. : 29-A MADAN MOHAN TALA STREET,
O}( S. N. Roy & Company KOLKATA-700 005.

Chartered Accountants e-mail : snroy1951@yahoo.com
& : 2530-2414, M : 98300 13568

INDEPENDENT AUDITOR’S REPORT ON THE STANDALONE FINACIAL STATEMENTS
TO THE MEMBERS OF HARGAON PROPERTIES LIMITED

Report on the Audit of the standalone Financial Statements

Opinicn

We have audited the accompanying Standalone financial statements of HARGAON PROPERTIES
LIMITED (“the Company”), which comprises the Balance Sheet as at 31st March, 2024, the Statement
of Profit and Loss, including the Statement of Other Comprehensive Income, the Statement of Cash
Flows and the Statement of Changes in Equily for the year then ended, and notes to the financial
statements, including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
n the manner so required and give a lrue and fair view in conformity with the accounting principles
generally accepted in India, of the state of alfairs of the Company as at 31st March, 2024, its Loss
including other comprehensive income, its cash flows and the changes in Equity for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Standalene financial stalements under the provisions of the Companies Act, 2013 and
the Rules there under, and we have fulfilled our other ethical responsibililies in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sulficient and appropriate to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexure to Board’s Report but
does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

Report on Other Legal and Regulatory Requirements

15

(@)

(b)

©

(d)

As required by the companies ( Auditor’s Report) Order 2020 (* The Order ™) issued by the Central
Government of India in terms of sub-section (11) of the section 143 of the Act, we give in the Annexure
/A’ a statement on the matter specified in paragraph 3 and 4 of the Order , to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpeses of our audit.

In our opinion, proper books of account as required by law have been kept by the Company S0 far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the statement of Cash Flow and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the IND AS specified under
Section 133 of the Act, read with relevant rule issued thereunder.
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{¢) On the basis of the written representations received from the directors as on 315t March, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2024 from being
appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operative effectiveness of such controls, refer to our separate report in Annexure ‘Bl

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested by the Company to or in any other person or entity,
including foreign entity, with the understanding, whether recorded in writing or otherwise, that
the intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person or entity, including foreign entity (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

v. The Company has neither declared nor paid any dividend during the financial year. Hence,
compliance in accordance with section 123 of the Companies Act, 2013 is not applicable.

vi Based on our examination, the Company has used accounting software for maintaining its
books of accounts which has a feature of recording audit trail (edit log) facility. The audit trail
facility has been implemented with effect from Tst April, 2023 for all relevant transactions
recorded in the accounting software. During the course of our audit we did not come across any
instance of audit trail feature being tampered with.

For S.N.ROY & CO
Chartered Accountants
Firm Registration No — 313054E

(s NROY)

Partner

Membership No — 051056
UDIN: 24051056BKBHCR5886

Place: Kolkata
Date: 8™, May 2024
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Annexure - A to the Independent Auditor's Report

The Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditors’ Report of even date in respect to statutory audit of
HARGAON PROPERTIES LIMITED for the year ended 31st March, 2024, we report that:

i.  (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant & Equipment.

(b) The management has physically verified the Property, Plant & Equipment of the compary to
cover the entire block of assets once in a year and no material discrepancies were noticed. The
procedure adopted by the management is reasonable in our opinion having regard to the size of
the Company and nature of its assets.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name of
the Company.-

(d) As per the explanation given by the management the company has not revalued its Property,
Plant and Equipment (including Right to Use Asset) or Intangible Assets or both during the year.

(e) As per the explanation given by the management no proceeding have been initiated or is
pending against the company for holding any benami property under the under the Benami
Transactions (Prohibition) Act, 1988.

it.  The company has no manufacturing and / or trading activities and as such the question of
having any stock and maintenance of records in respect thereof and physical verification of
inventory does not arise. Thus, paragraph 3(ii)(a). 3(ii)(b) and 3(i)(c) of the order is not
applicable.

iii.  According to the information and explanations given to us, during the year the company has

not made investments in, provide any guarantee or security or granted any loans or advances

in the nature of loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or any other parties. Thus, paragraph 3(iii) of the order is not applicable.

jv.  The company has neither given any loan nor have made any investment during the year and
thus paragraph 3(iv) of the order is not applicable.

v. The Company has not accepted any deposits or amounts which are deemed to be deposits
from the public during the year. Thus, paragraph 3(v) of the Order is not applicable.

vi. The Company is not required to maintain any cost records under section 148(1) of the Act.
Thus, paragraph 3(vi) of the Order is not applicable.

vii.  (a) The Company has been regular in depositing undisputed statutory dues, including
Income Tax, Sales Tax, GST, Service Tax, Duty of Customs, Duty of Excise, VAT, Cess and
other material statutory dues applicable to it 0 the appropriate authorities. As the Company
has no employees and no manufacturing and/or trading activities are carried on by the
Company, the question of payment of Provident Fund and Employees’ State Insurance does

not arise.
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According to the information and explanations given to us, no undisputed amounts payable
in respect of Income Tax, Sales Tax, GST, Service Tax, Duty of Customs, Duty of Excise, VAT,
Cess and other material statutory dues were in arrears as at 31st March, 2024 for the period of
more than six months from the date they become payable.

(b) According to the information and explanations given to us, there are no dues of Income
Tax, Sales Tax, GST, Service Tax, Duty of Customs, Duty of Excise, VAT, Cess which have not
been deposited with the appropriate authorities on account of any dispute.

viii,  According to the information and explanations given to us, not any transactions which are
ot recorded in the books of account have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961), hence reporting

under clause (viii) of the Order is not applicable.

ix.  According to the information and explanations given by the management and based on our
examination of the records of the Company, the Company has not taken any loans from any
lender, and hence, paragraph 3(ix) (a), 3(ix)(b). 3(ix)(c), 3(x)(d). 3(ix)(e) and 3(ix)(f) of the
order is not applicable.

x.  a) The Company has not raised any money during the year by way of initial public offer in
the nature of equity shares. Accordingly, paragraph 3(x)(a) of the Order isno applicable.

b) The Company has not made any preferential allotment or private placement of
shares/ fully or partially or optionally convertible debentures during the year under audit
and hence, the requirement to report on paragraph 3(x) (b) of the order is not applicable.

xi.  a) No fraud/ material fraud by the Company or no fraud/ material fraud on the Company
Thas been noticed or reported during the course of our Audit..

b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013
has been filed secretarial auditor or by us in Form ADT-4 as prescribed under Rule 13 of
Companies (Auditand Auditors) Rules, 2014 with the Central Government.

c) As 1'epresented to us by the management, there are no whistle blower complaints received
by the Company during the year.

«ii. The Company is not a Nidhi Company. Hence, paragraph 3(xii) of the Order is not
applicable.

xiii.  All transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards.

xiv.  In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the
Companies Act 2013.

«v.  According to the information and explanations given by the management and based on our

examination of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons comnected with him. Thus, paragraph 3(xv) of the
Order is not applicable.
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xvi.  a) The provisions of section 45-I1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company- Accordingly, the requirement to report on paragraph 3(xvi)(a) of

the Order is not applicable.

b) The Company has not conducted any Non-Banking Financial or Housing Finance activities

per the Reserve Bank of India Act, 1934.

without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as

¢) The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on paragraph 3(xvi)(c) of the

Order is not applicable.

d) As per information provided in course of our audit, the Group to which the Company
belongs has one Core Investment Company as defined in the Core Investment Companies

(Reserve Bank) Directions, 2016.

xvii.  The Company has incurred a cash loss of Rs. 1.02 Lakhs during the current financial year and

a cash loss of Rs. 0.87 Lakhs during the preceding financial year.

wviii.,  No resignation of the statutory auditors have taken place during the year. Therefore, the

provisions of clause 3(xviii) of the order are not applicable to the Company.

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements,

the auditor’s knowledge of the Board of Directors and management plans,

the auditor is of

the opinion that no material uncertainty exists as on the date of the audit report that company
is capable of meeting its liabilities existing at the date of balance sheet as and when they fall

due within a period of one year from the balance sheet date.

xx.  The provisions of section 135(5) of the companies act, 2013 does not apply to this company.

Thus, the provisions of clause 3(xx)(a) and 3(xx) (b) of the order is not applicable.

xxi.  The Clause 3(xxi) of the order is not applicable to these Financial Statements of the Company.

For S.N.ROY & CO
Chartered Accountants
Firm Registration No — 313054E

(s NROY)

Partner

Membership No — 051056
UDIN: 24051056BKBHCR588

Place: Kolkata
Date: 8™, May 2024
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Annexure — B to the Independent Auditor’s Report

The Annexure referred to in paragraph 2 (f) under the heading “Report on Other Legal and
Regulatory Requirements” of our Independent Auditors’ Report of even date in respect to internal financial
control under clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013 of HARGAON
PROPERTIES LIMITED for the year ended 31st March, 2024, we report that:

We have audited the internal financial controls over financial reporting of HARGAON PROPERTIES
LIMITED (“the Company”) as of 31st March, 2024, in conjunction with our audit of the Standalone
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating offectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Standalone financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the #Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applica.ble to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system OVer financial reporting with reference to these Standalone financial
statements and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting,
with reference to these Standalone financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the Standalone financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system OVer financial reporting
with reference lo these Standalone financial statements.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting with reference to these Standalone
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of Standalone financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting with reference to these Standalone financial statements includes those
policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that {ransactions are recorded as necessary to permit preparation of
Standalone financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
Standalone financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting with reference to
these Standalone financial statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Standalone financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference to these Standalone financial statements to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting with reference to these Standalone financial statements and such
internal financial controls over financial reporting with reference to these Standalone financial
statements were operating effectively as at 31st March 2024, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For S.N.ROY & CO
Chartered Accountants
Firm Registration No — 313054E

(S NROY)

Partner

Membership No — 051056
UDIN: 24051 056BKBHCR5886

Place: Kolkata
Date: 8™, May 2024




Hargaon Properties Limited
CIN: U70101 WB2003PLC097280
Balance Sheet as at 31 Mar 2024

(X in Lakhs)
Notes As at Asat
31 Mar 2024 31 March 2023
ASSETS
1. Non-Current Assets
(a) Property, Plant and Equipment 4 47.24 47.24
47.24 47.24

2. Current Assets
(a) Financial Assets

(i) Cash and Cash Equivalents 5 1.66 0.68
(ii) Other Financial Assets 6 0.10 0.10
Total Current Assets 1.76 0.78
TOTAL ASSETS 49.00 48.02
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 7 50.00 50.00
(b) Other Equity 8 (6.13) (5.11)
Total Equity 43.87 44.89
LIABILITIES

1. Current Liabilities
(a) Financial Liabilities
(i) Trade Payables
(A) total outstanding dues of micro enterprises 9 - -
and small enterprises

(B) total outstanding dues of creditors other 9 5.13 3.13
than micro enterprises and small
Total Current Liabilities 5.13 3.13
Total Liabilities 5.13 3.13
TOTAL EQUITY AND LIABILITIES 49.00 48.02
Summary of material accounting policies 3

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.

For S.N. Roy & Co.
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm's Registration No.: 313054E

i et EEEEE
S.N.Roy aijnath Bansal Deepak Kumar Sharma
Partner Director Director
Membership No.: 051056 DIN: 02780861 DIN: 02120944

Place: Kolkata
Date: 8 May 2024



Hargaon Properties Limited
CIN: U70101 WB2003PLC097280
Statement of Profit and Loss for the period ended 31 Mar 2024
(X in Lakhs)

Notes Period ended Year ended
31 Mar 2024 31 March 2023
I. Revenue from Operations - -
II. Other Income - -
I11. Total Income (I + II) - -
1V. Expenses '

Other Expenses 10 1.02 0.87
Total Expenses 1.02 0.87
V. Profit / (Loss) before Tax (III - 1V) (1.02) (0.87)
VI. Tax expense 11
Current tax - -

Deferred tax - -
Total tax expenses - -
VII. Profit / (Loss) for the year (V - VI) (1.02) (0.87)
VIII. Other comprehensive income - -
IX Total comprehensive income for the year (1.02) (0.87)
(VII + VIII)
X Earnings per equity share 12
[Nominal value per equity share T 10]
(a) Basic %) (0.20) (0.17)
(b) Diluted (%) (0.20) (0.17)

Summary of material accounting policies 3
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.

For S.N. Roy & Co.
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm's Registration No.: 313054E

Y pred o Ao brirt

S.N.Roy Baijnath Bansal Deepak Kumar Sharma
Partner irector Director
Membership No.: 05105 : 02780861 DIN: 02120944

Place: Kolkata
Date: 8 May 2024



Hargaon Properties Limited
CIN: U70101WB2003PLC097280
Statement of Changes in Equity for the year ended 31 Mar 2024

A. Equity Share Capital

Notes As at 31 Mar 2024 As at 31 March 2023
No. of Shares %in Lakhs  No. of Shares < in Lakhs

Balance at the beginning of the year 7 4,99,999 50.00 4,99,999 50.00
Change in equity share capital - - - -
during of the year
Balances at the end of the year 7 4,99,999 50.00 4,99,999 50.00
B. Other Equity

(X in Lakhs)

Reserves and Surplus
Retained Earnings
As at 31 Mar Asat 31

2024 March 2023
Balance at the beginning of the year (5.11) (4.24)
Total comprehensive income for the year
- Profit / (Loss) for the year (1.02) (0.87)
Balances at the end of the year (6.13) (5.11)

The description, nature and purpose of each reserve within equity are as follows:

Retained Earnings
It comprise of accumulated profit / loss of the Company after dividends or other distributions, if any, paid to
shareholders.

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.

For S.N. Roy & Co. For and on behalf of the Board of Directors
Chartered Accountants

ICAI Firm's Registration No.: 313054E M/ Loelpor St

/%’,‘9 Baijnath Bansal Deepak Kumar Sharma

S.N.Roy
Partner
Membership No.: 051056

Director Director
DIN: 02780861 DIN: 02120944

Place: Kolkata
Date: 8§ May 2024



Hargaon Properties Limited
CIN: U70101WB2003PLC097280
Cash Flow Statement for the year ended 31 Mar 2024
(X in Lakhs)
Year ended Year ended
31 March 2024 31 March 2023

Particulars

(A) CASH FLOW FROM OPERATING ACTIVITIES:

Profit / (Loss) before tax (1.02) (0.87)
Working capital adjustments:

Increase in Payables 2.00 1.03
Net Cash generated from / (used in) Operating Activities 0.98 0.16

(B) CASH FLOW FROM INVESTING ACTIVITIES:
Net Cash generated from Investing Activities - -

(C) CASHFLOW FROM FINANCING ACTIVITIES:
Net Cash generated from Financing Activities - -

Net Changes in Cash & Cash Equivalents (A + B + C) 0.98 0.16
Cash & Cash Equivalents at the beginning of the year 0.68 0.52
Cash & Cash Equivalents at the end of the year [Note 5] 1.66 0.68

The above Cash Flows Statement has been prepared under the "Indirect Method" as set out in Ind AS 7 "Statement
of Cash Flows".

As per our report of even date attached.

For S.N. Roy & Co.
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm's Registration No.: 313054E

8 ' 22— Rechor bt

S.N.Roy Baijnath Bansal Deepak Kumar Sharma
Partner Director Director
Membership No.: 051056 DIN: 02780861 DIN: 02120944

Place: Kolkata
Date: 8 May 2024




Hargaon Properties Limited
CIN: U70101WB2003PLC097280
Notes to Financial Statements for the year ended 31 March 2024

1. Reporting entity
Hargaon Properties Limited ('the Company') is a public company domiciled in India and incorporated under the provisions
of the Companies Act, 2013. The registered office of the Company is located at 9/1, Rajendra Nath Mukherjee Road, 5th
Floor, Birla Building, Kolkata 700001. The Company is a wholly owned subsidiary of a pubic company named as Palash
Securities Limited. Its equity shares are unlisted.

The main objective of the Company is to deal estate property.

2. Basis of preparation

2.1

22

23

24

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) notified under Section 133
of the Companies Act, 2013 ('Act) and other relevant provisions and presentation requirement of Division II of
Schedule III to the Act, as applicable.

The financial statements are authorised for issue by the Board of Directors of the Company at their meeting held on
8 May 2024.

Details of the Company’s accounting policies are included in Note 3.

Functional and presentation currency
The financial statements are presented in Indian Rupees (%), which is also the Company's functional currency. All
amount are rounded to the nearest lakhs, unless otherwise indicated.

Basis of measurement
The financial statements have been prepared on historical cost convention on the accrual basis, except certain
financial assets and financial liabilities measured at fair value, if required.

Fair value is the price that would be received on the sale of an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions, regardless of
whether that price is directly observable or estimated using another valuation technique. In determining the fair value
of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the measurement date.

Use of judgements, estimates and assumptions

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the
application of the Company's accounting policies and the reported amount of assets, liabilities, income and expenses.
Management believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognised prospectively.

The management makes various assumption and judgements, apart from those involving estimations, that can
significantly affect the amounts it recognises in the financial statements.

Information about assumption and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the financial statements for the every period ended is included in the following notes:
Note 15 - Impairment of financial assets: key assumptions used in estimating recoverable cash flows.
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2.5 Measurecment of fair value
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for financial
assets and financial liabilities.

The Company has an established control framework with respect to the measurement of fair values. The management
has overall responsibility for overseeing all significant fair value measurements and it regularly reviews significant
unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing services, is
used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to support the
conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation

techniques as follows:

Level 1  inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company
can access al the measurement date;

Level 2 inputs are inputs, other than quoted prices included in level 1, that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If
the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred. Further information about the assumptions made in measuring fair values is included in
Note 2.4.

3. Summary of material accounting policies
3.1 Classification of assets and liabilities as current and non-current

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset

is treated as current when it is:
e Expected to be realised or intended to be sold or consumed in normal operating cycle;
e Held primarily for the purpose of trading;
e Expected to be realised within twelve months after the reporting period; or
e Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period.

Current assets include current portion of non-current financial assets.
All other assets are classified as non-current.

An liability is treated as current when:
e it is expected to be settled in the Company’s normal operating cycle;
e it is held primarily for the purpose of being traded;
e it is due to be settled within twelve months after the reporting date; or
o There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.
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3.2

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

Operating cycle

For the purpose of current / non-current classification of assets and liabilities, the Company has ascertained its normal
operating cycle as twelve months. This is based on the nature of business and the time between the acquisition of assets
for processing and their realisation in cash and cash equivalents.

Financial instruments

Recognition and initial measurement

Trade receivables issued are initially recognised when they are originated. All other financial assets and liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus or minus, for an item not at FVTPL, transaction costs that are directly attributable
to its acquisition or issue. A receivable without a significant financing component is initially measured at the
transaction price.

Classification and subsequent measurement
i) Financial assets
On initial recognition, a financial asset is classified and measured at:
- amortised cost; or
- fair value through other comprehensive income (FVOCI); or
- fair value through profit or loss (FVTPL).

The classification depends on the Company's business model for managing the financial assets and contractual
terms of the cashflows.

it)  Financial assets at amortised cost
A financial assets is measured at amortised cost if it meet both of the following conditions and is not designated
as at FVTPL:
a)  The financial asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
b)  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

iii)  Financial assets at FVOCI
On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI (designated as FVOCI - equity investment).
This election is made on an investment-by-investment basis.

Financial assets are measured at the FVOCI if both of the following conditions are met:

a)  The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

b)  The Assets contractual cash flows on specified dates represent SPPI on the principal amount outstanding.

Financial assets included within the FVOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognised in the other comprehensive income (OCI).
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iv)

i)

vii)

Financial assets at FVTPL

All financial assets which do not meet the criteria for categorisation as at amortised cost or FVOCI as described
above are classified as at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis
are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest (SPPI).

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset contains a
contractual term that could change the timing or amount of contractual cash flows such that it would not meet this
condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment
amount substantially represents unpaid amounts of principal and interest on the principal amount outstanding,
which may include reasonable additional compensation for early termination of the contract. Additionally, for a
financial asset acquired at a significant discount or premium to its contractual par amount, a feature that permits
or requires prepayment at an amount that substantially represents the contractual par amount plus accrued (but
unpaid) contractual interest (which may also include reasonable additional compensation for early termination) is
treated as consisient with this criterion if the fair value of the prepayment feature is insignificant at initial
recognition,

Financial assets: Subsequent measurement and gains and losses

Financial assets at These assets are subsequently measured at amortised cost using the effective interest
amortised cost method (EIR).

The amortised cost is reduced by impairment losses, if’ any. Interest income, foreign
exchange gains and losses and impairment are recognised in Statement of Profit and Loss.
Any gain or loss on derecognition is recognised in Statement of Profit and Loss.

Financial assets at These assets are subsequently measured at fair value. Net gains and losses, including any
FVTPL interest or dividend income, are recognised in Statement of Profit and Loss.

Financial liabilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL.

Financial liabilities at FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in Statement of Profit and Loss.
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viii) Financial liabilities at amortised cost

Deposits, subordinated liabilities and other financial liabilities are subsequently measured at amortised cost using
the effective interest (EIR) method. Interest expense and foreign exchange gains and losses are recognised in
Statement of Profit and Loss.

Any gain or loss on derecognition is also recognised in Statement of Profit and Loss.

Interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains
and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised as well as through
the EIR amortisation process. For trade and other payables maturing within one year from the balance sheet date,
the carrying amounts approximates fair value due to the short maturity of these instruments.

Derecognition

i)

ii)

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or
expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realise the assct and settle the liability simultaneously.

Impairment

i)

Impairment of financial assets

At each reporting date, the Company assess whether financial assets, than those at FVTPL are credit-impaired. A
financial asset is ‘credit- impaired” when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- abreach of contract such as a default or being past due for 90 days or more; or
- it is probable that the borrower will enter bankruptcy or other financial reorganisation.

The Company recognises loss allowances using the expected credit losses (ECL) model for the financial assets
which are fair valued through profit or loss.
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(i)

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognised as an impairment gain or loss in Statement of
Profit and Loss.

In case of trade receivables, the Company follows the simplified approach permitted by Ind AS 109 Financial
Instruments for recognition of impairment loss allowance. The application of simplified approach does not
require the Company to track changes in credit risk. The Company calculates the expected credit losses on
receivables using a provision matrix on the basis of its historical credit loss experience.

For all other financial assets, expected credit losses are measured unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating expected credit losses, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Company’s historical experience and informed credit assessment and including
forward-looking information.

(a) Measurement of expected credit losses
Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

(b) Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

(c) Write-off
The gross carrying amount of a financial assct is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that the
debtor does not have asscts or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

Impairment of non-financial assets

The Company’s non-financial assets, other than biological assets, inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are Companied together into cash-
generating units (CGUs). Each CGU represents the smallest Company of assets that generates cash inflows that
are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing support to various CGUs) do not
generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.
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3.3

3.4

3.5

3.6

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU is allocated to reduce the carrying amounts of the other assets of the CGU (or Company of
CGU:s) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the Company reviews at
each reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount. Such a
reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day—to—day servicing, less accumulated
depreciation and accumulated impairment in value. Changes in the expected useful life are accounted for by changing
the amortisation period or methodology, as appropriate, and treated as changes in accounting estimates,

Depreciation is calculated using the straight-line method to write down the cost of property, plant and equipment to
their residual values over their estimated useful lives. Land is not depreciated.

The Company depreciates property, plant and equipment over the useful life prescribed in Schedule IT to the
Companies Act, 2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected from its
use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is recognised in other income / expense in the statement of profit and
loss in the year the asset is derccognised. The date of disposal of an item of property, plant and equipment is the date
the recipient obtains control of that item in accordance with the requirements for determining when a performance
obligation is satisfied in Ind AS 115.

Cash and cash cquivalents

Cash and cash equivalents include cash in hand and at bank, short-term deposits with an original maturity of three
months or less and highly liquid investments that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. The amount recognised as a provision is the best estimate of the expenditure required to settle the present
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.
Expected future operating losses are not provided for.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency
dependent on uncertain future events, or a present obligation where no outflow is possible. Major contingent liabilities
are disclosed in the financial statements unless the possibility of an outflow of economic resources is remote.
Contingent assets are not recognised in the financial statements but disclosed, where an inflow of economic benefit is
probable.
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3.7

3.8

Recognition of income and expenses

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair
value of the consideration received or trade receivables. Ind AS 115 Revenue from contracts with customers outlines a
single comprehensive model of accounting for revenue arising from contracts with customers and supersedes current
revenue recognition guidance found within Ind ASs.

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:

Step 1:  Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2:  Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3:  Determine the transaction price: The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step4:  Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Company allocates the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Company expects to be
entitled in exchange for satisfying each performance obligation.

Step5:  Recognise revenue when (or as) the Company satisfies a performance obligation.

Trading income
Trading income includes all gains and losses from changes in fair value and the related interest income or expense and
dividends, for financial assets and financial liabilities held for trading.

Expenses
All expenses are accounted for on accrual basis.

Recognition of interest income

The effective interest rate method

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost, debt instrument measured at FVOCI and debt instruments designated at
FVTPL. The EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium
on acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest income using a rate
of return that represents the best estimate of a constant rate of return over the expected life of the loan. Hence, it
recognises the effect of potentially different interest rates charged at various stages, and other characteristics of the
product life cycle (including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk. The
adjustment is booked as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with
an increase or reduction in interest income. The adjustment is subsequently amortised through Interest income in the
statement of profit and loss.

Interest income
The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than
credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°, the Company calculates
interest income by applying the EIR to the net amortised cost of the financial asset. If the financial assets cures and is
no longer credit-impaired, the Company reverts to calculating interest income on a gross basis.
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3.9

For purchased or originated credit-impaired (POCI) financial assets, the Company calculates interest income by
calculating the credit-adjusted EIR and applying that rate to the amortised cost of the asset. The credit-adjusted EIR is
the interest rate that, at original recognition, discounts the estimated future cash flows (including credit losses) to the
amortised cost of the POCI assets.

Interest income on all trading assets and financial assets mandatorily required to be measured at FVTPL is recognised
using the contractual interest rate in net gain on fair value changes.

Income tax

Income tax expense comprises of current tax and deferred tax. Current tax and deferred tax is recognised in the
Statement of profit and Loss except to the extent that it relates to a business combination, or items recognised directly
in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the end of the reporting period.

Current tax assets and current tax liabilities are off set only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised
in respect of carried forward tax losses and tax credits. Deferred tax is not recognised for temporary differences arising
on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss at the time of the transaction.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The Company recognises a deferred tax asset only to the extent that it has sufficient taxable
temporary differences or there is convincing other evidence that sufficient taxable profit will be available against which
such deferred tax asset can be realised.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised / reduced to
the extent that it is probable / no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to off set current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.
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3.10

3.11

312

3.13

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Dividend on ordinary shares

The Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws
in India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised
directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-measurement
recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying
amount of the assets distributed is recognised in the statement of profit and loss.

Determination of fair values

Fair values have been determined for measurement and disclosure purposes based on the following methods. Where
applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific
to that asset or liability.

i) Financial assets
Financial assets are initially measured at fair value. If the financial assct is not subsequently accounted for at fair
value through profit or loss, then the initial measurement includes directly attributable transaction costs. These
are measured at amortised cost or at FVTPL or at FVOCI.

Investments in equity instruments are measured at FVOCI and combination of different methodologies i.e.
discounted cash flow method, comparable companies method and net assets method with different weightage has
been used for fair valuations of investment in unquoted securities.

ii)  Trade and other receivables
The fair values of trade and other receivables are estimated at the present value of future cash flows, discounted
at the market rate of interest at the measurement date. Short-term receivables with no stated interest ratc are
measured at the original invoice amount if the effect of discounting is immaterial. Fair value is determined at
initial recognition and, for disclosure purposes, at each annual reporting date.

iti) Financial liabilities
Financial liabilitics are measured at fair value, at initial recognition and for disclosure purposes, at each annual
reporting date. Fair value is calculated based on the present value of future principal and interest cash flows,
discounted at the market rate of interest at the measurement date.

Recent accounting pronouncement

The Ministry of Corporate Affairs (MCA) regularly notifies new standards or amendments to existing standards under
the Companies (Indian Accounting Standards) Rules. For the fiscal year ending March 31, 2024, the MCA has not
notified any new standards or amendments to the standards that are applicable to the company.
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4.  Property, Plant and Equipment

(X in lakhs)
As at As at
31 Mar 2024 31 March 2023
Reconciliation of carrying amount
Cost or deemed cost (earrying amount)
Freehold Land
Balance at the beginning and at the end of the year 47.24 47.24
5.  Cash and cash equivalents
(¥ in lakhs)
As at As at
31 Mar 2024 31 March 2023
Balances with banks
- Current accounts 1.65 0.67
Cash on hand 0.01 0.01
1.66 0.68
6.  Other Financial Assets
(X in lakhs)
As at As at
31 Mar 2024 31 March 2023
Security Deposits with NSDL 0.10 0.10
0.10 0.10
7. Share Capital
(X in lakhs)
As at As at
31 Mar 2024 31 March 2023
Authorised and Issued:
5,00,000 equity shares of T 10 each 50.00 50.00
50.00 50.00
Subscribed and fully paid-up:
4.99,999 equity shares of ¥ 10 each 50.00 50.00
50.00 50.00

(a) _Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year:

As at 31 Mar 2024

As at 31 March 2023

No. of shares

T in lakhs

At the beginning and the end of the year

4,99,999

50.00
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(b) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares with face value of ¥ 10 per share. Accordingly, all equity shares rank equally
with regard to dividends and share in the Company’s residual assets on winding up. The equity shareholders are entitled to receive
dividend as declared by the Company from time to time. The voting rights of an equity shareholder on a poll (not on show of
hands) are in proportion to its share of the paid-up equity capital of the Company.

(c) Particulars of sharcholders holding more than 5% shares of fully paid up equity shares and details of shares held by

promoters:
As at 31 Mar 2024 As at 31 March 2023
No. of shares % of total No. of shares % of total shares
shares in the in the class
class
Equity shares of T 10 each fully paid up held by
Hargaon Investment & Trading Company Limited 270777 55.56% 297977 55.56%
Champaran Marketing Company Limited 2,22,222 44.44% 2,22222 44.44%
4,99,999 100.00% 4,99.999 100.00%

Notes:

1. Hargaon Investment & Trading Company Limited, being holding company and fellow subsidiary of the Company, is wholly
owned subsidiary of Palash Securities Limited.

2. Champaran Marketing Company Limited, being associate company and fellow subsidiary of the Company, is wholly owned
subsidiary of Palash Securities Limited.

3. Palash Securities Limited is the ultimate holding company of the Company.

4. There is no change in shares held by promoters during the year.

8.  Other Equity
(X in lakhs)
As at As at
31 Mar 2024 31 March 2023

Retained Earnings

Balance at the beginning of the year (5.11) (4.24)
Add: Profit/ (Loss) for the year (1.02) (0.87)
Balance at the end of the year (6.13) (5.11)

9.  Trade Payables
(X in lakhs)
As at As at
31 Mar 2024 31 March 2023
Total outstanding dues of micro enterprises and small enterprises * = B
Total outstanding dues of creditors other than micro enterprises and small 5.13 3.13
enterprises **

5.13 3.13

* Not overdue in terms of section 15 of MSMED Act 2006.
** includes ¥ 5.00 lakh (31 March 2023: ¥ 3 lakh) payable to a related party [Note 14].
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(a) The following details relating to Micro enterprises and small enterprises are as under:
(¥ in lakhs)
As at As at
31 Mar 2024 31 March 2023

(i)  The principal amount and the interest due thereon remaining unpaid to any supplier as at
the end of the accounting year:
Principal amount due to micro and small enterprises - -
Interest due on above - -

Total - -

(ii) The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and - -
Medium Enterprises Development Act, 2006 (MSMED Act 2000) along with the amounts
of the payment made to the supplier beyond the appointed day during the accounting year.

(iii) The amount of interest due and payable for the Year of delay in making payment (which - -
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act, 2006.

(iv) The amount of interest accrued and remaining unpaid at the end of the accounting year. - -

(v) The amount of further interest remaining due and payable even in the succeeding years, - -
until such date when the interest dues as above are actually paid to the small enterprise,
for the purpose of disallowance of a deductible expenditure under section 23 of the
MSMED Act, 2006.

(b) Trade payable aging schedule:

X in lakhs)
Particulars Unbilled dues Outstanding for following periods from dates of transaction Total
Less than 1 1 -2 years 2 -3 years More than 3
year years

As on 31 March 2024
(i) MSME ) o s = - 2
(i) Others 0.13 1.00 1.00 3.00 - 5.13
(iii) Disputed dues - - - - - - -
(iv) Disputed dues - - - - - - -

0.13 1.00 1.00 3.00 - 5.13
As on 31 March 2023
(i) MSME - - - - - -
(i) Others 0.13 1.00 1.00 1.00 - 3.13

(iii) Disputed dues - - - - = - -
(iv) Disputed dues - - - - - z =

0.13 1.00 1.00 1.00 - 3.13
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Notes to Financial Statements for the period ended 31 Mar 2024 (continued)
10. Other Expenses

(¥ in lakhs)
Year ended 31 Mar 2024 Year ended 31 March 2023
Listing and Other Regulatory Fees 0.06 0.06
Fees related to ROC matters 0.08 0.11
Rent, Tax and Energy Costs 0.05 0.05
Auditor's Fees
- Statutory audit 0.13 0.13
- Limited review 0.07 0.07
- Others 0.04 0.24 0.03 0.23
Legal and Professional Charges 0.29 0.10
Service Charges 0.30 0.30
Other Expenses - 0.02
1.02 0.87
11. Tax expense
(X in lakhs)
Year ended Year ended

31 March 2024 31 March 2023
Current tax - =

Deferred tax
Attributable to origination and reversal of temporary differences ’ - -

Reconciliation of effective tax

Year ended 31 March 2024 Year ended 31 March 2023
Rate % in lakhs Rate ¥ in lakhs
Profit / (Loss) before tax (1.02) (0.87)
Tax using the Company’s domestic tax rate 25.17% (0.26) 25.17% (0.22)
Tax effect of:
- Other including permanent differences 0.26 0.22
Effective tax - -

12. Earnings per equity share (EPS)

Basic and Diluted earnings per share
The calculations of profit attributable to equity shareholders and weighted average number of equity shares outstanding for
purposes of basic and diluted earnings per share calculation are as follows:

Year ended Year ended
31 Mar 2024 31 March 2023

(i)  Profit/ (Loss) attributable to equity sharcholdm in lakhs) (1.02) (0.87)
(i) Weighted average number of equity shares for the year

At the beginning and at the end of the year 4,99,999 4,99,999
(iii) Earning per equity share [Nominal value of share ¥ 10] [(i)/(ii)]

Basic and Diluted (%) (0.20) 0.17)

There is no dilutive potential equity share.
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13.

14.

The Company has only one business segment and as such segment reporting as required by Ind AS 108 Operating Segments
is not applicable.

Related Party Disclosures

In accordance with the requirements of Ind AS 24 Related Party Disclosures, names of the related partics, related party
relationships, transactions and outstanding balances, where control exist and with whom transactions have been taken placed
during the reported years are:

A.

Names of related parties and related party relationship

Related parties where control exist / with whom transactions have taken place during the year

Holding Company Palash Securities Limited — Ultimate Holding Company

Hargaon Investment & Trading Company Limited — Holding Company

Fellow Subsidiary Morton Foods Limited — Fellow Subsidiary
Champaran Marketing Company Limited — Fellow Subsidiary
Hargaon Investment & Trading Company Limited — Fellow Subsidiary
OSM Investment & Trading Company Limited — Fellow Subsidiary
Key management personnel Mr. Baijnath Bansal — Non-Executive Director
Mr. Deepak Kumar Sharma — Non-Executive Director
Mr. Sudershan Bajaj — Non-Executive Director
Key management personnel of Mrs. Shalini Nopany — Chairperson / Non-Executive Director
Ultimate Holding Company Mr. Chand Bihari Patodia — Managing Director
Mr. Deepak Kumar Sharma — Chief Financial Officer
Mr. Arun Kumar Newar — Non-Executive Director
Mr. Chhedi Lal Agarwal — Non-Executive Director
Mr. Dinesh Kacholia —Non-Executive Director
Mr. Suresh Kumar Khandelia —Non-Executive Director
Mr. Vikram Kumar Mishra — Company Secretary (form 12 January 2023)
Ms. Mayuri Raja — Company Secretary (upto 12 January 2023)
B.  The following transactions were carried out with related parties in the ordinary course of business:

C.
@

Loans / Inter-corporate deposits taken and repayment thereof

(X in lakhs)
Year ended Loan/Inter- Repayment / Interest Amount owed
31 March corporate adjustment accrued / to related
deposit taken received parties
Holding company / Fellow subsidiary
Hargaon Investment & Trading 2024 2.00 - - 5.00
Company Limited 2023 1.00 - - 3.00

Details of loans, investments and guarantee covered under Section 186(4) of the Companies Act, 2013
The Company has neither given any loan nor has advanced any amount either during the year ended 31 March 2024 or year
ended 31 March 2023 covered under Section 186(4) of the Act.

(i) The Company has not made any investment either during the year ended 31 March 2024 or year ended 31 March 2023.
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D. Terms and conditions of transactions with related parties
(i)  The transactions with related parties have been entered at an amount which are not materially different from those on normal

commercial terms.

(ii) The amount outstanding is unsecured and will be settled in cash and cash equivalent. No guaraniee has been given or

received.

(iii) For the year ended 31 March 2024, the Company has not recorded any impairment of receivables relating to amounts owed
by a related parties. This assessment is undertaken in each financial year through examining the financial position of the
related parties and the market in which the related party operates.

15. Financial instruments - fair values and risk management

A. Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities:

(X in lakhs)
Particulars Carrying amount
FVTPL FVOCI Amortised cost Total carrying
amount
As at 31 March 2024
Financial assets not measured at fair value
Cash and cash equivalents - - 1.66 1.66
Other financial assets - - 0.10 0.10
- - 1.76 1.76
Financial liabilities not measured at fair value
Trade payables - - 5.13 5.13
- - 5.13 5.13
As at 31 March 2023
Financial assets not measured at fair value
Cash and cash equivalents - - 0.68 0.68
Other financial assets - - 0.10 0.10
- - 0.78 0.78
Financial liabilities not measured at fair value
Trade payables - - 313 3.13
- - 3.13 3.13

The management assessed that fair values of cash and cash equivalent, trade payables, other financial assets and liabilities

approximate their carrying amounts.

B. Measurement of fair values

The Company has established the fair value hierarchy that categories the value into 3 levels. During the years reported under these
financial statements, neither any financial assets nor any financial liability is required to measure at fair value.

C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

(i) Credit risk
(i) Liquidity risk
(iii)) Market risk
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Risk management framework

The Company’s principal financial liabilities includes trade payable, deposits, subordinated liabilities and other financial liabilities.
The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets
include cash and cash equivalents, receivables, investments and other financial assets that derive directly from its operations.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s primary risk management focus is to minimise potential adverse effects of market risk on its financial performance.
The Company’s risk management assessment and policies and processes are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment
and management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s
activities.

(i) Credit risk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company receivables from customers. The Company has no significant
concentration of credit risk with any counterparty. The carrying amount of financial assets represent the maximum credit risk
exposure. The Company assesses the credit quality of the counterparties, taking into account their financial position, past
experience and other factors.

Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics
of the customer, including the default risk of the indusiry also has an influence on credit risk assessment. Customer credit risk is
managed by each business unit subject to the Company’s established policy, procedures and control relating to the customer credit
risk management. The Company uses financial information and past experience to evaluate credit quality of majority of its
customers. Outstanding receivables and the credit worthiness of its counter parties are periodically monitored and taken up on case
to case basis. There is no malerial expected credit loss based on the past experience. However, the Company assesses the
impairment of trade receivable on case to case basis and has accordingly created loss allowance on trade receivables.

Exposure to eredit risks

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However
management also considers the factors that may influence the credit risk of its customer base, including the default risk associated
with the industry. The Company evaluates the concentration of risk with respect to receivables as low, as the Company's income are
mostly on cash.

Trade receivables are primarily unsecured and are derived from revenue earned from customers. Credit risk is managed through
credit approvals, establishing credit limits and by continuously monitoring the creditworthiness of customers to which the
Company grants credit terms in the normal course of business. As per simplified approach, the Company makes provision of
expected credit loss on trade receivables using a provision matrix to mitigate the risk of default payments and makes appropriate
provisions at each reporting date whenever is for longer period and involves higher risk. On account of adoption of Ind AS 109,
the Company uses expected credit loss model to assess the impairment loss or gain.
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(i) Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of credit facilities to meet obligations when due. Processes and policies related to such risks are
overseen by senior management. Management monitors the Company's liquidity position through rolling forecasts on the basis of
expected cash [Tows.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they are due.

Exposure to liquidity risks
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on
contractual undiscounted payments:

(X in lakhs)
Carrying Total Less than 1 1 to 2 years 2 to 5 years More than 5
amount years years
As at 31 March 2024
Trade payables 513 5.13 5.13 - - -
5.13 5.13 5.13 - - -
As at 31 March 2023
Trade payables 3.13 213 3.13 - - -
3.13 3.13 3.13 - - -

(iii) Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a
financial instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency
exchange rates, commodity prices, regulatory changes, equity prices and other market changes that effect market risk sensitive
instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and trade payables.

Foreign currency risks
All transactions of the Company are in Indian currency, consequently Company is not exposed to foreign currency risk. The
Company has no outstanding foreign currency exposure or related derivative contract.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company exposure to the risk of changes in market interest rates relates primarily to the Company's long
term and short term borrowing with floating interest rates. The Company constantly monitors the credit markets and rebalances ifs
financing strategies to achicve an optimal maturity profile and financing cost.

The Company’s main interest rate risk arises from long-term borrowings with variable rates, which expose the Company to cash
flow interest rate risk.,

Cash flow sensitivity analysis
Fixed rate instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis.

Regulatory risk
The Company's operations is significantly regulated by neither by Central Government nor by State Government. Hence,
Regulatory risk to the Company is very low.

16. Capital management
The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally
imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to
maximise shareholder value.
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The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristics of its activities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend
payment to shareholders, return capital to sharcholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the Board.

17. Ratio Analysis and its elements

Ratios, which are Numerator Denominator As at 31% As at 31%
applicable March, 2024  March, 2023
Current Ratio Current Assets Current Liabilities 0.3431 0.2492

Change (%) is 37.68%
Reason for Change in Current Ratio - Increase in Bank Banalces

Return on Equity Ratio ~ Net Profits / (Loss) after taxes Average Shareholder’s Equity (0.0233) (0.0194)
Change (%) is 20.10%

Return on Capital Earning before interest and taxes Capital Employed = Tangible Net (0.0233) (0.0194)
Employed Worth + Total Debt + Deferred Change (%) is 20.10%
Tax Liability

18. The previous year’s figures have been regrouped / reclassified wherever necessary io conform to the current year'
classification / disclosure.

As per our report of even date attached.

For S.N. Roy & Co.
Chartered Accountants For and on behalf of the Board of Directors
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