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Independent Auditor’s Report

To the Members of
HARGAON INVESTMENT & TRADING COMPANY LIMITED

Report on the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Hargaon Investment &
Trading Company Limited ( “ the Company”) which comprise the Balance Sheet as at March 31, 2024,
the Statement of Profit and Loss ( including other comprehensive income) , the cash flow statement and
the statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with Companies Indian Accounting Standard Rules 2015 , as
amended (“IND AS”) and other accounting principles generally accepted in India of the state of affairs of
the Company as at March 31, 2024, the profit and total comprehensive Income, its cash flows and the
statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Standalone Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current financial year. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

This section of auditor’s report is intended to describe the matters communicated with those charged
with governance that the auditor has determined, in the auditor’s professional judgement, were of most




significance in the audit of the standalone financial statements and the auditor has determined that
" there are no maftters to report. '

' Information other than the Standalone Financial Statements and Auditor’s Report
Thereon

The company’s Board of Directors is responsible for the- other information. The other information . -

comprises the information included in the Annual Report, for example, Board of Director’s Report,
Report on Corporate Governance, Management Discussion & Analysis and Shareholder information,
etc., but does not include the financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the applicable Indian Accounting Standards
(IND AS) specified under section 133 of the Act read with the Companies ( Indian Accounting
Standards} Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
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when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
" professional skepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for cur opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order o design audit
procedures that are appropriate in the circumstances, Under Section 143(3){i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to Standalone Financial Statements in place and the operating

- effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management, ‘

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the company to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going conceri.

+ Evaluate the overall presentation, structure and content of the Standalone financial statements,
including the disclosures, and whether the Standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public inferest
benefits of such communication.




Repert on Other Legal and Regulatory Requirements

L.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kepi by the Company so
far as it appears from our examination of those books,

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including Other
Comprehensive Income , the Statement of Cash Flows and the Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Indian
Accounting Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164 {2) of the Act.

Based on our examinations, which included test checks, the company has used accounting
softwares for maintaining its books of account for the financial year ended march 31, 2024
which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the softwares. Further, during the
course of our audit we did not come across any instance of the audit trial feature being
tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11{(g) of the Companies ( Audit and Auditors) Rules, 2014 on
preservations of audit trial as per the statutory requirements for record retention is not
applicable for the financial year ended March 31,2024.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matter to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act:
In our opinion and to the best of our information and according to the explanations given to
us, no remuneration paid by the company to its directors during the year;
With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:




a. The Company does not have any pending litigations which would impact its financial
position.

b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a. The management has represented to us that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend to or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b. The management has also represented to us, to the best of its knowledge and belief, that
no funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend to or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

c. Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) (a) and (i) (b) contain any material misstatement.

For B.L. RATHI & CO.
Chartered Accountants
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(B.L. RATHI)

Proprietor

FRN: 318113E
Membership No. 053795

Kolkata,
Date: 8th May, 2024

UDIN: 24053 795B8KFOHY 33 8k




“ANNEXURE A” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under the heading, “Report on Other Legal & Regulatory
Requirements” of our report on even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

1. a) The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment (“PPE"),

b) As informed to us, the Fixed Assets are physically verified by the management at reasonable
intervals during the year, No material discrepancies were noticed on such verification,

c) The title deeds of immovable properties, as disclosed in Note No., 9 on Property, Plant &
Equipment, to the standalone financial statement, are held in the name of the company.

d} The company has not revalued its PPE during the year.

e} No proceedings have been initiated during the year or are pending against the Company as at
31 March 2024 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988 as amended in 2016) and rules made thereunder,

2, The company has no manufacturing and/or trading activities and as such the question of
having any stock and maintenance of records in respect thereof and physical verification of
inventory does not arise and hence this clause is not applicable to the company.

3. a) Since the Company’s principal business is to give loans, Accordingly, the provision of clause
3(iii)(a) of the Order is not applicable to it.

b} The Company, being a Non-Banking Financial Company {{NBFC’), registered under provisions
of RBI Act, 1934. In our opinion and according to the information and explanations given to us,
the investments made, guarantees provided, security given and the terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees, provided during the year
are, prima facie, not prejudicial to the Company’s interest.

¢} The Company, being a Non-Banking Financial Company (‘NBFC’), registered under provisions
of RBI Act, 1934 and rules made thereunder, in pursuance of its compliance with provisions of
the said Act/Rules, particularly, the Income Recognition, Asset Classification and Provisioning
Norms, monitors repayments of principal and payment of interest by its customers as
stipulated. In our opinion and according to the information and explanations given to us, in
respect of loans and advances in the nature of loans, the schedule of repayment of principal and
payment of interest has been stipulated and in cases where repayment of principal and payment
of interest is not received as stipulafed, the cognizance thereof is taken by the Company in
course of its periodic regulatory reporting,

d) The Company, being a NBFC, registered under provisions of RBI Act, 1934 and rules made
thereunder, in pursuance of its compliance with provisions of the said Act/Rules, particularly,
the Income Recognition, Asset Classification and Provisioning Norms, menitors and report total
amount overdue including principal and/or payment of interest by its customers for more than
90 days. In cases where repayment of principal and payment of interest is not received as
stipulated, the cognizance thereof is taken by the Company in course of its periodic regulatory
reporting.




e) Since the Company’s principal business is to give loans. Accordingly, the provision of clause
3(iii)(e) of the Order is not applicable to it.

f} Based on our audit procedures, according to the information and explanation made available
to us, the Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during the year.

In our opinion and according to the information and explanations given to us, the company has
complied with the provision of section 185 and 186(1) of the Companies Act, 2013, the other
provisions of Section 186 of the Act are not applicable to the Company,

According to information and explanations given te us, the Company has not accepted any
deposits from the public within the meaning of the directives issued by the Reserve Bank of
India, provisions of section 73 to 76 of the Act, any other relevant provisions of the Act and the
relevant rules framed thereunder, Accordingly, the provisions of clause 3(v) of the Order are not
applicable to the Company. '

In our opinion and accordiﬁg to the information and explanations given to us, maintenance of
cost records has not been prescribed by the Central Government under section 148(1) of the
Companies Act, 2013 hence the clause (vi) is not applicable to the Company.

According to the information and explanations given to us, in respect of statutory dues:

al The Company is regular in depositing undisputed statutory dues relating to amounts
deducted/accrued in the books of account in respect of undisputed statutory dues including
Goods and Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other material
statutory dues applicable to it with the appropriate authorities during the year.
There were no undisputed amount payable in respect of statutory dues such as Provident
Fund, Employees’ State Insurance, Income tax, Goods and Sevices Tax, Wealth tax, Service
tax, Customs duty and Excise duty, Cess were outstanding as at the year-end for a period of
more than six months from the date they become payable.

b) according to the information and explanations given to us and on the basis of our
examination of the records of the Company did not have dues which have not been deposited
as on March 31, 2024,

According to the information and explanations given to us and on the basis of our examination
of the records of Company, we confirm that we have not come across any transactions not
recorded in the books of account which have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961. '

a) Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues to
a financial institution, bank or in the payment of interest thereon.

b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority or any other lender.

c) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority or any other lender.
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d) According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the financial statements of the Company, we report that no
funds have been raised during the year.

€) & 1) The Company has not taken any funds from any entity or person on account of or to meet
the obligations of its associate, The Company does not have any subsidiaries or joint ventures.

a} Based upon the audit procedures performed, the company has not raised moneys by way of
initial public offer or further public offer. In our opinion and as per the information and
explanations given by the management, the funds raised through debt instruments and term
loans have been applied for the purpose for which they were raised, though idle/ surplus funds
which were not required for immediate utilization were gainfully invested in liquid- assets
payable on demand,

b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment of equity shares during the year. Accordingly, the provision of clause 3(x}(b) of the
Order is not applicable to the Company.

a} During the course of our examination of the books and records of the company, carried out in
accordance with the generally accepted auditing practice in India, and according to the
information and explanation given to us, we have neither come across any instance of material
fraud by the company or on the company by its officers or employees, noticed or reported during
the year.

b) According to the information and explanations given to us, no report under sub-section (12) of
section 143 of the Act has been filed by the auditors in Form adt-4 as prescribed under rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

c) According to the information and explanations given to us, there were no Whlstle blower
complaints received during the year by the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2020
Order is not applicable.

As per information and explanation given to us and on the basis of our examination of the
records of the Company, all the transaction with related parties are in compliance with section
177 and 188 of Companies Act, 2013 and all the details have been disclosed in Standalone
Financial Statements as required by the applicable Indian Accounting Standards.

As per information and explanation given to us and on the basis of our examination of the
records of the Company, Internal Audit system isn’t required for the Company. Hence, reporting
under clause (xiv) of the CARO 2020 Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records, Company has not entered into any non-cash transactions with any director or
any person connected with him, Accordingly the provisions of Clauses 3(xv) of the Order are not
applicable to the Company,

a) The Company is required to be registered under Section 45- of the Reserve Bank of India Act,
1934 and the Company has obtained the required registration.

b) According to the information and explanations given to us, the Company has not conducted
any Non-Banking Financial or Housing Finance activities without obtaining a valid CoR from the
Reserve Bank of India as per the Reserve Bank of India Act, 1934.




¢) The Company is not a Core Investment Company (‘cic’) as defined under the Regulations by
the Reserve Bank of India.

d) As per information provided in course of our audit, the Group to which the Company belongs
has 2 cic’s as defined in the Core Investment Companies (Reserve Bank) Directions, 2016.

17. The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

18. There has been no resignation of the Statutory auditor’s of the Company during the year.

19. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one
yvear from the balance sheet date, will get discharged by the Company as and when they fall due.

20.According to the information and explanations given to us and based on our
examination of the records of the Company, provision of Section 135 are not applicable
to company. Hence reporting under clause (xx) of the CARO 2020 Order is not applicable.

For B.L. RATHI & CO.
Chartered Accountants
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(B.L. RATHI)
Proprietor
FRN: 318113E
Membership No. 053795
Kolkata,
Date: 8th May, 2024

UDIN: 21,05379581<FOH>’33 8%




“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 2(f] under the heading “Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of the Company as of 31st
March, 2024 in conjunction with our audit of the Standalone Financial Statements of the company for
the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on cur audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Contrels and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and




procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purpose in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company, and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

For B.L. RATHI & CO.
Chartered Accountants
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Proprietor

FRN: 318113E
Membership No. 053795
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Hargaon Investment & Trading Company Limited

CIN: U67120WB1986PLC041679
Balance Sheet as at 31 March 2024

(T in lakhs)
Notes As at As at
31 March 2024 31 March 2023
ASSETS
1. Financial Assets
(a) Cash and Cash Equivalents 4 4.53 308.02
(b) Bank Balance other than included in (a) above 5 231.00 -
(c) Investments 6 27,196.58 19.636.15
(d) Other Financial Assets 7 6.95 1.53
Total Financial Assets 27,439.06 19.945.70
2. Non-financial Assets
(a) Current Tax Assets (net) 8 3.44 -
(b) Property. plant and equipment 9 29.36 29.36
(¢) Other Non-financial Assets 10 5.00 3.00
Total Non-financial Assets 37.80 32.36
TOTAL ASSETS 27,476.86 19.978.06
LIABILITIES AND EQUITY
LIABILITIES
1. Financial Liabilities
(a) Payables
(I) Trade Payables
(i) total outstanding dues of micro enterprises and 11 - -
small enterprises
(ii) total outstanding dues of creditors other than 11 0.22 0.22
micro enterprises and small enterprises
Total Financial Liabilities 0.22 0.22
2. Non-financial Liabilities
(a) Current Tax Liability (net) 12 - 0.08
(b) Provisions 13 6.73 6.73
(c) Deferred Tax Liabilities 14 1,069.35 -
(d) Other Non-financial Liabilities 15 0.05 -
Total Non-financial Liabilities 1,076.13 6.81
Total Liabilities 1,076.35 7.03
EQUITY
(a) Equity Share Capital 16 304.57 304.57
(b) Other Equity 17 26,095.94 19.666.46
Total Equity 26,400.51 19.971.03
TOTAL LIABILITIES AND EQUITY 27,476.86 19,978.06
Summary of material accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached.
For B L Rathi & Company
Chartered Accountants

ICAI Firm's Registration No.: 318113E

For and on behalf of the Board of Directors

\ d/ Ak
Bhanwar Lal Rathi Baijnath Bansal Ashok Kumar Daga
Proprietor Director Director

Membership No.: 053793

Place: Kolkata
Date: 8th May 2024

DIN : 02780861 DIN : 03621528




Hargaon Investment & Trading Company Limited
CIN: U67120WB198GPLC041679
Statement of Profit and Loss for the year ended 31 March 2024
(T in lakhs)
Notes Year ended Year ended
31 March 2024 31 March 2023

I. Revenue from Operations

(i) Interest Income 18 20.70 11.07
(ii) Dividend Income 310.80 452.68
(iii) Net gain on fair value changes 19 1.05 -
Total Revenue from Operations 332.55 463.75
I1. Other Income 20 - 1.49
II1. Total Income (I + II) 332.55 465.24
IV. Expenses
(i) Finance Costs 21 - 0.03
(ii) Fees and Commission Expenses 22 0.14 051
(iii) Other Expenses 23 12.78 11.64
Total Expenses 12.92 12.18
V. Profit before Tax (III - ['V) 319.63 453.06
V1. Tax expense 24
Current tax 80.18 80.95
Provision for tax related to earlier year - (0.82)
Deferred tax 0.27 -
Total tax expenses 80.45 80.13
VII. Profit for the year (V - VI) 239.18 372.93

VIIL Other comprehensive income
Items that will not be reclassified subsequently to profit

or loss
{(a) Equity investments through other comprehensive 7,259.39 (9,246.24)
income - net change in fair value
(b) Income tax relating to items that will not be (1,069.09) 288.54
reclassified to profit or loss
Other comprehensive income for the year, net of 6,190.30 (8.957.70)
income tax
IX. Total comprehensive income for the year (VII + VIII) 6,429.48 (8,584.77)
X. Earnings per equity share 25
[Nominal value per equity share ¥ 10 each]
(a) Basic (%) 7.85 12.24
(b) Diluted (%) 7.85 12.24

L

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.

For B L. Rathi & Company For and on behalf of the Board of Directors
Chartered Accountants

ICAI Firm's Registration No.: 318113E

Bzt = Ay,

Bhanwar Lal Rathi Baijnath Bansal Ashok Kumar Daga

<

Proprietor Director Director
Membership No.: 053793 DIN : 02780861 DIN : 03621528

Place: Kolkata
Date: 8th May 2024




Hargaon Investment & Trading Company Limited

CIN: U67120WB1986PLC041679

Statement of Chanpes in Equity for the vear ended 31 March 2024

A. Equity Share Capital

Notes As at 31 March 2024 Ag at 31 March 2023
No. of Shares T in lakhs No. of Shares ¥ in [akhs
Balance at the beginning of the year 16 3045,727 304,57 30,445,727 304.57
Change in equity share capital during of the year - - - -
Balances at the end of the year 16 30,458,727 304,57 30,45,727 304.57
B. Other Equity
(% in Lakhs)
Reserves and Surplus Ttems of OCI Total
- Securities  General Reserve  Reserve Fund Retained Equity
Premium Earnings instruments
- through OCI

Balance as at { April 2023 304.57 124,50 716.10 2,182.51 16,338.78 19,666.46
Total comprehensive inceme for the year

~ Profit for the year - - - 23918 - 239.18

= Net change in Fair valne of equity investments - - - - 6,190.30 5,190.30
Tatal comprehensive income - - - 239.18 6,190.30 6,429.48
Transfer to Reserve Fund from Retained Earnings - - 47.90 {d47.90) - -
Amount adjusted with Retained Earnings and OCI - - - - - -
Balanee as at 31 March 2024 304,57 124,50 764.00 2,373.79 22,529.08 26,005.94
Balance as at 1 April 2022 304,57 124.50 641.51 2,153.06 25,301.71 28,525.35
Total comprehensive income for the year

~ Profit for the year - - - 372,93 - 372.93

- Dividend paid on ¢quity shares - - - 2714.12) - (274.12)

- Net change in [air value of equity investments - - - - {8,937.70) {8,957.70)
Total comprehensive income - - - 98.81 (8,557.70) (8,853.89)
Transfer to Reserve Fund from Retained Earnings - - 74,59 (74.59) - -
Amount adjusted with Refained Earnings and OCI 5.23 (5.23) -
Balance as af 31 March 2G23 304.57 124,50 716.10 2,182.51 16,338.78 19,666.46




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLC041679
Statement of Changes in Equity for the year ended 31 March 2024 (continued)

The description of purpose of each reserve within equity is as follows:

(a) Securities Premium

The Company had issued shares at premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium received on those shares had been
transferred to "Securities Premium". The reserve may be applied in accordance with the provision of Section 52 of the Companies Act, 2013.

(b) General Reserve

The Company had created "General Reserve" on declaration of dividend in accordance with the Companies (Transfer of Profit to Reserve) Rules, 1975 read with the
relevant provisions of the Companies Act, 1956. After enactment of the Companies Act, 2013, it is not mandatory on declaration of dividend. It is a free reserve,

(¢} Reserve Fund

The Company had created "Reserve Fund” in accordance with provisions of Section 435-IC of the Reserve Bank of India Act, 1934,

(d) Retained Earnings

It comprise of accumulated profit of the Company after dividends or other distributions, if any, paid to shareholders.

(e) Equity instruments through OCI

The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These changes are

accumulated within the FVOCI equity investments within equity. The Company transfers amounts therefrom to retained earnings when the relevant equity securities are
derecognised.

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.

For B L Rathi & Company For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm's Registration No.: 318113E M
- / A A %aﬁq

Bhanwar Luﬁi{ Baijnath Bansal Ashok Kumar Daga h
Proprietor Director Director
Membership No.: 053795 DIN : 02780861 DIN : 03621528

Place: Kolkata
Date: 8th May 2024




Hargaon Investment & Trading Company Limited

CIN: U67120WB1986PLC041679
Cash Flow Statement for the year ended 31 March 2024

(¥ in Lakhs)
Particulars Year ended Year ended
31 March 2024 31 March 2023
(A) CASHFLOW FROM OPERATING ACTIVITIES:

(B)

(©)

Profit before tax

Adjustments for:
Net gain on fair value changes - Unrealised
Finance Costs

Working capital adjustments:
(Increase) / Decrease in Other Financial Assets
(Increase) / Decrease in Other Bank Balances
(Increase) in Other Non-financial Assets
Increase / (Decrease) in Payables
{Decrease) / Increase in Other Non-financial Liabilities
Cash generation from Operations
Income tax paid (net of refund)
Net Cash generated from Operating Activities
CASH FLOW FROM INVESTING ACTIVITIES:
Payments for purchase of investments
Proceeds from Redemption of NCCRPS
Net Cash generated from / (used in) Investing Activities
CASH FLOW FROM FINANCING ACTIVITIES:
Dividend paid on equity shares to a related party
Interest paid
Net Cash used in Financing Activities
Net Changes in Cash & Cash Equivalents (A + B + C)
Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalents at the end of the year [Note 4]

319.63 453.06
(1.05) -

. 0.03

318.58 453.09

(5.42) (1.02)
(231.00) B

(2.00) (1.00)

- 0.06

0.05 (0.17)

80.21 450.96

(83.70) (48.60)

(3.49) 402.36
(300.00) 5

- 40.03

(300.00) 40.03

- (274.12)

. (0.03)

. (274.15)

(303.49) 168.24

308.02 139.78

4.53 308.02

The above Cash Flows Statement has been prepared under the *Indirect Method’ as set out in IND AS 7, ‘Statement of

Cash Flows’.

As per our report of even date attached.

For B L Rathi & Company
Chartered Accountants

ICAI Firm's Registration No.: 318113E

‘2’"‘\?\"'\-__________..-
Bhanwar Lal Rathi
Proprietor
Membership No.: 053793
Place: Kolkata
Date: 8th May 2024

For and on behalf of the Board of Directors

&Wﬁ/ Axon,

—y

Baijnath Bansal Ashok Kumar Daga
Director Director
DIN : 02780861 DIN : 03621528




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLC04 1679
Notes to Financial Statements for the year ended 31 March 2024

1. Reporting entity

Hargaon Investment & Trading Company Limited (*the Company’) is a public company domiciled in India and
incorporated under the provisions of the Companies Act. The registered office of the Company is located ot 9/1,
Rajendra Nath Mulherjee Road, 5th Floor, Birla Building, Kolkata 700001, The Company is a wholly owned
subsidiary of a pubic company named as Palash Securities Limited. The Company is primarily a non-banking
financial company (NBFC) registered with the Reserve Bank of India (RBI) and as per extent RBT guidelines, it
falls under Systemically Important Non-Deposit Taking Non-Banking Financial Company (NBFC ND-SID). Its
shares are unlisted.

The Company is engaged in investments of its funds in shares, debentures, bonds, ete. of joint stock companies,
bonds etc. of different mutual fund schemes and inter-corporate / other deposits with Indian companies and
nationalised banks etc.

The financial statements are authorised for issue by the Board of Directors of the Company at their meeting held on
8 May 2024,

2. Basis of preparation
2.1 Statement of compliance
The company has adhered to all accounting policies in the preparation of these financial statements, ensuring
compliance with the Indian Accounting Standards {Ind AS) as prescribed by the Minisiry of Corporate Affairs
under section 133 of the Companies Act, 2013, in conjunction with the Companies (Indian Accounting
Standards) Rules, as amended, and in accordance with Schedule II1 of the Companies Act, 2013, where
applicable. The statement of cash flows which has been prepared and presented as per the requirements of Ind
AS 7 "Statement of Cash Flows".

Details of the Company’s material accounting policies are included in Note 3.

Effective Olst April 2023 the Company has applied the following amendments to existing standards which has
been notified by the Ministry of Corporate Affairs (“MCA™):

i.  Ind AS 1, Presentation of Financial Statements:
Effective for annual perieds starting on or after 1st April 2023, Ind AS 1 has been amended to replace the
requirement for entities to disclose their ‘significant accounting policies’ with a requirement to disclose
‘material accounting policy information’. The explicit requirement to disclose measurement bases has
also been removed.

ii. Ind AS 12, Income Taxes:
The amendment has narrowed the scope of the Initial Recognition Exemiption (IRE) (with regard to leases
and decommissioning obligations), Now IRE does not apply to transactions that give rise o equal and
offsetting temporary differences. Accordingly, companies will need to recognise a deferred tax asset and
a deferred tax liability for temporary differences arising on transactions such as initial recognition of a
lease and a decotnmissioning provision.
The amendments listed above did not have any impact on the amounts recognized in current period.

2.2 Functional and presentation currency
The financial statements are presented in Indian Rupees (%), which is also the Company's functional cutrency.
All amount are rounded to the nearest lakhs, unless otherwise indicated.




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLC041679
Notes to Financial Statements for the year ended 31 March 2024

2.3

Basis of Preparation

These financial statements are prepared in accordance with the historical cost convention except for
certain financial instruments that are measured at fair values at the end of each reporting period, as
explained in the material accounting policies set out befow. The financial statements are prepared on
a going concern basis using accruai concept except for the statement of cash flows.

Historical cost is generally based on fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation technique.

Use of judgements, estimates and assumptions

Use of judgements and estimates

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumgptions that affect the application of the Company's accounting policies and the
reported amount of assets, liabilities, income and expenses. The Management believes that the
estimates used in the preparation of the financial stalements are prudent and reasonable. Actual
results may differ from these estimates.

The company has assessed the materiality of the accounting pelicy information, which involves
exercising judgement and considering both quantitative and qualitative factors by taking into
account not only the size and nature of the item or condition but also the characteristics of the
transactions, events or conditions that could make the information more likely to impact the
decisions of the users of the financial statements.

Estimates and underlying assumptions are reviewed on an ongoing basis, revision to accounting
estimates are recognised prospectively.

The management malkes various judgements, apart from those involving estimations, that can
significantly affect the amounts it recognises in the financial statements. Judgements are applied in
determining the followings:

Note 3.11 Determining the fair values of investments.

Information about estimation and assumption uncertainties that have a significant risk of resulting in

-amaterial adjustment in the financial statements for the every period ended is mcluded in the

Note 3.1 Impairment of financial assets: key assumptions used in estimating recoverable cash

Note 3.3  Recognition and measurement of provisions and contingencies: key assumptions about

&34 the likelihood and magnitude of an cutflow of resources;

Note 3.7 Recognition of deferred tax assets: availability of future taxable profit against which
deductions allowed on payment / other basis can be used;




Hargaon Investment & Trading Company Limited
CIN: U67120WB 1986PLC04 1679
Notes to Financial Statements for the year ended 31 March 2024

B. Change in Estimates
The estimates and underlying assumptions are reviewed on an ongoing basis. The effect of change in
an accounting estimate is recognized prospectively by including it in profit or loss (a) In the period
of the change if the change affects only that period; or (b) the period of the change and future
periods, if the change affects both.

However, the change in an accounting estimate that gives rise to changes in assets and liabilities, or
relates to an item of equity, is recognized by adjusting the carrying amount of the related asset,
liability or equity item in the period of the change.

C. Key Sources of Estimation Uncertainty
Key assumption concerning the future, and other key sources of estimation uncertainty at the end of
the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year is as given below.

C.1 Provisions for Income Tax and Deferred Tax

The income tax expense or benefit for the period includes the tax due on the current period's taxable
income at the rates prescribed by the Income Tax Act, 1961, adjusted for any changes in deferred tax
assets and liabilities arising from temporary differences and unutilized tax losses. Revenue, costs,
allowances, and disallowances are allocated based on judgements informed by relevant rulings to
determine the income tax provision.

C.1.1 Current Tax
Current tax assets and liabilities are measured at the amounts expected to be recovered or paid,
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet

C.1.2 Deferred Tax

Deferred tax assets and liabilities are measured using the tax rates that are expected to apply in the
period when the asset is realized or the liability is settled, based on the rates and laws that have been
enacted or substantively enacted by the balance sheet date, Deferred tax related to items recognized
directly in equity or in other comprehensive income is recorded in the same area, matching the
transaction that generated the deferred tax. Deferred tax assets and liabilities are offset if there is a
legally enforceable right to offset current tax assets against current tax liabilities and they relate to
taxes levied by the same tax authority on either the same taxable entity or different taxable entities
which intend to settle balances on a net basis. The recognition of deferred tax assets is contingent
upon the likelihood of sufficient future taxable profits against whick they can be utilized,
necessitating significant judgement about possible legal or economic constraints.

C.2 Impairment of Financial Assets

The Company evaluates the carrying value of its investments at amortized cost annually or more
frequently if impairment indicators arise. Meanwhile, the company acknowledges impairment losses
for trade receivables that are not considered a financing fransaction by employing the expected
credit loss model. This model utilizes a provision matrix based on historical credit loss experience.
If the recoverable amount is less than the carrying amount, an impairment loss is recorded.




Hargaon Investment & Trading Company Limited
CIN: Us7120WB1986PLC041679
Notes to Financial Statements for the year ended 31 March 2024

C.3 Claims, Provisions and Contingent Liabilities and Assets
Provisions for loss contingencies related to claims, litigations, assessments, fines, and penalties are
recognized when a liability is likely incurred and the amount can be reliably estimated.

A contingent liability is considered when there is a possible but not probable obligation, or a present
obligation that may not [ikely result in an outflow of resources, or a present obligation that cannoet be
reliably quantified. Contingent liabilities are not provided for but are disclosed in the notes to the
financial statements unless the outflow of resources is considered remote.

Contingent assets are not recorded in the financial statements but are disclosed when an inflow of
economic benefits is likely,

C.4 Measurement of Fair value

In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement
and/or disclosure purposes in these financial statements is determined on such a basis and
measurements that have some similarities to fair value but are not fair value, such as value in use in
Ind AS 36 — Impairment of Assets. In addition, for financial reporting purposes, fair value
measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in

the valuation techniques as follows:

Level 1  inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at the measurement date;

Level2  inpuis are inputs, other than quoted prices included in level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3 inputs for the asset or liability that are not based on observable market data

External valuers are involved for valuation of significant assets & liabilities. Involvement of external
valuers is decided by the management of the company considering the requirements of Ind AS and
-selection criteria include market knowledge, reputation, independence and whether professional

3. Material accounting policies
3.1 Financial instruments
Recognition and initial measurement
Receivables issued are initially recognised when they are originated. All other financial assets and
liabilities are initially recognised when the Company becomes a party to the contractual provisions

A financial asset (unless it is a receivable without a significant financing component) or financial
liability is initially measured at fair value plus or minus, for an item not at (FVTPL), transaction
costs that are directly attributable to its acquisition or issue. A receivable without a gignificant
financing component is initially measured at the transaction price.




Hargaon Investment & Trading Company Limited
CIN: U67 [20WB1986PLC041679
Notes to Financial Statements for the vear ended 31 March 2024

Classification and subsequent measurement

i} Financial assets

On initial recognition, a financial asset is classified and measured at:
s Amortised cost; or
e Fair value through other comprehensive income (FVOCI); or
¢ Fair value through profit or loss (FVTPL).

FFinancial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

i} Financial assets at amortised cost
A financial assets is measured at amortised cost if it meet both of the following conditions and is not
designated as at FVTPL:
e The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and
o The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPT} on the principal amount ontstanding,

The details of these conditions are outlined below.

Business model assessment
The Company determines its business model at the.level that best reflects how it manages the
Company's of financial assets to achieve its business objective.




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLL04 1679
Notes to Financial Statements for the year ended 31 March 2024

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher
fevel of aggregated portfolios and is based on observable factors such as:
s How the performance of the business model and the financial assets held within that business
model are evaluated and reported io the entity's key management personnel;
o The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed,;
» How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected);
o The expected frequency, value and timing of sales are also important aspects of the Company’s
assessment.

The business model assessment is based on reasonably expected scenarios without taking 'worst
case' or 'stress case’ scenarios into account. If cash flows after initial recognition are realised in a
way that is different from the Company's original expectations, the Company does not change the
classification of the remaining financial assets held in that business model, but incorporates such
information when assessing newly originated or newly purchased financial assets going forward.

The SPPI test
As a second step of its classification process the Company assesses the contractual terms of financial
to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments
of principal or amortisation of the premium / discount).

The most significant elements of interest within a lending arrangement are typically the
congideration for the time value of money and credit risk. To make the SPPI assessment, the
Company applies judgment and considers relevant factors such as the currency in which the
financial asset is denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in
the contractual cash flows that are unrelated to a basic lending arrangement do not give rise to
contractual cash flows that are solely payments of principal and interest on the amount outstanding.
In such cases, the financial asset is required to be measured at FVTPL.

fii}  Financial assets at FVOCT

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI (designated as
FVOCI - equity investinent). This election is made on an investment-by-investment basis.

Financial assets are measured at the FVYOCI if both of the following conditions are met:
¢ The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets
o The asset’s contractual cash flows represent SPPI,

Financial assets included within the FVOCI category are measured initially as well as at each

reporting date at fair value. Fair value movements are recogmsed in the other comprehensive income
(OCD. _ .




Hargaon Investment & Trading Company Limited
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Notes to Financial Statements for the year ended 31 March 2024

iv)  Financial assets at FVTPL

All financial assets which do not meet the criteria for categorisation as at amortised cost or FVOCI
as described above are classified as at FVTPL. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or
at FYOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a
fair value basis are measured at FVTPL. :

Financial assets: Assessment whether contractual cash flows are SPPI,

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs (¢.g. liquidity risk and administrative costs), as well as a profit

In assessing whether the contractual cash flows are SPPI, the Company considers the contractual
terms of the instrument. This includes assessing whether the financial asset contains a contractual
term that could change the timing or amount of contractual cash flows such that it would not meet
this condition. In making this assessment, the Company considers: :

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractnal coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse

features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the
principal amount outstanding, which may include reasonable additional compensation for early
termination of the contract. Additionaily, for a financial asset acquired at a significant discount or
premium to its contractual par amount, a feature that permits or requires prepayment at an amount
that substantially represents the contractual par amount plus accrued (but unpaid) contractual
interest (which may also include reasonable additional compensation for early termination) is treated
as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial
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v Financial assels: Subsequent measurement and gains and losses

Financial assets at These assets are subsequently measured at amortised cost using the
amortised cost effective interest method (EIR),

The amortised cost is reduced by impairment losses, if any. Interest
income, foreign exchange gains and losses and impairment are recognised
in Statement of Profit and Loss. Any gain or loss on derecognition is
recognised in Statement of Profit and 1.oss.

Financial assets at These assefs are subsequently measured at fair value. Net gains and

FVTPL losses, including any interest or dividend income, are recognised in
Statement of Profit and Loss.

Financial assets at These assets are subsequently measured at fair value. Dividends are

FVOCI . |recognised as income in Statement of Profit and Loss unless the dividend

clearly represents a recovery of part of the cost of the investment. Other
net gains and losses are recognised in OCI and are not reclassified to

v Financial liahilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL.

viij Financial liabilities ait FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a
derivative or it is designated as such on initial recognition. Financial liabilities a3 FVTPL are
measured at fair value and net gains and losses, including any interest expense, are recognised in
Statement of Profit and Loss.

viii) Financial liabilities at amortised cost

Deposits, subordinated liabilities and other financial liabilities are subsequently measured at
amortised cost using the offective interest (FIR) method. Tnterest expense and foreign exchange
gains and losses are recognised in Statement of Profit and Loss.

Any gain or loss on dérecognition is also recognised in Statement of Profit and Loss,

Interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in Statement of Profit and Loss when the liabilities are
derecognised as well as through the EIR amortisation process. For trade and other payables maturing
within one year from the balance sheet date, the carrying amounts approximates fair value due to the
short maturity of these instruments.
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Derecognition

i) Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantiafly. all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

i)  Financial liabilities
The Company derecognises a financial liability when its contractual obligations are dlscharged or
cancelled or expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial lability based on
the modified ferms is recognised at fair value. The difference between the carrying amount of the
financial liability extingnished and the new financial liability with modified terms is recognised in

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to seitle them on a net basis or to realise the asset and settle the liability

Impairment

i) Impairment of financial assets

At each reporting date, the Company assess whether financial assets, than those at FVTPL are credit-
impaired. A financial asset is ‘credit- impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- & breach of contract such as a default or being past due for 90 days or more; or
- it is probable that the borrower will enter bankrupicy or other financial reorganisation.

The Company recognises loss allowances using the expected credit losses (ECL) mode! for the
financial assets which are fair valued through profit or loss.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognised is recognised as an impairment gain or
loss in Statement of Profit and Loss.
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In case of receivables, the Company follows the simplified approach permitted by Ind AS 109
Financial Instruments for recognition of impairment loss allowance. The application of simplified
approach does not require the Company to track changes in credit risk. The Company calculates the
expected credit losses on receivables using a provision matrix on the basis of its historical credit loss
experience.

For all other financial assets, expected credit losses are measured unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on the Company’s historical
experience and informed credit assessment and including forward-looking information.

(a) Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due to
the Company in accordance with the contract and the cash flows that the Company expects to

(b)  Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

(c) Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s procedures
for recovery of amounts due.

(ii) Impairment of non-financial assets

The Company’s non-financial assets, other than biological assets, inventories and deferred tax
assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are combined together
into cash-generating units (CGUs). Each CGU represents the smallest Company of assets that
generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

i S
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The Company’s corporate assets (e.g., central office building for providing support to various
CGUs) do not generate independent cash inflows. To determine impairment of a corporate asset,
recoverable amount is determined for the CGUSs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss,
Impairment loss recognised in respect of a CGU is allocated to reduce the carrying amounts of the
other assets of the CGU (or Company of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the
Company reviews at cach reporting date whether there is any indication that the loss has decreased
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used
to determine the recoverable amount, Such a reversal is made only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

Cash and cash equivalents .
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafis as they are considered an
integral part of the Company’s cash management.

Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. The amount recognised as a provision is the best
estimate of the expenditure required to settle the present obligation at the balance sheet date, taking
into account the risks and uncertainties surrounding the obligation. Expected future operating losses
are not provided for.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from a past event, with the resolution of the
contingency dependent on uncertain future events, or a present obligation where no outflow is
possible. Major contingent liabilities are disclosed in the financial statements unless the possibility
of an outflow of economic resources is remote. Contingent assets are not recognised in the financial
statements but disclosed, where an inflow of economic benefit is probable.

)
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3.5

3.6

3.7

Revenue Recognition

Interest income

Interest income is recognised in the statement of Profit and Loss using effective interest rate (EIR)
on all financial assets subsequently measured under amortised cost or fair value through other
comprehensive income (FVTOCT) except for those classified as held for trading,

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any
discount or premium on acquisition, fees and costs that are an integral part of the EIR. The Company
recognises interest income using a rate of return that represents the best estimate of a constant rate
of return over the expected life of the loan. Hence, it recognises the effect of potentially different
interest rates charged at various stages, and other characteristics of the product life cycle (including
prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk. The adjustment is booked as a positive or negative adjustment to the carrying amount of
the asset in the balance sheet with an increase or reduction in interest income. The adjustment is
subsequently amortised through Interest income in the statement of profit and loss.

Interest income on all trading assets and financial assets mandatorily required to be measured at
FVTPL is recognised using the contractual interest rate in net gain on fair value changes.

Dividead income

Dividend income (including from investment at FVOCI) is recognised when the Company receives
it. It is probable that the economic benefits associated with the dividend will flow to the entity and
the amount of the dividend can be measured reliably. This is generally when the shareholders
approve the dividend.

Expenses
All expenses are accounted for on accrual basis.

Income tax

Income tax expense comprises of current tax and deferred tax. Cwrrent tax and deferred tax is
recognised in the Statement of profit and Loss except to the extent that it relates to a business
combination, or items recognised directly in equity or in other comprehensive income,

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the end of the reporting period,

Current tax assets and current tax liabilities are off set only if there is a legally enforceable right to
set off the recognised amounts, and it is intended to realise the asset and settle the liability on a net
basis or simulianeously.
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Deferred tax

Deferred tax is recognised in respect of temporary differences between the catrying amounts of
assets and [iabilities for financial reporting purposes and the cortesponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax
credits. Deferred tax is not recognised for temporary differences arising on the initial recognition of
assets or liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss at the time of the transaction.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The Company recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that
sufficient taxable profit will be available against which such deferred tax asset can be realised.
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3.9

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised / reduced to the extent that it is probable / no longer probable respectively that the related
tax benefit will be realised,

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or seitle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to off set current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realised simultaneously.

Deferred tax liabilities / assets on change in fair value of investments not part of the profit or loss are
recognised through OCI,

Goods and services tax paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax paid, except:

o When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable;

¢ When receivables and payables are stated with the amount of tax included.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLC041679
Notes to Financial Statements for the vear ended 31 March 2024

3.10 Dividend on ordinary shares
The Company recognises a liability to make cash or non-cash distributions to equity holders of the
parent when the distribution is authorised and the distribution is no longer at the discretion of the
Company. As per the corporate laws in India, a distributien is authorised when it is approved by the
shareholders. A corresponding amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-
measurement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and
the carrying amount of the assets distributed is recognised in the statement of profit and loss.

3.11 Determination of fair values
Fair values have been determined for measurement and disclosure purposes based on the following
methods. Where applicable, further information about the assumptions made in determining fair
values is disclosed in the notes specific to that asset or liability.

i) Financial assets _

Financial assets are initially measured at fair value. If the financial asset is not subsequently
accounted for at fair value through profit or loss, then the initial measurement includes directly
attributable transaction costs. These are measured at amortised cost or at FVTPL or at FYOCI,

Investments in equity instruments are measured at FVOCI and combination of different
methodologies i.e. discounted cash flow method, comparable companies method and net assets
method with different weightage has been used for fair valuations of investment in unquoted

iy  Financial linbilities

Financial liabilities are measured at fair value, at initial recognition and for disclosure purposes, at
each annual reporting date. Fair value is calculated based on the present value of future principal
and interest cash flows, discounted at the market rate of interest at the measurement date.

3.12 Recent accounting pronouncement
The Ministry of Corporate Affairs (MCA) regularly notifies new standards or amendments to
existing standards under the Companies (Indian Accounting Standards) Rules. For the fiscal year
ending March 31, 2024, the MCA has not notified any new standards or amendments to the
standards that are applicable to the company,
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4, Cash and cagh equivalents

(¥ in lakhs)
As at As at
31 March 2024 31 March 2023
Balances with banks
- Current accounis 447 17.96
= Bank depesits having maturity of throe months ov less of original maturities - 290.00
Cash on hand 0.06 0.06
4.53 308,02
S.  Other Banl Balances
{¥ in lakhs)
As at As at

31 March 2024

31 March 2023

Bank deposits having ovignal maturity of more than three months 231.00 -
231.00 “
6.  Investments
(X in lakhs)
No. of Shares  Face Value of As at As at
Shuve (5 31 March 2024 31 March 2023
Equity shares (fully pait) carried at FYOCI - Quoted
- Sutlej Textiles & Industries Ltd, 1,71,13,960 100 8,025,44 6,939.71
- 8IL luvestments Ltd. 11,40,931 10.00 5,338.98 3,095,92
- Avadh Sugmr & Energy Lid. 482,510 10.00 2,562.37 2,104.47
= Magadh Sugar & Energy Ltd, 7,171,358 10.00 3,851.14 2,289.81
= Ganges Securities Ltd. 5,69,252 10,00 653.49 537.66
- Chambal Fertilizers & Chemicals Lid. 1,36,634 10.00 467.29 300.85
- New India Retailing & hrvestmients Ltd. 10,75,584 10.00 322.67 322.67
- Pavapuri Trading & Investment Co. Ltd, 1,906 10,00 0.04 011
‘ 21,821.42 15,651.20
Equity shares (fully paid) carried at FYOCI - Unquoted
= 8CM [nvestment & Trading Co. Lid, 18,75,000 10,00 3,522.37 2,434.12
= Indie Educaticnal & Research 24,500 10,00 2.89 238
Instilutions Pvt, Ltd,
3,525.26 2,436.50
Equity shares {party paid) carrvied at FYOC] - Unqueted
- Modern Diagen Servicos Lid. {partly paid by ¥ 2 sach) 545,044 10.00 20.77 20.38
20,77 20.38
Equity shares (fully paid) of feHlow subsidiary carried at
amortised cost »~ Unguoted
- Morton Foods Limited. 22.81.472 10.00 1,500.29 1,500.29
1,500.2% 1,500.29
Equity shares (fully paid} of subsidiary carvied at
amortised cost ~ Unquoted S
- Hargaon Prepertiss Lid. 2,717,777 10.00 27,78 2178
' 2778 2778
Mulunl Funds carried at FVIPL
HDFC Income Fund 1,14,247.358 60.28 -
ICICI Prudential All Seasons Bong Fund 1,80,756.867 60,22 -
Kotak Dynamic Bond Fund 1,76,998.487 60,15 -
Kotak Medium Term Fuad 2,93,671.072 60.11 -
SBI Dynamic Bond Fund 1,85,699.208 60.30 -
301,06 -
27,196,58 19,636.13
Iovestments ouiside India - -
Investments in India 27,196,58 19,636.15
17,196.58 19,636.15
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(a) The Company received dividends of T 310.80¢ lakhs and T Nil (31 March 2023: ¥ 452,68 lakhs and ' Nil } from its
nvestments in ecuity shares and preference shares respectively, carried at FYOCI, recorded as dividend income.

{b) The Company has designated its investments in equity instruments at FYOCI on the basis that these are not held for trading
and held for sirategic purposes.

{c) Mo strategic investment was disposed off during 2023-24 and there were no transfer of any cumulative gain or loss within
squity relating to these investments.

{d) Palash Securitics Limited, being the uliimate parent, produces the consolidated financial statements that are available for
public use and comply with Ind ASs. Hence, the Company, being intermediate parent, {s not required to prepare the
consolidated financial statements in respect of Investment in Hargacn Properties Limited,

7. Other Financinl Assefs
(¥ in lakhs)
As at Asat
31 March 2024 31 March 2023

At amortised cost

Seeurity Deposits with NSDL 0.18 0.18
Interest accrued on bank deposits 6.77 1.35
4.95 1,53

8. Current Tax Assets (net)

(% in lakhs)
As at Ag al
31 Mareh 2024 31 March 2023
Advance tax and tax deducted at sources 83.62 -
Less; Provigion for taxation $0.18 -
3.44 -
9. Property, Plant and Equipment
. (T in lakhs)
As at Asat

31 Marveh 2024 31 March 2023

Reconciliation of carrying amount

Cost or deemed cost (carrying amonnt)
Freehold Land

Balance at the beginning and at the end of the year 20.36 29.36

10,  Other Non-financial Assets
(T in lakhs)
As at Asgat
31 March 2024 31 March 2023

{Unsecured, considered good)
Advances other than Capital Advances
Advances to a related party [Note 29] 5.00 3.00
5,00 3.00
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1I. Payables

(T in lakhs} .
Az at Asat
31 March 2024 31 March 2023
Trade Payables #
Total outstanding duss of micro enterprises and small enterprises - -
Total ouistanding dues of creditors ather tham micro enterprises and sinll enterprises 0.22 0.22
0.22 0.22
* entire outstanding are unbilled,
The following details relating to Micro enterprises and small enterprises are as under;
(% in lakhs)
Asat Asat

31 March 2024 31 March 2023

() The principal amount and the interest dus thereon remaining unpaid to
any supplier as at the end of the accounting year: )
Principal amount due to micro and small enterprises - -
Interest due on above - -
Total - -
(ii) The amount of iuterest paid by the buyer in terms of section 16 of the - -
Micre, Small and Meadiwn Enterprises Development Act, 2006
{MSMED Act 2006) along with the amounts of the payment made to the
supplier beyond the appointed day during the accounting year,
(iii) The amount of inierest due and payable for the petiod of delay in making - -
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under the MSMED Act,
2006.
(iv) The amount of interest accrued and remaining wnpaid at the end of the - -
accounting year.
(%) The amount of fnther interest remaining due and payable even in the - -
succeeding years, until such date when the intersst dues as above are
actually paid to the small enterprise, for the purpose of disallowance of a
deductible expenditire under scotion 23 of the MSMED Act, 2006.

12. Current Tax Liability (net)

{T in lakhs)
As at As at
31 March 2024 31 Marcl 2023
Provision lor taxation - 30.95
Less: Advance {ax and tax deducted at sourges - 80.87
- 0.08
13, Provisions
(% in lakhs)
As at Asat

31 March 2024 31 March 2023

Contingent Provision against Standavd Assels
Balance at the beginning and at the end of the year 6.73 6.73

Gvory NBTC is required to make provision towards its standard assets at the rate notified by Reserve Bank of India and disclosed
separately as "Contingent Provision against Standard Assets”,
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14. Deferred Tax Linbilities / (Assets) (net)

The Company has recognised defered tax liabilities / (assets) as per the Company's Accounting Policies (refer Note 3.7).

The breakup of Deferred tax liabilities and (assets) are as under:
(T in lakig)

As at Recognised in As at Recognised in Asat
I March 2024  OCI/PL 31 March 2023 OC1 L April 2022
Deferred tax linbilities (DTL)
[nvestments - Unquoted 502.12 234,09 268.03 (405,19) 673.22
[nvestments -~ Quoted 566.97 566.97 - - -
Investinents - Mutual funds 0.27 0.27 - - -
1,069.35 801.32 268.03 (405.19) 673,22
Deferred tax agsets (DTA)Y
[nvestments - Quoted - (1,246,15) 1,246.15 861.47 384.68
Investments - Unquoted - - - - -
Contingent Provision against ’ 1.9 1.69 - 1.69
Standard Assets -
- (1,247.84) 1,247.84 851.47 38637
Less : DTA not recognised - (979.81) 979.81 478,12 1.69
- [268.03) 268.03 (116.65) 384.68
Net dleferved tax Liabilities 1,069,335 1,069.35 - (288.54) 283.54
15,  Other Non-financinl Liabilities
. {¥ in lakhs}
As at As at
31 March 2024 31 March 2023
Statutory dues 0.05 -
0.05 -
16. Share Capital
(¥ in lakhs)
As at Asat
31 March 2024 31 March 2023
Authorised:
49 90,000 squify shares of T 10 each 499,00 499,00
16,000 preference shares of T 10 cach 1.00 1.00
500.00 500,00
Issued:
30,45,733 equity shares of ¥ 10 each 304,57 304.57
304.57 304.57
Subseribed and fully paid-up:
30,45,727 equity shares of T 10 each 304.57 304.57

304,57 304.57

(a) _Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year:
’ Asg at 31 March 2024 As at 31 March 2023

No. of shares T in laldis No, of shaves Tin lakhs

At the beginning and at the end of the year 30,45,727 304.57 3045727 304.57
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(b) Rights, preferences and restrictions attached to equity shares

The Company has oniy one class of equity shares with par value of T 10 per share. Accordingly, all equity shaves rank equally with
regard to dividends and share in the Company’s residual assets on winding up. The equity sharehelders are entitled to recoive
dividend as declared by the Company from time to time. The voting rights of an equity shareholder on a poll (not on show of
hands) are in proportion to its share of the paid-up equity capital of the Company.

{¢) Particulars of shareholders holding more than 5% shares of fully paid up equity shares and details of shares hekl by
promotor:

As at 31 March 2024 As at 31 March 2023
No. of shares % of total Ne. of shares % of total
shaves in the shares in the
class class
Equity shares of T 10 each fully paid np held by
Palash Securities Limited 30,45,727 100 30,45,727 100

Notes:
I Palash Securities Limited is being holding company of the Company.
2. There is no change in shares held by promoters during the year,

17.  Other Equity
(% in lakhs)
Asat Asat
31 March 2024 31 March 2023

Securities Prentium
Balance at the baginning and at the end of the vear 304,57 304 57

General Reserve

Balance at the beginning and at the end of the year 124.50 124.50
Reserve Fund

Balance at the beginning of the year 716.10 641.51
Add: Transfer from Retained Earnings 47.90 74.59
Balance at the end of the year - 764,00 716.10
Retnined Earnings

Balance at the beginaing of the year 2,182,51 2,153.06
Add: Profit for the year 239,18 37293
Less: Dividend on equity shares paid to a related party . - (274.12)
Less; Transfer to Reserve Fumd {47.90) (74.59)
Amount adjusted with Equity Instruments through OCI ¥ - 5.23
Balance at the ¢nd of ihe yeav 2,373.79 2,182,51

Equity Instruments through QCI

Balance at the beginning of the year 16,338,738 2530171
Net change in fair value during the year 6,190.3¢ (8,957.70)
Amount adjusted with Retained Earmings * - (5.23)
Balance at the end of the year 22,529,08 16,338.78
26,095.94 19,666.46

* Being dividend (recopuised through OCT} received on redemption of 34,800 8.5% NCCRPS of Ganges Securities Ltd,
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Dividend on equity shares
The following dividends were declared and paid by the Company:

(T in lakhs)

Year ended 31
March 2024

Year ended 31
March 2023

T Nil (31 March 2023: T 4.50) per equity share as final dividend paid out of profit of the -
Company for the year 2021-22
T Nil (31 March 2023: ¥ 4.30) per equity share as interim dividend paid out of profit of the -
Company for the year 2022-23

137.06

137.06

274.12

After the reporting date. the following dividends were proposed by the Board of Directors, subject to the approval of shareholders

at the ensuing annual general meeting: the dividends have not been recognised as liabilities.

(¥ in lakhs)

Year ended 31
March 2024

Year ended 31
March 2023

Proposed dividend (other than interim dividend, if any) for the year ended 31 March 2024 ¥ 10 304.57
(31 March 2023: ¥ Nil) per equity share

304.57

18. Interest Income

(¥ in lakhs)

Year ended
31 March 2024

Year ended
31 March 2023

On financial assets measured at amortised cost
Interest on deposits with bank 20.70

11.07

20.70

11.07

19. Net gain on fair value changes

(% in lakhs)

Year ended
31 March 2024

Year ended
31 March 2023

() Net Gain  floss) on financial instruments at fair value throngh profit or loss
On trading portfolio
- [nvestments =
- Dernivatives -

- Others =
On financial nstruments designated at fair value through profit or loss 1.05

(B) Others 2

Total Net gain/(loss) on fair value changes (C) 1.05

Fair value changes
- Realised -
- Unrealised 1.05

Total Net gain/(loss) on fair value changes (D) 1.05
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20, Other Income

(% in lakhs)

Year encled

Year ended

Interest on Refund from Income Tax Department

31 March 2024 31 March 2023

149

1.4

21. Finance Costs

(T in lakhs)

Yenr endled

Year ended

31 March 2024 31 March 2023

On financiol liabilities measured at emortised cost:

Interest on Income Tax - 0.03
- 0.03
'22.  Fees and Commission Expenses
(% in Iakls)
Year ended Year ended

31 March 2024 31 March 2023

Listing and Other Regulatory Foes 0.11 0.11
Fees related to ROC matters 0.03 040
0.14 0.51
23.  Other Bxpenses
(X in Jakhs)
Yenr ended Year ended
31 March 2024 31 March 2023
Rent, Tax and Energy Costs 0.10 0.08
Auditor's Fee and Expenses
As Anicditors
- Statutory audit 024 0,24
« Limited review G14 0.14
Inn oiher capacity
- For certificates and other services - 0.38 0.06 0.44
Legal and Professional Charges 0.94 1.20
Service Charges 11,33 9.48
Other Expenses 0,03 0.44
12.78 11.64

24, Tax expense

(T in lakhs)

Current tax
Provision fox tax related to earlier year

Deferved tax

Altritutable to origination and veversal of wmpovacy differences

Year ended Year ended
31 Mareh 2024 21 March 2022
80,18 80.95
- £0.82)
0,27 -
80.45 80.13
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Reconciliation of effective tax

Year ended 31 March 2024

Year ended 31 March 2023

Rate T in laldhs Rate T in lakhs
Profit before tax 319.63 453,06
Tax using the Company’s domestic (ax rate 25.168% 80.45 25,168% 114.03
Tax effect of;
= Amount related to earlier years - (0.82)
- Other including penmanent differences - (33.08)
Effective tax . 30,45 80,13

28, Earnings per equity share (EPS)

Basic and Diluted earnings per share
The calculations of profit attributable to equity sharchelders and weighted average number of equity shares outstanding for
purposss of basic and diluted earnings per share calculation are as follows:

Year ended Year ended
31 March 2024 31 Margh 2023
(1)  Profit attributable to equity shareholders (% in lakhs) 239.18 372.93
(ii} Weighted average number of equity shares for the vear .
Al the beginning and at the end of the year 30,d45,727 30,45,727
(i) Earning per equity share {Nominnl value of share ¥ 10] [{i)/(ii)]
Basic and Diluted (%) 7.85 12.24

There is no dilutive potential equity share,

26,  The Company has only one business segment {.¢. Investing Business and as such segment reporting as required by Ind AS 108
Operating Segiments is not applicable.

27, Maturity analysis of assets andl liahilities
The table below shows an analysis of assets and liabilities analysed according to when they are sxpecied to be recovered or settled.

{¥ in lakhs)
Particulars As at 31 March 2024
Within twelve  After twelve - Total
months maontlis

Financial Assets: .

Cash and Cash Equivalents 4.53 - 4.53

Bank Balance other than included above 231,00 - 231.00

Investments - 27,196.58 - 27,196.58

Other Financinl Assets 6,98 - 6,95
Non-finanaial Assets:

Current Tax Assets (net) 3.44 - 3.44

Property, plant and equipment - 29,36 29.36

Other Non-financial Assets 5.00 - ' 5.00
Total Assets 250,92 27,2258.94 27,476.86
Financiol Liabilities:

Payablss 0,22 - 0.22
Non-financial Liabifities:

Provisions 6.73 - 5,73

Deferred T'ax Liabilitics - 1,06%.35 1,069.35

Other Non-finaneial Liabilitics 0.05 - 0.05
Total Liabilities 7.00 1,06%.35 1,876.35

Net Assets [Total Assets - Total Liabilities] 243.92 26,156.59 26,400.51




Hargaon Investment & Trading Company Limited

CIN: U67T120WB1986PLC041679

Notes to Financial Statements for the year ended 31 March 2024 (continued)

(T in lakhs)
Particulars Asat 31 March 2023
Within twelve  After twelve Total
months months

Financial Assefs:

Cash and Cash Equivalents 308.02 - 308.02

Investments - 19.636.15 19,636.13

Other Financial Assets 1.53 - 1.53
Non-financial Assets:

Property, plant and equipment - 29.36 29.36

Other Non-financial Assets 3.00 - 3.00
Total Assets 312.55 19.665.51 19,978.06
Financial Liabilities:

Payables 0.22 - 022
Non-financial Liabilities:

Provisions 6.73 - 6.73

Current Tax Liabilities (net) 0.08 - 0.08
Total Liabilities 7.03 - 7.03
Net Assets [Total Assets - Total Liabilities] 305.52 19.665.51 19.971.03

28. Contingent liability, not provided for, in respect of uncalled capital on partly paid shares held as investment is T 43.60 lakhs

(31 March 2023: T 43.60 lakhs).




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLCG41679
Notes to Financial Statements for the year ended 31 March 2024 {continued)

20, Related Pariy Disclosures
In accordance with the requirements of Ind AS 24 Related Pary Disclosures, names of the related parties, related party
relationships, transactions and outstanding balances, where control exist and with whom transactions have been taken placed

during the reported periods are:

A, Names of related parties and velnted party relytionship

Related parties where control exist / with whom transactions have been taken place during the year
Helding company Palash Securities Limited
Feilow subsidiary company Morton Feods Limited

Champaran Marketing Company Limited

OSM Investment & Trading Company Limited

Subsidiary / feilow subsidiary company Hargaon Properties Limited

Key management personnel Mr. Chhedi Lal Agarwal — Non-Executive Director

Mr. Mahesh Chandra Thawar — Non=Exenutive Director

Mr. Ashok Kumar Daga — Nen-Executive Dirgctor

Mr. Baij Nath Bansal — Non-Executive Director
Key management personne! of holding Mrs. Shalini Nepany — Chairperson / Non-Executive Director
company Mr. Chand Bihari Patodia - Managing Divector

Mr. Deepak Kumar Sharma - Chief Financial Officer

Mr. Arun Kwnar Newar — Non-Executive Director

Mr. Chhedi Lal Agaswal — Nen-Executive Director

Mr. Dinesh Kachelia — Non-Executive Director

Mr. Suresh Kumar Khandelia — Non-Executive Director

Mr. Vikram Kumar Mishra — Company Secretary {from 12 January 2023)

Ms. Mayuri Raja — Company Secretary {upto 12 January 2023)




Hargaon Investment & Trading Company Limited
CIN: Ue7120WB1986PLCO4 1679
Notes to Financial Statements for the year ended 31 March 2024 (continued)

B.  The following trangactions weve carrvied out with related parties in the ordinary course of business:
(a) Dividend paid / Tnvestiments in equity shares
(% in lakhg)
Year ended  Dividewd pnid  Investment  Ynvestmentsin - Amount owed

31 March made in equity  equity shaves by ! (to) related
shures at the end of parties
the year

Holding company

Palash Securities Limited 1024 - - - -
2023 274,12 - - -

Feliow subsidiary company

Morton Foods Limited . 2024 - - 1,500.29 -
2023 - - 1,500.29 -

Subsidiary / fellow subsidiary company

Hargaon Properties Limited 2024 - - 27.78 -
2023 - - 27.78 -

(b) Louns / Inter-corporate deposits given and reccipts thereof

(T in lakhs)
Year onded Loan / Inier- Receipts / Interest Amount owed
31 March corporate adjustment aceraed / by related
deposit given received parties
Subsiciary / fellow subsidiary company
Havgaon Properties Limited 2024 2.00 - - 5.400
2023 L.o0 - - 3.00

C. The Company, being NBFC, is not required to disclose details of loans, investments and guarantee covered under Section
186(4} of the Companies Act, 2013.

D.  ‘Tevms and conditions of transactions with related partics

(i) The transactions with related partics have been entered at an amount which ave not materially different from those on normal
commercial terms.

(ii} The amounts outstanding are unsecured and will be settled in cash and cash equivalent. Neither guarantees have heen given
nor received. )

(i) For the yoar ended 31 March 2024, the Company has not recorded any impairment of receivables relating to amounts owed by
the related parties. This assessment is undertaken in cach financial year through examining the financial position of the
related parties and the markot in which the related party operates.

30. A) The Company is a Non-Banking Financial Company (NBFC) registercd with The Reserve Bank of India (RBI) vide
Certificate of Registration bearing No. 05.00201 dated 20 Febiuary 1998,




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLCO41679
Nates to Financial Statements for the year ended 31 March 2024 (continued)

B)  As required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies
Prudential Norms (Reserve Bank) Directions, 2007 as amended:
(T in lakhs)

Particulars As at Asat
31 March 2024 31 March 2023

Liabilities side:
1. Loans and advances availed by the NBFC’s inclusive of interest accrued thereon

but not paid

(a) Debentures (other than falling within the meaning of public deposits) -
- Secured = "
- Unsecured - -

(b) Deferred Credits ~ -

(c) Term Loans = =

(d) Inter-Corporate Loans and Borrowings (including interest accrued and due = -
thereon)

(e) Commercial Paper - -

(f)  Other Loans (specify nature) - -

Assets side:
2. Break-up of Loans and advances given including Trade receivables (other than
those included in (3} below)
(a) Secured - -
(b)  Unsecured (including Interest accrued thereon, if any) 5.00 3.00
3. Break-up of Leased Assets and Stock on Hire and other assets counting towards
AFC activities
(a) Lease Assets including lease rentals under Trade receivables:

(i} Financial Lease = !

(i) Operating Lease - -
(b)  Stock on hire including hire charaes under Trade receivables:

(1) Assets on Hire & i

(i1) Repossessed Assels - -
{¢) Other Loans counting towards AFC activities

(i) Loans where assets have been repossessed - -

(ii) Loans other than (i) above - -

4. Break-up of Investments
Current [nvestments (Net of Provision):

{a) Quoted:
(i) Shares - Equity " =
- Preference ” "
(ii) Debentures and Bonds = -
(111) Units of Mutual Funds —~ -
(1v) Government Securities = =
(v) Others (please specify) n =
(b) Unquoted:
(1) Shares - Equity - .
- Preference - -
(i) Debentures and Bonds = a
(iii) Units of Mutual Funds - -
(1v) Government Securities - =

(v) Others (please specify) i )




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLC0O41679
Notes to Financial Statements for the year ended 31 March 2024 (continued)

(T in lakhs)

Particulars

As at
31 March 2024

As at
31 March 2023

Non-current Investments (Net of Provision):
(a) Quoted:

(1) Shares - Equity (at fair value)
- Preference

{i1) Debentures and Bonds

(iil) Units of Mutual Funds

{iv) Government Securities

(v) Others (please specify)

(b) Unquoted:

() Shares - Equity (at fair value)
- Preference

{i1) Debentures and Bonds

(iii) Units of Mutual Funds

(iv) Government Securities

(v} Others (please specify)

Borrower group-wise classification of Assets financed as in (2) and (3) above
(net of provision)

Related parties:

(a) Subsidiaries and Step-down Subsidiaries

- Secured
- Unsecured
(b) Companies in the same group
= Secured
- Unsecured
Others
- Secured
- Unsecured
Total

Investor group-wise classification of all investments
(Current and Non-current Investments in shares and securities both quoted and
unquoted)
At Market value  Break-up or Fair value of NAV:
Related parties:
(a) Subsidianes and Step-down Subsidiaries
(b) Companies in the same group
- Quoted
- Unquoted
Others (unquoted)

At Fair Value:
Related parties:
(a) Subsidianes and Step-down Subsidiaries
(b) Companies in the same group
- Quoted
- Unquoted
Others (unquoted)

21,821.42 1565120
301.06 -
5,074.10 3,984.95
5.00 3.00

5.00 3.00
27.78 27.78
21,821.42 15,651.20
5,046.32 3.957.17
301.06 -
27,196.58 19.636.15
27.78 27.78
21,821.42 15,651.20
5,046.32 3,957.17
301.06 .
27,196.58 19.636.15




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLC041679
Notes to Financial Statements for the vear ended 31 March 2024 (continued)

7. Asset liability management (maturity pattern of certain items of assets and liabilities)
(% in lakhs)
Particulars Assets Liabilities - Borrowings

Loans and Investments  From banks  From others
advances

As at 31 March 2024

- Up to one month (30 /31 days) - - - -
- Over one month and upto two months - = = .
- Over two months and upto three months - - = -
- Over three months and upto six months - - = -
- Over six months and upto one year 5.00 - - -
- Over one year and upto three years = = = =
- Over three years and upto five years - - - -
- Over five years - - - -

Asat 31 March 2023

- Up to one month (30 / 31 days) - - i =
- Over one month and upto twe months - - - =
= Over two months and upto three months - - ) .
- Over three months and upto six months - - = &
- Over six months and upto one year 3.00 - - =
- Over one year and upto three years - - a =
- Over three years and upto five years - - a s
- Over five years - - - =

Notes:

(1)  In case of Loans and advances, amount is including interest accrued thereon.

(ii) In case of Investments, maturity pattern for non-current investments in equity shares can not be identified, however, the
Company to keep it for a long period.

(T 1n lakhs)
Particulars As at As at
31 March 2024 31 March 2023

8. Movement of non-performing assets
Net NPA to net Advances (%)
Movement of gross non-performing assets
(a) Opening balance & .
(b) Change during the year # - =
(¢} Closing balance - -
Movement of net non-performing assets
(a) Opening balance = -
(b) Change during the year # = -
(¢} Closing balance - -
Movement of provisions for non-performing assets
(excluding provisions on standard assets)
(a}) Opening balance - -
(b) Change during the year # - =
{c) Closing balance 5 5
# Change duning the year includes addition, write-offs and recoveries.

9. Exposure
{a) Exposure to real estate sector

The Company does not have any real estate exposure in the current and
previous year.




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLC041679
Naotes to Financial Statements for the year ended 31 March 2024 (continued)

(T in lakhs)

Particulars As at

As at

31 March 2024 31 March 2023

(b) Exposure to capital market
Direct investment in equity shares, convertible bonds, convertible debentures 27,196.58
and umts of equity-oriented mutual funds the corpus of which is not
exclusively invested in corporate debt:

Advances against shares / bonds / debentures or other securities or on clean 3
basis to individuals for investment in shares (including IPOs / ESOPs),
convertible bonds, convertible debentures, and units of equity-oriented mutual
funds;

Advances for any other purposes where shares or convertible bonds or -
convertible debentures or units of equity oriented mutual funds are taken as
primary security;

Advances for any other purposes to the extent secured by the collateral security -
of shares or convertible bonds or convertible debentures or units of equity

oriented mutual funds ie. where the primary security other than shares /

convertible bonds / convertible debentures / units of equity oriented mutual

funds does not fully cover the advances;

Secured and unsecured advances to stockbrokers and guarantees issued on -
behalf of stockbrokers and market makers;

Loans sanctioned to corporate against the security of shares / bonds / -
debentures or other securities or on clean basis for meeting promoter's
contribution to the equity of new companies in anticipation of raising

Bridge loans to companies against expected equity flows / issues; -

All exposures to Venture Capital Funds (both registered and unregistered) -
(¢) Details of financing of parent company products
Not Applicable.
(d) Details of Single borrower limit (SGL) / Group borrower limit (GBL) exceeded
by the applicable NBFC
Not Applicable.
(e) Unsecured advances
All advances given by the Company are unsecured advances (refer Note 10).
10.  Other information
Gross non-performing assets
(a) Related parties 5
(b)  Other than related parties =
Net Non-performing Assets
(a) Related parties &
(b)  Other than related parties =
Assets acquired in satisfaction of debt -
11, Asset Classification
(a) Standard Assets 5.00
[including interest acerued ¥ Nil (31 March 2023: T Nil)]
(b)  Sub-standard Assets a
(¢) Doubtful &
(d) Loss Assets -
12, Disclosure of customer complaints
(a) Number of complaints pending at the beginning of the year =
(b)  Number of complaints received during the year -
(c} Number of complaints redressed during the year =
(d) Number of complaints pending at the end of the vear =

19,636.15



Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLCO4 1679
Notes to Financial Statements for the year ended 31 March 2024 (continued)

(% in lakhs)
Particulars As at Asat
31 March 2024 31 Mayrch 2023

13, Information on instances of frand identified (by the manngement) during the year
Cash embezzlement and snatching
Number of cases - -
Awmount of fraud - -
Recovery - - -
Amount provided for - -
Loany giveir against fictitious docimenis.
Number of cases - -

Amount of fraud - -
Recavery - .
Amount provided for . - .

C) Additional disclosures pnrsuant to the RBI guidelines and nofification;

1. Capital
Capital to Risk / Weighted Assets Ratic {CRAR) (%) _ 12524 159.93
CRAR-Tier [ Capital (%) 124,37 158.40
CRAR-Tier II Capital (%) 0.87 1.53

Amount of Suberdinate debt raised as Tier-11 capital - -
Amount rajsed by issue of perpetual debt instruments ' - -
2.  Investwents
Investment accoiding fo geographical focarion
(a) Gross value of investiments
0] In India : 27,196.58 19,636.15
{ii) Qutside India - -
(b) Provision for depreciation on inveshnents

(i} In India - -

{if) Outside India - .
{¢) Netvalue of Investments .

(i} In Tndia 27,194.58 19,636.15

(i) Qutside India - A
Movement of provisions held towards depreciation on investments '
(a) Opening balance - -

(b) Add: Provisions made during the year - -
(¢) Less: Write-off / Write-back of excess provisions during the year - -
(d) Closing balance - -

3,  Derivatives
The Company dees not have any derivatives exposure in the cuvent and previous year,
d.  Disclosure relating to Securitisation
(a} The Company does not have any securitisation exposure in the current and
previons year,
(b) Details of Financial asgets sold & securitisation / reconstmction company for Nil.
’ assets I‘C-GDIIS(I'I.IC[iO[l.
(¢} Details of Assigrunent ransactions underteken by applicable NBECs:

@) Ne. of accounts - -

{ii) Aggregate value (net of provisions) of accounts sold - -

(3} Aggregate consideration . - -

(v} Additional consideration realised in respect of accounts transferred - -
in garlier years

) Apgrogate {gain) / loss over net book value - -

{d) Details of non-performing financials assets purchased / sold Nil.




Hargaon Investment & Trading Company Limited
CIN: U67120WB1986PLC041679
Notes to Financial Statements for the year ended 31 March 2024 (continued)

(¥ in lakhs)
Particulars As at As at
31 March 2024 31 March 2023

Miscellaneous
(a) Registration obtained from other financial sector regulators
The Company is registered with following other financial sector regulators
(Financial regulators as described by MOF):
(i) Ministry of Corporate Affairs.
(b)  Disclosures of penalties imposed by RBI and other regulators
No penalties imposed by RBI or other financial sector regulators during the

o

current and previous year.
(c) Related party transactions
Details of all material related party transactions are disclosed in note 29.
(d) Ratings assigned by credit rating agencies and migration of ratings during the vear
No credit rating has been done by the Company during the current and previous year.
(e) Remuneration of directors
No remuneration has been paid to any director.
6. Other Disclosures
(a) Provisions and Contingencies
Break up of "Provisions and Contingencies” shown wader the head
expenditure in the statement of Profit and Loss
Provisions for depreciation on investment - -
Provision made towards income tax 80.45 80.13
Other provision and contingencies (employee benefits) - -
Contingent provision against Standard Assets - -
{b) Draw down from reserves
There have been no instances of draw down from reserves by the company
during the current and previous year.
{c) Concentration of advances, exposures and NPAs
(to the extent identified by the management)
(1) Concentration of advances
Total advances to twenty largest borrowers 5.00 3.00
Percentage of exposure to twenty largest borrowers as total exposure 100% 100%
(i) Concentration of exposure
Total exposure to twenty largest borrowers = =
Percentage of exposure to twenty largest borrowers as total exposure - -
(1i1) Concentration of non-performing assets
Total Exposure to top four non-performing accounts - -

D) Comparison between provisions required under Income Recognition, Asset Classification and Provisioning
(IRACP) and impairment allowances made under Ind AS 109:

(% in lakhs)
Asset Classification Asset Gross Carrying Loss Net Carrying Provisions Difference
as per RBI Norms classification as Amount as per  Allowances Amount required as per  between Ind
per Ind AS 109 Ind AS (Provisions) as IRACP norms AS 109
required under provisions and
Ind AS 109 IRACP norms
[£5) 2) (3 (&) B=3-) (6) M=) -(6)
As at 31 March 2024
Performing Assets:
Stage 1 5.00 - 5.00 6.73 (6.73)

Standard
ancar Stage 2 - 2 = - -

Sub-total for standard 5.00 - 5.00 6.73 (6.73)
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(% in lakhs)

Asset Classification Asset Gross Cnrrying Loss Net Carrying Provisions Difference
as per RBI Norms  classification as Amount as per  Allowances Amount requirved as per  between Ind
per Ind AS 109 Imd AS (Provistons) as IRACP nornos AS 109
required under provisiens ancd
Ind AS 109 IRACP norms
)] 2} 3 () B=3)-¢ (6) (7 =()-(6)
Non-Ferforming Assets {(NPA): ] .
Substandard Stage 3 - - - - -
Doubtful - : :
= upto 1 year Stage 3 - - - - -
- 1 to 3 years Stage 3 - - - - -
- more than 3 years Stage 3 - - - - -
Sub-total for doubtful
Loass Stage 3 - - - - -
Sub-total for NPA - - - - -
Other items such as Stage 1 - B - - -
guarantees, loan Stage 2 - - - “ -
commitments,  etc, Stage 3 - - - - -

which are in the
scape of Ind AS 103
but not covered
under current
Income

Recognition,  Asset
Classification  and

Provisioning

Sub-total - - - - -
Stage 1 .00 - 5.00 6,73 (6.73)
Stage 2 - - - - -

Total Stage 3 . _ . ) .
Total 5.0 - 5.00 6.73 (6,73}

As at 51 March 2023

Perforning Assets:

Standard Stage 1 3.00 - 3.00 673 (6.73)
Stage 2 - - - - -

Sulr-total for standard 3.00 - 3.00 6.73 (6.73)

Nen-Performing Assets (NPAY:

Substandar Stage 3 - - - - -

Doubiful -

= upto 1 year Stage 3 - - - - -

- 1to 3 yeurs Stape 3 - - - " -

- more than 3 years Stage 3 - - - - -

Sub-total for doubttul

Laoss Stage 3 - - - - -

Sub-total for NPA - - - - -




Hargaon Investment & Trading Company Limited

CIN: U67120WB1986PLC041679

Notes to Financial Statements for the year ended 31 March 2024 (continued)

(¥ in lakhs)

Asset Classification Asset Gross Carrying Loss Net Carrying Provisions Difference
as per RBI Norms classification as Amount as per  Allowances Amount required as per  between Ind
per Ind AS 109 Ind AS (Provisions) as IRACP norms AS 109
required under provisions and
Ind AS 109 IRACP norms
[¢0) (2) 3) [C2) (5)=(3)- 6) (N =(4H-(6)
Other items such as Stage | - " = - -
guarantees, loan Stage 2 - - - - -
commutments, etc. Stage 3 - - - - -
which are in the
scope of Ind AS 109
but not covered
under current
Income
Recogmition, Asset
Classificabon  and
Provisioning
Sub-total - - 2 = -
Stage 1 3.00 - 3.00 6.73 (6.73)
Stage 2 - - s - -
Total Stage 3 } B R R B
Total 3.00 - 3.00 6.73 (6.73)
31. Financial instruments - fair values and risk management
A, Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities:
(T in lakhs)
Particulars Carrying amount Fair value
FVTPL FVOCI Amortised cost Total carrying
amount
As at 31 March 2024
Financial assets measured at fair value
Investment in equity shares (Quoted) - 21,821.42 - 21,821.42 21,821.42
Investment in equity shares (Unquoted) - 3,546.03 - 3,546.03 3,546.03
Investment in Mutual Funds 301.06 - - 301.06 301.06
301.06 25,367.45 - 25,668.51 25,068.51
Financial assets not measured at fair
value
Cash and cash equivalents - - 4.53 4.53 4.53
Bank Balance other than included above - - 231.00 231.00 231.00
[nvestment in Subsidiary / Fellow - - 1,528.07 1,528.07 1,528.07
Subsidiary
Other financial assets - - 6.95 6.95 6.95
- - 1,770.55 1,770.55 1,770.55
Financial liabilities not measured at fair
value
Payables - - 0.22 0.22 0.22
- - 0.22 0.22 0.22
As at 31 March 2023
Financial assets measured at fair value
[nvestment in equity shares (Quoted) - 15,651.20 - 15,651.20 15,651.20
Investment in equity shares (Unquoted) - 2.456.88 - 2,456.88 2.436.88
- 18.108.08 - 18,108.08 18,108.08




Hargaon Investment & Trading Company Limited
CIN; U67120WB1986PLCO41679 .
Noles to Financial Statements for the year ended 31 March 2024 {continved)

(% in lakhs)
Particulars Carrying amount Fair value
EVTPL FVOCI Amortised cost Total carrying
amount
As at 31 March 2023
Financial assets not measuved nt fair
Cash and cash equivalents " - 308.02 308.02 308.02
Tnvestment in Subsidiavy / Fellow - - 1,528.07 1,528.07 1,528.07
Other financinl assets - - 1.53 1.53 1.53
: “ - 1,837.62 1,837.62 1,837.62
Financial Labilities not measiced at fair
Payables - - 0.22 0.22 0,22
- - 0.22 0.22 022

Ths following methods and assumptions were used to estimate the fair values:

(a) The fair value of the quoted investrments are based on market piice at the respective reporting date,

(b)  The fair value of the unquoted investments are based on independent valuation report, using eombination of different
methodologies i.¢. discounted cash flow method and net assets method with equal weightage.

B. Measurement of fair values
The fair values of the financial assets and liabilities are included nt the ameunt at which the instrument could be exchanged in a
current transaction betwesn willing parties, other than in forced or liquidation sale,

The Company hias established the following fair valus Lierarclyy that categories the value into 3 levsls,

Financial assets and liabilities measurad at fair value - recurring fair value measurements as uader

Particulars Note Level 1 Level 2 Level 3 Total

As at 31 March 2024

Investment in equity shares (Quoted) 6 21,821.42 - - 11,821.42
Investment in equity shares {Unquoted) [ - - 3,546.03 3,546.03
Tnvestment in Mutual Funds 6 301.06 - - 106
As at 31 March 2023

Investment in equity shares (Quoted) 6 15,651.20 - C. 15,651.20
Investment in equity shares (Unquoted) 5 - - 2,456.88 2,456.88

C. Financial risk management

The Company has exposure to the following risks arising fiom financizl instruments:
(i)  Credit risk

(ii) Liquidity risk

(i) Market risk

Risk mynagement framework

The Company’s principal financial lizbilities includes trade payable, deposits, subordinated liabilities and other financial linbilities.
The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets
include cash and cash equivalents, receivables, investments and other financial assets that derive directly from its eperaiions,

The Company’s beard of directors has oversll responsibility for the establishment and oversight of the Company's risk
management framework.
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The Company’s primary cisk management focus is to minimise potential adverse effects of market risk on its financial
performance. The Company’s risk management assessment and policies and processes are established to identify and analyse the
risks faced by the Company, to set appropriate risk limits and contrels, and to monitor such risks and compliance with the same.
Risk nssessment and management policies and processes are reviewed regulatly to reilect changes in market conditions and the

{iy Creditrisk

Credit rigk is the risk of financial less of the Company if a customer or counterparty to a finaneini-instrument fails to meet its
contractunl obligations, and arises principally from the Company receivables from customers. The Company has no significant
concentration of credit risk with any counterparty. The carrying amount of financial assets represent the maximum credit risk
exposure. The Company assesses the credit quality of the counierparfies, taking into account their financial position, past
experience and ofher factors.

(i) Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to seitle or mest its obligations on time or at rensonable price.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of credit facilities fo meet obligations when due. Processes and policies related to such risks are
overseen by senior management. Management monitors the Company's liquidity position through rolling forecasts en the basis of
expected cash flows.

The Company's approach to managing liquidity s to ensure, as far as possibls, that it will have sufficient liquidity to meet its
liabilities when they are due,

Exposure to liquidity risks
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based
on contractual undiseounted paymeénts;

(% in lakhs)

Carrying Total Less chan § 1 to 2 years 210 5 years More than 5

t years years

As at 31 March 2024

Payables 0.22 0.22 0,22 - - -
0,22 0.22 0.22 - - -

As at 31 March 2023

Payables 0.22 0,22 0,22 - - -
0.22 0.22 0.22 - - -

(i} Marlet risl

Market risk is the risk of loss of futurg earnings, fair value or future cash flows that may result from a change in the price of a
financial instrnent. The value of z financial instrument nay change az a result of chunges in the interest rates, foreign currency
exchange rates, commadity prices, regulatory changes, equity prices and other market changes that effect market risk sensitive
instruments. Matket cisk is attributabie to all market risk sensitive financiai instruments including investments and payables.

Foreign currency risks
All transactions of the Company are in Indian currency, consequentty Company is not exposed to foreign currency risk. The
Company has no outstanding foreign currency exposure or related derivative contract.

Intercst race visk

Interest rate risk is the risk that the fair value or future cash flows of a finuneial instrument will fluctuate because of chauges in
miarket interest rates. The Company exposure to the risk of changes in market interest rates relates primarily to the Company's long
torm and short term borrowing with floating interest rates. The Cempany constantly monitors the eredit markets and rebalances its
financing stratepies to achieve an oplimal matwity profils and financing cost.

Currently the Company’s borrowings are within acceptable risk levels, as determined by the managoment, hence the Company has
not taken any swaps (o hedge the inferest rate risk.
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Notes to Financial Statements for the year ended 31 March 2024 {continued)

Exposare to interest rate risks
Ths interest rate prolile of the Company's interest boating financial instruments at the end of the reporting period are as follows:
(% in lnkhs)

Particulars Asat As at
31 March 2024 21 Margh 2023

Fixed rate instruments
Financinl agsets 231,00 290.00
Financial linbilities - .

Variable rate instruments
Financial assets - .
Financial liabilities - .

Cash flow sensitivity analysis
Fixed rate instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis.

Equity rigk

The Company's quoted squity instruments nre susceptible to market price risk arising from uncertainties about future velues of the
investment securities. The reports en the equity portfolio are submitted te the Company’s senior management on a regular basis,
The senior management reviews and approves all equity investment decisions,

Sensitivity analysis

[nvestment in equity instrumenis (Quoted) of the Company are listed on the Bombey Stock Exchange (BSE) and National Stock
Exchange (NSE) in India. The table below summarios the impact of increase/decrease of the Nifty 56 index on the Company's
equity and profit for the period. The analysis is based on the assumption that the BSE / NSE had increased / decreased by 10% with
all other variables held constant, and that all the Company's equity instraments moved in line with the index.

(% in lakhs)

Particulars Tmpact on other comprehensive Equity, net of tax
income before tax
31 March 2024 31 March 2023 31 March 2024 31 March 2023

BSE / NSE - increase by 10% 2,182.14 1,565,12 1,932.50 1,386.07
BSE / NSE - decrease by 10% (2,182.14) {1,565.12) (1,932.50) {1,386.07)
(T in lakhs)
Particnlars Impact on profit before fax Eqnily, net of tax
3F Mareh 2024 31 March 2023 31 March 2024 31 March 2623
BSE /NSE - increase by 10%  ~ 3.1 - 22,53 -
BSE / NSE - decrease by 10% {30.11) - (21.53) -

BRegulatory risle
The Company's operations is significantly regulated by neither by Central Government nor by State Government. Hence,
Regulatory risk to the Company is very low.

32, Capital managemeni

The Company maintains an aclively managed capital base to cover risks iitherent in the business and is meeting the capital
adequacy requitements of the local banking supervisor, Reserve Bank of Indin (RBI) of India. The adequacy of the Company's
capital is menitored using, among other measurcs, the regulations issued by RBI,

The Company has complied in full with all its externally imposed capital requirements over the reported period.

The primary objectives of the Company’s capital management policy are to ensure that the Company cempliss with externally
imposed capilal requirements and maintaing strong credit ratings and healthy capital ratios in order to support its busingss and to
maxitnise shareholder value.

The Company manages its capital structure and makes adjustments to it accovding to changes in economic conditions and the risk
characteristics of its activitios. In order to maintain or adjust the capital structure, the Company may adjust the ameunt of dividend
payment to shareholders, return capital to sharcholders of issue capital securities, No changes have been made to the objectives,
pelisies and processes from the previous years. However, they are under constant review by the Board,
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Notes to Financial Statements for the year ended 31 March 2024 (continued)

Regulatary capital consists of Tier | capital. which comprises share capital, share premium, retained eamings including current
vear profit and non-controlling interests less accrued dividends. Certain adjustments are made to Ind AS—based results and reserves.
as prescribed by the Reserve Bank of India. The other component of regulatory capital is other Tier 2 Capital Instruments, which
includes contingent provision against standard assets. (Refer Note 30)

33.  Analytical ratios are disclosed in Note 30 C (1).

34. The previous year's figures have been regrouped / reclassified wherever necessary to conform to the current year
classification / disclosure.

As per our report of even date attached.

For B L Rathi & Company
Chartered Accountants Y For and on behalf of the Board of Directors
ICAI Firm's Registration No.: 318113E
Ak D

Bhanwar Lal RK : Baijnath Bansal Ashok Kumar Daga -

Proprietor Director Director
Membership No.: 053795 DIN : 02780861 DIN : 03621528

Place: Kolkata
Date: 8th May 2024




Hargaon Investment & Trading Company Limited
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Statement of Profit and Loss for the year ended 31 March 2024

(X in lakhs)
Notes Year ended Year ended
31 March 2024 31 March 2023
I. Revenue from Operations
(i) Interest Income 18 20.70 11.07
(ii) Dividend Income 310.80 452.68
(iii) Net gain on fair value changes 19 1.05 -
Total Revenue from Operations 332.55 463.75
IL. Other Income 20 - 1.49
III. Total Income (I + IT) 332.55 465.24
1V. Expenses
(i) Finance Costs 21 - 0.03
(ii) Fees and Commission Expenses 22 0.14 0.51
(iii) Other Expenses 23 12.78 11.64
Total Expenses 12.92 12.18
V. Profit before Tax (111 - IV) 319.63 453.06
VI. Tax expense 24
Current tax 80.18 80.95
Provision for tax related to earlier year - (0.82)
Deferred tax 0.27 -
Total tax expenses 80.45 80.13
VIL. Profit for the year (V- VI) 239.18 372.93
VIII. Other comprehensive income
Items that will not be reclassified subsequently to profit
or loss
(a) Equity investments through other comprehensive 7,259.39 (9,246.24)
income - net change in fair value
(b) Income tax relating to items that will not be (1,069.09) 288.54
reclassified to profit or loss
Other comprehensive income for the year, net of 6,190.30 (8,957.70)
income tax
IX. Total comprehensive income for the year (VII + VIII) 6,429.48 (8,584.77)
X. Earnings per equity share 25
[Nominal value per equity share ¥ 10 each]
(a) Basic () 7.85 12.24
(b) Diluted (%) 7.85 12.24
Summary of significant accounting policies 3
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.
For B L Rathi & Company For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm's Registration No.: 318113E
'&-A/' Ak.d

‘Lﬂ—\n::_\’/
Bhanwar Lal Rathi
Proprietor
Membership No.: 053795
Place: Kolkata
Date: 8th May 2024

Baijnath Bansal
Director
DIN : 02780861
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Ashok Kumar Daga

Director

DIN : 03621528
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Statement of Changes in Equity for the year ended 31 March 2024

A. Equity Share Capital

Notes As at 31 March 2024 As at 31 March 2023
No, of Shares Tin lakhs No. of Shares - < in lakhs
Balance at the beginning of the year 16 30,435,727 304.57 30,45,727 304.57
Change in equity share capital during of the year - - - -
Balances at the end of the year 16 30,453,727 304,57 3045727 304.57
B, Other Equity
(% in Lakhs)
Reserves and Surplus Items of OCY Tatal
Securities  General Reserve Reserve Fund  ~ Retained Equity
Premium Earnings insiruments
through OCI

Balance as at | April 2023 304,57 124,50 T16.10 2,182.51 16,338.78 19,666.46
Total comprehensive income for the year

~ Profit for the year - - - 239,18 - 239.18

- Net change in fair value of equity investments - - - - 6,190.3¢ 6,190.30
Taotal comprehensive income - - - 239,18 6,190.30 6,429.48
Transfer to Reserve Fund from Retained Earnings - - 47.90 {47.90) - -
Amount adjusted with Retained Earnings and OCI - - - - - -
Balance as at 31 Mvarch 2024 304.57 124.50 764.00 1,373.79 22,529.08 26,095.94
Balance as at 1 April 2022 304.57 124.50 641,51 2,153,086 2530171 28,525.35
Total comprehensive Income for the year

- Profit for the year - - - 372.93 - 37293

- Dividend paid on equity shares - - - {274.12} - (274.12)

- Net change in fair value of equity investments - - - - (8,957.70) (8,957.70)
Total comprehensive income - - - 98,81 {8,957.70) {8,858,89)
Transfer to Reserve Fund from Retained Earnings - - 74.59 {74.5M - -
Amounti adjusted with Retained Earnings and OCI 523 (5.23) -
Balance as at 31 March 2023 304.57 124.50 716.10 2,182.51 16,338.78 19,666,46




Hargaon Investment & Trading Company Limited
CIN: U67120WBI1986PLC041679
Statement of Changes in Equity for the year ended 31 March 2024 (continued)

The description of purpose of each reserve within equity is as follows:

(a) Securities Premium

The Company had issued shares at premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium received on those shares had been
transferred to "Securities Premium". The reserve may be applied in accordance with the provision of Section 52 of the Companies Act, 2013,

(b) General Reserve

The Company had created "General Reserve" on declaration of dividend in accordance with the Companies (Transfer of Profit to Reserve) Rules, 1975 read with the
relevant provisions of the Companies Act, 1936. After enactment of the Companies Act, 2013, it is not mandatory on declaration of dividend. It is a free reserve.

(¢) Reserve Fund

The Company had created "Reserve Fund" in accordance with provisions of Section 43-IC of the Reserve Bank of India Act, 1934,

(d) Retained Earnings

[t comprise of accumulated profit of the Company after dividends or other distributions, if any, paid to shareholders.

(e) Equity instruments through OCI

The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These changes are

accumulated within the FVOCI equity investments within equity. The Company transfers amounts therefrom to retained earnings when the relevant equity securities are
derecognised.

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.

For B L Rathi & Company For and on behalf of the Board of Directors
Chartered Accountants

ICAI Firm's Registration No.: 318113E
e ; A k.bké,‘
- i

Bhanwar Lamr’ Baijnath Bansal Ashok Kumar Daga
Proprietor Director Director
Membership No.: 053795 DIN : 02780861 DIN : 03621528

Place: Kolkata
Date: 8th May 2024




