bank 1,969.60 1,969.60 1,969.60 - - -
Lease Liabilites* 3533 37.37 26.85 3.48 2,04 -
Trade payables 949,85 949,85 949,83 - - -
Other financial liabilitics 128.26 128.26 102.04 5,00 2122
3,083,04 3,085.08 3,048.34 13.48 2,04 21.22
As 2t 31" March, 2022
Cash credit from a bank 1,062.96 1,062.56 1,062.96 - - -
Enter-corporate deposits 1,000.00 - - - -
Trade payables 1,038.26 1,038.26 1,038.26 - - -
Ecasc Liabilities* 54,78 62,79 24.44 26.85 E1.50 -
Other financial liabilities 125.74 125,74 8747 - - 38.27
3,281.74 2,289.75 2,213.13 26.85 11.50 38.27
* including estimated interest.

(iif} Market risk

Marke1 risk is the risk of loss of future eamings, fair value or future cash flows that may result from a change in the price of a financial instrument, The value of a financial
instrument may change as a result of changes in the interest rates, foreign cusrency exchange rates, commodity prices, reguiatory changes, equity prices and other market
chanpes that effect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and deposits, foreign
currency Teceivables, payables and borrowings.

Foreign currency risks
Al transactions of the Company are in Indian currency, consequently Company is not exposed to foreign currency risk. The Company has no outstanding foreign curency
exposure or r¢lated derivative contract.

Interest rate risk

Interest rate risk is the risk that the Gair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company
exposure 1o the risk of changes in market interest rates telates primarily to the Company's long term and short teem barrowing with fleating interest rates. The Company
constantly monitors the credil markels and rebalances its financing sirategies 1o achieve an optimal matuzity profile and financing cost.

The Company's nain interest rate risk arises {tom leng-term borrowings with varizble rates, which expose the Company to cash flow interest rate risk.

Currently the Conspany’s borrowings are within acceptable risk levels, as determined by the management, henee the Cornpany has not taken any swaps to hedge the interest
rate risk.

Exposure to interest rate risks
The interest rate profile of the Company's interest bearing financial instruments at the end of the reporting period are as foliows:

(% in Lakhs)

Particulars As at 31st March, As ot 3%

' 2023 March, 2022
Fixed rate instruments
Financial assets - 0.80
Financial liahititics 61.55 93.05
Vartable eate instruments
Financial assets - -
Financial linbifitics £,96%.60 1,062.96

Cuash flow sensitivity analysis
Fixed rate instruments that arc carried 2t amortised cost are not subject to interest rate risk for the purpose of sensitive analysis.

A reasonably possible change of 50 basis points in interest rate a1 the reporting dates would have increased or decreased equity and profit or loss by the ameunts shown
below:

(2 in Lakhs)
Particatars Profit or toss Equity, net of tax
Strensthening| Weakening Strenpgthening ‘Wenkening
31" March, 2023
Variable rate instruments (5.85) 9.85 (7.29)} 7.29
31* March, 2022
Variable rate instruments (3.31) 531 {3.93) 393

Regulatory and Commaodity price risk
The Company operations is significantly regnlated neither by the Central Govt nor by the State Government, henee regulatry risk to the Company is very low.
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Notes to Financial Statements as 21 and for the year ended 3 1st March,2023 (continued)

40. Capital management
The Company’s policy is 1o maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of 1he business. The
management monitors the retem on capital, as well as the level of dividends to equity sharcholders.

The Company’s objective when managing capital arc to:
() 1o maximise sharehotders value and provide benefits to other stakeholders, and
(b} maintain an optimal capital strueture 10 reduce the cost of capital.

In order to achieve this overall objective, the Company’s capital management, amongst other things, ain:s 1o cnsure that it meets financial covenants attached fo the interest-

bearing joans and bosmowings that define capital struclure requirements. The Company has complied with these covenants and there have been no breaches in the financial
covenants of any interest-bearing loans and borrowings.

For the parpose of the Company's capital management, capital includes issued equity skare capital and other equity reserves attributable to the equity hokders.

41, Ratio Analysis and its elements
Ratio Numerator Derominator As at 31 Asat31st Change {%0)
March, 2023 March, 2022
Cusrent Ratio Current Assets Current Liabilities 0.7834 0.7824 0.13
Drebi-Equity Ratio Total Debts Sharcholder's Equity 047 4.50 (6.51)
Debt Service Coverage Ratio (a) Earnings for debt service = | Debt service = Interest & Lease (5.85) (3.63) 60.94
Net profit after taxes + Non- Paymenss + Principal
cash operating expenscs + Repayments
Return ort Equity Ratia (b) (%) Net Profits after taxes Average Shareholder’s Equity (0,51} {0.30) 69.81
Inventory Tumover Ratio Sales Average Inventory 2,97 134 (10.87)
Trade Receivable l'urnover Ratio (¢ } Net Credit Sales = Gross Average Trade Receivale 9.70 705 37.59
Credit Sales - Sales Retuza
Trade Payable Turnover Ratio (d} Net Credit Purchases = Gross Average Trade Payable 551 4.32 27.67
Credit Purchasc - Purchase
Retum
Net Capita Turnover Ratio Net Sales = Tolal Sales - Sales]  Working Capital = Current (6.45) (6.85) (5.70)
Retun Asscts - Current Ligbilities
Net Profit Ratio (¢ } (%6) Net Profiis aficr taxcs Net Sales = Total Sales - Sales (0.48) (0.25) 96,46
Return
Return en Capital Employed (£) (%5) Garning before interestand | Capital Employed = Tangible (0.30) (0.23) 31,89
taxes Nct Worth + Total Bebt +
Deferred Tax Liability
Return on investment Difference in Market Value at| Market Value at the begianing NA NA NA
[¥or Investor] (g) the beginning and at the end of the year
of the year + Dividend Paid
Reasons
a.  Ductoexcess of Net foss during the year the Debt Service Coverage ratio does not give better results,
b.  Dux to more loss during the year there is lower return % increases
c.  Due to more realisation of debtors and fower sales tumover % increases
d. Due to excess purchase and excess crediors 95 increases
e, Due to exeess loss and lower sales net profit % increases
£ Duoe (o fower porlit retusa on capital employed %o increases
2 Due 10 niore infusion of capital worth Rs 647 lakhs retum on investment % increases.

42. Corporate Social Responsibility (CSR) Expenditure

CSR is not applicable to the company as the company is incurring losses from the preceding three financial years,
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Notes 1o Financial Statements as at and Tor the year ended 3 ist March,2023 (continued)

ADDITIONAL REGULATORY REQUIREMENNT SCHEDULE

43, Utilisation of Borrowed Fund & Share Premium
No funds have been advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of finds) by the Compary to
or in any other person(s) or entity(ies), including forcign entities (“Internzediaries™) with the understanding, whether recorded in witing or atherwise, that the
intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Conwpany has st received any fund from
any party(s} {Funding Party) with the understanding that the Company shall whether, directiy or indircctly lend or itivest in other persons or entitics identified
by or on behalf of the Company {“Ulimate Bereficiaries"} or provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

{i). The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that e Infernnediary shall: (a) directly ot indirectly lend or invest in other persons or entities identified in any manner whatsocver by or on
belialf of the company {Ultimate Beneficiarics) ar {b} provide any guarantee, sceurity or the like to or on behalf of the Ultimate Bencficiaries

{ii). The Company have not received any fund from any person(s) or entity(ies), inchudinyg foreign entities {Funding Party) with the understanding (whether
recosded in writing or otherwise) that the Company skall: (a) direcily or indircetly knd or invest in other persons or entities identified in any manner
whatsaever by or on bebalf of the Funding Party (Ultimate Bencficiaries) or {b) provide any guarantee, security o the like on behalf of the Ultimate
Beneficiarics.

44, No Bividend has been paid during the year ended 315t Mareh 2023,
45. Previous year's figures have been regrouped / reclassified wherever necessary to conform to current year's classification / disclosure.

For and on behalf of the Board of Dircctors
As per our report of even date attached.
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