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Independent Auditors’ Report

To the Members of
Champaran Marketing Company Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS Financial Statements of CHAMPARAN MARKETING COMPANY
LIMITED (“The Company”) which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit
and Loss (including other comprehensive income), the cash flow statement and the statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of material
accounting policies and other explanatory information.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with Companies Indian Accounting Standard Rules 2015, as amended (“IND AS”) and other accounting
principles generally accepted in India of the state of affairs of the Company as at March 31, 2024, the Profit
and total comprehensive profit, its cash flows and the statement of changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Ind AS financial statements of the current financial year. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

This section of auditor’s report is intended to describe the matters communicated with those charged with
governance that the auditor has determined, in the auditor’s professional judgement, were of most
significance in the audit of the financial statements and the auditor has determined that there are no

matters to report.
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Information other than the Financial Statements and Auditor’s Report Thereon

The company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual Report, for example, Board of Director's Report, Management
Discussion & Analysis Report, Business Responsibility Report, Shareholder information, etc., but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Charged with Governance for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance , including other comprehensive income , cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the applicable Indian Accounting Standards (IND AS) specified under section 133 of the Act read with
the Companies ( Indian Accounting Standards) Rules , 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the Ind AS Financial Statements, the Board of Directors is responsible for assessing the ability of
the company to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to liquidate the company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS financial

statements. _~\O}\
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial reporting and
the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the company to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern,

 Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficienciesin internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit, we report to the extent applicable that:

a)

d)

e)

f)

g)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of accounts as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
On the basis of the written representations received from the Directors as on 31st March, 2024
taken on record by the Board of Directors, none of the Directors is disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, no
remuneration paid by the Company to its directors during the year.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
Rule 11 of the Companies (Audit and Auditors) rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company did not have any pending litigations which will impact on its financial
position.

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor education
and Protection Fund by the Company.

iv.  a) The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or -
entities, including foreign entities ("Intermediaries"), with the understanding, whether.”’

C’H'/‘"
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vi.

2. As required

CONTINUATION SHEET

recorded in writing or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever ("Ultimate
Beneficiaries") by or on behalf of the Company or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

b) The Management has represented that, to the best of its knowledge and belief, other
than as disclosed in financial statements, no funds have been received by the Company
from any persons or entities, including foreign entities ("Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly
or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever ("Ultimate Beneficiaries") by or on behalf of the Funding Parties or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11(e) contain any
material misstatement.

The final dividend proposed in the previous year, declared and paid by the company during
the year is in accordance with Section 123 of the Act, as applicable.

As stated in note 14 to the financial statements, the Board of Directors of the Company
have proposed final dividend for the current year, which is subject to the approval of the
members at the ensuing Annual General Meeting. The dividend declared is in accordance
with section 123 of the Act to the extent it applies to declaration of dividend.

Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of accounts for the financial year ended 315t March
2024, which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software and
we did not come across any instance of audit trail feature being disabled or tampered with
during the course of our audit.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 1 April
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024.

by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure B”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Place: Kolkata
Date: 8" May, 2024

For, Agrawal Subodh & Co.
Chartered Accountants
Firm’s Registration No — 319260F

]
o)) A
Chetan Kumar Nathani
Partner
Membership No. — 310904
UDIN: 24310904BKGUUS7625
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Annexure —A to the Independent Auditors’ Report on the Ind AS Financial Statements of Champaran
Marketing Company Limited as on 31* March 2024

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section our report
of even date addressed to the members of Champaran Marketing Company Limited on the Ind AS financial
statements as on 31° March, 2024)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Champaran Marketing Company
Limited (“the Company”) as of 31st March 2024 in conjunction with our audit of the Ind AS financial statements
of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. Sl A
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Annexure —A to the Independent Auditors’ Report on the Ind AS Financial Statements of Champaran
Marketing Company Limited as on 31 March 2024 (continued)

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to erroror
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31* March 2024, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For, Agrawal Subodh &Co.
Chartered Accountants
Firm’s Registration No — 319260E

!
oo aiat®
A Chetan Kumar Nathani
Place: Kolkata ot Partner
Date: 8*" May, 2024 Membership No. — 310904
UDIN: 24310904BKGUUS7625
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iii.

vi.

vii.

Annexure —B to the Independent Auditors’ Report on the Ind AS Financial Statements of
Champaran Marketing Company Limited as on 31% March 2024

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section our report of
even date addressed to the members of Champaran Marketing Company Limited on the Standalone Ind AS
financial statements as on 31 March 2024)

The Company does not have Property, Plant and Equipment and intangible assets during the year.
Accordingly, paragraph 3(i) of the Order is not applicable to the Company.

In respect of the Company’s Inventory and Working capital

a. The Company is a Non-Banking Financial Company (NBFC) as per RBI guidelines and does
not hold any physical inventory. Accordingly, paragraph 3(ii)(a) of the Order is not
applicable to the Company.

b. The company has not availed any working capital facilities at any point of time during the
year from any banks or financial institutions. Accordingly, paragraph 3(ii)(b) of the Order
is not applicable to the Company.

The company has not made investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties, during the year, hence reporting under Clause 3 (iii) (a),
(b), (c), (d), (e) and (f) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, The Company has
complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of
loans granted, investments made and guarantees, and securities provided, as applicable.

According to the information and explanations given to us, the Company is Non-Deposit Taking
NBFC, and the company has not accepted any deposit within the meaning of the Sections 73 to 76
or any other relevant provision of the Act and the Companies (Acceptance of Deposits) Rules,2014
as (amended). Hence, Clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act, for business activities
carried out by the company. Accordingly, Clause 3(vi) of the Order is not applicable to the
Company.

According to the information and explanations given to us in respect of statutory dues:

a. In our opinion, the Company has been regular in depositing undisputed statutory dues,
including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess, and other_
material statutory dues applicable to it with the appropriate authorities during the year.
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Annexure -B to the Independent Auditors’ Report on the Ind AS Financial Statements of
Champaran Marketing Company Limited as on 31° March 2024 (Continued.)

b. There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of
Excise, Value Added Tax, Cess, and other statutory dues in arrears as at 31st March 2024 for a
period of more than six months from the date they became payable.

c. There are no statutory dues which are disputed; hence this clause is not applicable on the
Company.

viii.  In our opinion and according to the information and explanations given to us and based on our
examination of the records of the Company, we confirm that we have not come across any
transactions not recorded in the books of account which have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961)

ix.  a) The company has not taken loans or other borrowings from financial institutions, banks,
government or from debenture holders. Hence reporting under paragraph 3(ix)(a) of the Order is
not applicable.

b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

c) According to the information and explanation given to us, the Company has not taken any term
loan during the year and hence, reporting under clause (ix)(c) of the Order is not applicable.

d) According to the information and explanation given to us, and the procedures performed by us
and on an overall examination of the financial statements of the Company, we report that no funds
raised on short-term basis have been used during the year for long-term purposes by the
Company.

e) The Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, joint venture, and associates.

f) According to the information and explanation given to us, the Company has not raised loans
during the year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies and hence reporting on clause (ix)(f) of the Order is not applicable.

x.  a)The Company not raised any money by way of initial public offer or further public offer (including
debt instrument) during the year and hence reporting under clause (x)(a) of the Order is not
applicable.

b) During the year the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
(x)(b) of the Order is not applicable to the Company. Rt
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Annexure —B to the Independent Auditors’ Report on the Ind AS Financial Statements of
Champaran Marketing Company Limited as on 31 March 2024 (Continued.)

Xi. a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, no fraud by the Company and no material fraud on the
Company by its officers or employees has been noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed by auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to the date of this report.

c) According to the information and explanations given to us, there were no whistle blower
complaints received during the year by the Company.

xii.  According to the information and explanations given to us, the Company is not a Nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable Indian Accounting Standards.

Xiv. (a) & (b) In our opinion and based on our examination, the company does not require to have an
internal audit for the period under audit as per provisions of the Companies Act 2013.

xv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with them. Accordingly, paragraph 3 (xv) of the Order is not applicable.

xvi.  (a) The Company is required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934 and the Company has obtained the required registration.

(b) According to the information and explanations given to us, the Company has not conducted
any Non-Banking Financial or Housing Finance activities without obtaining a valid CoR from the
Reserve Bank of India as per the Reserve Bank of India Act, 1934.

(c) According to the information and explanations given to us, the Company is not a Core
Investment Company (‘CIC’) but registered NBFC.

(d) As represented by the management, there are two Core Investment Companies within the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016). We have

not, however, separately evaluated whether the information provided by the management is
accurate and complete.
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Annexure —B to the Independent Auditors’ Report on the Ind AS Financial Statements of
Champaran Marketing Company Limited as on 31 March 2024 (Continued.)

xvii.  The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

xviii.  There has been no resignation of the statutory auditors of the Company during the year.

xix.  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

XX. In our opinion section 135 of companies Act, 2013, is not applicable to the company. Hence,
reporting under paragraph 3(xx) of the order not applicable to the company

For, Agrawal Subodh & Co.
Chartered Accountants
Firm’s Registration No — 319260E

}

o ncals
~— Chetan Kumar Nathani
Place: Kolkata == Partner

Date: 8*" May, 2024 Membership No. — 310904
UDIN: 24310904BKGUUS7625
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Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Balance Sheet as at 31 March 2024

(X in lakhs)
Notes As at As at
31 March 2024 31 March 2023
ASSETS
1. Financial Assets
(a) Cash and Cash Equivalents 4 2.20 228.74
(b) Bank Balance other than included in (a) above 3 299.42 -
(b) Investments 6 8,989.49 6.814.51
(c) Other Financial Assets 7 11.20 0.63
Total Financial Assets 9,302.31 7,043.88
2. Non-financial Assets
Total Non-financial Assets - -
TOTAL ASSETS 9,302.31 7,043.88
LIABILITIES AND EQUITY
LIABILITIES
1. Financial Liabilities
(a) Payables
(I) Trade Payables
(i) total outstanding dues of micro enterprises and 8 - -
small enterprises
(ii) total outstanding dues of creditors other than 8 0.22 0.22
micro enterprises and small enterprises
Total Financial Liabilities 0.22 0.22
2. Non-financial Liabilities
(a) Current Tax Liability (net) 9 0.79 0.33
(b) Provisions 10 7.58 7.58
(¢) Deferred Tax Liabilities (Net) 11 725.65 224.46
(d) Other Non-financial Liabilities 12 0.02 -
Total Non-financial Liabilities 734.04 232.37
Total Liabilities 734.26 232.59
EQUITY
(a) Equity Share Capital 13 108.73 108.73
(b) Other Equity 14 8,459.32 6,702.56
Total Equity 8,568.05 6,811.29
TOTAL LIABILITIES AND EQUITY 9,302.31 7,043.88
Summary of material accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached.

For Agrawal Subodh & Co.
Chartered Accountants
ICAT Firm's Registration No.: 319260E

For and on behalf of the Board of Directors

A,

A —=essonwdd) I
Chetan Kumar Nathani * Brij Mohan Agarwal  Ashok Kumar Daga
Partner ' Director Director

Membership No.: 310904 |

Place: Kolkata
Date: 8th May 2024

DIN : 03101758 DIN : 03621528




Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Statement of Profit and Loss for the year ended 31 March 2024

(X in lakhs)
Notes Year ended Year ended
31 March 2024 31 March 2023
I. Revenue from Operations
(i) Interest Income 15 16.29 8.87
(if) Dividend Income 99.48 124.39
Total Revenue from Operations 115.77 133.26
IL. Other Income 16 - 0.73
III. Total Income (I + II) 115.77 133.99
IV. Expenses
(i) Finance Costs 17 - 0.10
(i) Fees and Commission Expenses 18 0.09 0.47
(ii) Other Expenses 19 4.94 5.21
Total Expenses 5.03 5.78
V. Profit before Tax (III - IV) 110.74 128.21
VI. Tax expense 20
Current tax 27.87 18.71
Provision for tax related to earlier year (0.09) (0.01)
Deferred tax - -
Total tax expenses 27.78 18.70
VIL. Profit for the year (V - VI) 82.96 109.51
VIIL Other comprehensive income
Items that will not be reclassified subsequently to profit
or loss
(a) Equity investments through other comprehensive 2,174.99 (2,557.92)
income - net change in fair value
(b) Income tax relating to items that will not be (501.19) 359.36
reclassified to profit or loss
Other comprehensive income for the year, net of 1,673.80 (2,198.56)
income tax
IX. Total comprehensive income for the year (VII + VIII) 1,756.76 (2,089.05)
X. Earnings per equity share 21
[Nominal value per equity share T 2.50]
(a) Basic (%) 1.91 2.52
(b) Diluted (%) 1.91 2.52
Summary of material accounting policies 3
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached.
For Agrawal Subodh & Co. For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm's Registration No.: 319260E
o — Ackn
C\*’Z\’*“"W © /f;%;%?.;%@;@ — VNS TN .
Chetan Kumar Nathani Pir N fg\\ Brij Mohan Agarwal Ashok Kumar Daga
Partner & NeST ﬁ.\‘ Director Director
Membership No.: 310904 | &~ DIN : 03621528

,;g;;} DIN : 03101758

Place: Kolkata
Date: 8th May 2024
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Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Cash Flow Statement for the year ended 31 March 2024
(X in lakhs)
Particulars Year ended Year ended
31 March 2024 31 March 2023

(A) CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax 110.74 128.21
Adjustments for:
Finance Costs - 0.10
110.74 128.31
Working capital adjustments:
(Increase) in Other Financial Assets (10.57) (0.15)
(Increase) in Other Bank Balances (299.42) -
Increase in Payables - 0.06
(Decrease) / Increase in Other Non-financial Liabilities 0.02 (0.08)
Cash Generation from Operations (199.23) 128.14
Income tax paid (net of refund) (27.31) (4.12)
Net Cash generated from Operating Activities (226.54) 124.02

(B) CASHFLOW FROM INVESTING ACTIVITIES:

Net Cash used in Investing Activities = z

(C) CASH FLOW FROM FINANCING ACTIVITIES:

Dividend paid on equity shares to a related party - (108.73)
Interest paid - (0.10)
Net Cash used in Financing Activities - (108.83)
Net Changes in Cash & Cash Equivalents (A + B + C) (226.54) 15.19
Cash & Cash Equivalents at the beginning of the year 228.74 213.55
Cash & Cash Equivalents at the end of the year [Note 4] 2.20 228.74

The above Cash Flows Statement has been prepared under the ‘Indirect Method’ as set out in IND AS 7, ‘Statement of Cash
Flows’.

As per our report of even date attached.

For Agrawal Subodh & Co. For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm's Registration No.: 319260E
I — <

e P & LN WYY NN\ el D
Chetan Kumar Nathani ‘,f:_; \“\t’g\i Brij Mohan Agarwal Ashok Kumar Daga
Partner gl ey ) x\ Director Director
Membership No.: 310904 | | V )W &) DIN : 03101758 DIN : 03621528
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Place: Kolkata
Date: 8th May 2024




Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Notes to Financial Statements for the year ended 31 March 2024

1. Reporting entity
Champaran Marketing Company Limited (‘the Company’) is a public company domiciled in India and incorporated
under the provisions of the Companies Act. The registered office of the Company is located at 9/1, Rajendra Nath
Mukherjee Road, 5th Floor, Birla Building, Kolkata 700001.

The Company is a wholly owned subsidiary of a pubic company named as Palash Securities Limited. The Company
is primarily a non-banking financial company (NBFC) registered with the Reserve Bank of India (RBI) and as per
extent RBI guidelines, it falls under Systemically Important Non-Deposit Taking Non-Banking Financial Company
(NBFC ND-SI). Its shares are unlisted.

The Company is engaged in investments of its funds in shares, debentures, bonds, etc. of joint stock companies,
bonds etc. of different mutual fund schemes and inter-corporate / other deposits with indian companies and
nationalised banks etc.

The [inancial statements are authorised for issue by the Board of Directors of the Company at their meeting held on
8 May 2024,

2. Basis of preparation
2.1 Statement of compliance
The company has adhered to all accounting policies in the preparation of these financial statements, ensuring
compliance with the Indian Accounting Standards (Ind AS) as prescribed by the Ministry of Corporate Affairs
under section 133 of the Companies Act, 2013, in conjunction with the Companies (Indian Accounting
Standards) Rules, as amended, and in accordance with Schedule III of the Companies Act, 2013, where
applicable. The statement of cash flows which has been prepared and presented as per the requirements of Ind
AS 7 "Statement of Cash Flows".

Details of the Company’s material accounting policies are included in Note 3.

Effective 01st April 2023 the Company has applied the following amendments to existing standards which has
been notified by the Ministry of Corporate Affairs (“MCA™):

i. Ind AS 1, Presentation of Financial Statements:
Effective for annual periods starting on or after 1st April 2023, Ind AS 1 has been amended to replace the
requirement for entities to disclose their ‘significant accounting policies® with a requirement to disclose
‘material accounting policy information’. The explicit requirement to disclose measurement bases has
also been removed.

ii. Ind AS 12, Income Taxes:
The amendment has narrowed the scope of the Initial Recognition Exemption (IRE) (with regard to leases
and decommissioning obligations). Now IRE does not apply to transactions that give rise to equal and
offsetting temporary differences. Accordingly, companies will need to recognise a deferred tax asset and
a deferred tax liability for temporary differences arising on transactions such as initial recognition of a
lease and a decommissioning provision.
The amendments listed above did not have any impact on the amounts recognized in current period.

2.2 Functional and presentation currency
The financial statements are presented in Indian Rupees (%), which is also the Company's functional currency.
All amount are rounded to the nearest lakhs, unless otherwise indicated.



Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Notes to Financial Statements for the year ended 31 March 2024

2.3

2.4

Basis of Preparation

These financial statements are prepared in accordance with the historical cost convention except for
certain financial instruments that are measured at fair values at the end of each reporting period, as
explained in the material accounting policies set out below. The financial statements are prepared on
a going concern basis using accrual concept except for the statement of cash flows.

Historical cost is generally based on fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation technique.

Use of judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the application of the Company's accounting policies and the
reported amount of assets, liabilities, income and expenses. The Management believes that the
estimates used in the preparation of the financial statements are prudent and reasonable. Actual
results may differ from these estimates.

The company has assessed the materiality of the accounting policy information, which involves
exercising judgement and considering both quantitative and qualitative factors by taking into account
not only the size and nature of the item or condition but also the characteristics of the transactions,
events or conditions that could make the information more likely to impact the decisions of the users
of the financial statements.

Estimates and underlying assumptions are reviewed on an ongoing basis, revision to accounting
estimates are recognised prospectively.

The management makes various judgements, apart from those involving estimations, that can
significantly affect the amounts it recognises in the financial statements. Judgements are applied in
determining the followings:

Note 3.11 Determining the fair values of investments.

Information about estimation and assumption uncertainties that have a significant risk of resulting in

a material adjustment in the financial statements for the every period ended is included in the

Note 3.1  Impairment of financial assets: key assumptions used in estimating recoverable cash

Note 3.3 Recognition and measurement of provisions and contingencies: key assumptions about

&34 the likelihood and magnitude of an outflow of resources;

Note 3.7 Recognition of deferred tax assets: availability of future taxable profit against which
deductions allowed on payment / other basis can be used;




Change in Estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. The effect of change in
an accounting estimate is recognized prospectively by including it in profit or loss (a) In the period of
the change if the change affects only that period; or (b) the period of the change and future periods, if
the change affects both.

However, the change in an accounting estimate that gives rise to changes in assets and liabilities, or
relates to an item of equity, is recognized by adjusting the carrying amount of the related asset,
liability or equity item in the period of the change.

Key Sources of Estimation Uncertainty

Key assumption concerning the future, and other key sources of estimation uncertainty at the end of
the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year is as given below.

C.1 Provisions for Income Tax and Deferred Tax

The income tax expense or benefit for the period includes the tax due on the current period's taxable
income at the rates prescribed by the Income Tax Act, 1961, adjusted for any changes in deferred tax
assets and liabilities arising from temporary differences and unutilized tax losses. Revenue, costs,
allowances, and disallowances are allocated based on judgements informed by relevant rulings to
determine the income tax provision.

C.1.1 Current Tax
Current tax assets and liabilities are measured at the amounts expected to be recovered or paid, using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

C.1.2 Deferred Tax

Deferred tax assets and liabilities are measured using the tax rates that are expected to apply in the
period when the asset is realized or the liability is settled, based on the rates and laws that have been
enacted or substantively enacted by the balance sheet date. Deferred tax related to items recognized
directly in equity or in other comprehensive income is recorded in the same area, matching the
transaction that generated the deferred tax. Deferred tax assets and liabilities are offset if there is a
legally enforceable right to offset current tax assets against current tax liabilities and they relate to
taxes levied by the same tax authority on either the same taxable entity or different taxable entities
which intend to settle balances on a net basis. The recognition of deferred tax assets is contingent
upon the likelihood of sufficient future taxable profits against which they can be utilized,
necessitating significant judgement about possible legal or economic constraints.

C.2 Impairment of Financial Assets

The Company evaluates the carrying value of its investments at amortized cost annually or more
frequently if impairment indicators arise. Meanwhile, the company acknowledges impairment losses
for trade receivables that are not considered a financing transaction by employing the expected credit
loss model. This model utilizes a provision matrix based on historical credit loss experience. If the
recoverable amount is less than the carrying amount, an impairment loss is recorded.




C.3 Claims, Provisions and Contingent Liabilities and Assets
Provisions for loss contingencies related to claims, litigations, assessments, fines, and penalties are
recognized when a liability is likely incurred and the amount can be reliably estimated.

A contingent liability is considered when there is a possible but not probable obligation, or a present
obligation that may not likely result in an outflow of resources, or a present obligation that cannot be
reliably quantified. Contingent liabilities are not provided for but are disclosed in the notes to the
financial statements unless the outflow of resources is considered remote.

Contingent assets are not recorded in the financial statements but are disclosed when an inflow of
economic benefits is likely.

C.4 Measurement of Fair value

In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement
and/or disclosure purposes in these financial statements is determined on such a basis and
measurements that have some similarities to fair value but are not fair value, such as value in use in
Ind AS 36 — Impairment of Assets. In addition, for financial reporting purposes, fair value
measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurement
in its entirety.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:
Level 1  inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at the measurement date;
Level 2 inputs are inputs, other than quoted prices included in level 1, that are observable for the
asset or liability, either directly or indirectly; and
inputs for the asset or liability that are not based on observable market data (unobservable
Level 3 inputs).

External valuers are involved for valuation of significant assets & liabilities. Involvement of external
valuers is decided by the management of the company considering the requirements of Ind AS and
selection criteria include market knowledge, reputation, independence and whether professional

3. Material accounting policies
3.1 Financial instruments
Recognition and initial measurement
Receivables issued are initially recognised when they are originated. All other financial assets and

liabilities are initially recognised when the Company becomes a party to the contractual provisions of
the instrument.

A financial asset (unless it is a receivable without a significant financing component) or financial
liability is initially measured at fair value plus or minus, for an item not at (FVTPL), transaction
costs that are directly attributable to its acquisition or issue. A receivable without a j&p_ﬁﬁcant

-~

financing component is initially measured at the transaction price. S
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Classification and subsequent measurement

i)  Financial assets

On initial recognition, a financial asset is classified and measured at:
e Amortised cost; or
* Fair value through other comprehensive income (FVOCI); or
* Fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

ii)  Financial assets at amortised cost
A financial assets is measured at amortised cost if it meet both of the following conditions and is not
designated as at FVTPL:
o The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and
o The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below.

Business model assessment
The Company determines its business model at the level that best reflects how it manages the
Company's of financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher
level of aggregated portfolios and is based on observable factors such as:
* How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel;
o The risks that affect the performance of the business model (and the financial assets held within
that business model) and, in particular, the way those risks are managed;
e How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected);
» The expected frequency, value and timing of sales are also important aspects of the Company’s
assessment.

The business model assessment is based on reasonably expected scenarios without taking 'worst case'
or 'stress case” scenarios into account. If cash flows after initial recognition are realised in a way that
is different from the Company's original expectations, the Company does not change the
classification of the remaining financial assets held in that business model, but incorporates such
information when assessing newly originated or newly purchased financial assets going forward.

The SPPI test
As a second step of its classification process the Company assesses the contractual terms of financial
to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments
of principal or amortisation of the premium / discount).

s, wqd,




The most significant elements of interest within a lending arrangement are typically the consideration
for the time value of money and credit risk. To make the SPPI assessment, the Company applies
Judgment and considers relevant factors such as the currency in which the financial asset is
denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in
the contractual cash flows that are unrelated to a basic lending arrangement do not give rise to
contractual cash flows that are solely payments of principal and interest on the amount outstanding.
In such cases, the financial asset is required to be measured at FVTPL.

iii)  Financial assets at FVOCI

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI (designated as
FVOCI - equity investment). This election is made on an investment-by-investment basis.

Financial assets are measured at the FVOCI if both of the following conditions are met:
o The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets
» The asset’s contractual cash flows represent SPPI.

Financial assets included within the FVOCI category are measured initially as well as at each

reporting date at fair value. Fair value movements are recognised in the other comprehensive income
(OCD).

iv)  Financial assets at FVTPL

All financial assets which do not meet the criteria for categorisation as at amortised cost or FVOCT as
described above are classified as at FVTPL. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or
at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Financial assets that are held for trading or are managed and whose performance is evaluated on a
fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are SPPI.

For the purposes of this assessment, ‘principal’® is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.




In assessing whether the contractual cash flows are SPPI, the Company considers the contractual
terms of the instrument. This includes assessing whether the financial asset contains a contractual
term that could change the timing or amount of contractual cash flows such that it would not meet
this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse

features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of
the contract. Additionally, for a financial asset acquired at a significant discount or premium to its
contractual par amount, a feature that permits or requires prepayment at an amount that substantially
represents the contractual par amount plus accrued (but unpaid) contractual interest (which may also
include reasonable additional compensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is insignificant at initial recognition.

v)  Financial assets: Subsequent measurement and gains and losses
Financial assets at These assets are subsequently measured at amortised cost using the
amortised cost effective interest method (EIR).

The amortised cost is reduced by impairment losses, if any. Interest
income, foreign exchange gains and losses and impairment are recognised
in Statement of Profit and Loss. Any gain or loss on derecognition is
recognised in Statement of Profit and Loss.

Financial assets at These assets are subsequently measured at fair value. Net gains and losses,

FVTPL including any interest or dividend income, are recognised in Statement of
Profit and Loss.

Financial assets at These assets are subsequently measured at fair value. Dividends are

FVOCI recognised as income in Statement of Profit and Loss unless the dividend

clearly represents a recovery of part of the cost of the investment. Other
net gains and losses are recognised in OCI and are not reclassified to
Statement of Profit and Loss.

vi)  Financial liabilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL.

vii)  Financial liabilities at FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative
or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair
value and net gains and losses, including any interest expense, are recognised in Statement of Profit
and Loss.

viii) Financial liabilities at amortised cost
Deposits, subordinated liabilities and other financial liabilities are subsequently measws:‘d*wa:r
amortised cost using the effective interest (EIR) method. Interest expense and forergn exch}amge gaﬂ o
and losses are recognised in Statement of Profit and Loss.




Any gain or loss on derecognition is also recognised in Statement of Profit and Loss.

Interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in Statement of Profit and Loss when the liabilities are
derecognised as well as through the EIR amortisation process. For trade and other payables maturing
within one year from the balance sheet date, the carrying amounts approximates fair value due to the
short maturity of these instruments.

Derecognition

i)  Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

ii)  Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expired.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in
Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability

Impairment

i)  Impairment of financial assets

At each reporting date, the Company assess whether financial assets, than those at FVTPL are credit-
impaired. A financial asset is ‘credit- impaired® when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;
- abreach of contract such as a default or being past due for 90 days or more; or
- it is probable that the borrower will enter bankruptcy or other financial reorganisation.

The Company recognises loss allowances using the expected credit losses (ECL) modeg-g% he
financial assets which are fair valued through profit or loss. ©




The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognised is recognised as an impairment gain or
loss in Statement of Profit and Loss.

In case of receivables, the Company follows the simplified approach permitted by Ind AS 109
Financial Instruments for recognition of impairment loss allowance. The application of simplified
approach does not require the Company to track changes in credit risk. The Company calculates the
expected credit losses on receivables using a provision matrix on the basis of its historical credit loss
experience.

For all other financial assets, expected credit losses are measured unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience
and informed credit assessment and including forward-looking information.

(@) Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

(b)  Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

(c) Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write off. However, financial assets that are written off
could still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.

(ii) Impairment of non-financial assets

The Company’s non-financial assets, other than biological assets, inventories and deferred tax assets,
are reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are combined together
into cash-generating units (CGUs). Each CGU represents the smallest Company of assets that
generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its falr
value less costs to sell. Value in use is based on the estimated future cash flows, dlscounted/lto_’th,éjﬁ\
present value using a pre-tax discount rate that reflects current market assessments of the time value '*"
of money and the risks specific to the CGU (or the asset). P o a)’\/ ,G
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3.2

3.3

3.4

3.5

The Company’s corporate assets (e.g., central office building for providing support to various CGUs)
do not generate independent cash inflows. To determine impairment of a corporate asset, recoverable
amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment
loss recognised in respect of a CGU is allocated to reduce the carrying amounts of the other assets of
the CGU (or Company of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior periods, the
Company reviews at each reporting date whether there is any indication that the [oss has decreased or
no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. The amount recognised as a provision is the best
estimate of the expenditure required to settle the present obligation at the balance sheet date, taking
into account the risks and uncertainties surrounding the obligation. Expected future operating losses
are not provided for.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from a past event, with the resolution of the
contingency dependent on uncertain future events, or a present obligation where no outflow is
possible. Major contingent liabilities are disclosed in the financial statements unless the possibility of
an outflow of economic resources is remote. Contingent assets are not recognised in the financial
statements but disclosed, where an inflow of economic benefit is probable.

Revenue Recognition
Interest income

Interest income is recognised in the statement of Profit and Loss using effective interest rate (EIR) on
all financial assets subsequently measured under amortised cost or fair value through other
comprehensive income (FVTOCI) except for those classified as held for trading.




3.6

3.7

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any
discount or premium on acquisition, fees and costs that are an integral part of the EIR. The Company
recognises interest income using a rate of return that represents the best estimate of a constant rate of
return over the expected life of the loan. Hence, it recognises the effect of potentially different
interest rates charged at various stages, and other characteristics of the product life cycle (including
prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk. The adjustment is booked as a positive or negative adjustment to the carrying amount of
the asset in the balance sheet with an increase or reduction in interest income. The adjustment is
subsequently amortised through Interest income in the statement of profit and loss.

Interest income on all trading assets and financial assets mandatorily required to be measured at
FVTPL is recognised using the contractual interest rate in net gain on fair value changes.

Dividend income

Dividend income (including from investment at FVOCI) is recognised when the Company receives
it. It is probable that the economic benefits associated with the dividend will flow to the entity and
the amount of the dividend can be measured reliably. This is generally when the shareholders
approve the dividend.

Expenses
All expenses are accounted for on accrual basis.

Income tax

Income tax expense comprises of current tax and deferred tax. Current tax and deferred tax is
recognised in the Statement of profit and Loss except to the extent that it relates to a business
combination, or items recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the end of the reporting period.

Current tax assets and current tax liabilities are off set only if there is a legally enforceable right to
set off the recognised amounts, and it is intended to realise the asset and settle the liability on a net
basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.
Deferred tax is not recognised for temporary differences arising on the initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss at the time of the transaction.




3.8

3.9

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The Company recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that
sufficient taxable profit will be available against which such deferred tax asset can be realised.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised / reduced to the extent that it is probable / no longer probable respectively that the related
tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to off set current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realised simultaneously.

Deferred tax liabilities / assets on change in fair value of investments not part of the profit or loss are
recognised through OCI.

Goods and services tax paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax paid, except:

e When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable;

e When receivables and payables are stated with the amount of tax included.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.




3.10

3.11

3.12

Dividend on ordinary shares

The Company recognises a liability to make cash or non-cash distributions to equity holders of the
parent when the distribution is authorised and the distribution is no longer at the discretion of the
Company. As per the corporate laws in India, a distribution is authorised when it is approved by the
shareholders. A corresponding amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value re-
measurement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and
the carrying amount of the assets distributed is recognised in the statement of profit and loss.

Determination of fair values

Fair values have been determined for measurement and disclosure purposes based on the following
methods. Where applicable, further information about the assumptions made in determining fair
values is disclosed in the notes specific to that asset or liability.

i)  Financial assets

Financial assets are initially measured at fair value. If the financial asset is not subsequently
accounted for at fair value through profit or loss, then the initial measurement includes directly
attributable transaction costs. These are measured at amortised cost or at FVTPL or at FVOCI,

Investments in equity instruments are measured at FVOCI and combination of different
methodologies i.e. discounted cash flow method, comparable companies method and net assets
method with different weightage has been used for fair valuations of investment in unquoted
securities.

ii)  Financial liabilities

Financial liabilities are measured at fair value, at initial recognition and for disclosure purposes, at
each annual reporting date. Fair value is calculated based on the present value of future principal and
interest cash flows, discounted at the market rate of interest at the measurement date.

Recent accounting pronouncement

The Ministry of Corporate Affairs (MCA) regularly notifies new standards or amendments to
existing standards under the Companies (Indian Accounting Standards) Rules. For the fiscal year
ending March 31, 2024, the MCA has not notified any new standards or amendments to the standards
that are applicable to the company.

e,

,i-

%,

‘ \

‘-s.,.__..—"'
hat iy \
o , o Cu\




Champaran Marketing Company Limited
CIN: U15424WB1951PLCO19451
Notes to Financial Statements for the year ended 31 March 2024 (continued)

4. Cash and cash equivalents

(T in lakhs)

As at

As at

31 March 2024 31 March 2023

Balances with banks

- Current accounts 2.13 25.67
- Bank deposits having maturity of three months or less of original maturities - 203.00
Cash on hand 0.07 0.07
2.20 228.74
5. Other Bank Balances
(% in lakhs)
As at Asat

31 March 2024

31 March 2023

Bank deposits having orignal maturity of more than three months 299.42 -
299.42 <
6. Investments
(% in lakhs)
No. of Shares TFace Value of As at As at

Share (%) 31 March 2024 31 March 2023
Equity shares (fully paid) carricd at FYOCI - Quoted
- Sutlej Textiles & Industries Ltd. 30,98,100 1.00 1,561.44 1,256.28
- Chambal Fertilizers & Chemicals Lid. 3,02,500 10.00 1,034.55 798.90
- Avadh Sugar & Energy Ltd. 1,91,284 10.00 1,015.81 83429
- Magadh Sugar & Energy Ltd. 2,84.386 10.00 1,526.72 907.76
- SIL Investments Ltd. 1,99,773 10.00 934.84 542,08
- Ganges Securities Ltd. 2,25,672 10.00 259.07 213.15
- New India Retailing & Investments Ltd. 7,52,616 10.00 225,78 22578
- Pavapuri Trading & Investment Co. 1,900 10.00 0.04 0.11
6,558.25 4,778.35
Equity shares (fully paid) carried at FVOCI - Unquoted
- Manavta Holding Limited Lid. 72,000 10.00 1,312.85 981.46
- Shree Vihar Properties Ltd. 7,477,692 10.00 871.21 807.88
- Modemn DiaGen Services Ltd. 10,556 10.00 1.25 1.24
2,185.31 1,790.58
Equity shares (party paid) carried at FVOCI - Unquoted
- Modern DiaGen Services Ltd. (partly paid by ¥ 2 each) 5,00,000 10.00 19.05 18.70
19.05 18.70
Equity shares (fully paid) of fellow subsidiary carried at
ameortised cost - Unquoted
- Morton Foods Litd. 2,70,000 10.00 204.66 204.66
204.66 204.66
Equity shares (fully paid) of associate / fellow subsidiary
carried at amortised cost - Unquoted
- Hargaon Properties Ltd. 2,22222 10.00 22,22 2222
22.22 2222
8,989.49 6,814.51
Investments outside India - -
Investments in India 8,989.49 681451
8,989.49 6,814.51




Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Notes to Financial Statements for the year ended 31 March 2024 (continued)

(a) The Company received dividends of ¥ 99.48 lakhs (31 March 2023: ¥ 124.39 lakhs) from its investments in equity shares,
carried at FVOC], recorded as dividend income.

(b) The Company has designated its investments in equity instruments at FVOCI on the basis that these are not held for trading
and held for strategic purposes.

(c) No strategic investment was disposed off during 2023-24 other than discosed in Note 14 and there were no transfer of any
cumulative gain or loss within equity relaling to these investments.

(d) Investment in Hargaon Properties Ltd. is not accounted for using the equity method as Palash Securities Limited, the ultimate

parent, produces the consolidated financial statements that are available for public use and comply with applicable Ind ASs.

7. Other Financial Assets

(¥ in lakhs)

As at
31 March 2024

As at
31 March 2023

At amortised cost

Security Deposits with NSDL 0.10 0.10
Interest accrued on bank deposits 11.10 0.53
11.20 0.63
8.  Payables
(¥ in lakhs)
As at As at

31 March 2024

31 March 2023

Trade Payables *
Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and small 0.22 0.22
enterprises
0.22 0.22
* entire outstanding are unbilled.
The following details relating to Micro enterprises and small enterprises are as under:
(% in lakhs)
As at Asat

31 March 2024

31 March 2023

(1) The principal amount and the interest due thereon remaining unpaid to any supplier as at
the end of the accounting year:

Principal amount due to micro and small enterprises

Interest due on above
Total
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006 (MSMED Act 2006) along with the amounts
of the payment made o the supplier beyond the appointed day during the accounting year.
The amount of interest due and payable for the Year of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act, 2006.

(ii)

(iii)




Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Notes to Financial Statements for the year ended 31 March 2024 (continued)

(% in lakhs)
As at As at
31 March 2024 31 March 2023
(iv)  The amount of interest accrued and remaining unpaid at the end of the accountin g year. - -
(v)  The amount of further interest remaining due and payable even in the succeeding years, - -
until such date when the interest dues as above are actually paid to the small enterprise, for
the purpose of disallowance of a deductible expenditure under section 23 of the MSMED
Act, 2006.

9.  Current Tax Liability (net)

(% in lakhs)
As at As at
31 March 2024 31 March 2023
Provision for taxation 27.87 18.71
Less: Advance tax and tax deducted at sources 27.08 18.38
0.79 0.33
10. Provisions
(T in lakhs)
As at As at

31 March 2024 31 March 2023

Contingent Provision against Standard Assets
Balance at the beginning and at the end of the year 7.58 7.58

Every NBFC is required to make provision towards its standard assets at the rate notified by Reserve Bank of India and disclosed
separaicly as "Contingent Provision against Standard Assets".

11. Deferred Tax Liabilities (net)
The Company has recognised deferred tax liabilities / (assets) as per the Company's Accounting Policies (refer Note 3.7).

The breakup of Deferred tax liabilities and (assets) are as under:

(¥ in lakhs)
As at Recognised in As at Recognised in As at
31 March 2024 0ClI 31 March 2023 OCI 1 April 2022
Deferred tax liabilities (DTL)
Investments - Quoted 285.27 285.27 - (99.51) 99:51
Investments - Unquoted 440.38 87.27 353.11 (131.20) 48431
725.65 372.54 353.11 (230.71) 583.82
Deferred tax assets (DTA)
Investments - Quoted - (128.65) 128.65 128.65 -
Contingent Provision against 1.91 - 1.91 - 1.91
Standard Assets
1.91 (128.65) 130.56 128.65 1.91
Less: DTA not recognised 1.91 - 1.91 - 1.91

- (128.65) 128.65 128.65

Net deferred tax liabilities 725.65 501.19 22446 (359.36) 583.82




Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Notes to Financial Statements for the year ended 31 March 2024 (continued)

12. Other Non-financial Liabilities
(¥ in lakhs)

As at Asat
31 March 2024 31 March 2023
Statutory dues : 0.02 -
0.02 =
13. Share Capital
(¥ in lakhs)
As at As at
31 March 2024 31 March 2023
Authorised:
6,406 equity shares of ¥ 10 each 0.64 0.64
59,74,376 equity shares of ¥ 2,50 each 149.36 149.36
2,50,000 Preference Shares of ¥ 10 each 25.00 25.00
175.00 175.00
Issued:
43,50,000 equity shares of ¥ 2.50 each 108.75 108.75
108.75 108.75
Subscribed and fully paid-up:
43,49,000 equity shares of T 2.50 each 108.73 108.73
108.73 108.73

(a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year:

As at 31 March 2024 As at 31 March 2023
No. of shares T in lakhs No. of shares T in lakhs
At the beginning and at the end of the year 43,49,000 108.73 43,49,000 108.73

(b) Rights, preferences and restrictions attached to equity shares

The Company has issued only one class of equity shares with par value of ¥ 2.50 per share. Accordingly, all equity shares rank
equally with regard to dividends and share in the Company’s residual assets on winding up. The equity sharcholders are entitled to
receive dividend as declared by the Company from time to time. The voting rights of an equity shareholder on a poll (not on show
of hands) are in proportion to its share of the paid-up equity capital of the Company.

(c) Particulars of shareholders holding more than 5% shares of fully paid up equity shares and details of shares held by

promoters:
As at 31 March 2024 As at 31 March 2023
No. of shares % of total No. of shares % of total shares
shares in the in the class
class
Equity shares of ¥ 2.50 each fully paid up held by
Palash Securities Limited 43,49,000 100 43,49,000 100

Notes:
1. Palash Securities Limited is being holding company of the Company.
2. There is no change in shares held by promoters during the year.

W :



Champaran Marketing Company Limited

CIN: U15424WB1951PLCO19451

Notes to Financial Statements for the year ended 31 March 2024 (continued)

14,  Other Equity

(% in lakhs)

As at

As at

31 March 2024 31 March 2023

Capital Redemption Reserve
Balance at the beginning and at the end of the year

Securities Premium
Balance at the beginning and at the end of the year

General Reserve
Balance at the beginning and at the end of the year

Reserve Fund

Balance at the beginning of the year
Add: Transfer from Retained Earnings
Balance at the end of the year

Retained Earnings
Balance at the beginning of the year
Add: Profit for the year

Less: Dividend on equity shares paid to a related party

Less: Transfer to Reserve Fund

Amount adjusted with Equity Instruments through OCI *

Balance at the end of the year

Equity Instruments through OCI
Balance at the beginning of the year

Net change in fair value during the year
Amount adjusted with Retained Earnings *
Balance at the end of the year

20.00 20.00
86.95 86.95
150.00 150.00
188.76 166.76
17.00 22.00
205.76 188.76
402.54 424.16
82.96 109.51
< (108.73)
(17.00) (22.00)
- (0.40)
468.50 402.54
5,854.31 8,052.47
1,673.80 (2,198.56)
- 0.40
7,528.11 5,854.31
8,459.32 6,702.56

* On written-off of 3,500 equity share of Taparia Ltd., classified as Investment (unquoted) carried FVOCI in the FY 2022-23

Dividend on equity shares

The following dividends were declared and paid by the Company:

(¥ in lakhs)
Year ended Year ended
31 March 2024 31 March 2023
T Nil (31 March 2023: T 1.25) per equity share as final dividend paid out of profit of the - 54.36
Company for the year 2021-22
X Nil (31 March 2023: ¥ 1.25) per equity share as interim dividend paid out of profit of the - 54.37

Company for the year 2022-23

108.73




Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Notes to Financial Statements for the year ended 31 March 2024 (continued)

After the reporting date, the following dividends were proposed by the Board of Directors, subject to the approval of shareholders

at the ensuing annual general meeting; the dividends have not been recognised as liabilities.

(¥ in lakhs)
Year ended Year ended
31 March 2024 31 March 2023
Proposed dividend (other than interim dividend, if any) for the year ended 31 March 2024 ¥ 86.98 -
2.00 (31 March 2023: ¥ Nil) per equity share
86.98 -
15. Interest Income
(% in lakhs)
Year cnded Year ended

31 March 2024

31 March 2023

On financial assets measured af amortised cost

Interest on deposits with bank 16.29 8.87
16.29 8.87
16. Other Income
(¥ in lakhs)
Year ended Year ended
31 March 2024 31 March 2023
Interest on refund from income tax department - 0.73
- 0.73
17. Finance Costs
(¥ in lakhs)
Year ended Year ended
31 March 2024 31 March 2023
Interest on Income Tax - 0.10
- 0.10

18. Fees and Commission Expenses

(T in lakhs)

Year ended Year ended
31 March 2024 31 March 2023
Listing and Other Regulatory Fees 0.06 0.06
Fees related to ROC matters 0.03 0.41
0.09 0.47




Champaran Marketing Company Limited

CIN: U15424WB1951PLC019451

Notes to Financial Statements for the year ended 31 March 2024 (continued)

19. Other Expenses

(¥ in lakhs)
Year ended Year ended
31 March 2024 31 March 2023
Rates, Tax and Energy Costs 0.10 0.08
Printing and Stationery - -
Auditor's Fee and Expenses
As Auditors
- Statutory audit 0.24 0.24
- Limited review 0.14 0.14
In other capacity
- For certificates and other services 0.07 0.45 0.13 0.51
Legal and Professional Charges 0.81 1.21
Service Charges 3.54 2.99
Other Expenses 0.04 0.42
4.94 5.21
20, Tax expense
(¥ in lakhs)

Year ended Year ended
31 March 2024 31 March 2023

Current tax

Provision for tax related to earlier year

Provision for tax related to earlier year no longer required written back

Deferred tax

Attributable to origination and reversal of temporary differences

27.87 18.71
(0.09) (0.01)
27.78 18.70

Reconciliation of effective tax

Year ended 31 March 2024

Year ended 31 March 2023

T in lakhs Rate ¥ in lakhs
Profit before tax 110.74 128.21
Tax using the Company’s domestic tax rate 25.168% 27.87 25.168% 3227
Tax effect of:
- Amount related to earlier years (0.09) (0.01)
- Other permanent differences - (13.56)
Effective tax 27.78 18.70

21. Earnings per equity share (EPS)

Basic and Diluted earnings per share

The calculations of profit attributable to equity shareholders and weighted average number of equity shares outstanding for
purposes of basic and diluted earnings per share calculation are as follows:

(i)  Profit attributable to equity shareholders (¥ in lakhs)
(ii) Weighted average number of equity shares for the year
At the beginning and at the end of the year

(iiiy Earning per equity share [Nominal value of share ¥ 2.50] [(i)/(ii)]

Basic and Diluted (%)

There is no dilutive potential equity share.

Year ended Year ended
31 March 2024 31 March 2023
82.96 109.51
43,49,000 43,49,000
1.91 2:52




Champaran Marketing Company Limited
CIN: U15424WB1951PLC019451
Notes to Financial Statements for the year ended 31 March 2024 (continued)

22. The Company has only one business segment i.e. Investing Business and as such segment reporting as required by Ind AS 108
Operating Segments is not applicable.
23. Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.

(T in lakhs)
Particulars As at 31 March 2024
Within twelve  Afier twelve Total
months months

Financial Assels:

Cash and Cash Equivalents 2.20 - 2.20

Bank Balance other than included above 299.42 - 299.42

Investments - 8,989.49 8,989.49

Other Financial Assets 11.10 0.10 11.20
Total Assets 312.72 8,989.59 9,302.31
Financial Liabilities:

Payables 0.22 - 0.22
Non-financial Liabilities:

Current Tax Liability (net) 0.79 - 0.79

Provisions 7.58 - 7.58

Deferred Tax Liabilities (net) - 725.65 725.65

Other Non-financial Liabilities 0.02 - 0.02
Total Liabilities 8.61 725.65 734.26
Net Assets [Total Assets - Total Liabilities] 304.11 8,263.94 8,568.05

(¥ in lakhs)
Particulars As at 31 March 2023
Within twelve After twelve Total
months months

Financial Assels:

Cash and Cash Equivalents 228.74 - 228.74

Investments - 6,814.51 6,814.51

Other Financial Assets 0.53 0.10 0.63
Total Assets 22927 6,814 61 7,043 .88
Financial Liabilities:

Payables 022 - 022
Non-financial Liabilities:

Current Tax Liability (net) 0.33 - 0.33

Provisions 7.58 - 7.58

Deferred Tax Liabilities (net) - 224 46 224 .46
Total Liabilities 8.13 224 46 232.59
Net Assets [Total Assets - Total Liabilities] 221,14 6,590.15 6,811.29

24. Contingent liability, not provided for, in respect of uncalled capital on partly paid shares held as investment is ¥ 40.00 lakhs
(31 March 2023: T 40.00 lakhs).

25, Related Party Disclosures
In accordance with the requirements of Ind AS 24 Related Party Disclosures, names of the related parties, related party

relationships, transactions and outstanding balances, where control exist and with whom transactions have been taken placed during
the reported periods are:
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A.  Names of related parties and related party relationship

Related parties where control exists / with whom transaction have been taken place during the year
Holding company Palash Securities Limited

Fellow subsidiary company Morton Foods Limited
Hargaon Investment & Trading Company Limited
OSM Investment & Trading Company Limited

Fellow subsidiary / associate company Hargaon Properties Limited
Key management personnel Mr. Chhedi Lal Agarwal — Independent/Non-Executive Director
Mr. Brij Mohan Agarwal — Non-Executive Director
Mr. Ashok Kumar Daga — Non-Executive Director
Mr. Baij Nath Bansal — Non-Executive Director
Mr. Himanshu Bajaj — Non-Executive Director
Key management personnel of holding Mrs. Shalini Nopany — Chairperson / Non-Executive Director
company Mr. Chand Bihari Patodia — Managing Director
Mr. Deepak Kumar Sharma — Chief Financial Officer
Mr. Dinesh Kacholia — Non-Executive Director
Mr. Chhedi Lal Agarwal — Non-Executive Director
Mr. Suresh Kumar Khandelia — Non-Executive Director
Mr. Arun Kumar Newar — Non-Executive Director
Mr. Vikram Mishra — Company Secretary (from 12 January 2023)
Ms. Mayuri Raja — Company Secretary (upto 12 January 2023)

B.  The following transactions were carried out with related parties in the ordinary course of business:
Dividend paid / Investments in Equity Shares
(¥ in lakhs)

Yearended  Dividend paid  Investment Investmentsin Amount owed

31 March made in equity equity shares by / (to) related
shares at the end of parties
the year

Holding company

Palash Securities Limited 2024 - - - -
2023 108.73 - - -

Fellow subsidiary company

Morton Foods Limited 2024 - - 204.66 -
2023 - - 204.66 -

Fellow subsidiary / associate company

Hargaon Properties Limited 2024 - - 22,22 -
2023 - - 2222 -

C. The Company, being NBFC, is not required to disclose details of loans, investments and guarantee covered under Section
186(4) of the Companies Act, 2013.

M
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26.

Terms and conditions of transactions with related parties

The transactions with related parties have been entered at an amount which are not materially different from those on normal

commercial terms.

Neither amount is outstanding nor receivable. Neither guarantees has been given nor received.
For the year ended 31 March 2024, the Company has not recorded any impairment of recervables relating to amounts owed by
a related parties. This assessment is undertaken in each financial year through examining the financial position of the related

parties and the market in which the related party operates.

A)

B)

The Company is a Non-Banking Financial Company (NBFC) registered with The Reserve Bank of India (RBI) vide

Certificate of Registration bearing No. 05.00192 dated 20 February 1998.

As required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding)

Companies Prudential Norms (Reserve Bank) Directions, 2007 as amended:

Particulars

Liabilities side:

1.

Loans and advances availed by the NBFC’s inclusive of interest acerued

thereon but not paid

(a) Debentures (other than falling within the meaning of public deposits) -
- Secured
- Unsecured

(b) Deferred Credits

(c) Term Loans

(d) Inter-Corporate Loans and Borrowings (including interest accrued and due

thereon)
(e) Commercial Paper
(f)  Other Loans (specify nature)

Assets side:

2.

Break-up of Loans and advances given including Trade receivables (other than
those included in (3) below)
(a) Secured
(b) Unsecured (including Interest accrued thereon)
Break-up of Leased Assets and Stock on Hire and other assets counting
towards AFC activities
(a) Lease Assets including lease rentals under Trade receivables:
(i) Financial Lease
(ii) Operating Lease
(b) Stock on hire including hire charges under Trade receivables:

(i) Assets on Hire
(ii) Repossessed Assets
(c) Other Loans counting towards AFC activities
(i) Loans where assets have been repossessed

(i1) Loans other than (i) above

31 March 2024 31 March 2023
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(¥ in lakhs)

Particulars

As at As at
31 March 2024 31 March 2023

4. Break-up of Investments
Current Investments (Net of Provision):

(a) Quoted:
(i) Shares - Equity
- Preference
(i) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities

(v) Others (please specify)
(b) Unquoted:

(i) Shares - Equity

- Preference

(i) Debentures and Bonds

(ii) Units of Mutual Funds

(iv) Government Securities

(v) Others (please specify)
Non-current Investments (Net of Provision):

(a) Quoted:
(1) Shares - Equity (at fair value)
- Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities

(v) Others (please specify)
(b) Unquoted:

(i) Shares - Equity (at fair value)

- Preference
(i1) Debentures and Bonds
(1i1) Units of Mutual Funds
(iv) Government Securities

(v) Others (please specify) (in subsidiaries)
5.  Borrower group-wise classification of Assets financed as in (2) and (3) above

(net of provision)
Related parties:

(a) Subsidiaries and Step-down Subsidiaries

- Secured
- Unsecured
(b) Companies in the same group
- Secured
- Unsecured
Others
- Secured
- Unsecured

Total

6,558.25 4,778.35
2,204.36 1,809.28
226.88 226.88
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(¥ in lakhs)
Particulars As at As at
31 March 2024 31 March 2023

6.  Investor group-wise classification of all investments
(Current and Non-current Investments in shares and securities both quoted and
unquoted)
At Market value / Break-up or Fair value of NAV:
Related parties:

(a) Subsidiaries and Step-down Subsidiaries (including Associate) 226.88 226.88
(b) Companies in the same group

- Quoted 6,558.25 4,778.35

- Unquoted 2,204.36 1,809.28

Others (unquoted) = -

8,989.49 6.814.51

At Fair Value:
Related parties:

(a) Subsidiaries and Step-down Subsidiaries 226.88 226.88
(b) Companies in the same group
- Quoted 6,558.25 4,778.35
- Unquoted 2,204.36 1,809.28
Others (unquoted) - -
8,989.49 6,814.51
7. Assct liability management (maturity pattern of certain items of assets and liabilities)
(X in lakhs)
Particulars Assets Liabilities - Borrowings
Loans and Investments From banks  From others
advances
As at 31 March 2024
- Up to one month (30 / 31 days) = - - “
- Over one month and upto two months - = s s
- Over two months and upto three months - - - =
- Over three months and upto six months - - “ “
- Over six months and upto one year = = % -
- Over one year and upto three years - - - &
- Over three years and upto five years - = = u
- Over five years = = - -

As at 31 March 2023

- Up to one month (30 / 31 days) z = - .
- Over one month and upto two months " - E 4
- Over two months and upto three months - E = -
- Over three months and upto six months - = - "
- Over six months and upto one year - - = =
- Over one year and upto three years = = - -
- Over three years and upto five years = = - =
- Over five years = 2 = -

Notes:

(i)  Incase of Loans and advances, amount is including interest accrued thereon.

(i) In case of Investments, malurity pattern for non-current investments in equity shares can not be identified, however, the
Company proposes to keep it for a long Year.
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(T in lakhs)

Particulars

As at

As at

31 March 2024 31 March 2023

8.  Movement of non-performing assets
Net NPA to net Advances (%)
Movement of gross non-performing assets

(a)
(b)
(c)

Opening balance
Change during the year #
Closing balance

Movement of net non-performing assets

(a)
(b)
(©)

Opening balance
Change during the year #
Closing balance

Movement of provisions for non-performing assets
(excluding provisions on standard assets)

(a)
(b)
(c)

Opening balance
Change during the year #
Closing balance

# Change during the year includes addition, write-offs and recoveries.
9.  A. Exposure

(a)

(b)

Exposure to real estate sector

The Company does not have any real estate exposure in the current and
previous year.

Exposure to capital market

Direct investment in equity shares, convertible bonds, convertible debentures
and units of equity-oriented mutual funds the corpus of which is not
exclusively invested in corporate debt;

Advances against shares / bonds / debentures or other securities or on clean
basis to individuals for investment in shares (including IPOs / ESOPs),
convertible bonds, convertible debentures, and units of equity-oriented mutual
funds;

Advances for any other purposes where shares or convertible bonds or
convertible debentures or units of equity oriented mutual funds are taken as
primary security;

Advances for any other purposes to the extent secured by the collateral security
of shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds i.e. where the primary security other than shares /
convertible bonds / convertible debentures / units of equity oriented mutual
funds 'does not fully cover the advances;

Secured and unsecured advances to stockbrokers and guarantees issued on
behalf of stockbrokers and market makers;

Loans sanctioned to corporate against the security of shares / bonds /
debentures or other securities or on clean basis for meeting promoter's
contribution to the equity of new companies in anticipation of raising
resources;

Bridge loans to companies against expected equity flows / issues;
Underwriting commitments taken up by the NBFCs in respect of primary issue
of shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds

Financing to stockbrokers for margin trading

All exposures to Alternative Investment Funds:

(1) Category I
(i1) Category 11
(iii) Category 111

Total exposure to capital market

6,558.25

6,558.25

4,778.35

4,778.35
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(X in lakhs)

Particulars As at

31 March 2024

Asat
31 March 2023

10.

11,

12.

13.

8]

(c) Sectoral exposure
The Company does not have any sectoral exposure in the current and previous
year.

(d) _Intra-group exposures

As at

Particulars 31 March 2024

As at
31 March 2023

1) Total amount of intra-group exposures 8,989.49

ii) Total amount of top 20 intra-group exposures 8,989.49

111) Percentage of intra-group exposures to total exposure of the NBFC on 100%
borrowers / customers

6,814.51
6,814.51
100%

(e) Unhedged foreign currency exposure
The Company does not have any unhedged foreign currency exposure in the
current and previous year.
B. Related Party Disclosure:-
Disclosed in Note 25.
Other information
Gross non-performing assets
(a) Related parties =
(b) Other than related parties -
Net Non-performing Assets
(a) Related parties -
(b) Other than related parties e
Assets acquired in satisfaction of debt -
Asset Classification
(a) Standard Assets -
(b) Sub-standard Assets -
(c) Doubtful =
(d) Loss Assels =
Disclosure of customer complaints
(a) Number of complaints pending at the beginning of the year -
(b) Number of complaints received during the year A
(c) Number of complaints redressed during the year 5
(d) Number of complaints pending at the end of the year =
Information on instances of fraud identified (by the management) during the year
Cash embezzlement and snaiching
Number of cases -
Amount of fraud -
Recovery -
Amount provided for -
Loans given against fictitious documents
Number of cases -
Amount of fraud -
Recovery &
Amount provided for -
Additional disclosures pursuant to the RBI guidelines and notification:
Capital
Capital to Risk / Weighted Assets Ratio (CRAR) (%) 267.92
CRAR-Tier I Capital (%) 263.03
CRAR-Tier II Capital (%) 4.88
Amount of Subordinate debt raised as Tier-1I capital -
Amount raised by issue of perpetual debt instruments -
Investments
Investment according to geographical location
(a) Gross value of investments
(1) In India 8,989.49
(ii) Outside India -
(b) Provision for depreciation on investments
(i) In India
(i1) Outside India

238.04
23248
5.56

6,814.51
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(T in lakhs)
Particulars As at Asat
31 March 2024 31 March 2023
(c) Net value of Investments

(i) In India
(ii) QOutside India

Movement of provisions held towards depreciation en investments

(a)
(b)
(e)
(d)

Opening balance

Add: Provisions made during the year

Less: Write-off / Wrile-back of excess provisions during the year
Closing balance

3.  Derivatives

The Company does not have any derivatives exposure in the current and previous year.

4. Disclosure relating to Securitisation

(a)
(b)
(©)

The Company does not have any securitisation exposure in the current and
previous year.

Details of Financial assets sold to securitisation / reconstruction company for
assets reconstruction.

Details of Assignment transactions undertaken by applicable NBFCs:

RO No. of accounts
(ii) Aggregate value (net of provisions) of accounts sold
(1ii) Aggregate consideration
(iv) Additional consideration realised in respect of accounts transferred
in earlier years
v) Aggregate (gain) / loss over net book value

(d)

Details of non-performing financials assets purchased / sold

5.  Miscellaneous

(@)

(b)

(©)
(d)
(e)

Registration obtained from other financial sector regulators

The Company is registered with following other financial sector regulators
(Financial regulators as described by MOF):

(i) Ministry of Corporate Affairs.

Disclosures of penalties imposed by RBI and other regulators

No penalties imposed by RBI or other financial sector regulators during the
year.

Related party transactions

Details of all material related party transactions are disclosed in note 25.

Ratings assigned by credit rating agencies and migration of ratings during the year

No credit rating has been done by the Company during the year.
Remuneration of directors
No remuneration has been paid to any director.

6.  Other Disclosures

(a)

(b)

(c)

Provisions and Contingencies
Break up of "Provisions and Contingencies" shown under the head
expenditure in the statement of Profit and Loss
Provisions for depreciation on investment
Provision made towards income tax
Other provision and contingencies (employee benefits)
Contingent provision against Standard Assels
Draw down from reserves
There have been no instances of draw down from reserves by the company
during the current and previous year.
Concentration of advances, exposures and NPAs
(to the extent identified by the managemeni)
(1) Concentration of advances
Total advances to twenty largest borrowers
Percentage of exposure to twenty largest borrowers as total exposure

8,989.49

Nil.

27.78

0%

6,814.51

18.70

0%
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(ii) Concentration of exposure
Total exposure to twenty largest borrowers - -
Percentage of exposure to twenty largest borrowers as total exposure 0% 0%
(iii) Concentration of non-performing assets

Total Exposure ta top four non-performing accounts - -

D) Comparison between provisions required under Income Recognition, Asset Classification and Provisioning
(IRACP) and impairment allowances made under Ind AS 109:

(T in lakhs)
Asset Asset Gross Loss Net Carrying Provisions Difference
Classification as classification as Carrying Allowances Amount required as per  between Ind
per RBI Norms per Ind AS 109 Amount as per (Provisions) as IRACP norms AS 109
Ind AS required under provisions and
Ind AS 109 IRACP norms
(6] 2) 3 @ B)=0)-) (6) (N=#H-(6)

As at 31 March 2024
Performing Assets:

Standard ohage 1 i N - B =
Stage 2 - = & - -
Sub-total for standard - - - & "
Non-Performing Assets (NPA):
Substandard Stage 3 - - = - -
Doubtful -
- upto 1 year Stage 3 - - - - &
- 1to 3 years Stage 3 - = s - -
- more than 3 years Stage 3 - - - - i
Sub-total for doubtful
Loss Stage 3 - - - - .
Sub-total for NPA - - = & 2
QOther items such as Stage 1 - 2 = - -
guarantees, loan Stage 2 - - - - =
commitments, etc. Stage 3 - - - = i
which are in the
scope of Ind AS
109 but not covered
under current
Income
Recognition, Asset
Classification and
Provisioning
(IRACP) norms
Sub-total - - « & "
Stage 1 - ” - - .
Total Stage 2 - - = S =
Stage 3 - - - - -
Total - - - = 3
As at 31 March 2023
Performing Assets:
Stage 1 - - - - -
Standard Stage 2 ) i i i i

Sub-total for standard - - = 5 -
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(X in lakhs)
Asset Asset Gross Loss Net Carrying Provisions Difference
Classification as classification as  Carrying Allowances Amount required as per between Ind
per RBI Norms per Ind AS 109 Amount as per (Provisions) as IRACP norms AS 109
Ind AS required under provisions and
Ind AS 109 IRACP norms
) (2) (3 “) (5)=0)-4 (6) (M=) -(©)
(X in lakhs)
Asset Asset Gross Loss Net Carrying Provisions Difference
Classification as classification as  Carrying Allowances Amount required as per  between Ind
per RBI Norms per Ind AS 109 Amount as per (Provisions) as IRACP norms AS109
Ind AS required under provisions and
Ind AS 109 IRACP norms
n ) 3) “) B5)=6)-) (6) (N=4)-(6)
Non-Performing Assets (NPA):
Substandard Stage 3 - - - - -
Doubtful -
- upto 1 year Stage 3 - - - - -
- 1 to 3 years Stage 3 - - - - -
- more than 3 years Stage 3 - - - - -
Sub-total for doubtful
Loss Stage 3 - - - - -
Sub-total for NPA - - - - -
Other items such as Stage 1 - - - - -
guarantees, loan Stage 2 - - - - -
commitments, etc. Stage 3 - . - & a
which are in the
scope of Ind AS
109 but not covered
under current
Income
Recognition, Asset
Classification and
Provisioning
(IRACP) norms
Sub-total - - - - -
Stage 1 - - - - -
Stage 2 - - - - -
Total Stage 3 ) ) ) ) )
Total - - " » s
27.  Financial instruments - fair values and risk management
A.  Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities:
(% in lakhs)
Particulars Carrying amount Fair value
FYTPL FYOC1 Amortised cost Total carrying
amount
As at 31 March 2024
Financial assets
Investment in equity shares (Quoted) - 6,558.25 - 6,558.25 6,558.25
Investment in equity shares (Unquoted) - 2,204.36 - 2,204.36 2,204.36
Investment in fellow subsidiary / associate - - 226.88 226.88 226.88
Cash and cash equivalents - - 2.20 2.20 2.20
Bank Balance other than included above - - 299.42 299.42 299.42
Other financial assets - - ) 11.20 11.20 11.20
- 8,762.61 539.70 9,302.31 9,302.31
Financial liabilities
Payables - - 0.22 0.22 0.22
- 0.22 0.22 0.22
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(¥ in lakhs)
Particulars Carrying amount Fair value
FVTPL FYOCI Amortised cost Total carrying
amount

As at 31 March 2023
Financial assets
Investment in equity shares (Quoted) - 4,778.35 - 4,778.35 4,778.35
Investment in equity shares (Unquoted) - 1,809.28 - 1,809.28 1,809.28
Investment in fellow subsidiary / associate - - 226.88 226.88 226.88
Cash and cash equivalents - - 228.74 228.74 228.74
Other financial assets - - 0.63 0.63 0.63

- 6,587.63 456.25 7,043.88 7,043.88
Financial liabilities
Payables - - 0.22 0.22 0.22

- - 0.22 0.22 0.22

The following methods and assumptions were used to estimate the fair values:

(a)  The fair value of the quoted investments are based on market price at the respective reporting date.

(b) The fair value of the unquoted investments are based on independent valuation report, using combination of different
methedoelogies i.e. discounted cash flow method and net assets method with equal weightage.

B. Measurement of fair values

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in forced or liquidation sale.

The Company has established the following fair value hierarchy that categories the value into 3 levels,

Financial assets and liabilities measured at fair value - recurring fair value measurements as under:

Particulars Note Level 1 Level 2 Level 3 Total

As at 31 March 2024

Investment in equity shares (Quoted) 6 6,558.25 - - 6,558.25
Investment in equity shares (Unquoted) 6 - - 2,204.36 2,204.36
As at 31 March 2023

Investment in equity shares (Quoted) 6 4.778.35 - - 4,778.35
Investment in equity shares (Unquoted) 6 - - 1,809.28 1,809.28

C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
(1)  Credit risk

(ii) Liquidity risk

(1)) Market risk

Risk management framework

The Company’s principal financial liabilities includes trade payable, deposits, subordinated liabilities and other financial liabilities.
The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets
include cash and cash equivalents, receivables, investments and other financial assels that derive directly from its operations.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework.
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The Company’s primary risk management focus is to minimise potential adverse effects of market risk on its financial performance.
The Company’s risk management assessment and policies and processes are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment
and management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s
activities.

(i)  Credit risk

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company receivables from customers. The Company has no significant
concentration of credit risk with any counterparty. The carrying amount of financial assets represent the maximum credit risk
exposure. The Company assesses the credit quality of the counterparties, taking into account their financial position, past
experience and other factors.

(iiy Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of credit facilities to meet obligations when due. Processes and policies related to such risks are
overseen by senior management. Management monitors the Company's liquidity position through rolling forecasts on the basis of
expected cash flows.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they are due.

Exposure to liquidity risks
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on
contractual undiscounted payments:

(% in lakhs)
Carrying Total Less than 1 1 to 2 years 2 to 5 years More than 5
amount years years
As at 31 March 2024
Payables 0.22 0.22 0.22 - - -
0.22 0.22 0.22 - - -
As at 31 March 2023
Payables 0.22 0.22 0.22 - - -
0.22 0.22 0.22 - - -

(iii) Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a
financial instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency
exchange rates, commodity prices, regulatory changes, equity prices and other market changes that effect market risk sensitive
instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and payables.

Foreign currency risks
All transactions of the Company are in Indian currency, consequently Company is not exposed to foreign currency risk. The
Company has no outstanding foreign currency exposure or related derivative contract.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company exposure Lo the risk of changes in market interest rates relates primarily to the Company's long
term and short term borrowing with floating interest rates. The Company constantly monitors the credit markets and rebalances its
financing strategies to achieve an optimal maturity profile and financing cost.
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The Company’s borrowings, as applicable, are within acceptable risk levels, as determined by the management, hence the Company
has not taken any swaps to hedge the interest rate risk.

Exposure to interest rate risks
The interest rate profile of the Company's interest bearing financial instruments at the end of the reporting year are as follows:
(% in lakhs)
Particulars As at Asat
31 March 2024 31 March 2023

Fixed rate instruments
Financial assets 299.42 203.00
Financial liabilities - "

Variable rate instruments
Financial assets - -
Financial liabilities < 2

Cash flow sensitivity analysis
Fixed rate instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis.

Equity risk

The Company’s quoted equity instruments are susceptible to market price risk arising from uncertainties about future values of the
investment securities. The reports on the equity portfolio are submitted to the Company’s senior management on a regular basis.
The senior management reviews and approves all equity investment decisions.

Sensitivity analysis

Investment in equity instruments (Quoted) of the Company are listed on the Bombay Stock Exchange (BSE) and National Stack
Exchange (NSE) in India. The table below summaries the impact of increase/decrease of the Nifty 50 index on the Company's
equity and profit for the Year. The analysis is based on the assumption that the BSE / NSE had increased / decreased by 10% with
all other variables held constant, and that all the Company's equity instruments moved in line with the index.

(% in lakhs)

Particulars Profit or loss Equity, net of tax
31 March 2024 31 March 2023 31 March 2024 31 March 2023
BSE / NSE - increase by 10% 655.83 477.84 580.80 423.18
BSE / NSE - decrease by 10% (655.83) (477.84) (580.80) (423.18)

Regulatory risk
The Company's operations is significantly regulated by neither by Central Government nar by State Government. Hence, Regulatory
risk to the Company is very low.

28. Capital management

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital
adequacy requirements of the local banking supervisor, Reserve Bank of India (RBI) of India. The adequacy of the Company’s
capital is monitored using, among other measures, the regulations issued by RBI.

The Company has complied in full with all its externally imposed capital requirements over the reported year.
The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally

imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to
maximise shareholder value.
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The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristics of its activities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend
payment to shareholders, return capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the Board.

Regulatory capital consists of Tier 1 capital, which comprises share capital, share premium, retained earnings including current
year profit and non-controlling interests less accrued dividends. Certain adjustments are made to Ind AS-based results and
reserves, as prescribed by the Reserve Bank of India. The other component of regulatory capital is other Tier 2 Capital
Instruments, which includes contingent provision against standard assets. (Refer Note 26)

29. Analytical ratios are disclosed in Note 26 C (1).

30. The previous year’s figures have been regrouped / reclassified wherever necessary to conform to the current year'
classification / disclosure.

As per our report of even date attached.
For Agrawal Subodh & Co. For and on behalf of the Board of Directors

Chartered Accountants
ICAI Firm's Registration No.: 319260E
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